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U.S. stands firm against aundei 


>ns to hijackers 


THE U.S. yesterday moved naval thim as your want," he told report- them ^and I am responsible for 


and marine forces to the eastern ere. 


Mediterranean and repeated that it 
would maVp no concessions to -SH 3 


Mr Bern said all hostages had 


them." 

He added that he had received 


Mr Larry Speakes, the White Bern and the Hijackers haw the 
House spokesman, reiterated that power to release those held there I 


the U.S. did not make confessions 


terrorists holding more than 30 
Americans from the hijacked TWA 
flight 847 is Beirut, writes Reginald 
Dale In Washington and Tony 
Walker in Beirut. 


been removed from the aircraft guarantees from the hijackers that to terrorists and “we do not encour- 


more than 30 w hM. u on the tarmac at no harm would come to the bos’ age others to make “co n cessions. 

. L::_ 31 a mrrr a w . - - -*■ Lll. -#’-*■ - u rrm • -- i_ L.J »*-■ 


Beirut airport, before dawn for tages while negotiations continue 
"their own safety" for fee release of their 700 co-refi- 


and feat they are fee key to ending 
this tragedy," Mr Speakes said. ! 
The U.S. aircraft carrier Nimitz I 


Tte Amal leader, who has been 
authorised by the hijackers to nego- = , raid that th 


for fee release of their 700 co-reb- pre-conditions" by demanding the 
gkmists held in Israeli jails. release of 700 or more Shia prison- 


The White House described Mr tehaKsrid feefaos- “ no reason to doubt" M* Beni's The U5. had not asked Israel to 

Nabih Beni, the leader of fee Shia tapes had been moved because “we claim feat &D the hostages had been free the prisoners, despite indica- 

Amftl militia, as “the key" to resoiv- to taowwhwe taken off fee aircraft althongh to from Jansatofeat it would 


The hijackers had set "impossible and three escort ships cancelled a 
pre-conditions" by demanding fee port visit to Italy and were steam- 
release of 700 or more Shia prison- jgg ^ full speed to the eastern Med- 
UJS. officials said that they had ers held by Israel, be said. iterranean. Pentagon officials said. 

io reason to doubt” Mr Bern's The U.S. had not asked Israel to Another three ships with 1,800 ma- 

free the prisoners, despite indica- aboard left Gibraltar, also 


nSS WACHOVIA bank of North Carott- 

mncB rurally transferred limited na and JW a*w» 


mg four-day crisis »Tvf it 

held him responsible for the Ameri- 
cans' release. 


(font want anyone to 
they are placed now." 


uncertainty 


Mr Bern retaliated feat he could are being held at several different 


r* • tluZZi «,»+ *h« u**.™ whether some of the Boeing 72Ts 
It is beheved feat fee hostages ___ 


crew were still abroad. 

The removal of the hostages, 


— ■ — > uaimetrea imuted na fw Atlanta of Georeia are “ IS ® rn retauaiea mat ne could ~r7 Tbe removal ol the hostages. 

over planning to merge in a movt^which ** responsible for the hostages’ locations ^ A™* 1 fueled fears in ’Washington that the 

N^rfa (South West Africa) to a tekS^K^STraS safety if fee hijackers’ demands mihtiamen and the packers. UJ5. might be in STlong-numing 
coalition nr hrtw™.i : Muua swux “vantage m a recent iTwi ^ m. “T tnnir >n tho nno- * .vT*5 . __Zlu 


welcome such a request, officials 

said. “We do not ask others to do 
what we would not do," Mr Speakes 
said. 


heading east. 

The Pentagon continued to de- 
cline to confirm widespread reports 


Sperry and 
Burroughs 
break off 
talks on 
merger 


By Terry Dodswortti 
in New York 


feat an elite anti-terrorist Delta MERGER talks between Sperry 


c o a lition of internal parties in a 

move widely condemned fay the in- regional us hnnHoS Pmm « tease tae wu* imsonexs n rs noio- 

tematienal community. banking. Page fng then I would say to the kidnap- 

South Africa retains control of TDH70 shares were led higher as pers, take the people and do with 

foreign policy and de fe nce and the torge-capitai issues were sought 

Administrator-General will 'retain ^ ie MWad-Dow market average 

the right to veto legislation. added 15.90 to 12.7B9J28. Page 34 • a 

^ l^ah^party “transitional.gov- LONDON stocks extended fee re- 1-^0 M C? ■ 


supreme court ruling in favour of were not met “msr^i does notre- 
remonal UA Pm is lease fee_Shia pnsoners it is hold- 


Mr Beni said; "I took all the pas- crisis reminiscent of the 14-month 
sengers from the aircraft ou tsi d e Iranian hostage ordeal that, finally 


Mr Robert McFarlane, Mr Rea- * orCC had deployied ^e and Burroughs, two of the largest 

in's national security adviser, was P er * ia P ls al- U.S. mainframe computer manufac- 


read y 10 Beirut 


fog then I would say to fee kidnap- fee airport because I was afraid ended on the day President Ranald 
pers, take the people and do wife feat something might happen to Reagan took office in January 1981. 


ly yesterday, the White House said. 
The purpose, however, was not to 
negotiate “but to point out that Mr 


Berri profile; Desire for revenge, 
Page 4; Greeks were warned, 
Page 14 


Ad minis trator-General will 'retain 

the right to veto le gisla ti on 
The six-party “transitional.gov- 

QPimianf a# ^ « -j m 


eminent of national unity" win be covery whidi began late on Friday, 
responsible for governing the inter- The FT Ordinary share index re- 

Itnl . » i l r _X Al_ £ A - . ^ _ ■ _ _ _ 


nal a ff airs of the German 

colony. Page 4 


gained 9J2 of last week's 22J> drtg) to 
end at 988 J. Page 34 


U.S. bans contacts 


The United Stales has told its em- 
bassy staff in Sottfe Africa hot to 
meet or talk wife government min- 
isters or nffifiniq in protest against 
a raid by Pretoria's troops intn Bot- 
swana. 


Paris to slash 1986 
spending because of 


New Honda-BL 
venture gets 


-FT Ordinary 
"Share Index ~ 


rising debt payments ^ go-ahead 


Iran rejects Iraq 

Iranian Premier Mir-Hossein Mou- 
savi rejected Iraq's unilaterally de- 
clared halt to attwcirg oq Iranian 
cities saying Iran intended to carry 

011 fighting 


BY DAVID HOUSEGO IN PARIS 


FTActuaries 

AU-SharalndeK - 


Pertini decision 


President Sandro Pertini, Italy’s 88- WALL STREET: At fee dose the 
year-old head of state, declared that Dow Jones industrial average was 


THE FRENCH Government is to nristic assumption is intended to I40bn that the government has an- 
impose in 1988 some of the most se- help break inflationary expects- nounced. 
vere cuts in public spending since tions and encourage a lower level of But fee difficulties that the So- 
the second world war beca u s e of a wage settlements. dalists are now having in holding 

continuing sharp rise in interest The budget calculations take ac- down expenditure demonst rate the 
payments on’ the notional debt count of a further 3 per cent cut in even greater difficulties the Opposi- 
Gtodelfoes for the 1988 budget personal in co me tax costing the tion could have in mwiriwg further 
approved by M Laurent Fabius, fee treasury about FFr lObn. tax cuts or reducing the budget defi- 


The budget calculations take ac- down expenditure demonst rate the 
count of a further 3 per cent cut in even g ™»«+or the Opposi- 


THE BRITISH Government yester- 
day gave fee go-ahead for another 
joint-venture project between Aus- 
tin Rover, volume car subsidiary of 
stateowned BL, and Honda of Ja- 
pan. 

The companies will jointly design 
ami develop a medium-sized car to 
be launched at the end of the 1980s 


Renault! fee French stale-owned 
car group, said it would cat 
21^)06 jobs the end of 1986 in 
an effort to reduce mounting 
losses which totalled a record 
FFr 12J55bn (Sl^bn) last year. 
Page 14 


turers, were abruptly railed off yes- 
terday when the two sides failed to 
reach agreement on the terms of a 
paper offer before the expiry of a 
deadline set by Burroughs' 

The announcement plunged 
share dealing. 1 ; m Sperry into confu- 
sion, with 1.7m shares changing 
hands in the first three hours of 
trading, as its share price fell by 
HVi to 551*1. Burroughs' share price 
rose by 5"i to S56. 

Wall Street's reaction to the abor- 
tive talks reflects the widespread 
doubts over Sperry's future follow- 
ing two attempts to solve its long- 
term market problems through 
mergers. Only three months ago, 
ITT pulled out of negotiations with 
the computer group, and for most of 
the time since then Sperry has been 
in discussions with Burroughs. 

Analysts expect Sperry will now 
be pursued as a takeover target by 
other companies, some of whom 
may be eyeing its large defence 
electronics business os well os its 
more problematic computer divi- 
sion. 

Burroughs is the third largest 
U.S. mainframe computer manufac- 


Prime Minister, provide for debt Net tax receipts nevertheless wiQ cit as they have promised. 

. . V. ■ _ « ^‘11 i l. i.cna.irt! . « . 


tazcutsorredwnzig the budget defi- and which for Austin Rover will re- about this project before the end of turer and would have become mim- 


he is not putting himself forward as 7.57 lower at 1^88^0. iPage 34 
a candidate for a second seven year 
term cf office. Page 2 


Israeli strikes 

Israel was hit by a wave of strikes 


DOLLAR showed mixed changes in 
London, rising to DM 3.0615 (DM 
3D565) and FFr 9.335 (FFr 9J1) but 
falling to SwFr 2L5745 {SwFr Z5775) 
and Y248E5 (Y248.7). On Bank at 


nue generated by a slightly higher provide for some rise in social al- 
level of economic growth. -. knronces. Together these two ele- 


On the expenditure side, the Gov- will provide fix' some in- 

ernment has asked all ministries crease in consumer s pending next 


as municipal workers, religious an- England figures, the dollar’s index 
feorities and cooking-gas distribu- rose to 145^ from 145 J) Page 27 


tors stayed away from their jobs. 


Gandhi code call 


S TERLIN G lost just 15 paints 
against fee dollar in Timdnn to 
$1.2795. It also fell slightly to 


Paid Betts writes: France had a ] Rover and Honda: 


Indian Prime Minister Rajiv Gand- 


hi calted for a "weltd^ned code of 
conduct* for pml tfn«tirmi»l. cpnzpa- 
nies to -prev ent dhgminal jrfant dis- 


DM 3J15 (DM 3J125), FFr 11JI575 
(FFr 11 JB5) and SwFr 3^S25 (SwFr i 
329): Tite pounds exchange rate in- 1 


asters, such as fee one which killed dexfa&OA to 79.7. Plage 27 


more than 2^00 people in BhopaL 


Chile lifts siege 

Chile’s military rulers lifted a state 
of siege imposed last November but 
maintained some press controls 


GOLD rose $150 on the London bill- ! 
Hon mariiet to dose at $31925. It 
was also higher in Zurich at £319.00. 
In NenrYoric the Augnst Comex set- 
tlement was $32120. Page 28 
MAIAYS1AN Government assured 
nervous depositors that the court 


. . - — ■ |H • .»V> IU.WIAMMUU 11 1 I BP — 

and special powers of arrest Tta tzVs hanlcmg system was financial^ 

Iy sound following a run on PubBc 


service payments to rise next year still rise by about FFr lObn because As well as a small tax cut next 
by 19 per omit or FFr 16bn to just of the automatic increase in'reve- year, the b ud get wiimiatinwg nicn 
over FFr lOObn ($10.7bn). generated by a slig htly higher provide for some rise in social al- 

To accommodate this increase levels economic growth. > knronces. Together these two ele- 
and wotwtiiiw the budget deficit On the e xpen diture side, the Gov- ments will provide for some in- 
u rithiTi fee pinTim»rf ppiiHttfr nf-ipw en mip.n t has asked all ministries crease in consumer spending next 
cent of gross national product, pub- 3 per cent nominal cut in their year on top of the boost included in 

Be spending excluding interest pay- » n»»n g expenses - e x cl u d in g safe- this year’s budget by already pro- 
mgnfswill be cut by 1 to 2 per cent nes. It has also required them to grammed personal and corporate 
in Teal terms. This is a slightly "? reeze " “ 3 reserve fund 15 per tax cuts, 
higher percentage than in this «“* *** ^ ^ „ 

be available for re- bate oPfFt 

^foi^^^cbhistoiy.^^ distribfoion to the four priority g^8m) ^ 
j. areas of research, defence, educa- 83m surplus in May 1984, fee far- 

budget strategy implies feat the police. , .. , vr9v eign trade ministry reported last 

The spending ceilmgsaf mcSvidn- -nighL 
alminisbtesareditetobeawupved The May figure brought the cu- 
byfeecahfoetonJnlyS. mnlafeTtaril defiStlo far this 

JjSfSSSj.v M Pierre B6r6govoy, fee finance year to FFr 182bn and represented 

, .^.'£&ZL hlglrv Jffinister, has run into-attads from an improvement from the April def- 

tum rodrestzuctuimg m^stry. a* eolleigues over the depfe of the icfttfEErS. 

A f urfeer stimulus had become cuts. Criticism has come from M Pi- The latest figures appear to core 
mcreamigly risky id any c ase be- ^ J(BEi ^ inferior Minister, finn fee cunmit forecasts of an 
cause of fee dower expected and M Jean-Kerre Chevenement, overall trade deficit of about FFr 
ret ®^yj u fauces trade deficit the Education Minister, whose de- 24bn to FFr 25bn. After cutting 
and inflat ion rate. nartments are arnom? those which «k. «_i n -r ra. in dk_ 


place its Maestro model. 

Mr Norman Tebbit, UK Trade 


1985. ber two behind IBM if it hod pulled 

Mr Tebbit made it dear he hoped off fee merger with Sperry. It now 
Honda would go ahead with the intends to continue to grow through 
Swindon engine scheme. He said it “internal expansion, acquisition 
was difficult to see how Honda and other opportunities. 11 
could reach the required levels of SperTy attributed the breakdown 
European content for the proposed of negotiations to concern over the 
joint-venture medium car without pn ‘ce of fee deal and its own need 
if- for more information to allay fears 

The BL corporate plan has been over customers and possible anti- 
delayed for six months fay a debate trust action, 
about fee g roup's ClEbn (£L3bn) The proposed agreement would 
five-year investment programme have been structured as a takeover 
and whether Austin Rover should 0 f Sperry by an issue of Burroughs' 
proceed with fee development of common stock at a suggested value 
the srecalled K series engine to re- of £65 a share -a price which would 


■nH Industry Secretary, announced Honda would go ahead with fee 
the strengthening oflinks between Swindon engine scheme. He said it 


Austin Rover and Honda when he was difficult to see how Honda 
told the House of Commons that fee could reach the required levels of 


Government had approved BL's European content for fee proposed 


1985 corporate plan without insist- 
ing on any major changes. 

Mr Tebbit said there were two 


further elements in fee proposed delayed for six months fay a debate 
arrangements between Austin about fee group's EIRbn (S2L3bn) 


ijil. TTW winMnn . , , .11 auu WJCUKI niouu wu*a uiuiuu 

The UK company would assem- *u e develmmient 

ble other cars for Honda’s dealer “ 


' ■ r. . . •, xiiK Hpvmuuji Kcimigs in muiviou- 

^ «lxninte5SlSditetobeapproved 

econo my an d wffl be fighting fee by the cahinet on July 3. 


network in Britain. This would be , .. 

in addition to the assembly by Aus- ^cetheA-senes used m the Mre have valued Sperry at almost 

Jin Rover on Honda’s behalf of ver- ^LRTSEf * 3 ? m ' v j 

sums of fee XX, ti» luxury saloon P re&sare on . to j* 1 ® the Sperry had become mcreasingiy 

car vriiich is the product of the first ^ lgme . proj f :t anxious over fee last few days, how- 

joint venture between the compa- pOWer 0011 ever ' *** t 116 . ^ “> Burroughs’ 

k. u. _* a. trom nonaa mstean. sharp nrice. which was imnni-Hicirur 


joint-venture medium car without 
ft. 

The BL corporate plan has been 


five-year investment programme 
and whether Austin Rover should 


^ ^ some government 

4m Rover on Honda s behalf of ver- or ^ x-o*n~ 


parifamentary dections next Mazdt 


^rftheSTfee lSSrteton on ^ to dr^ the £25Dm 

car which is ^producToTthe first 


nim; and is to be launched at the 
Md of ,-feis year. 


share price, which was jeopardising 


Mr Tebbit said there had been no I fee value of the transaction to Spei 


i - cut in the investment programme 

Alufough there was no formal ac- presented by BL and that Austin 
knowtedgement yesterday, ft seems Rover would go ahead with fee K- 


partments are among those which bade the trade deficit of FFV 19.8bn 


likely that Austin Rover will assem- series engine. S55. 

ble Honda Ballade ite>dels at its The Government has found a Burroughs, stressing that its pro- 
Longbridge plantrn Birmingham, way, however, to keep a tighter 6- posals to Sperry had been “nego- 
central England , starting early next nancial rein on BL. The pattern of tiated and recommended" by fee fi- 
31111,181 ^ 01 fixture borrowing bad been agreed nanriaJ advisers of both parties, 
4,000 to 5,000. with the company, Mr Tebbit said, said it had decided to abandon the 

Honda is also considering manu- Mr Tebbit insisted that no further discussions because publicly-traded 
factoring engines at the 338-acre state money would be made avail- companies could not remain in 
site it has acquired at Swindon, 70 able to BL open merger discussions for an ex- 
miles west of London. The Japa- Background, Page 7; tended period, 

nese group will make a decision Editorial comment, Page 12 Data General cuts jobs. Page 15 


backing for a debt re fi n a nci ng 
package under negotiation- Page 3 


Bank, fee fourth largest domestic 
bank. Page 17 


The budget is being bnilt on the are meant to be receiving priority. last year from FFr 43bn in 1983, the 


ry shareholders. It indicated yester- 
day that it would be opposed to a 
deal if Burroughs' shares slipped to 
£55. 

Burroughs, stressing that its pro- 


French promises 

France’s neo-GauHist parly, RPR, 


DAI-ICIH KANGYO Bank has be- 
come the first Japanese commercial 
bank to announce a 20m share offer 


promised sweeping reforms if re- fa the wake of Finance Mufishy ap- 


basis of a real e c onomic growth rate The parliamentary opposition be- Government had earlier hoped to 

next year of 2 per cent wife xnfla- Heves feat fee Government is con- reduce the deficit even more rignifi- 
tian faffing from fee current 12- siderably understating the size of cantly this year, 
month rale of 6J> per cent to 18 per the deficit which it puts this year as 

cent by fee end ol 1986. This opti- closer to FFt IBObn than fee FFr Poll win boosts right. Page 2 


nanriaJ advisers of both parties, 


turned at the next election, with 
more individual freedom and cuts 
fa state controls, lifting of price and 
exchange controls and a 4 per emit 
cut in taxes. 


Swiss bum waste 


Swiss chemical company CSba-Gei- 
gy began burning three tonnes of 
chemical waste con tami n g the 
deadly poison dioxin, which leaked 
at Seveso fa Italy nine years ago. 


Shuttle blast off 


The UH. space shuttle blasted off 
from Cape Canaveral on its 18 th 
missi on carrying a Saudi prince 
and a star wars laser experiment 
for the first time. 


Yugoslav silver trial 


proval for banks to strengthen their 
capital base. Page 17 

FIRST CHICAGO, fee 10th largest 
US. b anking group, expects to see 
its second quarter ear nings virtual- 
ly wiped out by a S51m charge relat- 
ed to problems at Banco Denasa de 
Investtmento, its Brazilian affiliate. 
Page 15 

SONS, the Finnish lift and hoist 
maker, is to buy 51 per cent of 
Montgomery Elevator of C an ada, 
formerly a wholly owned subsidiary 
of Montgomery Elevator of the UJS. 
Page 15 

CHASE CORPORATION, a quoted 
New Ze a l an d investment company, 
has paid AS58m ($38Jhn) for a 19-9 
per cent stake in Hooker Corpora- 
tion, one of Australia's biggest prop- 
erty groups. Page 17 


Accountants to study Sinclair’s 
books after Maxwell rescue 


wife fee company, Mr Tebbit said, said it had decided to abandon the 
Mr Tebbit insisted feat no further discussions because publicly-traded 


site it has acquired at Swindon, 70 
miles west of London. The Japa- 
nese group will make a decision 


open merger discussions for an ex- 
tended period. 

Date General cuts jobs. Page 15 


BY JASON CRISP IN LONDON 


" » t _ ARGENTINA will build a 500 kilo- 

Seventy-one Yugoslavs went an tn- nuclear research reactor fin- 


al in Belgrade charged wife steal- Algeria. Page 5 

mg at least 15 tonnes of silver 

wor t h an estimated S3.4m from the FINANCIERE 
Tropca lead and rinc mines near Boston, the Sw 
fee south-eastern town of Titova whose major si 
Mitrovica. don merchant 


Spain expects deal 


Spain expects an agreement wife 
Britain on joint use of Gibraltar's 
airport this »»!*«»«*», allowing fin 
the resumption of civil air connec- 
tions with Madrid. Page 2 


FINANCIERE Credit Suisse First 
Boston, the Swiss holding company 
whose major subsidiary is the Lou- 
don merchant Hank. CSFB, has 
acquired a 45 per cent stake in fee 
former Effectenbank-Warburg. of 
West Germany. Page 15 


MR ROBERT MAXWELL, pub- 
lisher of fee Mirror Group newspa- 
pers, has appo i nted Coopers and 
Lybrand, the accoun t ancy firm, to 
examine fee books at Si n clair Re- 
search following the proposed take- 
over of the home co mpu ter compa- 
ny agreed on Sunday. 

The appointment follows a dis- 
agreement last week between fee 
company and its auditors, Defoittes, 
over fee accounts for the year end- 
ed March 1985. The main point of 
disag ree ment is feoug ht to have 
been over fee valuation, of the com- 
pany’s high levels of stocks. 

Late on Sunday Mr Maxwell _. 

agreed to buy a 75 per cent stake fa Sir Clive Sinclair 

gvnninrr Rpwmw«Ti i which hag se- 
vere cashflow problems, for about clair, founder of Sinclair Research. 


m0\A 


Give could start another company. ; 
Mr Maxwell said there was a "five 
year agreement which predudes 
hi m from doing anything for any- 
body elsewhere-" 

However, Sir Clive stud yesterday 
that he would not be prevented 
from setting up a new company al- 
though he did not expect to. "Most 
of my time will be taken up running 
the various research ami develop- 
ment. projects at Sinclair Re- 
search." 

Mr Maxwell said a new chief ex- 
ecutive for Sinclair Research would 
be appointed in fee next few days. 
The unnamed appointee is not 
working for Mr Maxwell at present 
hwH hfld b n* n fay the com- 


Is your bank 
serving you straight? 


bought by Hollis Bros ESA, fee production of this highly sophisti- several nxmths ag0, , 

fast-growing office and service sup- cated type of semiconductor. Yes- R> e refin anc in g of Sinclair Re- 

* - !t_ ? - V.J id in ko AtWU* fkivumh « 


ply group which is a pubfidy quoted terday fee company claimed it had search is to he done through a 


SAS, fee Scandinavian anfine, has ™weu sarn yesteroay tnm 
agreed to buy four Fokker F-27 tar- Slmdmr RKearfe vras an inrport^t 


faiiia of Italy for 57.4m. Page 5 


UK oil anniversary 


BMW, the West German car group, 

wffl fa future restrict its sates in toe 


Britain celebrated the 10th anniver- U.S. because ft mb ^ export 
production of Norfli Sea 

CONTENTS 


suhdfeary of Pergamon Press. produced fee first wafers using the feree-far-one rights issue of El a 
Mr Mbbu bpII said yesterday that.' tedmdogy and that, they were suit- share; HoDis is to buy shares from 
-qiwrfwfr Braeanfe was an important able for volume manufacture. Mr Sir Give, who currently owns 83 
national asset wfaidi had very emit- Maxwell said: “IBM would give its per cent, and will take up all his en- 
fag technology. Mr Maxwell, who eye teeth for tihfg technology " trftement to the rights issue. The 
frgf'QWMac non-executive chairman of Sir Clive will cease to be a direo- deal values the company at £Lfim 
Sinrfarr Research, said the compa- tor of fee company. Hie has been ap- compared with £135 An fa February 
ny would or Wi ynw th*» amhi- pointed president will continue when 10 per cent of fee equity 
tioos wafer srale integration micro- to run its res^rtfe and development was placed with fin a nc ial fastitn- 
chip project side as an outsfateconsultanL There 


chip project 


Fartiw this year. Sir Clive Sin- is some confusi o n over whether Sr 


Continued on Page 14 
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AT Commercial Bank of Kuwait 
/V. we believe a bank is only as good 
as the service it offers its clients. 

Does yonr bank, for example, 
present a full range of facilities 
especially designed for your 
particular industry? 

Are its foreign exchange 
techniques np to scratch? To the 
extent of package contract financing 
and the protection of exchange risk? 

And are its prices competitive? 

Keen even? 

We make sure ours are. Which 
explains our reputation as the most 
progressive of all Kuwaiti banks. 

' We were, for example, the first 
bank in Kuwait to establish a direct 
link to the Reuters money dealing 
system in London (now we're among 
the world's top ten users). 


Similarly, w 
were the first to intro- 
duce an automated system ^ 
which turns round letters of 
credit in 24 hours. First to link all 
oar branches by computer. First to 
establish a foreign exchange dealing 
room. 

First to offer our clients strong, 
reliable contacts in 89 countries 
worldwide now backed-up by our 
New York branch and European 
Representative Office in London. 

The list goes on. And already, 
mgjor companies in Japan. America 
and Europe — as well as the Middle 
and Far East — have taken 
advantage of our quite exceptional 
range of banking services. 

They see It as the simplest way 
to win game, set and match. 


Commercial Bank of Kuwait 



Knwaiu EG, Box 2801 Salat, Kuwait. Telephone 2411U0I. Telex 22U04 CBKKT. 

New York: 350 Park Avenue. New York lU022-Ai:22. Telephone (212) 2U7 2420. Telex 421 744 CBK NY. 
London: St- Alptue* House, 2 Foie Street. London EC2Y 5 DA. Telephone: 01-638 2019. Telex 881 4527 CITYSP— G. 
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EUROPEAN NEWS 


U.S. trade 
veteran in 
talks with 
Gorbachev 

By Our Moscow Correspondent 

VETERAN UjS. industrialist Mr Ar- 
mand Hammer, a successful trader 
with Moscow since Lenin's days, 
met Soviet leader Mr Mikh ail Gor- 
bachev yesterday for talks on a pos- 
sible oil equipment deal and world 
politics. 

Mr Hammer, 87, emerged from 
the Kremlin after 90 minutes of dis- 
cussions with Mr Gorbachev to tell 

reporters that a superpower sum- 
mit was likely to occur but that the 
Soviet leader saw no urgency in ar- 
ranging a time and place. 

As head of the Occidental Petro- 
leum Corporation, Mr Hammer has 
struck many deals with the Soviet 
Union, the first dating back to 1921 
when he met Lenin. He has seen ev- 
ery Kremlin ynrg thpri except 
Mr Yuri Andropov and has often 
acted as a contact between Wash- 
ington and Moscow. 

Mr Gorbachev and Mr Hammer 
discussed Occidental's plana to sell 
special oil drilling equipment for 
use in Arctic conditions in Siberia 
and die possibility of constructing a 

coal slurry pipeline from there to 
European Russia. 

Soviet oil production has reached 
a plateau 


Spanish expect accord with UK 
on joint nse of Gibraltar airport 


BY DAVID WHITE IN MADRID 

SENIOR SPANISH officials have 
let it be known that they expect 
an agreement with Britain on 
joint use of Gibraltar's RAF- 
operated airport this autumn, 
allowing for the resumption of 
civil air connections with 
Madrid. 

However, British officials are 
much more cautious. The ques- 
tion Is not considered to have 
progressed beyond an agree- 
ment to study the M further civil 
use " of the airport. 

Britain and Spain have held 
two meetings on the aviation 
issue since their accord signed 
in Brussels last November to 
open discussions on the future 
of the colony. The border be- 
tween Gibraltar and Spain was 
opened to road traffic in Febru- 


ary for the first time since 
General Franco cut off all com- 
munications in 1969. 

The influential daily news- 
paper El Pais reported yester- 
day that a political agreement 
had been reached on joint use 
of the airport and that only 
technical details remained to be 
tied up. It said that a Spanish 
and a British airline would op- 
erate the Madrid-Glbraltar route 
alternately, and that the airport 
would have a double exit system 
so that passengers could dis- 
embark directly into Spain. This 
arrangement would be modelled 
on the example of Basle- 
Mulhouse airport on the French 
Swiss border. 

The report underlined that 
such an agreement was not re- 


garded by the Spanish Foreign 
Ministry as an acceptance that 
the airport, situated on the 
isthmief linking the Rock with 
the mainland, was on British 
territory. 

The isthmus, a former no 
man's land effectively annexed 
by Britain in the 19th century, 
is considered by the Spanish to 
be a separate issue from die 
Rock itself since it is not in- 
cluded in the 1713 Utrecht 
Treaty 

Sr Maiiaoo Berdjeo, director 
for European political affairs at 
the Ministry, was quoted as say- 
ing that Spain had always made 
a formal reservation about the 
isthmus in the bilateral negoti- 
ations, and that this had always 
been accepted by Britain. 


Kremlin speech noted in Warsaw 


TREMORS EMANATING from the 
Kremlin after the radical speech 
last week by Mr Mikhail Gorba- 
chev, file Soviet leader, criticising 
the Soviet Union's economic perfor- 
mance aT| d opening the search for 
ways of improving efficiency, have 
surfaced in Poland, writes Christo- 
pher BoHnski in Warsaw. 

General Wqjdech Jaruzelski, the 
Polish leader “warmly urged" a cen- 
tral committee to "study the speech 
and draw conclusions." 


He declared too that from now on 
party and government administra- 
tors “including those at the centre” 
could expect to come in for open cri- 
ticism. 

More important, the general ap- 
pealed for respect for his policies in 
other Eastern European capitals. 

The Polish leadership has been 
criticised in the West for its repres- 
sive moves since 1981 but at the 
same turns a number of unorthodox 
features have led to a deep mistrust 


throughout the Soviet bloc. 

"We entertain the ambition, and 
this in all probability is a healthy 
thing , that the new, effective, often 
unique methods employed by onr 
party and state be accepted as in- 
teresting by our friends.” 

In private, observers on the prag- 
matic wing of the establishment 
view Mr Goriachev’s speech as the 
most radical critique of Soviet 
shortcomings since Mr Khrush- 
chev’s time. 
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FUJITSU LIMITED 

Communications and Electronics 

(Fujitsu Kabushiki Kaisha) 

Kawasaki, Japan 

DM 300.000.000- 

2 / 2 % Deutsche Mark Convertible Bonds of 1985/1990 


Offering Price: 
Interest: 

Maturity: 
Conversion Right: 

Listing: 


100 % 

2)6% pjs., payable semi-annually in arrears on April 1 and October 1 

on October 1, 1990 at par ... _ 

from September 2. 1985 into shares of common stock of Fujitsu limited at a conversion price 

of DM 13.20 per share 
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Pertinisays 
he will 
not seek 
second term 

By James Saxton hi Rome 

ITALY'S 83-year-old President. 
Sig Sandro Pertini. says be will 
not seek a second seven-year 
term of office. It is only a week 
before tbe two booses of Parlia- 
ment and representatives of the 
country's 20 regions begin file 
process of electing the next 
head of state. The process 
usually lasts several days. 

The election is important 
because the choice of President 
affects the balance of political 
forces and therefore the compo- 
sition of governments. The post 
also has additional appeal be- 
cause of the prestige given to ; 
it by Sig Pertini’s highly ! 
popular and influential tenure. ! 

Sig Pertini declared on 
Sunday that the presidential , 
term was long and that ** not 
by chance has it been the : 
republican practice that the : 
president has not been re- 
elected. Therefore my own 
candidature for the next seven- 
year term does not exist." 

Candidates for the presi- 
dency, however, rarely state 
publicly that they are available 
for the position — to do so is to 
rid: failure and consequent 
humiliation- Candidates are < 
instead proposed by political 
parties or groups of MPs. 

What Sig Pertini has never 
specifically said is that he would 
refuse to allow himself to be 
proposed for a second term and 
to serve if elected. It is still 
theoretically possible that this 
will happen: up to now the 
Communist party has Indicated 
that it would support him. 

However, the Christian Demo- 
crat Party reiterated last week 
that it wanted to continue the 
tradition under which the presi- 
dency aleraates between 
Catholics and non-Catholics. 
Since -Sig Pertini is a member 
of the Socialist Party, part of 
the non-Catholic sector of the 
Italian political spectrum, that 
points to the next President 
being a Christian Democrat 
The Christian Democrats 
have several possible candidates 
who are worthy though less 
charismatic than Sig Pertini. 
Those most often mentioned 
include: Sig Francesco Cossiga, 
president of the Senate; Sig 
Leopoldo Elia, until recently 
president of the constitutional 
court; and Sig Arnaldo Fortani, 
Deputy Prime Minister. 

The President must be 50 or j 
more. To be elected a two-thirds i 
majority is necessary on the ' 
first three ballots; thereafter an j 
absolute majority is sufficient 


President 
of Israel 
begins visit 
to Ireland 

By Brendan Keenan in Dublin 

MR CHAIM HERZOG, the Irish- 
bom President of Israel, began a 
fourday official visit to the Irish 
RefnMC yesterday. '' 

Strict security surrounded the 
visit but there was little sign of any 
protests, despite some tensions that 
have arisen between Israel and Ire- 
land over the situation in southern 
Lebanon, where 700 Irish troops are 
on UN duty. 

Last night, President Herzog was 
the guest of the Irish President, Dr 
Patrick Hillery. He will have lunch 
with Dr Garret FitzGerald, Prime 
Minister, today. 

Several of file events scheduled 
during the visit involve Mr Herzog’s 
returning to areas of Dublin where 
he lived as a bqy- His father, as well 
as being Chief Rabbi of Ireland, 
was involved in the Irish indepen- 
dence straggle. 

The Israelis are anxious to im- 
prove trading and industrial links 
between the two countries but there 
seems fitUe prospect that the Irish 
will agree to the establishment of 
foil-scale diplomatic representation. 

At p rawni - , ftp TwupIt Embassy 
in Tiyniiim looks after Ireland and 
the Irish Ehhbassy in Greece is ac- 
credited to IsraeL 

Hungary rails 
for productivity 
from athletes 

By our Berlin Correspondent 

HUNGARY'S ECONOMIC re- 
forms which stress wages based 
on productivity' are also to be 
applied to the country's athletes 
to try to boost their lacklustre 
performance. 

About 1,000 athletes, includ- 
ing 750 soccer players, are 
employed in special jobs by 
companies which subsidise 
sports dubs. The same situation 
exists in other East European 
countries but is never discussed 
openly. 

Besides paying their salaries, 
the companies also help the 
. athletes obtain fiats and other 
benefits. But a newspaper 
claimed recently that the com- 
panies were paying workers 
“who do not produce value.” 

The Government has now 
declared that it is intolerable 
that track and field stars who 
are not even among the top 100 
in their events continued to 
receive salaries although they 
“never appeared at their place 
of work.” In the future only 
those who achieve international 
success are to be 11 subsidised.” 


Ministers disagree 
on fighter project 
but talks to continue 

BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT 

EUROPEAN DEFENCE mini- promise was reached by the 


EUROPEAN DEFENCE mini- 
sters were still at loggerheads 
yesterday over their project to 
build jointly a European 
Fighter Aircraft (EFA) for the 
1990s after meeting for nearly 
three hours in London yester- 
day. 

The main success of the 
meeting of the five prospective 
partners— Britain, France. West 
Germany. Italy and Spain — was 
that it did not break up with 
everyone deciding ta go his own 
way, as many observers had 
feared. 

After discussing the project 
in what was described by a 
British Defence Ministry 
spokesman as “a businesslike 
and cordial atmosphere,” the 
ministers decided to resume 
their negotiations for two hours 
today. 

However, no-one believes 
that the main issues still divid- 
ing Britain and France — the 
weight of the aircraft and the 
thrust of its engine— can be 
settled in the short time avail- 
able to the ministers today. 

■ The big question-mark now 
hanging over the project is how 
long the participants are pre- 
pared to go on talking. Some 
countries like Britain and West 
Germany want agreement not 
later than this summer, while 
others are prepared to wait 
longer. 

At yesterday's meeting. 
France was still insisting on a 
lighter aircraft to fulfil a ground 
attack role, while Britain and 
the othw three countries favour 
a heavier aircraft for air de- 
fence purposes. Though a corn- 


ministers In Rome on May 16 
on a weight bracket of 9.5 to 
9.75 tonnes there is still dis- 
agreement over whether or not 
these figures should include 
additional equipment 

Differences also persist over 
the proportion of work to be 
allocated to the aircraft 
industries of the participating 
countries, though officials said 
that this problem could be 
solved relatively easily once the 
issues of weight and engine 
size had been settled. 

The EFA discussions were 
followed by a meeting of the 
Independent European Pro- 
gramme Group (IEPG), which 
was set up in 1976 to 
strengthen the contribution of 
the European nations to Nato's 
efforts in the field of arma- 
ments co-operation. 

The 13 defence ministers of 
the Group, who will continue 
their meeting today, were 
understood to have made some 
progress in their studies of 3 
main collaborative areas: 

• a main battle tank replace- 
ment, concentrating in the first 
instance on the maximum use 
of common components; 

• a future medium surface-to- 
air missile; 

• a future transport aircraft. 

The ministers also identified 

some 30 new areas In which 
they - aim to harmonize their 
operational requirements and 
worked out some specific 
proposals to improve the com- 
petitiveness of European 
defence industries, which will 
be announced today. 


Poll win boosts French 
Right’s national hopes 


BY DAVID HOUSEGO IN PARIS 

THE FRENCH parliamentary 
Right has had its hopes of vic- 
tory in next March's legislative 
elections boosted by a surpris- 
ingly large by-election win in 
a shipyard town on the Medi- 
terranean. 

M Charles ScagUa, joint can- 
didate of the neo-Gaullist RPR 
and the centrist UDF parties, 
won control of the municipality 
of La Scyne in the first round 
of the vote on Sunday, so end- 
ing 64 years of left-wing, and 
largely Communist, r ule. 

It was the fifth time in .two 
years that the town has gont-to 
the polls to elect a mayor and 
municipality— the result of a 
series of elections being 
declared void because of mal- 


practices. The Communists 
have seen their share of the 
vote tumble from 61 per cent In 
1977 to 40 per cent in Sunday's 
vote. Because of the series of 
re-runs the abstention rate has 
also risen sharply to 33 per 
cent at the weekend. 

The Cmmuni fit’s overwhelm- 
ing defeat at the weekend was 
in large part due to the failure 
of the Socialists in the town to 
support them. This, in turn, 
reflects Socialist resentment at 
the strength of Communist 
attacks-on-tee - government- ot- 
M Laurent Fabius. . the Prime 
.Minister!.. The Left has also, 
lost ground in the town because 
of the prospects of further cuts 
In the labour force at the ship- 
yard. 


Eastern Europe criticises 
Kohl speech to Silesians 


BY LESLIE COUTT IN BERLIN 

EASTERN EUROPE has 
criticised Chancellor Helmut 
Kohl's speech on Sunday to 
Silesian exiles at which he was 
heckled by right-wing extrem- 
ists when he appealed for 
reconciliation with Poland and 
said West Germany had no 
territorial claims on that 
country. 

Mr Ryszard Wojna, spokes- 
man for the foreign affairs 
committee of the Polish 
parliament, said Herr Kohl still 
lacked the courage to 
demand that West German 
•"revanchists" give up their 
illusions. 

He accused the Chancellor 
of indirectly supporting the 
“dangerous illusions " of the 
Silesian exiles. 

East Germany’s main Com- 
munlst newspaper, Neues 


Deutschland, noted yesterday 
that although Herr Kohl had 
said Bonn raised no territorial 
demands, he simultaneously 
supported the “ unrealistic ” 
thesis that the present borders 
were not permanent. 

“ Stripped of its accessories,*' 
the newspaper said, " Herr 
Kohl's speech basically sup- 
ported the untenable thesis of 
a German Reich in its 1937 
borders.” 

Tass. the Soviet news agency, 
said the Chancellor’s speech 
reflected the contradictions in 
Bonn’s OstpolUik. It noted 
that while he re-affirmed that 
West Germany raised no 
territorial claims and spoke of 
reconciliation, he also sup- 
ported the ideas of the 
** revanchists ” on the pro- 
visional nature of the present 
frontiers. 


Cresson urges realistic 
agenda for trade talks 


BY FRANK GRAY IN LONDON 

THE WORLD'S major trading blocs 
were urged yesterday to prepare a 
thorough, workable and realistic 
agenda before launching what 
otherwise could be an ill-prepared 
round of global trade negotiations. 

Mroe Edith Cresson, the French 
External Trade Minister, said that 
France favoured toe principle of a 
new round of talks to liberalise 
world trade and curb the rising tide 
of protectionism. But she 
clear, in a speech before the Trade 
Policy Research Centre In London, 
that such talks would be pointless 
without “thorough preparation.” 

Her speech sought to correct im- 
pressions which emerged from the 
recent Bonn economic summit that 
France opposed a new trade round. 
France, she said, fully supported 
the position of a new trade round 
worked out within the EEC. In ef- 
fect, this meant “Before thinking 
about the date, let us first agree on 
what we are to discuss." 

Mme Cresson said that major 
problems on formulation of an 
agenda still had not been worked 
out by the U.S. and Japan, the main 
promoters of a new round to be held 

under toe auspices erf the General 
Agreement on Tariffs and Trade 
(Gatt). 

Ameri can indecision on the issue 
was still prevalent at toe informal 
trade ministers' meeting in Stock- 
holm which ended last week. 

She said that the lack of tangible 


marketing opening measures by Ja- 
pan, and continuing protectionist 
pressures in the U.S. remained seri- 
ous problems for other nations. But 
any hurry to set a 1386 date for Gatt 
trade talks because of domestic 
problems in toe U.S. and without 
adequate preparation did not pro- 
vide a sound basis for rushing rntn 
talks as early as next year. 

”1 do not see why those pressures 
• ■ ■ should go away just because a 
date has been announced for 
launching negotiations that will last 
a minimum of six to eight years.” 

The agenda, as agreed at Stock- 
holm, stopped short of fixing a 1988 
date. It suggested sub missio n by 
various countries of a list of sub- 
jects for discussion by the end of 
July. 

This would be followed by a Sep- 
tember meeting of trade nfflwalt fo 
Geneva to determine if a consensus 
existed to embark on a new round. 

If so, a date would then be fixed for 

a meeting of a preparatory commit- 
tee responsible for setting up a 
timetable. 

New talks would be far more 
complex than the Kennedy Round 
of the 1080s and the Tokyo Round 
of toe 1970s, she said, since they 
would have to embrace qy»h sub- 
jects as liberalisation of trade in 
services and monetary problems 
arising from the effect of floating 
exchange rates on world trade. 


Turkey’s 
exports fall 
for third 
month 

By David Barchand In Antart 

TURKISH EXPORTS felt in 
April for the third month run- 
ning reaching only 5570m com- 
pared to 5616m in February 
and 9612m in April last year. 
The trade deficit for the first 
four months rose to SKuJun 
compared to $637.4m in the 
same period last year- 
Government officials _clte 
various possible reasons. One is 
that “fictitious exporia have 
been eliminated thanks, to 

tougher inflation procedures 
and the phasing out of sub- 
sidies. Another is that the 
domestic economy, and housing 
sector in particular, is reviving 
and so drawing goods away 
from export markets. 

Imports are ruing steadily, 
from $S.l04m in January-April 
last year to 93,302m this. 

Although the change in the 
trade position has been rela- 
tively slight — a 5 per cent 
drop in exports and a 6 per 
cent rise in imports over four 
months — it is the first time 
since 1880 when Mr Turner 
Ozal, now Prime Minister, assu- 
med a pivotal role in Turkey’s 
economy, that it baa shown 
signs of worsening. „ „ 

Turkey had 92.9bn trade defi- 
cit in 1984 but was hoping to 
trim this to 92.6bn this year, 
with export growth of 17 per 
cent The current acount defi- 
cit is expected to drop slightly 
from last year’s $1.4bn. 

Any deterioration in the 
trade balance would quickly 
throw the country's external 
payments position into doubt, 
not least because Turkey has 
not been able to renew its 
annual standby agreement with 
the IMF this year — because of 
disagreements over growth tar- 
gets and reducing public spend- 
ing. 

The country still relies 
heavily on foreign borrowing 
from the commercial banks to 
maintain its balance of pay- 
ments objectives. Foreign 
bankers are thus likely to view 
tbe growing trade deficit with 
concern. 

There is also some anxiety 
about inflation. Government 
statistics suggest the Inflation 
rate has been brought down to 
an annual 40 per cent from 53 
per cent last year. However, 
figures from the Istanbul Cham- 
ber of Commerce last week 
showed the inflation rate back 
up at 4.6 per cent last month, 
well above official estimates. 

Meanwhile, the Government 
has published a new minerals 
-law- which- will open many 
minerals for prospecting and 
, mining - by .foreign and local 
private companies. However, 
they will be expected to pay 
a royalty of 5 per cent a year 
to the Treasury and a further 
5 per cent into a special mining 
fund. 

The law 'on free trade zones 
has also at last been published. 
It authorises the state planning 
organisation to issue licences 
to individuals and companies 
wishing to set up in them. All 
payments will be conducted in 
foreign currency and the fee 
of } per cent fob will be 
charged on goods handled in 
the zones. 

Turkey plans to set up an 
initial two free trade zones on 
tbe Mediterranean coast at 
Mersin and Antalya, to be fol- 
lowed by others on the Aegean 
coast. 

Dutch revise 
budget deficit 
downward 

By Laura Raun m Amsterdam 
THE DUTCH budget .deficit will 
amount to- only 8 per cent of 
net national income this year, 
a half percentage point lower 
than forecast as recently as twO 
1 months ago because of an In- 
come windfall. 

The figures revealed yester- 
day in the annual spring budget 
statement, puts the centre-right 
Government of Mr Ruud Lub- 
bers comfortably within range 
of Its 7.5 per cent deficit target 
for next year. The coalition 
entered office In 1982 on a plat- 
form of slashing the fiscal 
shortfall from around 13. per 
cent by widespread austerity 
measures. The new budget 
figures are likely to spark more 
political pressure for a relaxa- 
tion. 

Meanwhile, the Dutch bal- 
ance of payments surplus on 
the current account- soared by 
45 Der cent to FI 4J56bn 
(fl.03bnj in tbe first. quarter 
from F13.14bn in the previous 
quarter and by 18 pet cent from 
the FI 3.88bn in the flrst quartcr 
of last year. The visible trade, 
surplus slumped by nearly half 
to F12.79bn from. Fl521bnln 
the fourth quarter of 1984 and 
fell by a .quarter from FI 3-75bn 
a year before. The invisible 
trade account swung into a sur- 
plus of FI 1.76bn from a deficit 
of F12.0fibn in the preceding 
quarter and jumped- from a 
small Fi L25m surplus a year 
earlier. 

In his spring budget ~ state- 
ment. Mr Otrao Ending, the 
Finance Minister, stressed a 13 ■ 
per cent growth in imports 
during the first quarter, parti* 
cularly in investment goods, 
thus reducing the visible trade 
surplus. 
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AMERICAN NEWS 


Mexico cuts price of 
heavy crude oil 
by S1.50 a barrel 


BY OUR MEXICO CITY CORRESPONDENT 

JJPJCOi s cutting the price of 
Mcti 1 crude from 
I 25 , (£20.07) to *24 per 
barrel, effective from June 1, 

if*" 18 . f . Q . r f ore«gn oil firms here 
were told yesterday. The move 
was seen as “just an inter- 
Mlita Step" towards further 
pnce reductions next month or 
later, industry officials said. 

_i*! e i r ?i eo 1 s . Mexicanos (Pemex) 

also told clients that it will not _ . . - — ^ — 

announce prices for its lighter offic,aJs report that contractual 
Isthmus blend until after the for June averaged 

meeting of the Organisation o! closer t0 Ud b/d. Purther- 
_ Ex P° rtin S Countries 
scheduled for early next month. 

The new. presumably lower 
Isthmus price will be an- 
nounced before July 15 and will 
be retroactive to June 1, 

Pexnex said. 

The Mexican price cut came 


wg prices for June, a decision 
that drove the country's oil 
export sales down to their 
lowest levels in three years. 

Permex said the state oil 
monopoly unofficially estimated 
exports tor the first half of 
June at 1.2m b/d, its poorest 
record since early 1982 and 
350.000 b/d less the 

average registered a year ago. 
But foreign oil company 


more, they say, many clients 
had been deliberately delaying 
shipments, slowing the pace of 
actual liftings in June's first 
two weeks to below lm b/d. 

... Following yesterday’s price 
cut announcement, June exports 
should begin to accelerate. 


in the wake of a stern warning 2 [^5= aa company spokesmen 
at <v — eutSSg said. For the past three years 


at the weekend from Sheikh 
Ahmed Zaki Yamani, the Saudi 
Oil Minister, that the price of 
oil could fall below $20 a barrel 
unless Opec members stop 
persistent price-cutting. 

Though it normally sets 
prices before the first of every 
month, Mexico which is not an 
Opec member had delayed fix- 


past three years 
Mexico has exported an average 
of slightly more thaw 1.5m b/d, 
a sales record rivalled among 
non-Opec producers only by the 
Soviet Union. 

Mexico's clients also have 
been urgin ga cut of at least 
$3-50 per barrel in Isthmus, 
which has been pegged since 
February 1 at $27.75 per barrel. 


Chile lifts state of siege 
but curfews continue 

BY MARY HELEN SPOONER IN SANTIAGO 


THE CHILEAN GOVERNMENT 
has replaced the seven-month 
state of siege with a state of 
emergency in an apparent effort 
to win U.S. approval for a 
World Bank guarantee on an 
additional $150m (£118m) in 
commercial bank loans this year. 

General Augusto Pinochet’s 
regime said that it was retain- 
ing powers to exile Chileans 
inside or outside the country 
and that the - media, while no 
longer subject to prior censor- 
ship, would still be banned 
from reporting on politics or 
terrorism. 

Many parts of Chile including 
the capital, remain subject to 
a nightly curfew. 

The U.S. has been abstaining 
from voting on multilateral 
bank loans to Chile this year, 
in protest at continued 
restrictions. 

ChiiMn officials, who are 


seeking at least $Ibn in new 
commensal financing, are con- 
cerned that the Reagan 
Administration’s disapproval 
could jeopardise negotiations 
for the World Bank guarantee. 

Hie guarantee, if granted, 
would' mark the first time the 
institution has offered such 
backing on a foreign debt 
rescheduling. 

Sr Ricardo Garcia, the 
Interior Minister, who 
announcer the lifting of the 
state of siege on nationa l 
television on Sunday night, 
said the Government had made 
-the decision in view of reduced 
terrorist activity in the country. 

The lifting of the state of 
siege will allow the Chilean 
press to operate with greater 
freedom. The six opposition 
publications banned under the 
stale of siege are expected to | 
reappear this week. 


Peter Marsh talks to U.S. undertakers who hope to put human remains in orbit 

Ashes wait for technology to rest in space 


SIXTY-ONE sets of human 

ashes lying in the vault of an 
undisclosed Americas bank will 
later this year find a permanent 
resting place in space, accord- 
ing to the plans of Dr Rafael 
Ross Rossell, a New York-based 
psychologist. 

Dr Rossell has set up a com- 
pany, LAD. which is taking 
orders for funerals high above 
the atmosphere. The competi- 
tion is being provided by 
Celestis, an enterprise based in 
Florida which has placed a con- 
tract for ejection of ashes with 
Space Services, a Houston 
rocket company, and plans its 
first launch in 1687. 

The families of 61 dead 
people from around the world 
have each paid LAD roughly 
$50,000 (£39.370) to have a 2 kg 
batch of remains placed in 
orbit. The cash is in a special 
account, says Dr Rossell, which 
will sot be touched until the 


remains are safely in space. 

LAD is backed by about $lm, 
mostly provided by small in- 
vestors, according to Dr Rossell. 


December. He does not want to The Florida enterprise would pany headed bv a former astro- 
give away details as these might take into the heavens only tiny naut. Mr Deke Slayton. Space 
help his rival, Celestis. samples of remains, each weigh- Services has won permission 

The first launch would take ing at>out 80 Srams. Mr James from the U.S. Department of 
The company employs 15 into orbit a total weieht of about Kufal . vice-president of Celesns Transportation for the scheme 

people, mainly to deal with the 300^0 0 f ashes in 1 600 eon 6 retired Cemetery execu- and plans to fire the sapsules 

tamers. LAD hopes to put the tive * ^ tte ashes £rom a c ° n ' imo s P? ct> from a Government 


tens of thousands of inquiries 
from around the world that 

LAD’s advertising has gener- 
ated. 


Competitor 


“I have been interested in 
space programmes since the 
launch of the first Sputnik in 
1957,” said Dr Rossell. “I don’t 
have the abilities of an engineer 
or the shape or form of an 
astronaut, so I wanted to do 
something in space In another 
way.” 

Dr Rossell says be is negotiat- 
ing with an unnamed U.S. 
rocket company for the launch 
of the first consignment of 
ashes, which he plans for this 


remains in the geosynchronous 
orbit, 36,000km above the 
Earth, which is the most 
popular place for communica- 
tions satellites. 

Dr Rossell envisages, at a 
later stage, taking into orbit 
complete embalmed bodies 
though be concedes that the cost 
of such missions might prove 
prohibitive. To eject a 100kg 
corpse, on LAD’s scale of 
charges, would cost about $2.4m. 

Celestis, LAD'S competitor in 
the space-undertaker business, 
has a different approach. The 
company plans to place in orbit 
about 3.000 kin above the Earth 
a satellite payload containing 
ashes from about 10,000 bodies. 


ventional cremation would be rocket base at Wallops Island, 
this weight by a spe- Virginia, 


reduced to 
rial, high-temperature gasifies 
tion process, details of which he 
wants to keep secret 

Conventional 

Each batch of ashes would be 
put in a gold-plated casket 
labelled with the person’s name, 
birthday and religious message. 
It would cost the dead person's 
relatives S3.900 to eject into 
space one casket which, on Mr 
Kuhl’s calculations, would stay 
in orbit for 63m years. 

Celestis plans three launches 
aboard the Conestoga rocket, 
built by Space Services, a coin- 


In Britain, the Leeds Funeral 
Service is one of several com- 
panies of undertakers around 
the world which are acting as 
agents either for LAD or 
Celestis. Mr Philip Williams, 
chairman, said abour 40 people 
had expressed interest in either 
scheme and were on a mailing 
list for further details. 

“ We would offer this as part 
of our normal service.” lie said. 
“We have had inquiries from 
people who are interested in 
space travel or who think that 
the Earth is too polluted and 
that space would be a peaceful 
place for a funeral.” 


Brazil financier’s trial begins 


BY ANN CHARTERS IN SAO PAULO 


THE TRIAL of Mario Garaero, 
an internationally known Brazi- 
lian businessman and promoter 
of Brazilian investments, began 
last week in the new Govern- 
ment’s first attempt to prosecute 
alleged ” white collar n financial 
crime. 

Sr Garnero, president of the 
Brasilia vest Group, is charged 
with “ ruinous ” and fraudulent 
operations against the Central 
Bank, causing losses to investors 
and increases in the worth of 
other companies. 

The charges refer to 10 com- 
panies. created within five 
months from May to September 
1984, which were the benefi- 
ciaries of loans from the Brasil- 
invest investment hank totalling 
Cr 27.6bn (about £125m). 

On March 19. 1985, the first 
working day of Brazil's new 
Government, the Central Bank 
closed the Brasilinvest invest- 
ment bank and financial ser- 
vices company, contending that 
the bank showed a deficit of 
nearly Cr 340bn and owed 
almost Cr 2.7bn in income taxes. 

The closing barely made a 
ripple in financial markets be- 
cause the investment bank had 
significantly reduced its opera- 
tion the month prior to its liqi- 
dation. 

The Central Bank requested 
the imprisonment of Sr Garnero 
to prevent him fleeing the 



Mario Garnero: charged with 
“ruinous” and fraudulent 
operations against Central ' 
Bank 

country. Although the request 
was not granted by the court, 
Sr Garnero and members of the 
bank's administrative council, 
which by law were to oversee 
operations of the companies, 
had their personal assets 
blocked and can only travel 
with government permission. 


Members of the administra- 
tive council include well-known 
Brazilian political and business 
leaders. They include Sr Hello 
Smidt, president of the Brazilian 
airliner airline Varig, Sr Wolf- 
gang Sauer, president of Volks- 
wagen in Brazil, and Sr Mauro 
Salles then special secretary for 
extraordinary affairs for former 
president elect Tan credo Neves. 

These men have said they 
were not involved in the daily 
operations of the ank. 

In the trial, which could last 
a month, Sr Garnero is being 
defended by a lawyer who 
usually defends political 
prisoners. 

Last week the trial focused 
on the summoning of character 
witnesses, who reportedly in- 
clude Mr William Simon, the 
former Secretary of the U.S. 
Treasury and Sr Joao Paulo dos 
Reis Velios, ex Planning 
Minister of Brazil. 

Sr Garnero’s trial appears to 
suggest that wealth and in- 
fluence no longer offer 
immunity from criminal prose- 
cution. 

Last week. Sr Francisco 
Dornelles, Minister of Finance, 
set up a commission to draw up 
in financial institutions through 
legislation protecting investors 
a federal insurance programme 
and to clearly define financial 
crimes and their punishment. 


Argentina claims partial 
victory in austerity drive 


BY JIMMY BURNS IN BUENOS AIRES 

ARGENTINE officials were yes- 
terday claiming a partial vic- 
tory for President Raul Alfon- 
sdn’s austerity measure and 
price freeze after arresting only 
a handful of traders for mark- 
ing up prices illegally. 

Argentine consumers appear 
to have reacted calmly to the 
first working day of the Presi- 
dent’s “shock” economic pro- 
gramme. Banks and official ex- 
change houses remained closed, 
however, during the second offi- 
cial bank holiday decreed in 
less than a week. 

In the 15 city blocks which 
make up the capital’s financial 
centre, visible business was non- 
existent. Managers and staff 
were understood to be working 
frantically behind closed doors 
on the implications of interest 
rates which by decree must not 
rise above 6 per cent a month. 


Black market exchange 
dealers were operating in dark 
corners of remote buildings 
offering a rate roughly in line 
with the official rate fixed on 
Friday. SO cents of the new 
Austral currency unit to the 
U.S. dollar. 

The scene was very different 
from last week when in one day 
the value of the peso on the 
black market slipped down- 
wards by 24 per cenL 

Some citizens decided to give 
their black market exchange 
dealer a miss for the day. How- 
ever, some admitted that their 
moral principles and rheir deter- 
mination to stay away from the 
black market would be sapped 
if the banks and official ex- 
change bouses remained closed 
much beyond today as the Cen- 
tral Bank is threatening. 


Venezuela debt date 


VENEZUELA should sign its 
first public sector rescheduling 
contract in late September, 
covering $6bn (£4.7bn) of debts 
assumed by the Republic, 
according to Sr Carlos Guil- 
lermo Rangel, the country’s 
chief debt negotiator, Reuter 
reports from Paris, 



The contract was originally 
due for signature by the end 
of June. The rest of the $2 1.2 bn 
deal provisionally agreed with 
a 13-bank advisory committee 
last month should be finalised 
by the end of the year. Sr 
Rangel said after presenting 
the agreement to more than 70 
European banks. 


UJS. current 
account 
deficit 
at $30bn 

By Stewart Fleming in 
Waihlngton 


THE U.S. incurred a deficit on 

the current account of its 
balance of payments of $50bn 
in the first three months of this 
year and may have become a 
~ net debtor " nation in that 
quarter. Mr Malcolm Baldridge, 
the U.S. Commerce Department 
Secretary said yesterday. 

The current account figures 
showed that for the second 
consecutive quarter the current 
account deficit, which includes 
investment and .services in- 
come, was larger than the trade 
deficit. The first quarter trade 
deficit was $29 .44 bn. Four 
years ago. in 19S1. the last year 
in which the V5. recorded a 
current account surplus, the 
VS. generated a services sur- 
plus of $4lbn which more than 
offset the trade deficit. 

By the first quarter of 1985, 
however, the net services, sur- 
plus shrank to only S2.tibn. Mr 
Robert Ortncr, the chief 
economist at the Commerce 
Department, said that, with 
the U.S. now probably a net 
debtor, the surplus on services 
would tend to shrink further. 

The transition of the U.S. 
from a country which owned 
more assets abroad than it bad 
debts lo one which is now in 
debt to the world — and could 
by the end of this year be a 
larger net debtor than either 
Brazil or Mexico — has been 
a source of growing concern 
to economic policymakers. 

As the services and trade 
accounts of the balance or pay- 
ments move into deficit it will 
require a larger and much 
more disruptive correction of 
the huge U.S. trade deficit in 
order to achieve an overall 
Improvement in the current 
account balance. 

The current account deficit, 
reached S101.5bn in 1984 
according to the latest Com- 
merce Department figures. The 
International Monetary Fund 
has warned that the deficit 
could become self perpetuating 
because of the costs of interest 
payments on a foreign debt 
widely expected to hit $1 tril- 
lion (million million) by the 
end of the decade. 

Commerce Department data 
for the first quarter released 
yesterday suggested that there 
was an inflow' of foreign assets 
into the U.S. of $16.5bn com- 
pared to $33.3lbn in the fourth 
quarter of 1984. 
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OVERSEAS NEWS 


Stand-off 
over fate 
of Shi’ite 


Roger Matthews assesses the role of Lebanon’s Shi’ite leader in the wake of the TWA hijacking 


Test for Bern’s grip on the holy war extremists 


Botha goes 
ahead with 
interim rule 


prisoners 


By David Lennon in Td Aviv 


A STAND-OFF between the 
U.S. and. Israeli Governments 
over the release of Lebanese 
prisoners held in Israel Is 
prolonging the agony of the 
hostages from the TWA air- 
liner. 


Israel will only consider re- 
leasing the 766 Lebanese 
Shi’ite prisoners, as 
demanded by the hijackers, 
if Washington requests Jeru- 
salem to do so- So far, the 
U.S. Government has not 
made such a request. Both 
governments have long pro- 
claimed a policy of not giving 
in to terrorists* demands and 
now neither wants to be seen 
to be bowing to the hijackers’ 
blackmail. 

nils has caused a struggle 
between Jerusalem and Wash- 
ington to see who will take 
the responsibility for releas- 
ing the detainees. The 
Americans tried to get around 
the problem by channelling 
the request through the Bed 
Cross. Mr Ehnd GoU, a 
Foreign Ministry spokesman, 
said yesterday that the 
Americans told Israel on 
Sunday that a Bed .Cross 
representative would “ ap- 
proach ns with certain re- 
quests and suggestions." The 
representative has not yet 
turned up. 

The official made clear that 
Israel would not be satisfied 
with a request from the Red 
Cross. “ Even If we are to be 
approached by the Red Cross, 
we would still expect to see 
an American approach." Mr 
Walm Barley, the Police 
Minister, said that Israel does 
not have to take any initiative 
to bring about the release of 
the hostages. However, he 
said, Israel would give serious 
consideration to a “ direct 
UJS. request from the appro- 
priate level " to free the 
prisoners. 

The irony of the situation is 
that Israel had Intended all 
along to release the Shi’ite 
prisoners. Over 4 Off of the 
L200 detainees transferred to 
Israel from Lebanon in April 
were released earlier and the 
rest were expected to be freed 
shortly. 


WHEN Mr Robert MacFarlane, 
the U.S. National Security 
Adviser, put through a phone 
call yesterday to Mr Nabih Bern 
in Beirut it underlined the 
critical role played by the 
Shi'ite leader not just in the 
present hijack crisis but also in 
the recent bloody history of 
Lebanon. 

Mr Bern does not square with 
the cartoonist’s picture of a 
militant Shi’ite leader. The 

head of AmaJ, Lebanon’s largest 

and most potent Moslem force, 

is clean-shaven, softly spoken, 

sometimes diffident and Invari- 
ably wears a tie. He trained as 
a lawyer, partly in the Ui., 
where his first wife and 
children still live. 

Yet Mr Bern is also the man 
who, Since 1978, has channelled 
and guided the upsurge of 
political and military militancy 
among the Shi’ites, a group now 
forming the majority of 
Lebanon’s population but who 
historically have been the most 
deprived. 

People who know Bern well 
claim -that he is at heart a 
Lebanese nationalist and by 


training would favour a nego- 
tiated, constitutional settlement 
to the country’s 10-year civil 
war. 

Sceptics suggest that Amal’s 
success in forcing Israel to with- 
draw from most of Lebanon and 
the three-week assault which it 
has launched on Palestinian 
Mmpi in Beirut either contra- 
dicts that view or indicates that 
Mr Berri may be losing control 
over more militant Shi’ite 
elements. 


During the negotiations on 
the fate of the TWA hostages 
on Sunday and again yesterday, 
Mr Berri found himself cast as 
both gamekeeper and poacher. 
He may, or may not, have been 
aware that the hijack was being 
planned: be may, or may not, 
favour the use of international 
terrorism of this type to secure 
Shi'ite objectives. 

As the leader of Amal, how- 
ever, he can only benefit if 
Israel acceeds to the demands 
of the hijackers and releases 
the 700 Shi'ites it imprisoned 
during Its occupation of south 
Lebanon. 



Nabih Berri . . . critical role 


Simultaneously Mr Berri will 
be seeking to ensure that the 
hijack crisis does not weaken 
his authority over Aznai or over 
the wider Shi toe movement It 


is believed that Mr Beni’s 
priority is to ensure substantial 
poetical and economic gains for 
the Shi'ites in Lebanon and not 
to be drawn into an inter- 
national M holy war" on behalf 
OF all “ oppressed ” Moslems, as 
advocated by Iran. 

Mr Berri took over as bead 
of Amal in 1978 following the 
still-unexplained disappearance 
of Ima m Musa Sadr, a populist 
clergyman, during a visit to 
Libya. Bis secular and some- 
times pragmatic style of leader- 
ship has been in simp contrast 
to that advocated by Tehran, 
and relations between Ur Beni 
and Ayatollah Khomeini’s prin- 
cipal aides have deteriorated 
steadily during the past two 
years. 

These growing divisions were 
obscured by the unanimous 
Shi’ite objective of forcing an 
Israli withdrawal. Whether 
suicide bomb attacks on Ameri- 
can marines, French troops or 
Israeli convoys were carried out 
by one faction or another was 
of relatively minor importance. 

However, the hijacking and 
the threat of American reprisals 


if its authorship can be con- 
firmed have taken on rather 
broader implications. UjS. 
officials will nave noted that no 
fewer than three Iranian delega- 
tions have recently been in 
Damascus, from where it is 
simple to cross into Lebanon. 

It has also been instructive 
to observe the ideological tangle 
the Iranian regime lies been 
seeking to unravel with its 
Shi'ite co - religionists in 
Lebanon attacking Palestinians, 
the very people on whose behalf 
Iran is supposed ultimately to 
he fighting the Gulf war. 
Iranian propoganda asserts that 
the road to Jerusalem (and the 
defeat of Israel) leads first 
through Baghdad (the capital 
of Iraq). 

Mr Bern is undoubtedly 
viewed in Tehran as an obstacle 
to its dream of a militant 
Islamic republic in Lebanon. 
MuCh preferred would be 
Sheikh Hussein Mohammed 
Fadlnllah who is credited with 
the leadership of the Hezbollah 
(the party of God) and who 
recently escaped a car bomb 
attack which the UJS. media 


claimed could be partially 
linked to the CIA. 

Alternatively, or perhaps to 
parallel, there is the Islamic 
Jihad (Holy War) or the 
Islamic Struggle Organisation 
which are often associated with 
Hussein HuSRwl, a former mili- 
tary commander of Amal who 
now operates from eastern 
Lebanon in conjunction with a 
group of Revolutionary Guards 
from Iran. 

Given Lebanon's anarchical 
situation and fast-changing alli- 
ances, any one of several groups 
could have planned the seizure 
of the TWA jet. The terrorists 
themselves may not even know 
whose objectives they are ulti- 
mately serving. 

What is sure is that events in 
the past three years to Lebanon 
have created a frightening level 
of Shi’ite extremism which can 
but be a boon to the most radi- 
cal forces in the Middle East. 
Just where Mr Berri lines up 
and the extent to which he can 
control its evolution may be 
vital, not just in the hours 
ahead but also for the future 
of his country. 


for Namibia 


Americans temper their desire for revenge 


BY REGINALD DALE, ILS. EDITOR IN WASHINGTON 


AMERICANS have once again 
been sickened and embittered 
by an event in the Middle East 
that is beyond their control. 
There is anger, not least in the 
highest ranks of the Reagan 
Administration, but there is 
also an acute sense of power- 
lessness. 


The Instinctive desire for 
vengeance Is tempered by a 
widespread acknowledgement of 
the dangers of retaliation. 
While U.S. navy ships, only 
half-reassuringly, steam towards 
Lebanese waters, few Americans 
realistically believe that the 
hostages can be rescued by 
military force, particularly now 
that they have disappeared into 
the violent labyrinth of Beirut 
Although the circumstances 
are very different these is an 
inevitable and painful feeling 
of d£j& vu — of Tehran in 1979, 
and of past agonising atrocities 
against Americans to Beirut a 
city that most of the VS. popu- 
lation hoped it had heard the 


last of. This time, however, 
while the crisis Is dearly a 
major test for President Ronald 
Reagan, there is no real feeling 
that his Administration’s 
policies are in same way to 
blame. 

The only voice so far raised 
against him has been that of 
Senator Patrick Leahy of Ver- 
mont the senior Democrat on 
the Senate intelligence commit- 
tee, who said at the weekend 
■that if Mr Reagan's Central In- 
telligence Agency had spent 
less time “ mucking about ” in 
Central America, it might be 
better prepared to protect the 
nation against terrorism. 

For tbe past three days the 
hi-jacking has been the only 
national story on the television, 
from which 90 per cent of 
Americans get their news, on 
the radio and in the news- 
papers. Special news bulletins 
flash on to the screens once or 
twice an hour, interspersed with 
interviews with released 


HENDERSON PICKS 
LUXEMBOURG 
TO LAUNCH NEW 
FAR EAST 
GROWTH FUNDS 



mmm 




EHMANY 


finite 


in ChaM* eU 




Trier 


LVSY J 


Stu- 




Henderson Managed 
Investment Company is a new 
“umbrella" company recently 
launched and based in 


ggyPI achieve long^^fc^ 
term capital growth/^ 
The investment adviser is 
Henderson Administration 


Luxembourg where it will have a limited which is based in London 

n. i 1 1- .• _ _ J il £. ]_ 5 


Stock Exchange listing. 

Initially you can invest in a 
choice of three Sub-Funds; 

*the Japan Sub-Fund, which 
will invest in medium to large 
sized companies listed on a 
Japanese Stock Exchange. 

^the Japan Smaller 
Companies Sub-Fund, which will 
invest in smaller companies listed 
on a Japanese Stock Exchange 
or an over-the-counter market 
*the Pacific Sub-Fund, which 
will invest in companies listed on a 
stock exchange and an over-the- 
counter market in Japan or else- 
where in the Pacific basin. 

The portfolio of each Sub- 
Fund will be actively managed to 


and currently manages funds .in 
excess of £2.5 bfflion. 

You can decide on your parti- 
cular spread between all or some 
of these Sub-Funds. The Company 
has been advised that you may 
switch between Sub-Funds at any 
time without any liability to 
Capital Gains Tax if you are a 
UK taxpayer 

The subscription price until 
28th June 1985 is US$5.00 per 
share, which includes an initial 
charge of approx. 5%. Prices will 
be quoted on a daily basis. 
Minim um investment is $1,000. 
However; payment can be made 


in Sterling or other currencies, as 
explained in the Prospectus. 


This advertisement does not constitute an offer of shares in the Company Application for shares may only, 
be made on the basis of tbe Prospectus of file Company, which contains ton details about the Company 


■ -To obtain a Prospectus, simply fill in and send the coupon. 

I To: Henderson Administration Ltd, 26 Finsbury Square, London EC2A IDA. 
J Telephone: 01-638 5757. Telex: 884616 A/B GFRIAR G 
B Please send me a Prospectus for Henderson Managed Investment Company 

| Name 

■ Address — 


Henderson. The Investment Managers. 


hostages and endless footage of 
anxious, tearful relatives. 

Some of the released hostages 
have talked of M brutality ” 
when the hijackers took over, 
others have spoken kindly of 
them — a sign perhaps of the 
so-called “ Stockholm syn- 
drome," under which victims 
can develop a strange 
psychological attraction to their 
captors. One woman con- 
fusingly recounted how she 
had prayed not to be released 
from the aircraft. Another, 
when asked whether she 
approved of Mr Reagan’s policy 
of refusing to negotiate with 
terrorists, replied pithily “ I 
used to.” 

On all sides, there are 
demands for retaliation once it 
is over — from Democrats like 
Mr Leahy, from former diplo- 
mats and from terrorism 
experts. Mr Lawrence Eagle- 
burger, the former Under 
Secretary of State, says the U.S. 
should long ago have announced 


a policy that it would retaliate 
as a matter of principle for 
terrorist acts against its 
citizens. 


Senior members of the 
Administration, notably Mr 
George Shultz, the State Secre- 
tary and Mr Robert McFarlane, 
the National Security Adviser, 
have frequently urged retri- 
bution. Mr Reagan himself 
vowed to avenge terrorism 
against Americans in Lebanon, 
if the perpetrators could be 
identified. Bnt apart from a not 
very successful bombing raid in 
December 1983, has has re- 
frained from doing so. 

When the emotion of the 
moment subsides, the problems 
involved become dearer: in the 
Lebanese cauldron, it is hard 

to attribute responsibility 
among fragmented splinter 
groups or isolate valid targets. 
There are fears that an air- 
strike, the most likely method, 
could toad to new American 
casualties, or the taking of 


American prisoners, who could 
face show trials. 

Retaliation itself could lead 
to a spindling of terrorist acts 
against other Americans, and 
upset the US’s moderate but 
vulnerable Arab allies. 

Recently, the Administration 
was widely reported to have 
drawn up contingency plans for 
bombing targets in Iran, Includ- 
ing the Kharg Island oil ter- 
minal and the Holy city of Qum, 
if the Iranian Government was 
dearly linked to terrorism 
against Americans. But there 
has as yet been no official claim 
by Wash i ngton that Iran is dir- 
ectly involved in the hijacking. 

When asked If “state-spon- 
sored terrorism ” was to blame, 
Mr Larry Speakes, the White 
House spokesman, replied: “I 
don’t think we are prepared to 
draw that conclusion.” Yet the 
demands for some kind of re- 
venge. powered by frustration 
and helplessness, are not going 
to fade quickly. 



President Reagan . . , crisis 
poses major test 


NZ Cabinet split oyer taxes 


Mubarak meets 


Sudan leader 


BY DAI HAYWARD IN WELLINGTON 


A ROW over economic policy 
is raging within the New 
Zealand Labour Government 
following its overwhelming by- 
election defeat at the weekend. 

Left-wing elements within the 
Cabinet are trying to force a 
dramatic change of direction. 
The extent of their success in 
what is certain to be a heated 
party caucus meeting on Thurs- 
day will determine whether 
Labour’s radical thinkers, led by 
Finance Minister Roger Douglas 
and supported by Prime 
Minister David Lange, continue 
their programme for extensive 
economic and tax reforms. 

The conflict could also deter- 
mine the lifespan of the Lange 
Government. 

The left-wing campaign is 
led by Mr Jim Anderton, a for- 
mer 'party president, who has 
declared publicly that the mes- 
sage from the Tiznaru election 


was that “the economic pain 
suffered for eight and a half 
years under the previous 
National Government can no 
longer be endured by those least 
able to bear it.” 


In Khartoum 


Mr Anderton’s supporters, 
who include several Cabinet 
Ministers, have already had 
some success. Within hours of 
the election result. Deputy 
Prime Minister Geoffrey Pa l mer 
announced that the planned con- 
troversial goods and services 
tax will be deferred for six 
months, until October next year. 

Mr Lange yesterday attempted 
to rally support by announcing 
that across the board income 
tax cuts, which had earlier been 
linked to the introduction of 
the GST, would still go ahead 
in April. However, he is still 
on record that the Timaru 
result would not make the 
Government abandon its re- 


forms. 

Finance for the tax cuts will | 
come from reduced government : 
spending and higher taxes on 
business, and the cuts will be 
smaller than they would have ! 
been had the Government had I 
the revenue from the GST. 


Mr Anderton has a large 
following in Parliament As 
party president he built a 
strong power base by helping 
many of his supporters 

Several have strong leftist: 
and feminist views, and, the 
unsuccessful Timaru candidate, 
Ms Jan Walker, Is also a 
protege of Mr Anderton’s. 

However, it is not only the 
Left which is worried. Many 
moderate backbench MFs, who 
would normally support Mr 
Lange, are also concerned, par- 
ticularly over a tax surcharge 
on pensioners who have other 
income. 


EGYPT’S President Hosnl 
Mubarak arrived in Khartoum 
on his first visit to Sudan since 
an April 6 coup ousted his close 
ally. President Jafaar Nimeiri, 
the Egyptian Middle East News 
Agency (Mena) said, Reuter 
reports. 

President Mubarak was met 
at the airport by Sudan’s leader. 
General Ahdul-Rahman Sware- 
ddafaab, who was host last 
month to Libyan leader Muam- 
mar Gaddafi. Egypt's foe. Sudan 
has pledged not to improve 
links with Libya at Egypt's 
expense. 

Diplomats say a reconciliation 
between Sudan’s new army 
rulers and Libya caused anxiety 
in Cairo after the overthrow of 
Mr Nimeiri 

General Swareddahab sent 
his deputy Prime Minister, Mr 
Samuel Aru Boh to Cairo on 
May 28 to discuss co-operation 


Swapo has refused to take 
part in the new interim govern- 
ment and its suppo rters 
mounted a protest demonstra- 
tion to the Windhoek black 
townshp of Katatura yesterday. 

At a brief ceremony in the 
Ttoten Palast, originally built 
as seat of the former German 
colonial administration and now 
seat of the National Assembly, 
President Botha said that Pre- 
toria's decision to retain ulti- 
mate control over Namibia, in 
defiance of UN Resolution 435, 
was a sign that South Africans 
were “ not a people to shirk onr 
responsibilities.” 

' UN Resolution 438 calls for 
UN supervised elections to a 
constituent assembly followed 
by elections for an internation* 
ally recognised Independent 
government But South Africa 
has made its acceptance of 
Resolution 435 conditional on 
the prior removal of 30.000 
Cuban troops from neighbour- 
ing Angola. 

This South African linkage 
has been supported by the UJS. 
but not by the four other mem- 
bers of the five-nation Western 
" contact group " 

Official support for the link- 
age principle has waned further 
following tbe recent failed 
South African sabotage attempt 
on the oil installations run by 
the U.S.-owned Gulf Oil Corpora- 
tion in Cabinda and last week's 
attack on alleged African 
National Congress (ANC) bases 
in Botswana. 


Australian reform package defended 


BY MICHAEL THOMPSON-NOB. IN SYDNEY 



SMI 


AUSTRALIA'S brewers claimed 
yesterday that the country's 
Labor Government plans for a 
broad-based consumption tax of 
1 12.5 per cent would push beer 
prices 15 per cent higher with- 
in a year, and by up to 25 per 
cent higher after two years. 

For a nation of beer-drinkers, 
the claim had dire tones that 
drew an instant, angry rebuttal 
from Mr Paul Keating, the 
Treasurer (finance minister), 
who said the Government would 


not allow “ profiteering ” by the 
brewers. 

The Government is staking its 
political future on plans for 
sweeping tax reform. Including 
lower income tax rates, a 
capital gains tax and a crack- 
down on tax shelters. 

In two-weeks' time, Prime 
Minister Boh Hawke hosts a 
“tax summit” of interested 
parties in Canberra, knowing 
that it will be almost as hard 
to convince the unions of the 


need for a wide-ranging con- 
sumption tax as it will be to 
placate business opposition 
Mr Keating, who yesterday 
began the second week of a 
trans-Australia campaign de- 
signed to sell the reform pack- 
age, rejected the brewers’ claim 
as “utter rubbbish,” He said 
that the once-off 6.5 per cant 
boost to inflation estimated for 
the proposed consumption tax 
-would not be reflected in beer 
excise indexation. 


GET VT0N TAPE 


• Briefcase Recorders 

• Mfcro-Mfrif Recorders 

• Telephone Recorders' 

• Discreet Video Briefcases 



SaW S3 


South 
ArisySL 
London wi, 
01-408 0287. 01-629 0223 Tx: 08 147D9 


JUSTIN CASE! 


China’s industry 
restructures to 


lift productivity 




STATE-RUN Chinese industries 
have sold off 5,500 small 
factories and turned manage- 
ment of nearly 52,000 enter- 
prises over to collectives and 
individuals under the Com- 
munist Party's economic re- i 
forms, according to the China | 
Daily, AP reports from Peking. 

The official English-language 
newspaper disclosed the figures 
in a report about the State 
Commission for Restructuring 
Economic Systems, which is 
responsible for implementing 
changes aimed at boosting pro- 
ductivity. The report said the 
Government is now considering 
subdividing large enterprises 
and allowing workers to buy 
shares in them. 

“By doing so, workers will 
regard themselves as both 
employees and owners of their 
factories and thus become 
more willing to work hard,” the 
newspaper quoted an official as 
saying. 

China has more than 400,000 
state-run factories. Several 
began selling stock to their 
workers last year as a means of 
raising cash and increasing 
productivity. 
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By Antony Roblntwi to Windhoek 


SOUTH AFRICAN MMnt 
PW. Botha yesterday formally 
transferred limited P°wc» 
self-government over Namibia 
(South West Arrtcal to a 
coalition of intern. ' if rtoa in 

a move which has been wMjsy 
condemned by the international 
community. 

South Africa retains control 
over foreign policy ”52 
and Mr Louis Pienaar, the 
new Administrator General 
Designate, will retain the right 
to veto legislation. 

However, the sbrth 
Multi-Party Conference (MFC) 
" transitional government . of 
national unit- will he 
sible far governing the internal 
affairs of the former German 
colony which South Africa nas 
ruled since 1915. 

Pretoria has governed the 
country Illegally since 18M 
when the United Nations voted 
against a continuing South 
African administration. 

One or the main functions of 
the new interim government 
will be to draw up a new con- 
stitution. A 16-member con- 
stitutional council has been set 
up for this purpose. 

The new Government will be 
run by an eight man Cabinet 
whose chairmen will rotate 
amongst the six parties 
represented. Mr . D *X! d 
Bezuidenhout. leader of the 
coloured Labour Party, was 
sworn to yesterday as the first 
chairman. The 82 member 
legislature or National 
Assembly consists of 22 mem- 
bers from the Democratic 
Turnhalle Alliance (DTA) and 
eight each from the Labour 
Party, the Swapo Democrats, the 
South West African National 
Union (Swanu). the Liberal 
Front of Rehobo th and the 
National Party of South West 
Africa. 
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Argentina to build 
nuclear research 


reactor for Algeria 


BY FRANCIS CHIOS 
ARGENTINA will build a 
500 Kw nuclear research re- 
actor for Algeria, representing 
Argentina’s first major agree- 
ment ot Its kind with a Middle 
East country. 

It already has a similar agree- 
ment with Peru. The reactor 
will b e of the RA-6 type, similar 
to the one which is operating 
at the BarUoche research centre 
in southern Argentina. 

The export agreement, which 
is believed to fall within the 
International Atomic Energy 
Agency tlAEAt regulations, 
despite the fact that the ex- 
porter is not a signatory of 
multilateral non-proliferation 
accords, includes clauses for co- 
operation in the manufacture 
and use of radio-isotopes for 
industry. agriculture and 
medicine. 


• Cogefar and Italstrade have 
been awarded a joint L300bn 
I £ 12 m) contract to build new 
roads in the mountainous 
eastern part of Algeria between 
El Kennar and Ha mm a 
Bouziaiw. In addition, about 30 
Italian industrialists are travel- 
ling to Algeria next month in 
order to promote Italian 
exports. 

The Italian employers' feder- 
ation, Cofindustria. feels that 
its members have not been 
awarded enough contracts dur- 
ing the past twswnd-a-half 
years, in the wake of the agree- 
ment reached between the two 
countries on Algerian natural 
gas exports. 

Last year, Italian companies 
won contracts worth between 
$l50m and S200m only. 


Central America to press 
for new pact with EEC 


BY IYO DAWNAY (N BRUSSELS 

MEXICO is to press ahead, with 
other Central American coun- 
tries, in an effort to agree a 
new political and economic co- 
operation agreement with the 
EEC by the end of the year. 

M Claude Cheysson, the EEC 
Commissioner responsible for 
relations with Latin America, 
said at the conclusion of talks 
with President Miguel de la 
Madrid and several Mexican 
ministers that it was hoped a 
new deal could be completed at 
a meeting in Luxembourg in 
November. 

The European Commission 
will now be seeking a mandate 
from the EEC's Council of 
Ministers to open negotiations 
through a joint committee of 
senior officials to revise the 
current co-operation agreement 
signed in 1975. 

He said the new agreement 
should be “ concrete and 
tangible ” with provisions 
aimed at augmenting economic 
growth and political security in 
the region. 


Sr Bernardo Sepulveda. 
Mexican Foreign Minister, con- 
firmed that yesterday’s talks 
were aimed at building on dis- 
cussions between foreign 
ministers held in San Josd, the 
Costa Rican capital, last Sep- 
tember. 

Fuelled by the new interest 
in Latin America generated by 
Spain and Portugal’s accession 
to the Community, the new 
agreement is expected 
markedly to improve Com- 
munity aid to the region. 

The co-operation agreement 
is aimed at doubling the amount 
of aid made available from the 
EEC over the next five years 
through a series of trade pro- 
moting provisions including 
some improvements in the 
guaranteed system of preferen- 
ces — and financial and techni- 
cal assistance. 

The Community is also an- 
xious to support the efforts of 
the Contadora group of coun- 
tries in reducing the political 
polarisation in the region. 


Mexican trade-inspection 
contract goes to Swiss 


BY JOHN WICJCS IN ZURICH 

THE MEXICAN Government 
has awarded a contrast to Society 
Generate de Surveillance iSGSj, 
the Swiss inspection-services 
concern, to control prices and 
quality in the country's foreign 
trade sector. 

The move which forms part 
of the anti-corruption campaign 
recently announced by President 
de la Madrid, will among other 
matters, ensure that imports of 
capital and consumer goods cor- 
respond to orders and payments. 

SGS has been granted a man- 
date to carry out inspections and 
thus guarantee the measures 
are carried out ** independently 
and efficiently.” 

It will work closely with the 
recently-formed Federal Con- 
trol Ministry, with which it has 
been co-operating in a prelimi- 
nary test 

The Geneva-based company is 
the leading inspection company 
in the world, with activities in 


140 countries and 1984 turnover 
of more than SwFr 1.15bn 
(£359m). . ... . 

© Special financing facilities 
have been granted to AMP, cr 
Harrisburg Pennsylvania for 
the location of a S5m manufac- 
turing unit in Steinach, near 
the Swiss city of St Gall. 

The five-year investment fore 
sees the creation of what v 
eventually be 350 jobs for 
production of higli-prec 
connecting devices and 
connection systems. 

The cantonal admin' 
of St Gall will grant t;, 
to the U.S. company, a> 
guarantees as provided fuT^n 
federal business-development 
guidelines. 

These lay down that guaran- 
teed credit must be offered — 
in this case by Union Bank of 
Switzerland — at interest rates at 
least one-quarter below usual 
levels. 


European groups seek to 
update US. car plants 


BY ANDREW FISHER, RECENTLY IN TURIN 


EUROPEAN companies special- 
ising in automated factory 
equipment are lining up to bid 
for contracts in the U.S. as 
the major car companies 
prepare to update their plants 
with the latest computer- 
controlled manufacturing sys- 
tems. 

A key component of these 
is the automatic guided vehicle. 
Flat-topped AGVs, guided by 
wires in the floor, carry 
materials around factories. 

“ The market for AGVs could 
rise four times over in the 
U.S. in the next five or six 
years,” Sig Gianni Fiori, 
managing director of Fata 
European Group, said. 

At about 1.000 AGVs a year, 
the U.S. market is worth nearly 
SSOra (£66ra). Late in 1984, 
Fata — ■ owned since the early 
1970s by Babcock International 
of the UK — won a SI2m 
contract to provide 226 AGVs 
to two General Motors plants. 

The next contract it is 
seeking could be worth up to 
S60m. GM wants to equip five 
more of its plants with the 
latest manufacturing systems 
and will need many more 
AGVs. 

Last week. Fiat's Comau sub- 
sidiary announced an $SOm deal 
to supply GM factories in the 
U.S. and Canada with auto- 
mated assembly lines for 
cylinder beads. 

The AGV market is far more 
highly developed in Western 
Europe than in the U.S. But, 
said Mr Mike Hoffman, 
managing director of Babcock 
International, " many of the 
U-S. plants arc being retooled 
to meet the Japanese threat 
None of them now have any 
significant AGV equipment.” 

Fata, whose elegantly-arched 
Turin headquarters were 
designed by Oscar Ni&meyer, 
the architect responsible for 
Brazil's inland capital of 


Brasilia, is a leading player in 
the AGV game, having suplied 
automated equipment to most 
leading car groups in Europe. 

But it faces competition from 
Swedish, Swiss. West German 
and other European countries, 
as well as the big North 
American fork-lift truck 
companies such as Hyster which 
do not want to see a large slice 
of their market disappear. 

One reason U.S. car concerns 
have not so far invested in such 
sophisticated and automated 
manufacturing systems as those 
in the UK. France, West 
Germany, Italy. Belgium and 
Sweden is that their manual 
productivity has already been 
high, Mr Hoffman noted. 

Ford and Chrysler are also 
looking at the possibilities of 
modernising their plants with 
flexible, new systems, he said. 
“Only about half the value of 
an AGV contract is for the 
actual vehicle; the rest is in 
the software and design 
capability.” 

Fata, which last year made 
pre-tax profit of £2m (£1.9m in 
1983) on turnover of ISOm 
<£70m), has plenty of experi- 
ence in the field of materials 
handling, storage and retrieval, 
and welding systems. It employs 
□early 2,000 people, of which 
1,200 are in Italy. 

Fata hopes to hear later this 
year whether it has won the 
next GM order. “The potential 
market in the UJS, will 
explode," said Sig Fiori. 
Companies in the distribution 
sector or which use machining 
centres are likely customers for 
AGVs. 

Apart from AGVs and stor- 
age handling systems. Fata pro- 
vides machinery for aluminium 
production, turnkey packaging 
plants, and food processing 
systems- It recently joined with 
ItaJimpiaoti ot Genoa to develop 
a container storage system for 
ports with limited space. 


Sharp rise 


in exports 
cuts India’s 
trade gap 


By K. K. Sharma in New Delhi 


INDIA has reduced its trade 
gap for fiscal 1984-85, to 
Rupees 51.87bn l£3-4bn) — a 
marked improvement over the 
figure for the previous year, 
when it registered a record 
Rs 59.51 bn. 

The improvement was mainly 
due to a sharp rise in exports 
of 202 per cent in 1984-85 when 
tbev reached the record level 
of Rs X12.97bn compared to 
Rs 93.96bn in the previous year. 

Imports during the year were 
placed at Rs 164. 85 bn compared 
to Rs 153.47bn in 1983-84, a 
mere 7.4 per cent rise. 

Because of the remarkable 
increase in exports and the 
slow rise in imports, the Com- 
merce Ministry considers the 
fiscal year's figures to be highly 
satisfactory. In addition, hard 
currency reserves crossed the 
S6bn mark in 1984-S5. 

The rise in reserves is mainly 
due to the increased inflow of 
eamiogs from invisibles such 
as remittances from Indians 
abroad which are estimated at 
a record $2bn in 19S4-S5 and 
are growing. 

This gives India a large 
cushion to plan its foreign trade 
even though repayments of the 
S4bn loan taken from the Inter- 
national Monetary Fund start 
this year. 


Caracas takes new line on phones 


BY JOE MANN IN CARACAS 


POOR TELEPHONE service has 
been a constant source of frus- 
tration in Venezuela. But the 
Government-owned telephone 
company, which last year staged 
a turn round to profits of 3133m 
(£104. 7m), plans to spend 
several hundred million dollars 
on further improvements to the 
system. 

The call by the Compania 
Anonima Telefonos de Vene- 
zuela (Cantv) to supply lm 
telephone lines and other 
equipment is the biggest tele- 
communications contract In the 
country’s history, and has 
sparked interest from some of 
the world's largest telecom- 
munication groups. 

Conditions of the contract, 
however, could pose problems 
for the compering bidders. 

Last month Cantv asked nine 
companies to submit offers on 
the supply and installation of 
digital electronic switching 
equipment for lm new tele- 
phone lines (868,000 local lines, 

84.000 inter-city lines, and 

48.000 tandem lines). 

It also wants to build a fac- 
tory for assembling and eventu- 
ally manufacturing digital 
switchboards in Venezuela, with 
about 40 per cent local value 
added at early stages rising to 
a projected 80 per cent after 
eight years. 

The company is also seeking 
a variety of support and main- 
tenance equipment and wants 
financing plans for equipment 
purchases. 

Companies invited to partici- 
pate — Alcatel-Tbomson, L. ML 


Ericsson, Northern Telecom. 
ATT-Phillps, ITT, Fujitsu, 
Nippon Electric, and Siemens. 
Bids must be presented to Cantv 
by September 9. 

The Venezuelan contract will 
not involve s imply the acquisi- 
tion of large volumes of 
foreign -made equipment. A 
hefty amount of foreign equip- 
ment will indeed be bought out- 
right, but the Venezuelans ex- 
pect the successful group to 
provide sophisticated switching 
equipment from their future 
factory here. 

Purchases of new switching 
equipment will he programmed 
over a period of years and some 
industry officials are worried 
that they will be exposed to 
heavy risks several years hence. 

One executive noted that after 
building a plant in Venezuela 
to supply electronic switch- 
boards to Canrv, the foreign 
concern will be extremely 
dependent on Its purchasing 
programme and finances. 

The next government, which 
does not take office until 1989, 
may set different priorities for 
telecommunications, or simply 
may not have a lot ot money 
to invest in telephone expansion 
plans. 

The export potential of an 
electronic switchboard plant in 
Venezuela is not clear, so com- 
panies participating in the bid- 
ding have considerable home- 
work to do. Cantv officials, how- 
ever. are confident that their 
terms will attract a variety of 
sound offers. 

The person responsible for 


lifting Cantv out of years of 
financial losses is Sr Jose Luis 
Espinel, appointed president of 
the company last year. 

He has already eucceded in 
improving the country’s tele- 
phone and telecommunications 
service at various levels, adding 
75,000 new subscribers and 
87,600 lines, reducing break- 
down rates for public telephone 
from 50 per cent to about 20 per 
cent, and Improving mainten- 
ance. 

Sr Esplnel says his plans for 
expanding Venezuela's tele- 
phone system should rate a high 
priority for any future Govern- 
ment Purchase of lm lines will 
only cover about 40 per cent of 
demand for telephones: of the 
lm new lines the company 
wants to acquire, the hulk will 
be purchased from winners of 
the bidding process. 

The company projects that 
for the 10-year period starting 
In 1989-90. Venezuelans w HI 
need another 3.3m new phones. 
If Gantv's development plan Is 
implemented, these new lines 
will be produced by a manu- 
facturing facility in the country. 

Foreign companies have been 
eagerly awaiting Can tv's tender 
call for almost a year and 
Intense lobbying by a few of 
them have annoyed Sr Espinel, 

Cantv, which has about 1.3m 
subscribers nationwide, says 
the country’s deficit in tele- 
phones today is estimated to be 
about 1.6m units. Last year it 
announced plans to initiate a 
long-term expansion costing 


Sl.Cbn. The company expects to 
invest 3333m on the deal now 
under study. 

Delays In seeking bids on the 
project were caused by a 
variety of factors, including the 
complexity of drawing up a 
long-term development plan at 
a time when Cantv faced serious 
problems inherited from the 
last administration, a sluggish 
decision-making process at the 
Government level and pro- 
tracted negotiations with ITT 
and Ericsson over phone con- 
tracts signed under the previous 
Government but never 
executed. 

Ericsson and ITT signed con- 
tracts with Cantv in 1981 for 
380,000 new telephone lines — 60 
per cent from Ericsson and 40 
per cent from ITT. 

A congressional committee 
objected to the agreement 
signed by the former Cantv 
president Sr Nepio Nefi Mago 
asserting that prices were too 
high. 

The Government of President 
Alme Lnsinchi, which, took 
office In February 1984, held 
private talks with the two 
foreign companies, and Cantv 
officials say they managed to 
obtain better terms on the 
agreement However, early this 
year Cantv decided not to accept 
th e ag reements. 

ITT and Ericsson were far 
from pleased by the decision, 
but they were aware that filing 
suits against Cantv would keep 
them out of the upcoming com- 
petition for an even bigger 
contract 


SAS to pay 
$7.4m for 
4 Alitalia 
aircraft 


By David Brawn in Stockholm 


SAS, the Scandinavian airline, 
has reached agreement to buy 
four FGkker F-27 turbo-prop 
commuter aircraft from Alitalia 
of Italy for 57 .4m (£6.1m). 

The deal which will double 
: the size of SAS’s existing com- 
i muter fleet, includes both spare 
parts and engines. 

A further five commuter air- 
craft, probably F-27s, are to be 
purchased within three years, 
SAS says. Beyond that expan- 
sion plans for the commuter 
routes call for new 50-seater 
aircraft now under development 
and expected on the mark eft 
shortly. 

The fleet expansion decision 
comes on the heels of an agree- 
ment with Norwegian and 
Danish unions under which 
pilots will be allowed to per- 
form visual pre-departure in- 
spections at present handled by 
mechanics. 

However, the group is still in 
difficult negotiations with the 
Swedish mechanics’ union which 
will play a key role in the scope 
of possible expansion of com- 
muter services in Sweden. 

The new 40-seat commuter 
aircraft will allow SAS to offer 
more frequent departures in 
low-density markets which are 
too small to support non-stop 
DC-9 services. 

' The first two F-27s will be de- 
! livered immediately 





RUNAWAY 

HOW CAN YOU AVOID BEING HfT? 



It's very simple with BP help- 
ing you put the brakes on. 

We have devised a system 
called Supercharge, a fuel charge 
card that gives you more control 
because it handles all your fleet 
administration for you. 

Cutting down on paperwork, 
manhours and aggravation. 

Cutting out wasted 
time and money, which 
makes running a 
fleet more cost 
effective. 

This 
is how it. 


If your fleet drivers use 
Supercharge cards, we'll invoici 
your company every week. 

We can tell you what was| 
bought where and when, how. 
much was bought, at what 
pump price, and the VAT 
invoice can be as 


•- tailed as you like. 
We can even give you the 
Information in totals for your fleet 
or break it down into regions, cost 
centres or individually for each 
and every cardholder. 

In fact with Supercharge we 
will be as flexible as you want 
us to be. 

And we do the work. 
\bu don’t 

So you can keep 
your eye on 


oil expenditure for the whole com 
pany, or just one individual, in a 
more detailed, simpler way than 
before, using fewer people. 

You will also be dale to do 
away with cash advances - and 
replace them with a system that 
.Jallpws^you^pfb^ " 

The implications for your 
cash flow are obvious. 

One Anal thing: the BP card 
is accepted in every motorway 
site in the country and twice as 
many roadside stations as any 
other fuel charge card. 

F6rmoreinformatibri,call us 
on Freefone Supercharge, or fill 
in the coupon. 
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In Spain. TELEFONICA has for sixty years been gg 
making (he telephone something more than justa 
communicator instrument Recently TELEFONICA 
and its group of compares* have made an enormous 
effort m research and technological developments. 
This has paid handsome dividends. Today every 
busness sector in Span benefits from TELEFQNICAs 
advances n telecommunications. 


BEHIND 

s for sixty years been IS Bl E|Bfij!^| telephone is 

iSan^a ""IB" §J ■ HI andTtLEFONK 

Recently TELEFONICA H MB B needs of then 

“ have made an enormous HB HAmB OSH e now also preser 
nologcai developments. U ^^^B stock markets. Evei 

/dends- Today every B |H #t Span is a gam 

•fits from TELEFQNICAs gj g ^Wswl 


The telephone is a powerful force for* progress 
and TELEFONICA s already tookhg to the 
needs of the next century. TELEFONICA 
is now also present in the major international 
stock markets. Every step TELEFONICA takes 
m Span is a giant leap for the progress of its 
I society. That's why in Span there s an entire 
| country behind the telephone. 


TELEPHONE 


Telefonica 


TELBONlCA GROUP* ■ Amper - Cables de Cominicaoones - Control Bectronco 
irKwrato [THM) - Elasa - Enel - Grafibcr - Hispano Rado Mariwna • Indefec - Inteba - Scoarea ■ 
S»uri - TeHbnca Intemaoora! -Telenra Espafiota -Standard Etectnca - THefcjnla y Data- 
Tpiecamunicaoones Marr-as 


UK NEWS 


Lonrho defends damages 
claim made against BA 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 

jONRHO has hit back at what it die. They were set up in 1882 within a^ffature 

lesmbesas*Tmwarraiit£dimdmis- months of the Laker collate. aetion. 


nrYuit.*-^ 


against state-owned British Aip- 
ways in connection with Lonrho’s 
joint ventures with Sir Freddie Lak- 
er. 

Mr Paul Spicer, Lonrho director, 
said yesterday that it was “prepos- 
terous" to suggest, as Mr Ridley did 
on Sunday, that die Hnim was “a 
try-on." Be said that Sir Freddie 
and Lonrho would not be maintafn- 
ing the claim if there were not docu- 
mentary evidence to support it. 

The claim concerns two joint ven- 
tures - Skytrain Holidays and Peo- 
ple’s Airline - m which Lonrho was 
a 90 per cant partner with Sir Red- 


they got into difficulties as a result 
of an alleged conspiracy by interna- 
tional airlines. 

The has alarmed the Gov- 
ernment, lyming as it does at a 
t iTim when the SLlbn anti-trust 
^nmnppc claim by the Laker liqui- 
dator. which has delayed privatisa- 
tion of British Airways, seems like- 
ly to be settled. 

Mr Spicer said that the joint 

AiniTn had been made now because 
of British Airways' settlement in- 
itiative in the liquidator’s action. 

As part of that settlement, British 
A irway s and other d efend a nt s re- 


twrpni waling on ue jutut — r 

of which British Airways had been 
aware since last December. • 

British Airways had indicated a 
recognition, of Sir Freddies and 
Lonrfao’s position by an inadequate 
suggested figure for settlement 01 
the ffaim 

Sir Freddie and Lonrho had indi- 
cated chat the rfaim for settlement 
was negotiable “at a re aso na ble fig- 
ure," Mr Spicer stated. 

In the interests of privatising 
British Airways. Mr Spicer suggest- 
ed, Mr Ridley should encourage ms- 
cussions with Laker and I^mrho. 


Liffe to trade gilts futures 

BY ALEXANDER NICOLL 

3B LONDON FS- The exchange is hoping to benefit sessing primary dealers' position 

tndal Fixtures (Ufffe) from the reorganisation of the cash risk." 

terdav announced dans to begin market, with the primary dealers Next week, the exchange will 
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increase 

By Christopher P»*e» 

THE BRITISH gas cookwmdMtry 
is bracing itself for a tatter wry 

this year of cheap and oftm danger 

ous imports fro® southern and 
eastern Europe, the Society of Brfr 
ish Gas Industries saw yertartay. 

Such imports, which have ak 
ready effectively mgedoot tte 
West German industry and 
swamped ^ 

finding a ready market m Botafe 
through an increasing numb® of 
independent and multiple outlets, 

the society claimed. 

SBGI estimates suggest mat out 
of total sales in the UK this year of 

600.000 free-standing gas cookers, 
about 110.000 will be imported. In 
1982 imports accounted Cormfly 
10 000 units out of a total market cl 

In the fastest growing sector, 
built-in hotplates, imports are ex- 
pected to take about M percentof 
die market, compared with has 
than 50 per cent in 1982. 

Foreign suppliers have also rap- 
idly increased t hei r share of me 
trade in built-in ovens. Although to- 
tal ssl *** have slackened from 63,000 
to an estimated 53,000 owns this 
year, imports are expected to top 

18.000 in 1985 compared with only 

6.000 in 1982. 

Bri tish Gas showrooms, which 
about five years ago accounted for 
some 90 per cent of all unit cooker 
sales, now have only about 70 per 
cent of the market 

With privatisation a pp roac hin g 
and competition increasing, the do- 
mestic industry is concerned that 
British Gas may be forced by com- 
mercial pressures to aban&m its 
policy of sluing only appHances 
built to strict British standards, Mr 
David Cropper, managing director 
of Thom EMI major gas appliances 
division said. 

Attempts to persuade the Govern- 
ment to impose tighter saf ety sta n- 
dards haw so far proved unsuccess- 
ful. The Government appears un- 
willing to act because of the danger 
of running up against European 
Community rules governing techni- 
cal barriers to trade. .... 

The society complained that 
while its members could compete 
equally with any of the north Bao- 
pa»m manufacturers — all of vouch 
had varying but strict safety rules - 
suppliers in Spain, Italy, Yugoslav- 
ia, East Germany and Hungary 
were not restricted in the sam e 


SIEMENS 


The resources and 
the commitment 
in communications 


Stamerasupp^ the complete 
ndcrowaw transmtesxn ^steai, among 
the moat advanced ki the wdrkfc for 
the eatefite/groundshtionai: BeMnft 
Bavaria. The Mgh power smpWto«L ^ 
ftify automated and odooprocesaor • 

cortroBed. were designed aid buBt&y. . 
Se»h^UirttedtoBr|aliiahirni»rtai* 
export order faBowdne the kmce&df' 
asWttar prefect tor the serene statton"" 
atQoenhfly — ; “ " 

Stamens to one.ofttw leaders to / •• 

communicafiora. As'one c#the tew • ■' 
comparifestooombfai e under Ottartwf v 
the throe *P’technotogte3- 
communicalions, computers and 
companenta-we ewe espeaafly we#- *. 
placed to meet the many ebafengas o# 
the information revolution. 

There is a tost-growsng need tor. 

transmitting speech, text tmaeesatvf 
date over a sins^e fine. WUh atufl range 
of products and eervtcea. Stamens can 
provktocomptahenaiw ‘ 

Interactive vfcteotext^atemsotler : 

users direct access toawjde varied of; | 

ifrform^6nfroropttt)Uc«ntlbvhCft«e 


scdtowvteaiepubfcte^^ 

Sfertierwfe ateo a teatflnff suppfor of / 
t^ekt equipiYi^teto^friSers, . • . . 


enchNorer processor 

'The scope d Semens schfevements 


theUKweateohaMealong-etanttoig i 
commfiment to medical systems. .: <• 

otoc t ror i fc oowponents and power .. . f. 

engtoro r to o. ' '• ‘i 

SieroerWts<s^oftheworld'8largeat v 
etooh^engbieertngpomparuea. 
Repreeehtodto t28«qunMee»tea 
employ over 300.000 pe«jte-Of these, 
nxrmthm 30&3Q&9 emptayad in 
resaai^ and dewtopm^ where we. 

(meat cver£4mlSB6n every working ' 
day to ensure Sfemens' key rote in the ' 

teclwtotogyafgretidure, 

Send Ibr bin brochure - 
"Siemens to&9*aitokr . 

Siemenelinnted, Semens House, 

. itoEl .Sunbwy an-ThemoB, 

MUdtasexYWlfiTHS . .. . 

^.Sunt»yvH^*nai^s^lS327J 8 S 6 tft 4 : 
■TWflDC896109V - ,. - T 
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Citicorp to treble 

investment in 
London market 

BY DAVID LASCEUES, BANKING CORRESPONDENT 


the largest UA bank, is 
hL5 We 5*, 1 “westment in its UKr 

subsidiary to 
ajwrt £250m over the next year or 
so. Bie increased resources will 
JJJJ® - rt ““i* largest partici- 
pants m the City of London revolu- 
tion. 


be capitalised at £25m-£30m and 
would aim over far a 10 per 
cent share of the market, 

The £250m would place QBL 
high in the City inv e stm ent bank- 


Oticoro presented its plans yes- 
terday toy Qtaeorp International 
Bm^LtdjOSL) whidi is to be re- 
named Oticorp Investment Bniiir 
and become the parent for six sub- 
sraan^ trading in the capital mar- 
kete. They include Citicorp Scrun- 
0eour Vickers, which was named by 
“ e England yesterday as 

one of the 28 primary dealers in the 
gutredged market 
Other subsidiaries are Scrim- 
Sfiour Vickers, the stockbrokiiig op- 

pratinn r .l _ ■ 


jokers da Costa and Scrizngeour 
Eemp-Gee, Seccombe & 

Ca m pi o n, the discount house, and 
Units active in intartiatinTHil equi- 
ties. venture capital and fnrnrinini 
futures. 

Mr John Botts, QBL'S managing 
director and chief executive, said 
that tha extra capital demonstrated 
die extent of Citicorp's commitment 
to the City capital markets. He said 
that the gilt-edged dealership would 


turn of Kleinwort Benson, the larg- 
est UK meirhawf, Tumiritig group, 
Barclays Bank and West- 

minster Bank expect to invest 
slightly over £2QQm in their new 
CSty ventures. 

Citicorp's £250m inrindwta good- 
will paid for its recent acquisitions 
of the stockbrokers and the dis- 
count house, which will have to be 
written off against profits over 
time, according to Mr Botts. But it 
wiH enable GEBL to increase the 
size of its h»i»tm*a sheet from 
£l-65bn last year to over £3hn. 


jcoi v-iou win. czupujy 

about L500 people. Citicorp is now 
negotiating for space in the new 
B ill in gs g a t e market office develop- 
ment 

According to GBL's annual re- 
port released yesterday, the hanW 
made £25m pre-tax last year, up 
from E22m in 1983. After-tax profits 
were dfr-ftni , up from dim. Both 

the bank's balance sheet and profits 

have risen more than fivefold sme e 
1980. 


Wellcome to restrict 
investors’ stakes 


BY STEPAN WAGSTYL 

THE WELLCOME Trust, owner of 
ffie Wellcome Foundation, the 
drugs group that is iwnmg to the 
Londcm stock market early next 
year, is planning to limit the n ‘ M of 
outside shareholdings in the foun- 
dation. 

Investors applying for shares in 
the issue, in which the trust is sell- 
ing 20 per cent of the group, will be 
restricted to a maximum stake of 
2Ji percent 

In any subsequent shares sales, 
the trust intends to avoid making 
disposals which would give any oth- 
er shareholder a stake of more than 
10 per cent 

The trust, which wants to retain 
control over the foundation, is tak- 
ing those steps after failing to win 


Loudon Stock Exchange permission 
for a special danse in file founda- 
tion’s articles of association which 
would prevent outside shareholders 
from hnMmg more than 10 per wmt 
of the company. 

The Stock Exchange said yester- 
day that it allowed restrictions of 
♦hie Hnd only when matters of na- 
tional interest were involved. 

Such restrictions have figured 
prominently in the Government’s 
privatisation programme, after 
ministers ran into difficulties with 
the flotation of Enterprise Oil last 
year. Then, the Government hur- 
riedly imposed a 10 per cent limit 
on ofnu-whnlrffng B after Bio Tinto- 
Thte built up a stake ami Md for 
4flO per cent of the company. 


UK NEWS 


ICI cuts 
400 jobs 
in UK, 
France 

By Christopher Parke* 

ICI is to shed 4Q0 workers and dose 
down parts of its m a n ufac turing 
plant in Britain and France 1 in an 
attempt to improve the profitability 
of the dyes and colours operations 
within its organic division. 

The IJOO-strong workforce at its 
mntT> plant in Blackley, Manches- 
ter, wifi be cut fay 100. A further 300 
jobs will be tost at factories in Ois- 
sel near Rouen, and St Clair du 
Rbdne, south of Lyons which em- 
ploy a total ctf 1250. 

Severance payments and the cost 
of dnring down plant - mostly man- 
ufacturing simple i^ipTiwy l.iy dyes 
for ♦ffrfilPF a n d similar uses — will 
cost GHm, the company said yester- 
day. The aim is to reduce overall 
fixed casts in the drvisjon by about 
IS per cent over the next three 
years. 

No factories will close, the compa- 
ny emphasised. Use of factory 
space will in future be concentrated 
on ffrf* manufacture of more 
sophisticated colourings and tit** 
(■torniwih for the electronics indus- 
try, * rat other spe- 

ciality uses. 

Production of some dyes will be 
transferred from France to works 
at Trafford Park, Manchester, and 
Huddersfield, Yorkshire. French 
factories wifi in future handle out- 
put of sYYmo chemicals now made in 
Yorkshire. 

World overcapacity In colour 
chemicals is about 2S or 30 per oent, 
thu company said. Prices hurt been 
under pressure since tbe mid-1970s 
as tgvWb* *nri gimpip dye produc- 
tion switched from the industrial 
world to developing countries. 

New colour capacity in the Soviet 
Union, Hhinfl, Taiwan, Korea and 
elsewhere had added to the pres- 
sure. ICI will continue to supply the 
full range of colours to all indus- 
tries, the company said. 

Last year the colours and special- 
ity cfcemicate sector of IQ showed a 
profit of Q.4m on sales of £98 lm, 
compared with QOm on sates of 
£803m in 1983. The company said 
yesterday that things might become 
even tougher in some areas this 
year. 

In last year's annual report, IQ 
said that difficaltiesjn some tortile 
dye markets were offsetting contin- 
ued improvements in other prod- 
ucts. 


Ian Hargreaves finds a healthy North Sea oil industry 10 years on 

Minister fetes Argyll anniversary 


IT WAS a day of cakes and ofi yes- 
terday, as Britain celebrated 10 
years of production from the boun- 
tiful North Sea. 

On the deck of the Deepsea Pio- 
neer platform in the Argyll field, 
Mr Afick Buchanan-Smith, Brit- 
ain’s well-bred Energy Minister, 
was on band to say a fen words. 
Ten years ago, when Britain's 
North Sea experience began, it was 
an aristocrat of a Hiffonmt political 
colour, Mr Tony Benn, who pre- 
sided. 

In Mr Boon's day, however, the 
p ptitiffHi challenge lay in keeping 
foreign qQ companies in their place 
by setting up an afi-eeeing state oil 
fyimpBnioa Today, with the British 
National Oil Corporation reduced to 
rubble, the ministerial emphasis is 
upon Britain's entrepreneurial spir- 
it. it was there really that yester- 
day’s problems began. With the 
cake. 

The whole had a shaky 

beginning, when the Department of 
Energy, a body not noted In foe ofi 
industry for its natural rate of ve- 
locity, decided late in tbe day that 
Mr Buchanan-Smith take a 

birthday cake to the Deepsea Pio- 
neer. 

The cake was duly ordered, it 
seems, but the baker “let the de- 
partment down." 


PLANS to set op a company to trade North Sea 
crude on behalf of Britain’s independent oil compa- 
nies p %r the abolition of the British National Oil 
Corporation (BNOC) have been shelved for the mo- 
ment as a result of hesitation by the companies con- 
cerned. 


Smith, foe promoters of the idea, announced yester- 
day - after soundings among 43 independent ofi 


Ministers, however, were unde- 
feated. They knew a small private 
baker recently set up in business 
who bad fed guests at previous 
functions. The entrepreneurial spir- 
it, never found wanting in a crisis, 
produced a cake, and a very remar- 
kable rake, too. 

A marzipan-coated replica of the 
Deepsea Pioneer itself, complete 
with helicopter and a candle on to 
of the derrick, it was duly loaded on 
to a real helicopter at Battersea 
heliport early yesterday morning. 

But helicopters are bumpy in tbe 
best of weather, and by the time the 
sugar-coated Deepsea Pioneer ar- 
rived various bits were missing. 

The oil platform's kitchen, which 
had dished up a magnificent 
hmebeon of chicken kiev, steak 
chasseur, and pork holstein, was 
dearly equal to the task of recon- 
struction. So happily it proved. 


That, then, was the cake drama, 
which leaves unanswered the criti- 
cal Shakespearean question of 
whether or not there shall be more 
cbIcix and oil - a serious enough 
point as tbe Government ponders 
tbe awful prospect of depleting 

North Sea resources, which have 
added G42bn to the state coffers 
since Argyll came on stream. 

The Chancellor wifi be glad to 
know that the news from the Argyll 
field is good. 

When the field started production 
on June II 1975, expectations were 
modest Hamilton Brothers, the 
field’s operator, felt that Argyll 
might yield between 10m and 25m 
barrels of ofi. So far, 54m barrels 
have flowed and two smaller fields 
— Duncan and - have been 
found alongside Argyll and share 
the mother platform’s services. 

Meanwhile, Argyll itself, which 


companies >- that they would delay any further ini- 
tiatives mi the proposal. 

But they said there might be scope for a so-called 
North Sea 03 Co-operative at a later stage. They 
would reconsider the idea as soon as suffident de- 
iwmt materialised. 

The co-operative Idea emerged from the vaeunm 

fikdy to be left by BNOC which has hitherto taken 
and sold the production from the North Sea inde- 


had started to look tired last year 
when output slumped to below 
13,000 b/d, has surprised everyone 
with a new well, the 31st, which has 
found another pocket of oil capable 
of raising production to 18,000 b/d 
later this year. Stories like these 
make Opec ministers wish they had 
been born in Brazil 

T am confident we shall be here 
in five years' time, producing from 
Argyll" says Mr Bob McAlister, 
managing director of Hamilton 
Brothers Oil and Gas. "If the oil 
price goes up, we might still be 
squeezing it ten years from now.” 

Squeezing oilfields is a profitable 
business, even at today's depressed 
prices. Hamilton's latest pro- 
gramme has cost £16m and will 
yield an additional 4.5m barrels of 
ofi, which, at the company’s invest- 
ment assumption of $20 crude, 
means revenue over time of SSOm. 


All told, Hamilton now expects to 
recover about 40 per cent of Argyll's 
total reserve - a remarkably high 
figure. The company’s official view, 
however, is that Argyll contains 
less than 5m barrels recoverable in 
total, which only goes to show how 
little attention anyone should pay 
to oil companies' reserve estimates. 

“Argyll's geology is complicated. 
It is like a sloppy layer cake which 
turned brittle,” says Mr McAlister. 

It is a matter of some relief that 
he did not conceive that image of 
smashed confectionery in the pres- 
ence of Mr Buchanan -Smith’s per- 
sonal staff. 

As for Mr Bay Sdater, who was 
an electrician on foe original Argyll 

platform back in June 1975, he, too, 
is confident that there will be more 
anniversaries. He works on shore 
now, in Hamilton's Aberdeen office, 
having ceded place to the electron- 
ics experts, who are increasingly 
needed on board ail platforms. 

But he is happy enough at foe 
idea that his two teenage sons 
should follow him into the offshore 
industry. "It is as secure an occupa- 
tion as any other in Britain,” he 
says. 

Few citizens of the UK could take 
a different view. N'or will they be- 
grudge the Argyll boys their slice of 
coke. Happy birthday. North Sea 
Oil. 


BL and Honda get closer - but not too close 


AUSTIN ROVER, BL's volume car " 

subsidiary, will be strengthened Kenn eth 

considerably by further collabora- 

tlan with Honda of Japan, accord- 
ing to Industry Minister Mr Nor- stages to see how each one worked 


man Lament 

But he made it clear the deal an- 


out, he insisted. 

Would the UK Government like 


nounced yesterday would alleviate to see Honda take a aharehniriing in 
only some of Austin Rover's diffi- Austin Rover to cement the rela- 
culties and it would be a very long tionahip? Tfo comment," said Mr 


■ — ■ ■ - ■ and will compete against one an- 

Kenneth Gooding on the deal for a new car other in the us - and Ean » e - 

- Two other proposals, which 

would bring Austin Rover and Hon- 

In Austin Rover's case the model excesses of tbe new car market in da closer together, have still to be 
will replace the Maestro. the UK because Honda imports are finalised. 

As is the intention for XX. the limited tty the gentlemen's agree- <rh e investment by Honda would 
second model code-named YY, will meat which limits total Japanese QQt ^ j 2lr g Q _ j t import foe 


be produced by Austin Rover in shipments to Britain. 


few panels necessary to make its 


cutties and it would be a very long tionahip? "No comment," said Mr Britain in two versions, one for sale However, Honda seems likely to y^on of tbe look different 

time before foe company would be Lamont But he added: "Both com- by its own dealers and one for sale agree to Austin Rover building from foe Rovers - and output would 

able to stand squarely on its own parties - and the Government through foe Honda network. Honda some Ballade models at the Long- ^ j qoq to 5.000 a year all for the 

feet and be fit for return to the pri- endorses this -want to retain their wfil reciprocate and make two ver- bridge plant where the UK compa- uk market and starting next year, 

vate sector. awn distinctive identities.” sions in Japan, one for sale through ny already makes the Ballade un- — . , . . . . 

Tt will be quite some time before It seems that, while the UK Gov- Austin Rover’s dealers in Japan, der licence - and sells it as the . j P ™ 
Austin Rover has an enduring rec- eminent is highly enthusiastic Australia and South East Asia. Rover 200 series (formerly the Tri- Lk 

ord of profitability” said Mr La- about the dose ties between Austin The UK Government would like umph Acclaim). ^L ket aCCPptS BnUsh * 

moot, form tacitly admitting that Rover and Hrmri*, both wimpattfAw to see Austin Rover use tty some of YY will give Austin Rover a sec- DUUl nonao cars - 
there is little channn of foe BL sub- still have major reservations. its surplus capacity by assembling ond model suitable for sale through In any event, the arrangement 


ddiary being privatised before the 
next general election. 


The obvious question, therefore, deaL Following the pattern of the 
is: If Honda is so good for Austin joint project -which has resulted in 
Rover, why stop at foe deals agreed an executive saloon to be launched 
so far, why not tighten, the bands by H onda in Japan latec thh year 
even further? and by Austin Rover early in 19B6- 

Mr Lament shied away from the two companies are to jointly de- 
answering directly. Tbe collabora- sign and develop a medium-sized 
live process would be taken in easy car. 


tout foe dose ties between Austin The UK Government would like umph Acclaim). necepis nnusu- 

uver and Honda, both cranpawfaw to see Austin Rover use tty some of YY will give Austin Rover a sec- BU111 rionaa cars - 
EU have major reservations. its surplus capacity by assembling ond model suitable for sale through In any event, the arrangement 

But they are both iteeply commit- other cars, apart from the joint uen- its new import company in foe U.S. will not make much difference to 

d to fo** major dement in the tore vehicles, in Briton for Hftndw where it has gone into partnership Austin Rover's output which 

aL Following the pattern of the Honda will want to take this very with Mr Norman Bremen, a well- dropped to 391,000 last year from 


ted to fo** major dement in the tore vehicles, in Britain fir Hrwidii where it has gone into partnership Austin Rover's output which 
d e al Following the pattern of the Honda wifi want to take this very with Mr Norman Bremen, a well- dropped to 391,000 last year from 
jpmt project— which has resulted i" gently at first. To start with it has a known Florida car dealer. A net- 458,000 in 1983. Total c a p acity at the 
an executive saloon to be launched highlyprofitabfe car import bud- work is already being set up for the company’s Longbridge and Cowley 
by Hnndo in Japan later this year ness of its own in. the UK end an time when XX goes on sale in the assembly plants is about 750,000 
and by Austin Rover eariy in 1988- equallyprofitahle dealer network to UJ3. in 1987. and Austin Rover needs to produce 


protect 


TTmnHa dealers are in many dons of YY will outwardly look 
respects set apart from the worst different (as in the case with 


IS. in 1987. and Austin Rover needs to produce 

The Austin Rover and Honda ver- at the rate of 650,000 a year if it is to 
ions of YY will outwardly look very generate all the money it needs for 
iiferent (as in the case with XX) new Investment 
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Transport Body 
Builders 

Essex 


Offers are invited for a Transport Body 
Building business operated from modem 
well-equipped leasehold premises located 
just off the A. 127 in Essex. 

Turnover last year was approximately 
£1.5m and the business is capable erf 
employing 40 personnel. 

For further information please contact . 

Peter Morden nr Sandy Brown , 

Spicer and Peglcr and' Partners, 

S, Upper Grosi vnor Street, 

■ London WlX 0AL 
Tel: 01-493 3621 


Spicer and Pegler 

& Partners 


Hobal Engineering 



Limited 


Oopoftunltr to «vu-r* »"«* ** 1 

u.q established pk>cm« plant fabr.caior. baud a. 
ThMlOrtJ. Norfolk, working in the Nuclear Power. 
Peffo-cHemical. Food. Brew.ng end Pttarmeceuiw. 

Induswoo- . 

HieHiy trained and experienced work force, including 
d aligners end coded weldera for quailed procedure 
^ equipped plant oecu P y.n B town* «w» <* 

FU I! V A»lirifl!elv «0.000 sq ft within freehold premiaea. 
and'fnco.porating overhead gantries w.lh lift capacity 
0 t up to 30 tonnes. 

Possible tax taeies available. 

Far further tfeuftf rPP>r- 
R. M. Adcbr 
J, M- Sisson 

.. CORK CULLY 1 

Cork Bully 3 s srs 

London EC2 
Tel: M-*M 7700 
Tetax: BM73S 


WORLD FAMOUS 
LONDON NIGHT CLUB 

FOR SALE 

phone 01-5*0 2J« 


HEAVY FABRICATION AND WHJMNG COMPANY 
FOR SALE — NORTH EAST SCOTLAND 

Parent company ere expending operations overseas and are willing to 
disc use various options with a vdw to e quick sale. Company ia exception- 
ally well aouipped with large plate rolling equipment wltn capacity up to 
GO mm thick end submerged ere welding equipment. Potential turnover in 
excess of £2 million per annum. Company experienced in oil related and 
structural euratwork contracts. 

Writ 9 Bout GTO0S9. Financial Tknaa 
70 Cannon Straat. London EC4P 4 BY 


TWLETRIES MANWACTBRER & DISTRIBUTOR 

RHYMNEY, GWENT 

tin, Renaluere end Marutqar of GB Industries Ltd 
Wish tO sell Am entire business assets ot tha company 
The company operated from a modem WDA factory of 29.000 bq ft on 


" WALLPAPER ” 1 

WHOLESALER 

Retiring owner seeks buyer for J 
we || established businc«. ■ 

Contact: S A “J 

Hamlyn, * * ® f I 

London |C4A4DA- 
Tali 01-353 3020 


The company operated from a modem WDA factory ol 29.000 eq ft on 
the Heeds of the Valley Industrial Estate. Rhymney, Gwent. 

The business consisted of manufacturing and filling alcohol, soap, talc, 
creams end liquid products. The assets include a laboratory with micro- 
biological facilities. 

Annuel turnover was In excess Ol £1 million. 

Further information can be obtained from Antony Thomas at the address 
below or from the Receivers and Manager. 

R. A. Smart 


R. A. Smart 

Deloiiie Haskins ft Sells, 

Tudor House, 16' Cathedral Road, 
Cardiff CFI 6PN- 
Ttl: Cardiff (0222) 44191 
TClex: 498109 


Haskins+SeHs 

PROFIT FROM OUR SKILLS 


ELECTRICAL PANEL AND 
ENCLOSURE 
• MANUFACTURERS 



SOUTH LONDON 

Family operated computer ancillary 
equipment, furniture and supplies 
business, established 1975. turnover 
Cl 70.000. In freehold premise! 1.100 
eq tt Plus flat. Aa a going concern 
£110.000 or so. ^ 

Apply- Woodcocks 
388a Brock isy Hd. SE4 - 01-882 7571 


International 


Mineral Water and 
Soft Drinks 

Italy 

This Italian company operating in the field of mineral water and soft 
drinks is offered for sale as a going concern. Tbe company has a 
turnover of 5 3 billion (£2.1m pa). 

Enquiries to: 

DrE. Spezzotti 

Peat Marwick Consultants 

Piazza EMeda 

3-20121 Milan 

Italy 

Telephone: 02/77351 Telex: 312604. 


PEAT 

MARWICK 




C0MPAGNIE MARITIME BELGE, N.V. 
St. Katelijnevest 61 
B-2000 Antwerp 

Abstract of tbe Report of tbe Board of Directors 
to the Annual General Meeting of June 5, 1985 

CMB achieved a good recovery in 1984. The con- 
siderable improvements In the results recorded can 
be attributed to a number of factors including better 
returns from the regular lines and satisfactory per- 
formances on the free bulk market, the beneficial 
effects of the decisions taken with a view to 
increasing productivity and ensuring a better com- 
mercial penetration, the capital gains made on the 
sale of vessels and the good behaviour of the sub- 
sidiaries as a whole. 

As part of its diversification strategy, C M B has taken 
over its subsidiary Armement Deppe N.V. in 1984, 
and has absorbed Methania N.V. by pooling all 
shares, in tbe beginning of 1985. 

At the end of the financial year 1984, and taking into 
account an amount of 51 million brought forward, the 
profit to be distributed stands at 418,080,000 BF, 
against 186,276,000 BF (including a balance carried 
.forward of 52 million and a withdrawal of 45 million 
from the reserves available for distribution) for the 
preceding year, after depreciation, amounts written 
off and transfers to the untaxed reserves adding up 
to 2,145,281,000 BF as against 936,345,000 BF. 

The net dividend for the financial year, distributed 
to an increased number of shares, would be fixed at 
375 BF for each ordinary share and 400 BF for each 
tax privileged share, to compare with respectively 
150 BF and a pro rata of 80 BF for the previous 
financial year. 


BRAZILIAN INVESTMENTS 
S.A. 

SOCIEDAOE DE 
INVEST! MENTO 
CAPITAL ESTRANGE1RO 
International Depositary 
Receipt* 
inued by 

Morgan Guaranty Trust 
Company of Now York 

Interim oimiiuid in imjmc, ^ {he 

l« 3lM M ® ,ch> 1905 

olUSJSU.KJ (Writ svr.es) and 
U 5*89. 88 (second aerie*} net par 
IDR If payable on pr liter 10 June. 
1885. upon presun ration ol coupon* 
No. 19 (first terms) and No. id 
(Second series] et the offices of 
MORGAN GUARANTY TRUST 
COMPANY OP NEW YORK 
— SniMeie, 3& avenue dee Arts 
J Court 
—New York. 23 Watt Street 
ngmeentmg a groat dividend of 
, 7 .oS£ «£* T «"*■"«* oxpotiBes ol 
USS0.506 pe f *DR (firei end second 
serin}. 


STAN WICK INTERNATONAL 
CORPORATION 5 -A. 

„ waste mohim 
Registered office: Luk*mtxiu/9. 

Commercial' B 

NO t j.142 

NOTICE TO SHAItt HOLDER* 

TBe fhirehoWare of the compiftv 
are Informed teat tee resort lor me 
lix month* ended 3t*t March. 1985 it 
•vmlaoie on Bern ana at tee omce w 
the coraoanv. LuMfflBourp. 14. M 
Aldrmesn. or at tonw ueneralc oe 
Lawn dowd S A.. Luufiuxuira. 27. 


CANADIAN MClN^INTtliriiHS 
DIVIDEND NOTICE 

The Board of Directors of Caeadkiii Pacific 
Euler nr nei united, ar • nwfi.nii nv w .« 
the 7th oav o> June. 1905. resorted that 
a Quarterly dividend or twenty cent* ( JtKJ 
Canadian per Mare on me outstanding 
Common snares of we Coreoratien. oe 
and the unt H hereby declared parable 
on July 17. teas, to iharMQldarc Of 
reed'd at tna ow of bWMiaat o« Jusa 
■ ii >965. 

By artier of the Board 
K S., BEN50N 
Vies- Pre* idem AdmlnUtrottan 
sad Secretary 

Caloani. Alberta. Canada 
June 7, 198$ 


KIGGS NATIONAL CORPORATION 
US$60,000,000 

FLOATING RATE SUBORDINATED NOTES 
DUE 1996 

la accordance with the provisions of the notes, notice is 
hereby civen that for the period June ISth 1BS5 to 
September 18th, 1985 the notes will carry a rate of interest 
of 8^% per annum with a coupon amount of US3206.O4. 

CHEMICAL BANK 

As Agent 


KOREA INTERNATIONAL 
TRUST 

International Depositary 
Receipts evidencing Beneficial 
Certificates representing 
1,000 Units 

Korea International Trust declares a 
distribution ol won 320.000 pet IDR 
ol 1.000 Units payable on June 25. 
1985, m the Republic ol Korea 
Payments ol coupon No 4 (torn the 
International Depositary Receipts 
will be made on July S. 1985. in 
U S dollars at one of iho following 
offices of Morgan Guaranty Trust 
Company ol New York. 

— Brussels. 3& avenue des Arte 
—New York, 30 West Broadway 
— London, 1 Angel Court 
— Frankfurt, 44-46 Matnzer 
Landetrasse 

— Zurich, 38 Stoekeratraise 
Tha amount of dollars ehall be the 
net otoceedi of the tale by tha 
Fund Ol the won amount to a 
foreign exchange bank m the 
RipudiiG of Korea at its 1 spot * 
ram on June 25. 1969. 

Holders presenting the coupons 
after June 25, 1965, will receive a 
U S dollars amount depending on 
the e> change rale applicable at tha 
time at which they presented those 
coupons. 

Holders residing in a country having 
a double taxation treaty with the 
Repi'blH-- of Korea may obtain pay- 
ment of their couponi at a lower 
rate of the Korean non-resident 
with- holding tax. on condition they 
furnish to one of the paying agents 
a certificate allowing their residence 
together with e copy of the cemfi- 
aether with a eopy of the certificate 
cate ol incorporation or a copy ol 
the passport for individuals Those 
documents are requested by inn 
Korean National Tax Administration 
Office a a evidence of residence and 
without them the full rate of 
26B75'. Korean non-resident with- 
holding las will be retained. 


r ARAB BANKING 
CORPORATION U.S. 
DOLLAR 150.000.000 
FLOATING RATE 
NOTES DUE 2000 

For the six months, June 6. 
1985 lu December 5. IV85. 
the rate nf inicre*t has been 
fixed at 7 'Vis ^ P.A. 

The inicnM due un 
December 6. 1985 against 
coupon nr 1 u ill he 
S US 403 .-W and has been 
computed nn the actual 
number uf Ua\s elapsed (183) 
divided by 360. 

THE PRINCIPAL 
PAYING AGENT 
SOCIETE GENERALE 
AL5ACIENNE DE 
BANQUE 

15. Avenue Emile Rculcr j 
LUXEMBOURG I 


JCFFSRSONr^M&RFlV £hCK)P RIC 
I CLOSU RE OF RE GISTER 

■' NOTICE IS MCREBV GIVEN pursuant to 
Section 1*1 of tiw him An mat tn<- 
RffliStM Of Mrmbm of JeScrsen Smwrht 
Grow public limited company w,n oc 
ciDSrd from aoth June. IBB 3 to 2BUi June. 
1 BBS, DOth days inclusive. 

I Oam) this turn day of June jggs. 
1 M. R. J. PETTIGREW. 

Secretary. 


Art Galleries 


LONDON 

-Original- 

PRINT FAIR 

ROYAL ACADEMY OF ARTS 
FRIDAY 21 — SUNDAY 2 J JUNE 
10 anno 6 pm 


LIGM. 11. Old Bond Street. Exhibition: 
WatercoieiH-i from Walei. 

Bftowsc A DARBY. 19 Cork Street. 
I t-eodO*. W1. 01-44 7904. ANTHONY 
EYTON New Pa Inti mu. 

FlELDKHINE. 63. Queens Grove. NWS. 
Hockaey, (mbt. Wpiabl end others. 
01-SS6 3600- HEADS— Adams. Dumtan. 


TE5B »ni» rwwsa» 


Clubs 


Wf has outlived the other* Because of a 
POiiey O' lac play and value for money. 
Suoper from 10-3 30 am. Disco and too 
"WWUM. a'amorpy, hostesses. e«i^ 
floorsfipws. 109. Regent st 01-734 0&5£ 


Personal 


EXPANSION SALE. Due t04 need to 
expand our Grjna Pmhq stack, the 
OPPOrluiNtv of yAur l.lrtlmc new rmsts 
» MSB LIOOs to LIODDs on UDrient 
Rianoe Phone or better ami visit. 
LONDON PIANO CENTRE. 38 Wigmor« 
fit (next Wlgmerr Ham. Tel Ot-416 
3111 Or OI-S3S 7378 But hurry I tMe 
Hhp- Amen. Diners, BarcUycard. Visa. 
Access- Alio cr«ut ousutieu given. 




r 




8 


THE MANAGEMENT PAGE: Small business 


Financia l Tiroes Tuesday Jane 18 198o 

EDITED BY CHRISTOPHER LORENZ 


“ THE TEAM that brought our 
company to where it is now is 
hot necessarily the one that is 
heeded to take it yonder. But 
bow can one ask people who 
have worked every minute of 
the day to bring us to where we 
are to hand over their jobs?” 

That is the dilemma faring 
David Willis, managing director 
of Micrelec, a Surrey 'based 
maker of electronic information 
systems for petrol pumps. 

In most respects, Micrelec 
looks like an entrepreneur's 
dream. It has grown swiftly 
since its formation in 1980 by 
three disillusioned executives 
from a failing petrol pump 
equipment group, found a 
classic niche in a market domi- 
nated by two or three large com- 
panics, and plans to join the 
Unlisted Securities Market 
within the next few years. 

But its founding team is 
beginning to realise that if 
Micrelec is going to sustain its 
pace of growth — from annual 
sales of £150.000 to £l-2m with 
pre-tax profits up from £55,000 
to £279,000 over the past five 
years — they have to face up to 
several uncomfortable questions 
about themselves. These are 
issues of great importance for 
the host of small businesses 
which find that the second stage 
of growth can be just as trau- 
matic as getting started. 

As Micrelec’s sales expand 
and it takes on ever larger con- 
tracts (it is on the point of 
agreeing a substantial order 
from a U.S. owned oil group) 
its ability to his performance 
targets accurately gets more 
crucial. It needs an authorita- 
tive leader to ensure those 
targets are met — a marked 
contrast to the present manage- 
ment style, where the directors 
have an equal say in everything. 

- Big companies feel far more 
comfortable dealing with other 
big companies, and if they can 
not they certainly want a small 
supplier to have a big company 
structure," says Willis. "It is 
very difficult to accept that as 
we grow, -the idea of equality 
of management is becoming 
untenable." 

Linked to that problem is the 
question of how Micrelec's 
founders value themselves. 
They have always paid them- 
selves equally — currently 
£29,000 annually — but their 
relative burdens of respon- 
sibility have diverged as the 
business has expanded. 

That does not matter so long 
as they all agree with financial 
equality — they do but only just 
— but the system begins to 
creak when their salaries get 
way out of line with what they 
could earn elsewhere. Malcolm 
Dodd, the technical director, 
for instance, is earning about 
£10,000 less than he could get 
as an employee outside the 
business, while Paul South, the 



David Willis: “ The idea of equality of management is becoming untenable " 

When equality begins 
to feel the strain 

William Dawkins reports on Micrelec’s growing pains 


engineering director, is prob- 
ably taking rather more than 
he could achieve outride. 

Micrelec’s policy of equality 
is coming under even more 
strain as the company begins to 
consider the need to recruit 
outside management. “We are 
all here more because of our 
technical competence than our 
managerial ability." says Willis. 
“ In the not too distant future, 
we are going to need people to 
direct things like development, 
production, marketing and 
finance, so that we can get on 
with what we are best at." 

Clearly, those recruits will 
have to be paid market rates. 
That could be a bitter pill for 
the current management to 
swallow — and one which might 
seriously erode their motiva- 
tion. “ If any one of us resigned 
now or didn't perform, our 
biggest customer's confidence in 
us would wither. That could 
be fatal in terms of negotiating 
for big deals;" says Willis. 

Micrelec’s founders are a long 
way from finding the answers 
to these questions, and Willis 
freely admits that they have 
been, the source of much heated 
argument in recent months. He 
and Dodd, however, are begin- 
ning to see that their interests 
as Micrelec shareholders in 
helping the company to pros- 
per are more important to their 


eventual personal wealth than 
their ambitions as managers ; a 
belief shared to a lesser extent 
by Smith and eofrrey Wheeler, 
the sales director. 

But how did this complicated 
web of difficulty merge in the 
first place? Willis met his col- 
leagues when he was seconded 
in 1978 from his job as a cor- 
porate planner In Shell UK to 
Datapod, a former supplier of 
petrel pump equipment to the 
oil group. 

After a dispute with Data- 
pod’s founder over whether or 
not to sell part ofthe business 
to the then National Enterprise 
Board, Willis resigned from 
Datapod, taking Dodd and 
Smith with him. (Wheeler 
joined later, from a separate 
company.) 

Datapod promptly went into 
receivership. Willis and the 
others managed to borrow 
£5.000 to buy the rights to its 
products — a controller for 
electro-mechanical pumps and a 
receipt printer for petrol 
stations — and set up shop in 
a disused bakery in Woking. 

“It was really lean stuff.” 
says Willis; Micelec could at 
that stage afford only one com- 
pany car. 

When one of the three em- 
ployees (there are now 24) was 
bitten by a rat, the team 
decided it was time to move. 


Micrelec took over its present 
5,000 sq ft office in West Byfleet 
early in 1982 on a very thin 
order book, but helped by the 
fact that Willis’s services were 
salary-free since he was still 
employed by Shell. 

A year later, it was becom- 
ing clear that Micrelec would 
suffer badly if Willis ever 
returned to his employer, so 
Shell agreed to end his con- 
tract he approached the City 
for cash — eventually selling 
40 per cent of the equity to the 
venture capital group Thomp- 
son Clive and Partners for 
£180,000 — to fund the launch 
of Micrelec's next products. 

These were an invoice 
printer, a pump control system, 
and an electronic box designed 
to upgrade the quality of infor- 
mation collected by petrol 
pumps, diagnose faults and cut 
off fuel when faults emerge. 
They were all, in different ways, 
designed to fill market niches 
overlooked or ignored by larger 
competitors. 

The Micreline electronic box, 
for instance, can be plugged 
into the face of the UK's most 
popular petrol pump, the High- 
line One, made by Gilbarco, an 
Exxon subsidiary which 
accounts for about half of the 
pump market The only alter- 
native for filling station owners 
who want to upgrade their 


pumps is to buy a whole new 
machine, costing £4,500 against 
£1,000 for .Micrelec’s gadget 

Potential leadership problems 
first began to surface when the 
new products hit delays in get- 
ting approval from the Depart- 
ment of Trade and Industry's 
Health and Safety Executive. 
“ I found myself having to 
defend my co-directors to 
Thompson Clive, who were get- 
ting impatient over the delay, 
when I really should have been 
chasing them,** says Willis. 

He looked for a solution in 
the shape of Peter Beck, his old 
boss at Shell, whom he asked 
to become non-executive chair- 
man. The idea was to attract 
some experience, but more im- 
portantly to reinforce Willis’ 
authority as managing director 
by forcing him to answer to a 
figure more senior than him- 
self. “I needed to report and 
be accountable for the activities 
of my co-directors to the share- 
holders, as represented by the 
chairman. W« needed a boss." 

Yet Beck’s appointment only 
went halfway to solving Micre- 
lec's management dilemma. 
Indeed Beck might even have 
intensified it. Late last year. 
Willis played an important pan 
in licensing Micr eline to Gil- 
barco in return for a £160 fee 
for each unit sold — a signifi- 
cant deal for Micrelec in view 
of the 1,200 Micreline boxes 
that Gilbarco plans to make this 
year. 

It was partly on the strength 
of that achievement that Beck 
and Thompson Clive recom- 
mended salary increases for 
Willis and Dodd — who devised 
Micreline — but not for 
Wheeler and Smith. “ Their 
reaction was fairly deva/at- 
ing,” says Willis. “It changed 
the whole nature of the rela- 
tionship between us.” 

Wheeler and Smith both 
threatened to resign, only 
relenting when the others 
agreed once again to split the 
salary bill equally between the 
four. 

The acrimony has since 
evaporated, and to an outside 
observer Micrelec appears an 
unusually happy and demo- 
cratically run ship. But the 
same issue — and all the 
leadership questions it carries 
with it — will inevitably crop 
up again when salaries are next 
reviewed in April 1986. In the 
meantime, says Willis. "I can 
only hope that we will bumble 
on being motivated and doing 
our jobs.” 

Dodd, the least easily replace- 
able member of the team 
because of his software writing 
skills, is at any rate taking a 
philosophical view. “Of coarse 
I could earn more as an em- 
ployee elsewhere,” he says. 
“ But would I be a shareholder? 
If I stay here and we go to the 
USM, I could become a million- 
aire iff a few years' time.” 


U.S. venture capital 


Slowdown signals 6 good health’ 


THE extent of the slowdown 
experienced by the U.S. venture 
capital industry last year is re- 
vealed in a recently published 
survey. 

The number of venture- 
backed companies to make pub- 
lic share offerings more than 
halved in 1984 from 121 to 54, 
according to the latest issue of 
the CJ.SL Venture Capital Jour- 
nal. Meanwhile, the cash com- 
mitted to venture capital invest- 
ment groups slipped from 
54.5bn (£3.5 bn) to *L2bn after 
having grown by 60 per cent in 
the previous 12 months. 

The amount they invested 
rose slightly, albeit at a much 
slower pace, up from t2i?bn to 
SSbn, which compares with a 60 
per cent increase in 1983. 

These figures may look 
depressing for entrepreneurs 
seeking to raise cash, but the 
journal maintains that they are 
a sign of good health for ven- 
ture capitalists. In 1983. says 
the journal, “money was easy 
to raise, and too much was 


invested too fast in too many 
similar businesses by too few 
human resources." The slow- 
down, which is predicted to last 
for “ several years ’ represents a 
more manageable and sustain- 
able pace of growth, the study 
argues. 

Computer and electronics 
related businesses attracted 52 
per cent of the total invested 
last year, down slightly from 56 
per cent in 1983. but still a 
much higher proportion than 
their UK counterparts, which 
accounted for 35 per cent of 
British venture capital invest- 
ment in 1984. 

Companies which had yet to 
start commercial production 
attracted 35 per cent of the 
total, as against 52 per cent for 
later stage financing and 13 per 
cent for management buy-outs 
and other kinds of deals. 

Meanwhile, the number of 
follow-on financings rose in 
1984 as an increasing number 
of venture-backed businesses 
returned to their funders for 


more. Just over 62 per cent at 
the number of investments last 
year were in companies which 
had already received venture 
capital, as against 5i per cent 
in 1983. 

What are the chances of a 
similar swing taking place in 
the UK venture capital indus- 
try? Ronald Cohen, chairman 
of the British Venture Capital 
Association, believes they are 
slight. 

M We have not bad as big an 
upturn here as in the U.S., so 
we arc unlikely to have as big 
a swing in the opposite direc- 
tion.” be maintains. Cohen 
expects valuations of high tech- 
nology venture supported 
businesses to decline this year, 
in Une with their publicly 
quoted counterparts. If that 
happens, and if prices in the 
private venture capital Industry 
get more reasonable, he argues, 
the flow of investment could 
actually increase. 

William Dawkins 


In brief ... 

ACCOUNTANTS Binder Ham- 
lyn are offering to help small 
businessmen who are confused 
by the 220 financial support 
training and consultancy 
schemes available from the 
UK Government and the Euro- 
pean Community. 

The firm has developed, in 
conjunction with the Univer- 
sity of Strathclyde, a com- 
puter data base to provide 
details, updated daily, of all 
the incentives on offer for 
small enterprises. Pill in a 
questionnaire available from 
Binder Hamlyn offices and the 
firm will send yon witihn a 
few days a report of any 
schemes which are applicable 
to your business. 

The service Is — Tor the time 
being — free. Binder Hamlyn 
will charge normal rates if 
yon hire the firm to handle 
your aid application, though 
there Is no obligation to do 
so. Details from Rodney 
Graves at Binder Hamlyn. 8 
St Bride Street, London 
EC4 4DA. Tel 61-353 3020. 


A FUND for tax-exempt In- 
vestment by pensions and 
charities in Scottish unquoted 
companies has been formed 


by British Linen Fund Mana- 
gers. part of British Linen 
Bank, the merchant b a nkin g 
subsidiary of the Bank of 
Scotland. 

The Scottish ventures fond 
will be looking for equity, 
convertible or fixed interest 
securities or participation in 
limited partnerships, joint 
ventures and other co- 
operative arrangements. K 
vrill open with a minimum of 
£2m and la planning to make 
individual investments of 
axonnd £200,000. 

Although labelled a venture 
fund, the investments are 
likely to be In management 
boy-oats or companies in 
their second phase of develop- 
ment. The fhnd managers do 
not plan to participate In the 
management of the companies 
in which they take equity. 


BRIAN W ARNES, author of 
The Genghis Khan Guide to 
Business, which advises man- 
agers to think like barrow 
boys, today brings out a 
sequel, The Cash Flow Hand- 
book. 

The Genghis Khan Guide 
praised the business sense of 
a fictional barrow boy, who 
could afford a Rolls-Royce and 
an »mih»i holiday in the 
Caribbean because he under- 


stood the importance of gross 
margin and cash flow. 

Warnes* latest offering 
applies these principles to two 
anonymous ease studies — a 
manufacturing company and a 
service business — drawn from 
his experience as a “company 
doctor ” and later as managing 
director of M idland Bank 
Venture Capital. 

Unlike the Genghis Khan 
Guide, this is no easy road- 
hot then it is not supposed to 
be. Wanes calls it a 
* valuable self-test ” in under- 
standing “the issues that lie 
at the heart of running a 
suecesfnl business." 

The reader Is taken line by 
line through each company’s 
ynnmi accounts and given full 
explanations for apparently 
uncontrollable fluctuations In 
key ratios, like the break-even 
point (the point at which 
turnover covers costs), Ideally 
picking up lessons which can 
be applied to Us or her own 
company. 

Like its predecessor. The 
Cash Flow Handbook Is 
refreshingly direct and prac- 
tical. A patient reader shonld 
ftrf it extremely rewarding: 

The book costs £9-95 for 
72 pages from Osmosis 
Publications. 8 Holyrood St, 
London SE1 2 EL. 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


ACCOUNTANT GOES SOLO 


(in a partnership for profit) 

"YOur 

professional 
partner* 


as an UBS Associate Ray Evans of 
Nottingham runs a most 
reputable and profitable 
accountancy practice With the 
extensive technical support and 
marketing back-up of RBS, you 
too can go solo and achieve the 
same success, initial investment 
£10,000-02,000. sound 
accountancy experience 
essential For a more rewarding 
future contact RBS today. 



Patrick crayford ILB 
RBS Ltd* (FT) Regional House, 
Troy Road. Horsforth, Leeds. 
LS155AZ 

Telephone ©532) 589225. 


SWISS BUSINESSMEN 

able to generate substantial 
cash flows via Switzerland 
with small operating expenses 
are looking for private and/or 
institutional partners with 
finance to create a company 
for further developments 

Please reply by letter only to: 

SOCOPRA S-A- 
94 Rue de Lausanne 
1202 GENEVA, Switzerland 


Who else could offer 

4 

this much to get your 
company moving? 


I 


Only BSC Industry offers a choice of 1 8 locations; the Opportunity 
Areas in England, Scotland and Wales, all with a comprehensive range 
of incentives and facilities. 

—Grants from Central Government, low interest loans from 
Europe and flexible financial support from our own resources. 
—Wide selection of premises, often with rent and rate free periods. 
- Local specialist teams supported by BSC Industry; professionals on 
hand to ensure the success of your project. 

All you need is a sound commercial project that will create jobs in 
one of our Opportunity Areas. 

Call our Action Desk now on 01-686 0366 Ext. 300 (or 01-686 
23 1 1 outside hours), or post the coupon. 

| For mere Wbfmaecxiaboik the ffnafK^tackirig and the choice of tootiorisvvriw or for ow - I 

■ comp rehensive Opportunity Pack to: BSC Industry. NLA Tower. 1 2 Addiscoirtbe Road Croydon. CR9 3JH ■ 


| or telephone our Action Desk cm: 01-686 0366 ext 300 (or outside office hours 01-686 2311) 

name __PosmoN 


COMPANY. 

ADDRESS^. 


I 
I 

1 
I 
I 
I 

I 

SSlEY^WAlS-DHSIDELIANEUJL BLAENAU GWENT, WBT GLAMORGAN, SOUTH GLAffOflGAM SOUTH GWENT. | 


! BSC Industry© 

“ THE IB LOCATIONS ARE SCOTLAND- LANARKSHIRE. CAMBU$LANG GARNOCX WLLEY; Ow unUu MyA—— 

ENeiANff-WBX cSbRIA. DCRWENTSDE. WMOUPOOL TEESSDE SOUTH «JT*ER. ROTWRHAM. SHBttELD. CORBY. 




Ziebarf#) 

APPEARANCE A PROTECTION SERVICES w* 


: International is expanding its l/.K. 
network and is looking for additional franchisees. 

Part of our successful range of protection and 
appearance services include: 

•Rust protection •Paint Protection •Fabric Protection •Sunroofs 
•Car Alarms •Body styling «Sound deadener • Valeting 

We service the Car Ifade. Commercial Vehicle 
Trade, Fleet users and the retail customer direct. 

Ybur investment is about C250OO which with our complete 
support and comprehensive training programmes is planned to 
give you an excellent return. 

Telephone: Ray Elliott on Worthing (0903) 

203170 or write to Ziebart U.K. Crescent House, 

Crescent Road, Worthing, Sussex. BN11 1RR 


Howto... 
COMPETE ON 
EQUAL TERMS 

Business Management expert Ian Hanflton Fazey 

Knows how to. 

He told small businessmen afl they needed to know to 

mate their businesses flourish ha series of 18 articles 

rangfogfrom Credit Control to Safes Forecasting. 
These articles, which appeared on the FTsTuesdey 
Management Page, have beenbrought together 
in a booHet-fhe HowTo of Small Businesses. 

The text has been expanded to Include 

some invaluable addresses. 

The booklet Is required reading for ary sraal 
businessman. And at £3J5 a copy, 
there are dearerways ofleamlnff 
how to compete on equal terms wfln 
the big boys. 

To place an order send a cheque for 
£3J5 [payable to financial Tories Ltd) 
to Mike Robinson, 

PuMcfly Department, 
nnandalUmes, Bracken House, 

10 Cannon Street London EC4P4BY. 






,%§ 




Expansion 

* Management Buy-Outs 


Startups 


These arc only part of tite wide range 
of merchant banking services offered by 
Gresham Trust 

If you would like to discuss Greshamfe 
services further please speak to: 


BOD Ireland, Gresham Trust nXc* 
Barrington House, Gresham Street, 
London EC2V7HE 
Telephone: 01-606 6474 

Gresham Trust 


IMPORTANT NEWS FOR 
COMPUTER DEALERS 

• Are you co n cern e d about increasing competition? 

• Are you looking for new profit ab le opportunities? 

• Can your company demonstrate a track record of 
successfully selling high t ec hnology products? 

If your answer is yes to all these questions then you 
should consider diversifying into the new exciting 
telecommunications marketplace. 

We represent o leading telecommunications company 
looking to recruit Computer Dealers capable of 
handling a range of new approved telephone systems. 
Appropriate training and engineering support will be 
provided as part of an attractive and comprehensive 
package. 

To find out more, write to WCA Consultancy, 

32 North End Road, London, W14 OSH. 


USA COMPANIES 


lied in purchasing 
ring or distribution 
USA with annuli 


If you ar« interested in 
private menulaeturlnr — 

companiaa in the U! — 

■ales from SS to SSOm {minimum 
5500,000 capital required). 

Contact: 

BUSINESS BUYERS INTI «C 
linden Plaza. 8 Camp tia Drive 
Paralppary. NJ (J70S4. USA 
Teli (201) 285-1711 
Telex; 315745 BBi USA Swift UK 
Our rflf«9r4f«<f re am of specialists 
provide the expertise to assist me 
buyer In a successful aegulntioo 


FOOD 

SUPPLIES 

An American based company with 
International network la expanding 
and seeking distributors/ importers 
(or gralna end esnnad meat and 
related products. 

We welcome Inquiries to: 
M.E.T.S. (NTGHNATIONAI. 
COMPANIES 

Div 2. PO Bex 36001 Houston 
Texas 77235. USA 
Telex: 904296 SPEDEX 
Tel: (713) 723-0446 


U.S. A. 

EXCITING OPPORTUNITY 

Industry located In the sun belt, established three yearn, seek* capital 
to exploit amazing technological breakthrough. First phase completed 
successfully. Equity ownership with minimum Investment or $80,000. 
Subumial capital appreciation can be expected, with emple equity 
protection. 

Write m eonUdoneo to Box FB746 
Financial Times, 10 Cannon Street, London EC4P 4BY 


OPPORTUNITY IN THE 
LEISURE BUSINESS 

SMALL UK QUOTED COMPANY 
in the leisure business is seeking to take over or Joint venture with 
profitable, well nin company in similar business 
All inquiries in strictest confidence to flex F5768 
Financial Times, 10 Cannon Street, London EC4P 4BY 





Ex Naoonal Bus Company angle and double 
decker bases m ucefent condition. Deagnad 
WHinainiained according to govt, pobfc semi 
wade e ngineering standards BRd jpeoficatioi 
Levwtd, fort. 8 rmol and Daimler. 

Year 18SE-76. HupdintavalaUB. 

Spaa pans and after sales tenia. 
ommus PROMOTIONS LTD. 

The Bus Centre. AUermasran Street, 

London WiOGRR 

TateptoB 01-960 6977 Tetot 896891 


LATII AMERICA. 

The Inside Story! 

SS-SS S*8» %JSP5. 

“ you? Thou ob 
regular advenes. inside informal 

trom the source used by gowi 
tmemetional , rink, 
strategic planners round the wort 

Appfy now to nve 2100 and 
tm lour sample Items free 

Latin AM BttcA newsletter 
. . C hartertwaso Street 

Lo "*»n eciBA BLN. England 


«AST Mi O LAN 

CONSTRUCTION i 

Sees sj? r ^rw ton in «■ 

areae: Council House ref 
Design end Conatruetlfli 
cultural Works. Und Dre 
feyjjj* i n «L P'Pe Lininc 
Berner Installed 
proposithj 

SenSm** 1 01 * 6n,or lev 

Financial Director (Re 
Khnbstl. Bough ton. Not 


t- 
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Business Opportunities 


CHINA AND HONG KONG 

xS'Hr »ssvys2 

will shortly^n^2L 0ld t ri 20 - 00 °- customers L2 million) 
10 vearc *^? r having worked in Shanghai for 

^ Ho 5E Kong for 28 years (frSS 19^ 
highest *£!*£. 311(1 admlnisn ' a tjve experience at the 
mfntin riSottoS?* including direct Involve- 

^ '“ mre 

orsani'tftlon't whiSL 0 * n i-p£ nB Kong and wishes to contact 
AMiS°“ whlcb « ronld ben eflt from his China experience. 
Sff o^rf" 10 0r £uU ‘ tim e basis. Physically fit and 
"Sb kST 1 Interviews could be arranged in London 

Box F5791. Financial Times 
10 Cannon Street, London ECfP 4BY 


' HELP F £S,22f^ a£R COMf> ANIES to review their 

BUSINESS AND GENERATE NEW IDEAS 

Hattra *01° their nniM» l si ,, * l,, 'P a ,eha,,, *» 1 major oil company Ic offering 
efcaraa) Ea^h M ^»5. a L% n £. , L n,-n, ® ara <OKU> consultants (for no 
and plan “ ,11 * wlp ,ts I 10 "* company think through their busanoaa 

t"™J5«r rt manufacUixwiB er .orv.ce company with a 

abK, Kh^T.,, 01101 ?^ i" d «0m. ■" d »*>"« *»• to know more 
awui inn scheme, then contact the organiser*: 

BPA (Technology & Management) Ltd 
Dorking (0306) 884522 


MIDDLE EAST ADD SOOTH EAST ASIA 

f^ W |2i£\n« l “!T 1 £ i f? d °’' pofT trBdm » company based In Central London and 
in mS L,. *Ky ,n A eon,umw goods, seeks to broadan rta odhrHnrs 
*un«f«.re 1 J5. 1 * S k /6E j ^?J*- 2?° inierestad in hearing tram manufacturers/ 
SUES .n^.S?-^iSr.S ad /“i ,brBndod consumer Knox wishing to develop their 
sales to eitner/botii of these regions. Contact: 

Hush C V!L?_5 , m»S, c £5S® r - ^too Exports Limited. 201a Brampton Rd. 
London SW3 2DY - Tel: 01-581 3188 - Tetac: 8813016 


Are Sales Satisfactory on the Scandinavian Market T 
Domiciled in Scandinavia. I am able to oHer co-operation In combined sales 
and marketing on this market. Documentary evidence of gratifying results 
of earlier agencies ea well as first -raj a banker's references can be provided. 
Proposed sales: Fine proenuon Instruments. minor industrial products. 


precision Instrument*. minor industrial products. 

■angea are of Interest. 
Naturally, all inquiries 


Jl ^ u ?JT ,al V** Only homogeneous high qualify ranges are of Interest 
providing the basis for a minimum turnover of EVn. ' 


will be treated aa air icily confidential. 

Write Bom FS7S0. Financial Times 
10 Cannon Street. London EC4P 4BY 


D.S. COMPANIES 
WANT PARTNERS 

We have a particular interest In 
Mobile Magnetic Resonance Imag- 
ing. Several opportunities exist for 
working and silent partners. One 
of our clients has signed up several 
U.S. hospitals. Positive cash flow 
m one year, and our BIG 8 account- 
ing firm has showed us staggering 
possibilities to its profl lability. Min. 
525,000. Control a truck 2.1 MM. 

DUBLIN GROUP INC 
POB 50c. Dublin, Ohio 43017 
Attn Rod Kincaid 614-784-0089 


Information 

Service 

Investor required to help exciting 
new information service expand Into 
data base and electronic publishing 
aa well as to take advantage of 
major overseas offers. Substantial 
equity stake for investment in 
region of £100,000. 

Apply In strictest confidence to; 

pox FS794, Financial Times 
10 Cannon St. London EC4P 4 BY 


A NASDIM REGISTERED COMPANY 
Offering a unique Investment man- 
agement service requires capital lor 
expansion with future USM or 
flotation in mind. Minimum capital 
required from major company wish- 
ing to diversify or individual 
investor. Will operate independently 
or in partnership with investor. 

Write Bos FSSOO. Financial Timas 
TO Cannon St. London EC4P 4 BY 


INDIA 


EXPORT 

REQUIRED SUPPLIERS OF: 
Computer waste paper (CPO) 13)00 
MT every month on a long term 
basis, specifications will be given 
by SunRIce Enterprise (London) 
Contact Sonia St 01-933 8500/ 
01-935 8234 between 11 am and 
5 pm for further details 

IMPORT 

COTTON BAGS & JUTE BAGS 
Can supply in larga quantities and 
at very competitive prices 
Contact Mark Rodgera at 
01-336 B500 or 01-933 8234 


Englishman 

HD./MARKETING EXECUTIVE 

Over IB years' experience In USA 
is returning to America. Homes In 
NY and LA. Available for discus- 
sions until and July. Will represent, 
open export markets, or consider 
direct employment for oultoMo 
package. 

Write Boa FS793. Financial Timas 
_ TO Canaan. St, London EC4P.4BY . _ 


UK CO. 

with excellent personal contacts 
with leading grocery/pharmacy 
outlets in Mid East Africa 
requires further products for 
inclusion in their portfolio 
Contact Bom F5783. Financial Times 
10 Cannon St, London EC4P 4BY 


Well established Marketing " 
Organisation, specialising in 
COMMERCIAL FINANCE 
»eek to further their activities 
tnd wish to establish new con- 
acts with lending principles. 
Write Sox FS799. Ftoeneiel TAww 
TO Cannon Sr, London EC4P 4BY 


RKETING OPPORTUNITY 
IN RUSSIA 

associated companies are major 
rters to Rush*. Wo.wieh to 
set additional companies wisft- 
,o trade vis us on a joint wn- 
basis of we market their 
uct3 as s sole agency, 
da Box F5784. Financial Timas 
Cannon St. London EC4P 4BY 


ION-EXECUTIVE DIRECTOR 
SOUGHT 

pending manufacturing Mmwny 

th freehold assets ," {L 

acuiiva Director, prin cipally w to 
vise on financial strategy man* 
iw to OTC/USM LiMlng. LocBlion. 
dordsliire. Sira; 40 employees. 

Vrh^BoTFfM. Fjiien ele/ T imes 
10 Cannon Sr. London EC4F oar 


IT OPPORTUNITY 

,»•£’*«•£ e i-3..£ h 3 

Eg ViSMTmS 

"»b ™Sg 

tic with a 25** p™?* 
couemanc. 

srw SnSS WS: 

48 Y. 


Buying a 

C PDP/1I or VAX??? 

sriu. Hard BUM SysSam 

from £5.650-00 

.i| the terminal* sod 
govi ™ w roe 

IUUST meek with os 
BEFORE voo twvl 
IIh MarU" i or Nan 
OtM 9BPX 


Metre era 

wn 27 term 
fell plinnlan 
. metro* of 

B. MaJWrcaj 

00. 08077 

tor nrlme 

Til Scotland. 

Write Bax 
fQ, Cannon 


ACCOUNTANTS 

probably 30's with own growing 
sole practice and interested in 
the needs of small business is 
sought by lawyer with a mew 
to future business co-operation 

Write Box F5782. Financial Timas 
WJ Cannon St. London EC4F 4BY 


COMMERCIAL CONSULTANCY 

SecceHfp* small commercial consul- 
tancy prom*, with Cood preSt forecasts 
and blue-chip client contacts, but lack- 
ing resources to meet mutndlnB world- 
wide business In consavctbm and 
energy sectors. Invites efrlctiy confi- 
danttat enquiries from similar er com- 
plementary arms wRh view to merger 
or possible outright «le. 

Write 8<ac Financial Times, 

10. Cannon Street. London EC4P «BY. 


NEW PRODUCTS 

We advise and assist companies 
in all aspects of identifying and 
successfully launching new pro- 
ducts. Expert. confidential 
service- Established 3 years. 
Contact RPMS 045 3S3 4001 


INTERESTED IN A 
JOINT VENTURE 

with an American company fbr the 
Frecnu Induatrv or Intermediate pro- 
ducts to be minotactarod the U.K. for 
European Market. Investment from 
SrSwe li UJ-S500.000. 1 merite d 

nartlas should send detailed proposals 
with terms and conditions to: 

Mr. K. R. N>b 
IS CoortfteM Road 


TRADE EXPANSION WtTH 
INDIA 

Wholassle Export /Joint Ventures 
UK Co acting as prlnclpal/promoter/ 
catalyst with 29 years management 
association with major Indian 
Industrie I Ists/i rtstltutlon a/markets 
welcomes additional companies 
seeking to expand trada 
Write Box FS786. Financial T Imps 
10 Cannon St. London EC4P 4BY 


VENTURE CAPITAL 

VUM to nlv wmuk japiul » Rari or 
expend your bosnen? 

e VCR ouWesyou w madi WuWi mo» 
acttakwttBwhhyraiwpMBwo. 

* VCB bdpt "he Bk«y «i terns 

from compart* paraes. 

VCR tows Ifie UK- R* ***&= 

jaKSglBC,. 

T*t(oz7a: 


INVEST TWO WEEKS IN 
BETTER HEALTH 

Enter cardiac ritk prevention and 
health reconditioning programme 
now. Elegant mansion. pra«wlul 
Surrey countryside, highly qualified 
■nodical supervision. 46 min* from 
London. 

Visit Enton Medical Centra 
Enton. near Godaiming . Surrey 
GUB SAL • Rina (M2) 878 2233 


vjBaBMJBLgawje 




SUFFOLK I mlfe. MbNOM ■ 


tohMv BgJat % aarvn! 

ar , p^ h s ra /g 1 ^s«2SI 

fcriMk. Tell 04TS 214841. 
11 78. 




OFnCE EQUIPMENT 
PARTNERSHIP 

£500.000 Minimum Investment 
Highly successful office equipment 
group operating in London Is very 
interested in extending its opera- 
tions throughout die UK on an 
exclusive territorial basis. The 
advertiser seeks Banners who will 
distribute its established, top 
quality products on a highly profit- 
able exclusive basic over an exclu- 
sive area using proven methods 
(101- years) which have given the 
advertiser a 50% per annum growth 
rata end excellent profits. 

Full training will be given and rales, 
sendee and administrative support 
Is available on an on-going basis. 
Applicants must tie sblB to demon- 
strate proven management ability 
and capacity, end preference will 
be given to applicants with an 
existing administrative organisation. 
The advertiser conaldare that tins 
partnerslilp could be of particular 
interest to existing 'computer Shop' 
op are tors wishing to broaden the 
base of their operation. 

Write Bos F5/89, Financial Times 

10 Cannon St, London EC4P 4BY 


RAPIDLY EXPANDING 

PUBLIC GROUP 

WISHING TO EXTEND ITS 
AREA OF ACTIVITY 


Saaks to appoint an experienced 
Managing Director to tun up 
specialist staff agencies, h is 
intended to develop a nationwide 
network both through organic 
growth end acquisition. Generous 
salary and equity participation avail- 
able to candidate able to prove 
successful track record in this field. 

Write Box F5795, Financial Times 

TO Cannon St. London EC4P 4BY 


VENTURE CAPITAL 
REQUIRED 

Consultants in technology and 
computer software for industry 
and health care seek venture 
espial (£I00K) for planned ex- 
pansion in North America, 
Europe and Middle East. We are 
prepared to discuss all reason- 
able offers. 

Write Box F5797 
Financial Times, 

IQ Cannon Street. 

London, EC4P 4BY. 


CAN WE SUPPLY 
YOUR LEAO 
PRODUCTS? 

Wo are en expanding company 
manufacturing a range of see 
adhesive strip lead products for 
home and overeoee markets. Due to 
progressive modsrnlaatfon of plant 
we now have, additions L. capacity 
lor producing lead products within 
tmr manufacturing rungs and would 
welcome en quiries .. 

Write Bos F577S, Financial .Times 
10 Cannon St. London EC4P 4BY 


Short. Medium or Long-term 
Investment Required betwe en 
£300,000 and CMMMMO 
Totally asset backed to finance 
major leisure and tourist expan- 
sion by established business. 

Wrka Box F57B8. Financial Timas 
70 Cannon St. London EC4F 4BY 


SWISS HANDLING OF 
INTERNATIONAL 
TRANSACTIONS 

Tha key company for: 

* Handling of International 
transaction!. 

* Back to beck operations. 

* Companies formation, 
domiciliation and administration. 

- e-trinn uo counrertrada/barter*. 

* Marketing countartraded products. 
9 Fiduciary end trustee services. 

OE BERIO S.A. 

14 Cnemln Bleu 
1208 OENEV A/SWriZER LAND 
Tel: 47 88 80 
Telex: 421 8M DEB CH 


URGENTLY WANTED 
Substantial amounts of 
DISCOUNTED 5W. FRS. 
FOR IL5£ 

CORPORATE FUNDINGS 
5 Martunn Rd. 5. Won* ton. Hants 

Tel: (084 2) 8831 67 
Telex: 477379 


EQUITY HOLDING 

available for investor in expanding 
heating and air conditioning 
equipment manufacturers in tiie 
South Earn 

Principals only, please apply In 
stria conft dencg co cureJianpe details 
to Box F5792. Financial Timas 
TO Cannon St. London EC4P 4BY 


LIQUIDATED STOCK 
RANK XEROX X copies a minute 
photocopier with auto- 
document feed and built-in 
15 bln sorter £400 

CANON daisywheel, sal I -correcting 
8k memory typewriter OFF* 1 -* 

7TAEVSDE0 Computer Sy«*m with 
monitor, twin disk drives 
end keyboard £099 

Re: C5 (0B82 BS) 2024 


BUSINESS 
OPPORTUNIXtES 
BUSINESS 
SERVICES 
BUSINESS FOR 
SALE & WANTED 
APPEAR EVERY 
TUESDAY 


Business Services 


MARKETING 

We critically analyse your present marketing strategy, develop 
new marketing strategy, monitor and implement as required. 
We have taken our clients Into new markets, broadened their 
product base, altered their sales and communications policies 
with remarkable success. Why not contact us 4 

Superior Strategy Gives Superior Profits 
For detail* contact; 

MFG ASSOCIATES LTD 

MARKETING STRATEGIC CONSULTANTS 
II Fawley Road 
London NW6 1SJ 
or telephone 01-431 1693 


Our business is selling yours 



The best known name in merger broking 


Cellular Car 
Telephones 
installed 
from only 
£8 per week 


Make or take calls 
as if you were in 
the office using one 
of our top value 
car telephones. 

AMBCERCFPC 


NETWORK 
*5jmrnwtaJ jgreemwX 


xJttepJiaruA 

Unit 19, Acton Business Rufc, 
TbeVafe, LONDON W3 
1-74995 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £108 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 
EXPRESS CO REGISTRATIONS LTD 
Epworth House 
S46 CHy Reed. London. EC1 
01-428 6434/6. 73*1, 9938 


TO LET 


Factory and Offices to 1st ef approx 
12.750 sq ft on > prime sits 
in the Dorset area 


highly prestigious complex, 
Is lully modernised tbrounh- 


Tfalc 

which .. — , . — 
ouT comprises 40“, offices and 
factory space end wilt ba let with 
all fixtures, fittings and furniture At 
£42.500 per annum short or long- 
term. 

Interested parries should write to 
Box F5802. Financial Timet 
10 Cannon St. London EC4P 4BY 


MORTGAGES 

on Commercial, Industrial 
Residential Properties 
— at competitive rates 


(INTI) LTD 
»W Brokers 


Write or rofepfionx: 


HfRSCH MORTGA . 

Europe's leading Mortgage 


IS Berkeley Square. W1 
A: 01-82S 6061 - Telex: 28374 


MAISU ARCH, W1 — Conftdeotia! occom 
t£*e!wVieie«. Mcreiarls rsiW 
luxury serviced offices. C. & S. Groan 
01-402 94S1. 

APHIS of Insolvent Comesnles for Mix- 
Recotvar and LhtuWaiors Osseiead. 
01-4X7 3034. 

C2JU m FOR 8C2 ADDRESS combined 

■ Kfi nhooe iwuoti and W« under 

U a week. Prastiea oflice near Sack 
pjochnnoe. MtiUK Minders Intar- 
naHOtiafrOI-tUBOSgB. THSC 8811725. 
mScT mail ilSt* * senytepfr— 10O* 
Of reedy- baht Lira lnun«lla«riy orail- 
■ble- Eappllars to loading UK componlra. 
fiw ratSowe. MirtaOM. 
CMdwStlr. Earaex. Tel: (0243] 795711. 


Businesses Wanted 


HECHAHIGAL ENGINEERING AID 
MANUFACTDRING 

A Leeds based company is seeking to acquire a mechanical 
engineering and manufacturing company with established products 
and good market penetration. 

Ideally, the company should have a turnover in excess of OOTOJXW 
with a strong profit record. The preference is for companiK 
making non-ferrous products but this is not essential. 

The company should be located in Yorkshire. Lancashire or 
the Midlands. 

Interested parties should write with brief details In tha Hrst Instance to: 

LARPENT NEWTON & CO LTD 
7th Floor, 1® Breams Buildings, London EC4A 1HN. 


STRONG MARKETING 
COMPANY 

WITH SURPLUS FUNDS 
AND MANAGEMENT 
SEEKS INVESTMENTS IN: 
RETAILING 
LEISURE 
MAIL ORDER 
Write Box G10&5T 
Financial Times 

10 Cannon St, London EC4P4BY 


MAJOR FIRM 

involved In Insurance broking, life 
assurance, unit trust advisory 
services, pensions and bonefft 
consultancy, ssaks acquisitions 
Commission/fae income between 
£260,000 to CSfli pa considered 
Write Bom C 10280, Financial Times 
TO Cannon St. London EC4P 4 BY 


SHECULIST PRODUCTS 
WANTED 

BY 

COMPANY SELLING DIRECT 
TO A LARGE 
PUBLIC CUSTOMER BASE 
Write Box GT06S3, Financial Times 
TO Cannon St London EC4P 4BY 


WANTED 

A THEATRE BOOKING 
AGENCY 

A major travel/leisure company 
seeks to purchase an established 
London-based theatre booking 
agency. 

Principal* only please write in 
confidence to: 

Box CT066S. Financial Times 
TO Cannon 5r. London EC4P 4BY 


NIGERIA 

Clients of International 
Merchant Bank are seeking to 
acquire businesses in Nigeria, 
condition of company 
immaterial 
Principals only plassa 
Write Box GT0854. Financial Times 
TO Cannon St. London EC4P 4BY 


HOUSING DEVELOPER 
YORKSHIRE 

Wishes to acquire developer/ 
builder in North of England 
with existing land resources 
Write Box G 10835. Financial Times 
TO Cannon St. London EC4P 4BY 


THE LEGAL PROFESSION 

The above Survey, due to be published by the Financial 
Times on June 13, will now be appearing In the edition of 
July 15. This will coincide with the visit to London of The 
American Bar Association. 

It will cover a range of issues currently affecting the 
profession including:— 

EEC 

- OVERSEAS BUSINESS 
COMMERCIAL COURT 
ADVERTISING 
LAWYERS IN INDUSTRY 
COMPUTERISATION 
LEGAL EDUCATION 

LEGAL PUBLISHERS AND PUBLICATIONS 

For a full editorial synopsis plus details of 
advertising rates contact: 

Penny Smith 

Advertisement Department, Financial Times 
10 Camion Street, London EC4P 4BY 
Tel: 01-248 8000 Ext 3316 or 01-248 5161 


Businesses for Sale 


WINE BOTTLING PLANT 
FOR DISPOSAL 

Our Client Has a modem wine/ 
spirits bottling and warehousing 
unit, located in the Midlands, 
and seeks disposal er some 
partnership arrange men:. Cap- 
acity up to 2 million plus diet, 
either under bond or not, with 
possibility of continuing long- 
term fixtszing contracts recover- 
ing 25 1 j of Overhead. Efficient, 
experienced and calm workforce. 
Interested parties should apply 
in writing at director level only 
ad give some indication of 
volumes and serious intent. 

Confidentiality guaranteed 
Write Box G708T4 
Financial Times, 10 Cannon St 
London EC4P 4 BY 


FULLY EQUIPPED 
TOOL MANUFACTURER 
FOR SALE 

Due to a change in strategy a 
private Midlands Group has a 
fully equipped Tool Manufactur- 
ing Division for disposal com- 
plete with order book. Much 
of the order book is of high 
quality aircraft/MOD work. 
Current accivicy £300,000 pa. 
but could be expanded further. 
Plant and Equiomen: for safe 
at Going Concern Value of 
£100,000 plus stock and work 
in progress ae valuation circa 
£30.000. 

For further particulars apply to: 

Sm G10S64. Financial Times 
TO Cannon St. London £C<P <BY 


SMALL EFFICIENT 
PRINTING BUSINESS 

Tar now £50.000 

Situated In Cut Anglia la attractive 
premixes. Buolaas eetablWiM 17B1 
and only moved ansa. Largs ovantttv 
of very old mocks and maailnes for 
spoclalltt oM fMMoocd work alto 
modern enuipmeob An In excellent 
working condition. 3 employee* -*• 
1 Part time. Prafitthle hut prvsant 
owner bn not time to devote. Ideal 
for larse firm of solicitors for “ la 
house " or someone Interested In 
printing of ail type* with tuna to 
devote to expand uitinni. Price 
£33.500 Including freehold property, 
write Bax G.10B59, Financial Times, 
10 . Cannon Street. London EC4P 48 V. 


FOR SALE 

JOINERY FACTORY 

5400 SQUARE FEET 
Fully equipped with machines 
and extractor plant. Lease at low 
rent to be negotiated. Premium 
required for machines, etc. 

Write Box GI0S49. Financial Timex 
TO Cannon Sr. London EC4P 4BY 


Scottish-based 
PRIVATE HOME BUILDER 
With Land Bank with Derailed 
Planning Permission for approxi- 
mately 300 Plots. 

Profits approximately 
£200.000 p.a. 

Offers around £800.00 
for total company. 

Write lor particulars to. 

Mr Mullen 

1 Claremont Terrace, Glasgow 


PLASTIC INJECTION 
MOULDING COMPANY 
servicing a variety of industries 
Turnover C600.000 pa 
WEST MIDLANDS 
Please write to: 

A. J. Wood. Wood Glalstar 
Partnership, 4 St Catherines Court 
Herbert Rd. Solihull, W. Midlands 


MACHINERY 
MANUFACTURING 
COMPANY FOR SALE 

Midlands company which design*, 
manufactures and overhauls special- 
ised machinery for tho lood and 
other consumer product Industries. 
Turnover Clm 

Writs Bov 010882. Financial Times 
n Cannon St. London EC4P 4BY 


FOR SALE 

Family Finance Company with 
aver 3,500 accounts, and 
Licensed Deposit Taking status 
Write in confidence to.- 
6 ojt G 10856, Financial Times 
TO Cannon St, London EC4P.4BY 


Plastic Extrusion 
Company 

Servicing a variety of industries 
Turnover £600,080 pa 
WEST MIDLANDS 
Please write 16 : 

A. J. Wood. Wood Glaistar 
Partnership. 4 Si Catherines Court 
Herbert Rd. Solihull. W. Midlands 


FOR SALE 

Review of corporate strategy 
leads to sale of long established 
manufacturer of bolts and nuts. 
Turnover in excess of 
£!J million on -capital 
8 m ployed of £500,000 
Write Box GIOBSS. Financial Times 
TO Cannon Sr. London EC4P 4BY 


PAPER MAKING 
BUSINESS 

PREMISES AND PLANT 

Beach find or Sapor Mill n I puled 
within two mile* of Exit 31. MG. near 
Ptmumi. 

Aura Include freehold Mone-Millt 
premise*, land, hooses and rrsefvpfr; 
MC 275 CM machine. grn*r*tKin 
and tanning plant for 6.000 tons B *. 
Of acid free tissue, llnlnos. sulphite 
sad wet Mrengrn paper in 17 to 40 
Oram range. 

Recent annual turnover L2.7 million 

! spread over 2.ooo cmlomeii. 

unher urtlciiln and apmnntnwnta 
to inspect from: 

David N. Kara. bo.. SCWn F.CA. 

mcssrs. s. o. cuwoud 4 CO. 
UantMi Howe. 41 Black* Ira Road 
Salford. Mane Ureter MX 708 
TM. 081-032 53 GS 
and 

G. 7 . SINGLETON • CO. 
Chartered Surveyor* 

S3 Kk»B Street. Manchester M2 4LR 
Tel. 051-832 8271 


Printing Industry 

Edinburgh 

For sale as a going concern 

* Litho and gravure primers specialising 
in label production 

* Old established business 

* Turnover approximately E2 million 

* Customers comprise mainly 
household names in food jnd tobacco 
industries 

* Occupies 74,000 sq ft heritable 

property 

* Modern and efficient plant 

* 50 employees 

For further information please contact: 

P L Stewart, Receiver 


./OWG-Thomson McLintock. 

Chartered Accountants 

33*54 Ovirlorti ■ Sound- Ed>nburqn 

EH34HFT..-1 l«i1C 


SOFTWARE 

COMPANY 

Young software company in the Home Counties 
wishes to exand its business and develop strategy 
in the Compnter Iudustry. It therefore requires 
the strength of a large successful company 
interested in either diversifying into the software 
industry or strengthening its presence by the 
acquisition of a company successful in its own 
right. 

Please reply t'n rhe jlrai tnstcmv to Box GWS66 
Financial Times, JO Cannon Street. Larulon EC- IP -ISY 
quoting reference number FT/lS/gau/oi 


Test 4b Repair Service 

Buckinghamshire-based company specialising in 
providing automatic test and repair services to the 
electronics industry — turnover £750,000 p.a. on two 
already established product lines with potential for 
substantial expansion due to advanced stages of successful 
research and development 

Offered for sale are plant and machinery stock and work 
in progress, substantial order book, sound customer base 
of the highest quality. A lease of the factory/office 
premises can also be made available. 

For further details please contact; 

David Gilbert or Lorraine Engledow 
LEVY GEE & PARTNERS 
100 Chalk Farm Road, London NW1 8EH 
Tel: 01-267 4477 


IS Levy Gee 


Non-Ferrous Foundry and 
Precision Engineering 

Hwr Yorkshire Turnover Approximately £600.000 pa. 

For sale the assets, comprising of land and buildings, plant and 
equipment together with the goodwill of a long established company. 

The company is acknowledged as a leader in its own lieU: specialising 
in non-ferrous castings and iully machined components. _ _ M11 
Mr. Klcmpka DGrNIIG 

Telephone Leeds 455166 IfaSfcfllS'^SSfe 

j Cloth Hall Court, Infirmary Street, Leeds LSI 2HT 


FOR SALE AS A GOING CONCERN 

QUALITY COLOUR PRINTERS 

ic Wide client bate ★ Good maintainable profit* 

★ Turnover in excess of £2m ★ Sound management 


★ Modern machinery 
•jc Freehold premises 


★ Situated in East Midlands 


Write Boa G J066r, Financial Times 
TO Cannon Street. London EC4P 4BY 


MACHINE TOOLS 

Specialist Company engaged in the re-building and retooling of 
Machine Tools throughout the U.K. Valuable Freehold Premises 
and Plant. Highly skilled workforce and good orderbook £300,000. 
For further details write la: 

LEONARD BATTY & 50N 

Chartered Accountants 

Lister House, Lord Street, Halifax, HX! 5AE. 


FOR SALE 

Group divestment of spring 
and light pressings manufacturer 
MoD approved. Turnover In 
capital base of £200,000. 
excess of £\2 million on a 
Marginally profitable 
Write Box GIC&>7, Financial Times 
10 Cannon St. London EC4P J3Y 


ANNUAL PUBLICATION 
FOR SALE 

A prestigious and piofluble annual 
utla. highly thought of in tha 
creative woild. It would make a 
distrable addition to tho range of 
an mining directory or ni8C32ina 
publishers. Prmcioald only. 

Wrire Bos G 10847. Financial Times 
10 Cannon Sr, London EC4P 4 BY 


KAGNIflCCNT Hvowsra. Shop* tar Sal* 
Gain Concerns In tondM i W 
ip CoantiH. tar further details 
It* Box Cl 080, PluiMial Times. 
10 Cannon Street. London. EC4P 4BY. 


Dua to retlramont 
Electrical Retail/ Wholesale 
Business Fbr Sale 
Ai b Going Concam 
Turnover £400,000 plus pa 
Modem showrooms with own car 
park In good position in 
West Midlands 
All enauines to Box G 10865 
Financial Timer 

TO Cannon Sr. London EC4P 48Y 


MARINE CHANDLERY bvtfeeu with free- 
hold ereoertv. West Countrv port Turn- 
oner £65.000 0-3. ovm ever £130.000 
plus s.a.v. Write Box a 10867. Financial 
Times. lO Cannon Street. London 
EC4P 48Y. 


PLASTIC INJECTION MOULDING 
COMPANY FOR SALE 
Specialist in the dodon and manufac. 
lure of a product ranoo uted In titc 
food induttrv. R It >M I coding UK 
supplier and alto compete* uonv 
tally abroad. 

Tur norcr Cl 5m. pre-tax profit! hate 
averaaod L1DD.C00 la recent vearv 

Write Box C.10860, Financial Times. 
10 . Cannon Street, London EC4P 43Y. 


SUB CONTRACT PCB ASSEMBLY 

FACILITY FOR SALE 

The company owns a modern freehold, 
tally etui Ippcd purpose Mile prooertv 
on me Mae of a South Cotawoid Town 
within mile of, a labour utctimcnC 
ares. Turnover £150.030+ jhd profit- 
able Net nun £120.000. 12 

employees. Capacity for expansion 
and l terrain! Brents. Enquire* to: 

Bax G.1083B. Financial Time*. 

10. Cannon SfreeL London EC4P 4 by. 


MONTHLY CONSUMER MAGAZINE, pin 
associated einioitionx tar sale. Gross 
prefits £l&«.aOO per annum and prow. 
Inq Principals only write Bax G.10BS5. 
Financial Times. 10, Cannon Street, 
London EC4P 4BY. 


International 


US Retail Chain 
For Sale 

16 surcs selling aopliances and 
audio-visual equipment 
Salas SJ&m . Plains Vim 
Net worth S9m • Asking SI 8m 

Write Box CtOSSi. Financial Times 
10 Cannon Si. London EC4P 4SY 



nn . 



10 


Financial Times Tuesday June 18 1085 


TECHNOLOGY 


EDITED BY ALAN CANE 


Real-time 
computers 
take a step 
forward 

THE USE of computers to deal 
with events as they happen and 
produce immediate actions or 
information has been taken a 
step further by Gould Elec- 
tronics with a system called 
Sci-Clone 32. 

Such machines are said to 
work in "real time” since there 
is virtually no delay between a 
demand on the computer and 
the result tt produces. 

In a flight simulator for 
example, movement of the con- 
trol column by the pilot must 
result in immediate changes to 
the computer-generated picture 
of his surroundings seen 
through the windscreen. It 
must also alter the readings on 
the instruments and impart 
appropriate motions to the cock- 
pit capsule via hydraulic 
actuators. 

Gould already has a big share 
of computer sales to the world’s 
simulator manufacturers. It 
claims 90 per cent of the civil 
flight simulator market and SO 
per cent of the military. 

But because very large 
amounts of data are involved, 
the computer must have high 
capacity artii very high speed, 
and is therefore expensive. 

Gould claims it can keep the 
cost down, particularly if more 
computing power has to be 
added as the application grows, 
by using several specially inter- 
connected computers instead of 
one big machine. 

The company uses a number 
of its fast real time minicom- 
puters connected by a high 
speed network. Each computer 
usually has a specific group 
of tasks allocated to it For 
example. In a simulator one 
might deal with cockpit motion, 
another with visuals, a third 
with instruments. In action 
however, the system works like 
a single computer but with few 
of the disadvantages. 

Every minicomputer in the 
network holds a copy of the 
database — the information the 
system draws upon for its caclu- 
lations — so there is no chance 
of delay while a number of 
computers queue up either to 
update a single database or 
extract data from it 
In Sci-Clone 32, each of the 
databases is kept updated by a 
“ reflective memory system.” 
Changes in incoming data to 
one of the computers yields 
new calculated results that are 
immediately sent oved the net- 
work to all the other memories 
GEOFFREY CHARLISH 


Car makers fume at EEC muddle on exhaust controls 


John Griffiths on the row over the Commission’s proposals to curb pollution 


EEC ENVIRONMENT Minis- 
ters axe now set firmly on a 
renewed collision course over 
car exhaust emission standards. 
This follows the announcement 
of propose^ standards by the 
EEC Commission which the 
UK’s minister, Mr William 
Waldegrave, and his French 
and Italian counterparts insist 
unde rmine s the substance of an 
agreement thrashed out by the 
ministers themselves during 17 
hours of testy negotiations in 
March. A major new dimension 
has been added to the issue by 
the motor industry Itself, in- 
cluding that o£ West Germany, 
in te lling Brussels that the 
Commission's proposals are un- 
realistic. 

The effect of the proposals, 
put forward earlier this month, 
is to inject a major new uncer- 
tainty into whether the Euro- 
pean industry can proceed with 
developing suitable “lean-burn” 
engine alternatives to the three- 
way catalytic converter chosen 
by the U.S. and Japan as the 
solution to pollution by cars. 
The implications for the Indus- 
try are enormous: they affect 
fundamentally the nature of 
engine development to the end 
of the century. 

The Ministers agreed a time- 
table to introduce stiffer anti- 
pollution standards, but left the 
precise standards to be worked 
out at technical level for 


announcement by the end. of 
this month. They were to be 
within a framework such that 
they would be similar in their 
environmental impact to U.S. 
standards, after adjusting for 
different driving test cycles, but 
would still allow manufacturers 
to develop the lean-bum alter- 
native, at least for cars below 
2 litres. 

(It was accepted that for cars 
Of over 2 litres, there was little 
option but to adopt 3-way 
"cats.”) 

For the UK France and Italy, 
the Minis terial agreement ap- 
peared as a partial victory— it 
was far removed from the 
original West German threat 
that would require all cars sold 
in West Germany to be fitted 
with catalysers from 1986. 

But the Commission’s pro- 
posed. standards, announced 
earlier this month — and which 
Ministers can, and some cer- 
tainly will, reject — rule opt 
anything but the most 
sophisticated of lean-bum units, 
which would be no cheaper 
than 3-way catalyst equipped 
cars and which, in any case, 
manufacturers could have great 
difficulty bringing into produc- 
tion on the Ministers' own 
timescale. 

The Commission has sug- 
gested a maximum permissible 
level for nitrogen oxides — the 
most damaging poHutant — of 



Carl Hahm: U-turn by VW 
on converters 

3.5 grammes per test for over-2 
litre cars, 4.0 for cars between 
1.4 and 2 litres, and 6.0 for 
smaller cars. 

There is little disagreement 
over the last category. But 
Bonn wanted a ceiling of 2.f 
grammes for large and medium 
cars, whereas the UK, French 
and Italian politicians wanted 
4-5 grammes for large and 3-6 


'William Waldegrave: Under- 
mined 

for medium cars. Now the 
whole European industry is 
arguing that at least 5 grammes 
should be allowed for each 
category. 

The differences may not 
sound mncb — bat in technology 
terns they are crucial. And 
while they remain unresolved, 
the industry— much of which is 
already making substantial 


losses— will continue in the 
already long-lasting limbo 
which has required it to 
develop, expensively, catalyst 
and lean-bum technology in 
parallel. 

There are two problems with 
the Commission's proposals. One, 
relating to cars of more than 
two litres, concerns the methods 
of matching EEC standards to 
those of the UJS. On this, Italy 
France and ffie UK are at odds 
with West Germany, arguing 
that the Commission hay trans- 
lated the U.S. tests in a way that 
25 per cent of cars which cur- 
rently pass the tests would faff. 
Jaguar, for example, would 
have to re-engineer its current 
models. 

The other problem concerns 
medium-sized ears, which 
account for half European sales. 
Ministers wanted standards set 
that would allow use of rela- 
tively simple cheap lean bunt 
engines which add no more than 
£150 to a car’s cost. But the 
Commission’s proposed stan- 
dards are more demanding, and 
would require a sophisticated 
lean bum engine costing an 
extra £400 to £600— as much as 
the catlytic converter. 

Such engines exist. But— with 
the exception of one Japanese 
unit, from Toyota, which is 
already in production in the 
Carina salon (thus raising fears 
about further exposing Europe’s 


market to Japanese inroads) — 
they are all at prototype stage. 

The prospect of having to 
take the catalyst route is pro- 
claimed to be of deep concern 
to volume manufacturers like 
Fiat, Renault and Austin Rover. 

One reason is that much of 
their production is of small and 
medium cars, where the costs of 
full three-way catalyst systems 
would add substantially to pur- 
chase price (Austin Rover 
4h&t if UK motorists 
were forced to boy catalyst cars, 
it would add £2.5bn a year to 
costs). Another is that most of 
thei rears in these sectors were 
designed for European markets, 
with catalysts not envisaged as 
a factor— unlike Volkswagen, 
for example, whose Golf Is also 
produced in the U.S. Now even 
Volkswagen, which publicly has 
tended to support catalysts, ap- 
pears to have lined up with the 
non-German industry, given the 
signature of Dr Carl Hahm, Ms 
president, on it*. Euro indus- 
try’s submission to Brussels. 

The Ministers are to review 
the issue again, on June 24-25. 
If they reach impasse, the entire 
Issue could land in the laps of 
Prime Ministers at their end-of- 
June summit That is a pros- 
pect relished by neither side — a 
hurried compromise, reached as 
an afterthought to main summit 
business, could. It is feared, be 
the worst of all outcomes. 


Lean burn engine versus the three-way catalytic converter 


Why is the “ lean-burn ” 
such a seemingly elusive goal? 

The concept is straightfor- 
ward enough: traditionally, en- 
gines have run on air/fuel 
ratios of about 14J>:1 the che- 
mically correct (stoichiometric) 
ration for optimum perform- 
ance. Emissions of nitrogen 
oxide and hydrocarbons, how- 
ever. are hi g h, particularly 
under full-load acceleration. 
But emissions « — v rabidly 

the air/fuel ratio is in- 
creased, and at 22 :i «ould effec- 
tively meet US. standards. 
With that ratio would go a fuel 
consumption improvement of 
about 10 per cent, another 
reason for using the technology. 

But attempts to improve the 
ratio past 18:1 hav e mostly 
been confounded because the 
combustion is cooled 

more quickly by the extra air.. 
The flame also has difficulty 
finding tire fewer number of 
fuel droplets. Result: -Incom- 
plete combustion, misfiring adn 


increased, rather than de- 
creased, pollution. 

The trick Is to stir the leaner 
mix vigorously just prior to the 
ignition spark, thus promoting 
faster burning and more com- 
plete combustion. The snag is 
precisely how to do it There 
are three principal ways: to 
shape the inlet ports to promote 
swirl (a technique already 
used on direct injeetion 
diesels), to create a "fence” 
near the inlet valve to encour- 
age tangential swirl, or speci- 
ally to shape the combustion 
chamber, making it smaller 
than the cylinder bare to create 
a " squish ” effect — roughly the 
reverse of what happens to the 
water when a child stamps in a 
puddle. 

None of these approaches, 
however, has the desired effect 
in isolation— and the possible 
combinations of designs, even 
for a single engine type, are 
almost countless. Until the 
arival of computer-aided design 


five years ago, the industry 
could have, indeed did, spent 
fruitless years actually having 
to build some promising com- 
binations on a purely trial basis 
— it was one of the blackest of 
the industry’s arts. 

Thanks to CAD, manufac- 
turers now have a very good 
idea of bow to go about the 
process. Indeed, later this year 
Ford, for one, hopes to launch 
a lean-bum engine for its 
Escort/Orion ranges which 
should stan to approach the 
strictre limits envisaged. But 
there is no such thing as a one- 
off solution — every single range 
produced by every manufac- 
turer needs its own, uniqjie 
solution. And it is primarily for 
that reason, together with con- 
cern about available resources, 
which makes them anxi ous 
about their ability to meet the 
targets. 

Even with the most refined 
lean-bum engines currently fore- 


seeable, however, there is no 
prospect of their meeting the 
strictest standards on their own. 
They will need the exidation 
catalyst to take care of hydro- 
carbons — but such catalysts are 
aso far simpler and cheaper 
tba nthe complex UK. catalysts. 

The other main proclaimed 
advantages for lean-bum are 
that there is none of thepower 
or fuel economy loss associa- 
ted with the use of catalysers 
on cars in the UJS„ and that the 
technology is “self-regulating" 
if anything goes wrong with 
the engine, the driver immedia- 
tely knows ? 11 aWrtiit »t (a mal- 
-tioning catalyst is undetect- 
able). 

The "cheaper” lean bum 
unit however, really is possible 
only if the Commission’s stan- 
dards are relaxed. acknowledge e 
Dr Eberhard Seiffert, director 
of research at Volkswagen. If 
they are not, he says, then 
even if the industry rushed full 


tilt at more sophisticated 
units, their chances of meeting 
the Ministers’ timetable — all 
the standards would be fully 
effective by 1994 — would be 
sufficiently remote for “cata- 
laysers to remain the most 
sensible solution,” even though 
VW itself is "far advanced" 
with alternative technologies. 

Relaxation dearly is now the 
most favoured course in the 
industry, even if anathema 
to the West German govern- 
ment itsefL But should Bonn 
hold sway, the catalyst itself 
needs putting into perspective. 
It is costing — £400-£600 per 
car — but final consumption 
and power loss disadvantages 
are not as significant as 
frequently portrayed. 

Indeed, within the past two 
weeks VW has unveiled its new 
16-valve Golf GTi model, in 
both conventional and catalyser 
forms. The conventional ver- 
sion has 139 brake-horsepower. 


the catalyser version only 10 
bhp less. 

Fuel consumption is also 
slightly higher. But; points out 
Dr Seiffert, the "cat” Golf 
currently runs on the 91 octane 
fuel which is the only type 
currently available in unleaded 
form (catalyst-equipped cars 
have to use unleaded petrol, as 
lead wrecks catalysts within a 
few hundred miles) against 98 
octane leaded fuel for the “con- 
ventional” Golf. 

And Mr Rob Searles, sales 
and marketing director of John- 
son Matthey’s auto catalysts 
division, which supplies the 
bulk of catalyst equipment in 
all present vehicle markets, 
insists that when — as has 
already been agreed at EEC 
level — unleaded fuel of 95 
octane is made available 
throughout the Community by 
1989, the fuel consumption and 
power disadvantage will be 
decreased to negligible levels. 


The good nevvs is 

kkkranti 

Selling technology. 


Sharp fall In 
new micro 
suppliers 

the RATE at which new 
suppliers of 

products are entering the UK 

mariwt has Wien sharply, 

especially In software, accord- 
ingtothe National Comput- 
ing Centre. 

There were LOSS software 
suppliers in June 1985. only 
17 per cent up on the total Of 
925 a year ago- Some 240 
suppliers came into the 
market In the first five months 
of 1984 while In the same 
period this year there were 
only 158. 

At the same time, the 
number of failures has In- 
creased, from 40 in 1964 to 67 
t h i s year. 

The survey, which covers 
more than 10,000 products, 
pprfrage g and courses avail- 
able on the UK market, shows 
that just under 2,800 or 
27.5 per cent have been 
launched or revised with new 
features in tile past three 
wmnth*- When products with- 
drawn from the market are 
included, there had been 1,000 
product changes a month 
notified to the NCC. 

It comments: “ The prime 
reason for the high rate of 
change appears to be that 
suppliers are more concerned 
to improve the competitive- 
ness of existing products by 
price and feature improve- 
ments, than spread their 
efforts over a wide range of 
products.” 

A similar pattern was 
detected for hardware. In 
single-user systems, both 
hardware and software show 
a clear trend towards IBM 
compatibility, but, the NCC 
says: “The multi-user race 
remains wide open with Unix 
unable to shake off a clear 
challenge from Digital Re- 
search’s Concurrent CP/M. 

“Ihe British operating 
system BOS Is still firmly in 
the . r unning and possibly 
even leading, if one uses a 
strict definition of live multi- 
user applications.” 

The report costs £25 from 

Tsrnc An oi-xss oon. 


VI AG 1984 - All expectations fulfilled 



Three industrial sectors - 
one policy 


The VIAG-Group being engaged in 
energy, aluminium and chemicals 
comprises energy-generating and 
energy-consuming enterprises. This 
diversified structure has once again 
proven to be beneficial also in 1984, 
further enhancing and stabilising the 
Group’s earning power. 


Energy - 

a favourable structure in 
primary energy 


Once again our electricity generat- 
ing companies were successful in 
exceeding the national average in sales 
increases. Supplies of nuclear energy 
went up from 24 % to 28 %. Combined 
with our high share of hydro-electric 
power, environmentally compatible 
and low-cost electricity supplies are 


ensured for the future. Also gas sales 
went up as a result of new supplies to 
domestic consumers. The energy sec- 
tor as a whole again achieved very satis- 
factory results. 


Aluminium - 
substantial improvement 


During the first months of the year 
the aluminium markets continued to 
benefit from the stabilisation achieved 


Highlights from the VIAG-Consolidated-Group’s balance sheet 


in 1983. However; during the course of 
the year worldwide prime metal stocks 
increased, and also we had to curtail 
our production to adapt to the situa- 
tion. In fabrication rolled products 
were turned out at capacity level while 
as a result of the insufficient demand 
by the building sector neither produc- 
tion nor results of the extrusion works 
were satisfactory. The generally posi- 
tive development in aluminium 
allowed, however, for the distribution 
of a dividend of 8%. 


Chemicals - 

successful marketing efforts 


In line with the generally beneficial 
development ofthe Chemical Industry 
as a whole our chemical companies 
also achieved increased favourable re- 
sults. After the introduction of new 
products and the development of new 
markets, sales increases wereachievecL 
The chemical division distributed a 
dividend of 12% 


Sales and Earnings 


The VIAG-Group achieved a total 
sales figure of DM 12 billion which 
represents an increase of 11%. VIAG- 
Consolidated-Group’s external sales 
rose by 1% to DM 6 billion. This rela- 
tively small increase resulted from & 
reduction in the number of companies 
within the Consolidated Group. 
'Without this change there would have 
been an increase in sales of 20 %. Earn- 
ings in the VIAG Consolidated Group 
improved, and the surplus rose by 
DM 16 million to DM 125 million. 

The surplus of VIAG AG rose to 
DM 80 million mainly as a result of 
dividends being distributed by the alu- 
minium and the chemical divisions. 
After earnings were retained for ne- 
cessary consolidation purposes, a 
dividend of 8 % was distributed. 


(DM million) 

1984 

1983 

Property, plant and 
equipment- 

2^41 

3,107 

Investments in companies 


not consolidated 

1,135 

1,042 

Inventories 

1,314 

U19 

liquid funds and 
securities 

252 

255 

Total shareholders' equity 1,973 

2,174 

Long-term debts 

2,482 

2,661 

Balance sheet total 

5,986 

6,675 


Investments in fixed assets came to 
DM 800 milli on mainly within the 
energy division. Because ofthe dimin- 
ished number of companies within the 
Consolidated Group, expenditures on 
fixed assets in this area amounted to 
only approx. DM 300 million after the 
completion of a power station. The 
major part of investments was allocat- 
ed to the aluminium division for the 
modernization of the smelter atNeuss. 
As a result of the favourable develop- 
ment of our revenue and the high level 
of depredation, additions to fixed and 
finanrial assets and the increase in 
inventories were completely financed 
out of the generated cash-flow. In ad- 
dition to this, long-term liabilities were 
reduced, and the cash position within 
the Group improved. 


Prospects 


As a result of the positive develop- 
ment in the first months of the current 
year we are confident of a satisfactory 


(DM million) 1984 1983 


External sales 

5,973 

5,900 

Personnel expenditure 

1,202 

1,330 

Taxes on income and 
net assets 

261 

201 

Net income for 
the year 

125 

109 

Cashflow 

643 

777 

Number of employees 

20,979 24,435 


Total sales 


course ofbusiness in 198S. Our energy 
participations recorded a subs tantial 
increase in consumption which was, 
however, partly due to the long cold 
winter. Despite the substantial finan- 
cial burdens which will be inflicted on 
us by legislation on environmental 
protection, we are confident of also 

achieving satisfactory results in 1985. 
Because of the improved competitive 
position ofthe aluminium division, we 
expect the positive development to 
continue and also a stabilisation of 
e arning s. In the chemical division the 
course ofbusiness so far this year also 
indicates a continuation of good sales 
figures, and promises positive results. 



AKTIENGESELLSCHAFT * BERUN-BONN 


VIAG-Group 11,960 10,730 

The complete VIAG AG balancesbcetand VIAG-ConaoUdited-Group balance sheet as oTDecanber 31,1984, 
will be published m the Federal G«etie (Bunsteamzeigei) by end of June 1985. These balance sheets bear the 
unqualified auditor's certificate of the public accountants, Treuhand KG HarUtopf + Rentrop and 
TreuaiteiiAG. 
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THE ARTS 


Painting/William Packer 


In Praise of Rattigan/Aldwych 


Two years ago Baron Thyssen- 
Bornemisza, who last autmn 
lent a substantial portion of his 
extraordinary collection of 
modern paintings to the Royal 
Academy, was party to an 
exchange of exhibitions with 
Russian museums which was so 
successful that now he is 
repeating the exercise with two 
of the most important museums 
m Hungary — the Museum of 
Fine Arts, with its major Euro- 
pean collections, and the Hun- 
garian National Gallery, which 
concentrates upon the national 
school. 

Thirty-one major paintings 
from the one, 16 from the other 
are therefore now on show in 
•he private apartments of the 
Baron’s Villa Favorita at 
Lugano, which have been dis- 
creetly adapted for the event 
to leave his own collection of 
old masters undisturbed for the 
moment and available to public 
view in the permanent k»ii*^«' 
upstairs. The arrangement con- 
tinues until October 15 <cias»u 
only on Mondays) whereupon, 
in return. 47 of the Baron’s 
choicest old mastec and modem 
paintings arc to go on show first 
in Budapest and then in 
Sznmbathely. 

It is a double lure, therefore, 
which draws us to Lugano this 
summer: the chance to see a 
large part of one of the world's 
great private collections along 
with a most powerful and 
stimulating miscellany from 
public collections that for most 
of us are likely to remain 
rather less accessible. Either 
way there are wonderful things 
to see; and on the principle 
that one should never pass up 
a good thing, and with no trip 
to Hungary immediately in 
prospect, the miscellaneous 
aperitif does very well as a 
meal in itself. 

There is a rough and some- 
what back-to-front chronology 
to the hang of this special show, 
with a group of Hungarian 
paintings of the 19th and early 
20th centuries disposed about 
the entrance lobby, and the 
room furthest into the exhibi- 
tion given over to unattribut- 
able devotional paintings of the 
15th century that with some 


Masterpieces set in domestic intimacy 


B. A. Young 


vigour and great charm declare 
both earlier Italian and more 
nearly contemporary Flemish 
influences. 

From that far point we move 
back through some of the 
principal European schools and 
a sequence of small rooms and 
ante-roomfr— the last, which Is 
to say the first long passage, 
hung with early German 
portraits from the Thyssen col- 
lection, to confuse the issue 
just a little — with nothing 
crowded on the walls, and the 
remaining furniture and the 
fresh flowers lending the entire 
installation a most engaging 
domestic ease and intimacy. 
Thus, if only for the moment of 
experience, each several 
masterpiece becomes rather 
more our own, uninstitutional, 
uninsulated, accessible. Great 
art was made to be lived with, 
and for a moment in the 
imagination we may do just 
that. 

The criteria for their selec- 
tion are evidently those of 
quality and variety, for there is 
no theme established, no high 
scholarly argument to sustain, 
but only particular works to 
celebrate and a wider scope 
to indicate. We come upon a 
clutch of Spanish paintings: an 
early Velasquez of a peasant 
breakfast a full length St 
Andrew by Zurbaran. a large 
half-length group by El Greco 
of the Disrobing of Christ, so 
free and active in Its handling 
and composition, and a magnifi- 
cent nortarit. Senora Bermudez, 
by Goya in which an 18th 
century delicacy and finesse 
masks a freedom and attack in 
the handling that is almost 
modem. 

So we go on, and I shall give 
no full catalogue but only an 
arbitrary personal list: two 
small views of Florence and a 
large, later and a much more 
characteristic and ambitious 
painting of the Kaunitz Palace 
and its gardens in Vienna, 
which is also a conversation 
piece of the Prince Kaunitz- 
Rietberg and his attendants, by 
Bernardo Bellotto, who even 
now is far too much over- 
shadowed in reputation by his 
uncle, Canaletto. And facing 


it is again a most characteristic 
work. This by Artemisia 
Gentileschi, the psdnter 
daughter of Orazio and now 
become prophet of feminism for 
her obsessive preoccupation 
with images of the revenge of 
women upon men, of the murder 
of Sisera the Canaanite by Jael 
the wife of Heber, who drove 
a nail through his temple while 
he slept. But grim as the story 
Is, the painting is oddly gentle, 
and Jael’s left arm is as fine 
a study as one could wish for. 

Any painting attributed to 
Giorgione Is remarkable for the 
claim alone, all the more so 
should it be set, as is the 
portrait here, at about the time 
of his death in 1510. Certainly 
it Is a lovely thing, the young 
man with eyes downcast and 
hand to heart a shade idealised 
perhaps but clearly done from 
life and entirely, touchingly 
convincing in his immediate 
presence. So too ia what is 
perhaps the most seductive 
work in the show, the Domenico 
Fettl of a century or so later of 
a young girl asleep, her head 
and shoulders only, head tilted 
slightly into the light and rest- 
ing gently on her folded arms. 

Ricci, Tiepolo, Cranach, 
Durer, a most handsome and 
virible old man by Rubens, and 
another fine young man by 
Frans Hals, a little more solid 
and restrained than usual, but 
only a little and quite as clever 
and easy, so deceptively easy 
with the paint as ever. The 
working of the white gloved 
hand that rests upon the hip 
is a small miracle. 

So on into the 19th century 
and a bandful of French and 
German pictures, amongst them 
an exceptional Boudin that is 
both characteristic and unsual 
of the beach at Portrieux, a 
team of working horses on the 
sand, the back streets of the 
town in shadow, and the low 
hills beyond. The Monet too is 
rather a surprise, a work of 1886 
of fishing boats drawn np on the 
beath and seen from above and 
to one side, rather like Van 
Gogh, all done with great pain- 
terly panache and graphic speed. 

Last come the later 
Hungarians, good academic 
painters and minor impres- 


sionists but quite unknown 
outside their own country 
though all had studied and 
worked abroad, most of them 


in Paris or Munich. Every 
country has just such a national 


country has just such a national 
school that always repays the 
searching out, the work honest 
and interesting and so often 
better than critical orthodoxy 
would allow. Here the somewhat 
pre-Raphaelite lady sitting on a 
meadow bank, by Szinyei Merse, 
is very charming; and the rather 
later and very Whistlerian lady 
in her long black, white-dotted 
dress, by Rippl-Ronai, is very 
good. 


Altogether this is indeed an 
admirable miscellany, and by it 
we do well to remember that 
far from being something to 
excuse, the quality of nriscei- 
laneity should always be 
savoured and enjoyed. For it is 
of the essence of any collection, 
however intended, that before 
it can ever grow to be definitive 
or even representative, it most 
first be miscellaneous. It can 
only begin by taking In what it 
can to make the best of Itself, 
the creature much more of 
opportunity and particular 
discrimination than any inten- 
tion. 


Upstairs, gained on the same 
ticket, is the demonstration, 
several hundred assorted 
treasures brought together by 
the present Baron and his 
father before him- Great 
strengths have been developed 
and particular interests fol- 
lowed, yet the scope remains 
generous and open, affording all 
kinds of pleasure and surprise: 
Watteau's Pierrot Content and 
a Velasquez study of the Queen 
of Spain, a late Titian of St 
Jerome and Rembrandt himself 
in middle age, Raphael, Piero, 
Rubens, Van Dyck. El Greco, 
Chardin. Bellini, Carpaccio, a 
room full of Cranach: so many 
things. 


My visit to Lugano was made 
possible by the kindness of 
Swissair, Crossair and the 
Lugano Tourist Office; and 
through the Tourist Office a 
special three-day excursion is 
available during the run of the 
exhibition. 



There is less praise of Rani- 
gan today than there should be. 
and Jack Tinker and Martin 
Tickner demonstrate in their 
skilfully-compiled anthology 
just how effective his plays can 
he. Skilfully, because they 
have chosen extracts from 12 
plays without relying too much 
on nostalgia. 


Goya’s magnificent portrait, Senora Bermfidez 


Flowers of the Forest/Birmingham Imaginary Lines/Scarborough Amid the Standing Corn/Soho Poly 


Clement Crisp 


Michael Coveney 


Martin Hoyle 


David Bintley newest work 
for the Sadler's Wells Royal 
Ballet Is Flowers of the 
Forest, given Us first perfor- 
mance In Birmingham at the 
end of last week. Subtitled "Two 
Scottish Ballets," it offers con- 
trasting, if ultimately linked, 
views of disparate scores: 
Malcolm Arnold’s beerily 
jocular Four Scottish Dances 
and Benjamin Britten's Scottish 
Ballad for two pianos and 
orchestra. 

The ballet underlines the 
vivid contrast between the 
superficial, touristic manner of 
Arnold’s invented melodies, 
which Bintley treats in lightest 
fashion (the choreography is a 
revision of dances made six 
vears ago) and Britten's more 
serious and dense adaptation of 
Scottish airs, in which a 
grandly dressed ensemble 
might relate to the heroes of 
Flodden and their womenfolk, 
who are the subject of the 
lament that gives the ballet its 
name. 

It is well not to inquire too 
closely into themes in what is. 
in effect, a Scottish divertisse- 
ment. The Four Scottish Dances 
arc for a sextet led by Margaret 
BarbierJ and Alain Dubreuil. to 
whom falls the gentle pas dc 
deux of the third dance, while 
the sparkling quartet of Rare n 
Donovan. Sandra Madgwick, 
Graham Lustig and Michael 
O’Hare nips and tucks through 
ihe lively writing of the other 


dances, with a neat joke In the 
second movement when the two 
men are tipsy suitors to the 
girls. It is good fun. and 
brought off with a sure touch 
by Bintley and his dancers. 

The imaginative decoration 
for the work is by Jan Blake, 
about whom the programme is 
uncommunicative. (How differ- 
ent Covent Garden's treatment 
of an American “abstract ex- 
pressionist " whose tiresome 
designs were lately seen. Then 
the Opera House bombarded the 
Press with a thumping packet 
of laudatory xeroxes.) 


The generally acclaimed new 
Alan Ayckbourn play. Woman 
in Mind, has been joined in the 
repertoire of the Stephen 
Joseph in Scarborough by 
Ayckbourn's own production of 
R. R. Oliver's modestly a m u sing 
Imaginary Lines. Mr Oliver, an 
actor recently in the Scar- 
borough company, tells us that 
he has written 20 or so plays. 
It is not difficult to see what 
exactly he has gained from the 
experience: an ear for dialogue 
and a good sense of construc- 
tion. 


Miss Blake has made a set 
suggestive of autumnal banks 
and braes which echo the colour 
and patterning of the cast’s 
tartan dress. For the Britten 
Ballad, her costumes are vari- 
ants on formal Highland wear, 
well suited to the more noble 
style of the choreography. 
Roland Price appears first in 
a bravura classic variation, 
handsomely danced, and he is 
joined by Marion Tait in a 
sorrowful duet. The generally 
elegiac mood thus established 
is interspersed with entries for 
six men and six women, with 
Impressive soaring diagonals 
for the men, in which Iain Webb 
and Russell Haliphant are 
especially high-flying. 

A lightening of the music's 
mood unites the cast of both 
sections in a general dauce 
marked by abundant energy and 
hints of strathspeys and reels. 


The predominant technical 
device here is of allowing 
characters to come up with 
alternative replays of what 
actually happened. Chief fan- 
tasist is the heavy-going, 
humourless Wanda who Lesley 
Meade invests with a page-boy 
haircut and a not unattractive 
nasid, almost adenoidal, twang. 
In a lively opening 20 minutes, 
she arrives home in Hampstead 
after a party in Fulham accom- 
panied by Howard (Russell 
Dixon), a second-hand book- 
seller in a barathea blazer. They 
each indulge in an idealised 
seduction scene, but all that 
happens in effect is that the 
coffee gets cold while Howard, 
In vain, warms up. 

Wanda fondles a phallic 
African statue in between In- 
forming us that she is a 
divorced illustrator of children's 


books that are published by 
another admirer, a Tory MP 
who has not slept with his wife 
for nine years. Moving to 
Howard’s bookshop, we meet 
an eccentric old crone in a 
plastic hat, Olga Burlap (Ursula 
Jones) who writes Wanda’s 
texts in the Billy Bear series 
and who once met Virginia 
Woolf. 

Thank* to Ayckbourn's 
detailed and controlled direc- 
tion, there are a few blissful 
comic moments, especially in 
the sequence where the MP, 
Sir Michael Thurston (Geoffrey 
Banks) pies to plant the idea 
of a dirty week-end in his 
Gloucestershire cottage. 

Wanda's irritating determina- 
tion to live for others leads her 
to investigate mystical litera- 
ture and to join the Catholic 
church. Miss Meade litters her 
winsome speeches and piously 
glazed expressions with a fetch- 
ing battery of sighs and 
miaows, finally appearing, 
transfigured as a nun (Our Lady 
of Frognal?) above the book- 
shop. This strong comic ending 
is neatly capped by Miss 
Stoney’s blankly terse confes- 
sion that she was a nun once. 

This is a good, promising play 
in the Ayckbourn style that is 
only spoiled by some flaccid, 
unfunny writing for the literary 
crone and. more seriously, by a 
gaping lack of psychological 
conviction in the portrait of 
Wanda. 


Carole Hayman's production 
! for Soho Poly is the offshoot of 
a Joint Stock enterprise origin- 
ally researched and put together 
in Barnsley. The author, Jane 
Thornton, co-wrote Shakers with 
Jon Godber for Hull Truck: a 
reputable, indeed respectable, 
pedigree. 

Perhaps too respectable. 
There is such a thing as being 
too fair; and the scrupulous 
avoidance of bitterness in this 
study of miners' wives organis- 
ing support for their menfolk's 
strike in the recent conflict 
results in a certain blandness. 

Though police brutality is 
mentioned en passant . almost 
taken for granted, the police- 
men here represented are no 
more than obtuse, overbearing 
and at worst mindlessly bossy. 
Similarly there is no mention 
of the violence directed at 
working miners or the terroris- 
ing of their families. In short, 
little indication is given of the 
savagery on both . sides that 
traumatised the nation and led 
to the harsh climate where 
miners could stand in the dock 
on a charge of murder. And the 
final battle-cry, given to the 
tardy convert, May, as she 
addresses a London rally with 
“We shall not be defeated — 
not now, not ever again.” has 
the hollow ring not of dramatic 
irony but simply of yesterday’s 
news in need of updating and 
revision. 

The character of May pro- 


vides the play's one clearly 
discernible thread since each 
of the likeable all-woman cast 
of four takes several parts, 
including the male roles. Often 
this leads to confusion as an 
actress, in the portrayal of this 
closely-knit community, can 
play another’s aunt and boy- 
friend besides (scarcely dis- 
tinguishable) outsiders. 

The general lovableness 
leads to skating over issues. The 
opening sound of Arthur Scar- 
gill’s voice championing demo- 
cracy might prompt Miss Prism 
to broaden her definition of 
fiction. And the author's free- 
dom from overt militancy stems 
leas from impartiality — no 
reason why it should — than the 
calm assumption of incontro- 
vertible rightness. Conversions 
to the cause are discussed in 
tones usually reserved for find- 
ing religion or the loss of 
virginity. If only conviction 
were matched by theatrical 
passion! 

All praise — some verbal fluffs 
and slowness on cues apart — to 
the company who between them 
deal with nearly 20 characters 
on and off stage. Janet Legge. 
sole survivor of the original 
production, is joined by the 
uniformly excellent Trade 
Bennett (freed from Coronation 
Street), Rita May and Maggie 
McCarthy: sometimes funny, 
sometimes touching, somehow 
incomplete and curiously anti- 
septic. 
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wliat you want... / 
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choose what they want. 



Opera and Ballet 


LONDON 




ITALY 

Turin; Teatro Regia: Lyras Opera Pro- 
duction of Mozart's Magic Flute con- 
ducted by Mikk* EnWyi (548.000). 

Florence: (Maggie Musicals Florenti- 
ne): Teatro Della Pergola: Adriano 
in stria and Iivietta a Tracolo by 
PergolesL conducted by Marcello 
Panni arid directed by Roberto de 
Simone, with Eleonora Jankovic, 
Danlcla Dessi. Brio di Cesare. Cecil- 
ia Gesdia and Sttvano Paglmca 
(27.79.238) 

Naples: Teatro di San Carlo: The Bal- 
let Romeo and Juliet (music by Pro- 
kofiev) danced by Carla Fracd ami 
Gbeorghe laneo with the soloists 
and corps de ballet of the San Carlo 
Company. (41B2flB) 
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PARIS 

Ballet Antonio Gades: Carmen et 
Suite Hamenca. Palais Des Congres 
(7582701) 


Please provide fuB details of your incentive vouchers 


teai So send us the coupon today... and 
weH tell you more. 



The incentive that works. 


I Company — I 

| Address | 

| I 

JJ-tasicode Telephone 


TOKYO 

tun National Opera: Orchestra, 

Chorus and Ballet of National Thea- 
tre, Prague, conducted by 
KoSkr; produced by Vaclav Kmuv 
Don Giovanni. Tokyo Btmka Kai- 
ken. (Mon) (2827141; 5711689). 


NETHERLANDS 


NEW YORK 


New York CUy Bailee (New York State 
Theatre): A new ballet by Jerome 
Bobbins joins Balanchine and Ro- 
bins favourites including A Mid- 
summer Night’s Dream, Firebird, 
La Valse and Apoffij in the compa- 
ny's two month seas o n .. June 
23. Lincoln Center (8705579). 
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Sir Robert’s cross-examination 
of Ronnie Winslow in The 
Winslow Boy worked on its own 
terms, without reference to the 
rest of the play, or to Emlyn 
Williams's playing of Sir 
Robert at the first production. 
Laughs began at about the 
third line of the evening, and 
not at ** Elle a des idics au- 
desnus de so pare," but at the 
exchanges between the Gos- 
port s in Harlequinade, much 
less often seen. 


The performance was done 
as a rehearsed reading, but the 
four players — Robin Bailey. 
Christopher Casenove. Judi 
Dench and Denis Quilley, in 
alphabetical order — ensure 
first-class playing in every 
emotional aspect. There is 
farcical comedy from French 
Without Tears (an ingenious 
collage giving some idea of 
the variety of moods and 
characters in the play), and 
from While the Sun Shines , 
with Mr Quilley as the Duke 
of Ayr and Stirling arguing 
over the settlement for bis 
daughter’s marriage. There is 
real pathos in the scene from 
The Broirning Version where 
the boy Taplow gives a leaving 
present to the unpopular master 
Crocker- Harr is (Mr Bailey), 
and cheap pathos where Mr 
Bailey reads the farewell letter 
from the Polish pilot in the 
over-rated Flore Path. 


Messrs Tinker and Tickner, 
who sound like a circus duo. 
have enough sense to see lhar 
Ranigan did not always hit the 
bull, or even the inner. They 
give us nothing from Aland and 
Bog. for instance, or Variation 
or a Theme. Who is Sylna ? or 
Cause C£(£brr. and I doubt if 
we are much the poorer. 
Adventure Story would have 
been hard to include; without 
their Grecian garments. 
Alexander and his lot would 
have been indistinguishable 
from officers of World War 2. I 
suppose a similar thought kept 
them off T. E. Lawrence in Ross. 
I hear, though, that we shall be 
seeing this again soon. and. 
equally welcome, a new produc- 
tion of Lore in Idleness, played 
and partly re-plotted by the 
Lunts during the war. but never 
seen since as far as X know. 


It would be good to think that 
this one-night production was 
a sign of revived interest in 
Ratiigan. The BBC repealed 
their production of The Deep 
Blue Sea lately, and I went to 
see that last week at the Con- 
naught Theatre. Worthing. As a 
performance it was handi- 
capped by ihe chance that 
George Pensotli as Sir William 
Collyer and Martin Potter as 
Freddie looked about the same 
age and not much contrasted in 
personality, but Helen Ryan had 
the true feel for Hester. She too 
made her best effect where she 
pursues Freddie offstage, call- 
ing “You must stay tonight!" 
and certain that if he does not 
come back she will repeat her 
suicide attempt in front of the 
gas-fire. Of the others. I liked 
best Alan Brown as the struck- 
off doctor Miller. Ian Watt- 
Smith directed. 


There is genuine tragedy at 
the crucial moment in The 
Deep Blue Sea where Hester 
{Judi Dench) beseeches Freddie 
not to leave her. and, in a 
quite different guise, where the 
bogus major torpedoes himself 
by the careless answers he 
makes to his fellow-guest's chat 
in Separate Tables. The visible 
distress of Miss Dench’s Hester 
is beautifully contrasted with 
the suppressed sadness of her 
Lydia in In Praise of Low. Two 
unfamiliar bits well worth their 
place were the first meeting of 
the boy in Lore in Idleness with 
his mother's lover, and the 
encounter of the professional 
cricketer's son with the cricket- 
loving poet in the television 
play The Final Test (I wish 
we could have heard some of 
the mad verse that Paul Dehn 


Rattigan was written off by 
the clever young people in the 
middle 1950s, when a new wave 
of playwrights brought a new 
style of plays, that appeared 
socially more important. It 
seems to me that Rattigan, at 
his best, has more staying- 
power than most of those. At 
the Worthing theatre the house 
was only moderately well 
attended on the night I went, 
and mostly by mature people. 
At the Atdwych on Sunday, 
though, the house was pretty 
full, and around me the middle- 
aged and upward were well 
refreshed with younger people. 
Moreover, there was a good 
number of theatre people there. 
It would be nice to think that 
they realised how much they 
bad been missing and felt some 
impulse to add their contribu- 
tions. 


Almeida Festival/Islington 


David Murray 


The Almeida festival in 
Islington, devoted in large part 
to modern American music, 
continues apace. The whole 
atmosphere of the scene is at- 
tractive; at the moment, it is 
the liveliest musical place in 
London. 


Two concerts on Saturday 
(among several: the Almeida 
programme is sensationally 
crammed) introduced music by 
John Cage, Roger Reynolds and 
the suddenly famous Conlon 
Nancarrow, who has re-inven- 
ted the player piano for advan- 
ced musical purposes. Cage and 
Reynolds were played by the 
excellent Circle ensemble; Nan- 
carow appeared in person as 
well as in an audio-visual docu- 
mentary. and his music was 
represented on tape — his 
player pianos are lodged firmly 
in Mexico, and there are no 
substitutes. 


don street-addresses; Music 
For .... in its gentle medi- 
tative way. sounded almost 
purposeful. In Reynold's From 
Behind the Unreasoning Mask 
a solo trombone revolved con- 
tinuously among percussion and 
loudspeakers, baying, whimper- 
ing and declaiming against a 
formidable background: 

theatrically effective, musically 
loose. His 5/iarioireri Narratfre 
was more interesting, with 
instrumental soloists raking up 
an elaborate '* narrative " bur- 
den by turns, "shadowed” by 
echoes and comments from the 
other players. 


The two Cage pieces were 
friendly and scatty, as usual, 
and evidently fun for the 
players, in Variations II (with 
A Dip in the Lake, Ten Quick- 
steps, Sixty-One Waltzes and 
Fifty-Six Marches for London 
and riciniry; musical frag- 
| meats are sketched against a 
continuous recitation of Lon- 


Nancarrow is a bracing 
figure, cheerfully devoted to 
realising extraordinary sound- 
patterns on the player piano 
that no human performers could 
begin to manage. His Studies — 
there is a long series of ihem. 
still growing — are weirdly lucid, 
and very exciting. They are 
certainly music for the ear. 
however complicated ihe calcu- 
lations that go into them. As 
in pointilliste painting, the fan- 
tastic flow or small notes often 
conjures up larger, bolder 
shapes with a spectral iasergram 
quality; and the rhythmic 
energy is colossal. 


Previn Music Festival/Festival Hall 


’Rn p twt . National Opera, Coliseum: 
ENO gives this week the British 
premiere of Philip Glass's Akhna- 
ten. Cast and production (by David 
Freeman) are similar to those al- 
ready seen at New York; Paul Dan- 
iel conducts. Further performances 
of Aida The UMwiminw Marri- 
age, both net entirely satisfactory 
stagings redeemed by strong musi- 
cal performance. (8383161). 


Andrew Clements 


WEST GERMANY 

Frankfurt, Opera: ' Hoffmanns 
Entfihhmgen is a Herbert Wernicke 
production. La Bob&me is steered to 
triumph by Toko Watanabe as Mi- 
mi Der Zigeunerbaron fluyg the 
week. (25821). 


VIENNA 

YoDcsoper (5324/2657): Leharis Das 
Land des IArbelns; Zemllnsky’s 
Qothes Make People; My Fair Lady; 

Offenbach's Orpheus in the Under- 
world; Orffs Die Kluge; Suppe’s Die 
gfHpn y Galathee. 


Am s terda m, Garre Theatre. The first 
concert performance of tufurirfn 
Kegel's Aus Deutschland, with solo- 
ists, the Netherlands Chamber 
Choir, and the SchGnberg Ensemble 
conducted by Reinbert de Leeuw 
(Wed, Thur). (225225). 

Ihe Netherlands Dance Theatre with 
Dream time by jiri Kyttan, and 
world premieres of ballets by Hans 
van M»men and William Forsythe 
Fri and Sat In Schevettingen, Orois 
Theatre (558881)), Mian to Thar 
Amsterdam, Stedsscbouwbtug 
(242311). ! 


The Royal Philharmonic 
Orchestra is signalling the ad- 
vent of its new music director 
by raking over the Festival Hall 
for the next two weeks for the 
Andrd Previn Music Festival. 
The celebrations began on Sun- 
day night with a programme 
that included the first perform- 
ance in London of Previn's 
Piano Concerto, written last 
year for Vladimir Ashkenazy, 
who is one of the festival's 
pianists in residence. 

Previn calls his concerto a 
“frankly virtuoso vehicle" in 
the “three standard move- 
ments.** What we have Is a 
half-hour niece pn a Rakhmanl- 
nov-Iike framework with the 
slow movement replaced by a 
substantial theme and varia- 
tions- The demands on the 
soloist are considerable (and 
splendidly met by Ashkenazy); 
those on the audience are less 
extreme. Anyone acquainted 
with 20th century romantic 
piano concerto from Rakhmani- 
nov and Ravel to Prokofiev and 
Shostakovich will be on familiar 
ground, right down to the cut 
of the melodies and the 
relationship of piano to 
orchestra. 

The themes work by recalling 
genres rather than by their own 
inventive distinction, save for 
the main theme of the central 
movement, a brooding cello solo 


later twinned with a bald piano 
line which has a life of its own. 
even if the subsequent treat- 
ment of it is generally deriva- 
tive. But the orchestration is 
touched in lightly, and the 
piano writing though complex 
is never heavy; much of the 
concerto is admirably trans- 
parent. 


The finale of the concerto 
generates much of its momen- 
tum by evoking the spirit of 
Walton, and his First Symphony 
closed the concert. It has long 
been one of Previn’s finest 
interpretations. Where some 
recent conductors (notably 
Haitink) have favoured a more 
massive approach to the first 
movement. Previn keeps things 
moving and creates tension by 
rhythmic snap rather than long- 
range symphonic architecture. 
But the bravura flair he brought 
to the scherzo was highly attrac- 
tive (even if not as malice- 
ridden as the composer indi- 
cates) and he shaped the slow 
movement most eloquently. He 
was perhaps the first conductor 
to demonstrate that the finale 
is not the disappointment it was 
long held to be, and he still 
makes it the work’s true 
apotheosis. Thy RPO played 
consistently well for him; 
clearly a new broom is sweep* 
ing through the orchestra to 
some effect. 
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A boost for 
Austin Rover 


ARGENTINA AFTER THE IMF DEAL 


Alfonsin leads from the front 


By Jimmy Bums in Buenos Aires 


AUSTIN ROVER the volume Japanese company’s models, 
car subsidiary of BL, has once The old idea that no eom- 
a gain survived a critical pany could survive in the 
scrutiny from ministers, civil volume car market without 
servants and assorted expert sales of around 2m units a 
advisers. Mr Norman Tebblt, year has had to be modified 
Trade and Industry Secretary, in the light of tec hn ica l devel op- 
yesterday announced the meats, particularly the use of 
Government's approval of the robots and flexible manufac tur- 
company’s corporate plan, in- fag systems, 
eluding extended collaboration It should be possible, with 
with Honda of Japan. * judicious combination of in- 

_ . , house development and col- 

** P°° r _ Uncial lajjojation with other companies 
the on key components, to run a 

the investment programme (the business at volumes of 

funds for which are ultimately Iess than ^ units a year, 
dependent on the Government’s Austin Hover’s volume is cur- 
guarantee of the company’s con- TentJ y 500,000. To get it 
tinumg existence), ministers u_ u^n require increases in 
must have been tempted to cut mar trPt share both in the UK 
back the corporate plan and ^ on the Continent in the 
force Austin Hover to slim down f ace of fierce competition from 
even further. the leading European com- 

But the calculation — and it is panies. 
probably correct — was that to The European car market 
do so would set back, rather differs from that of the D.S. and 
than accelerate, the desired Japan in that the top six 
return of Austin. Hover to the companies each hold about 12 
private sector. per cent of the market In 

In the last few years the Japan and the UJS. the domi- 
management of Austin Rover nance of Toyota and General 
has succeeded In arresting what Motors inevitably involves a 
had seemed a case of terminal degree of price leadership, 
decline. It has been a remark- which is absent from the Euro- 
able achievement and one pean scene. Moreover, the 
which served as a model for capacity of the European Indus- 
other parts of British Industry, try exceeds demand by at least 
Manning levels have been 2m cars a year and there seems 
drastically reduced and produo- little prospect of that excess 
Kvitv raised close to the best being whittled away, at least in 
European standards — well the short-term, 
ahead of the French industry, Austin Hover is some way 
for example, which is now pay- behind the top six. But it is not 
ing the price for failing to keep obvious that its prospects are 
control over its costs. The mqfiel overwhelm i n g ly worse than 
range has been renewed to thg those of some of its bigger 
point where it is at least a res- competitors. The lad is that, 
pec table contender In most with market conditions as they 
sectors of the volume market are, it is very difficult for any 

of the volume car producers 
Competition to make adequate profits; some, 

„ _ . _ _ . like Renault, have been report- 

, aft ® r all this effort and ing losses which dwarf those 
the injections of large sums of Q f Austin Hover 
taxpayers' money, Austin Rover Austin Hover ’has done most 
is a long way from generating of uj e right things in terms of 
the profits and the cash neces- lts internal efficiency, although 
sary to stand on its own feet, there will continue to be a 
without the backing of the need to maintain investment in 
Government new manufacturing technology. 

Is this because Austin Rover The keys to its future will be 
is too small to compete? It Is the success of its own m o del s 
certainly true that its sales are fa the marketplace and the 
too heavily concentrated in the effectiveness of its co-operation 

domestic market and that, des- with -Honda.'’" 

fate the factory closures that The danger is ' that ' the 
have taken place, the com p any’s Japanese company may use 
fixed costs are too high for the Austin Rover simply as a way 
volume that Is going through of strengthening its position in 
the plants. Austin Hover should Europe; for Austin Hover the 
be helped on both these fronts alliance has to be seen as a 
by the closer alliance with means both of achieving econo- 
Honda. which includes the mies of scale and of raising its 
assembly under contract of the share of the world car market 

Line-up in the 
gilts market 


SECOND THOUGHTS from 
Schroders and E F Hutton have 
reduced the number of firms on 
the approved list of gilt-edged 
market makers in the new UK 
government bond market from 
31 to 29. It is still a much 
larger number than is Hkely to 
be supportable by the market 
Most practitioners do not expect 
there to be room In the long 
run for more than about six to 
10 major participants, with a 
few more earning a living in 
specialist sectors. But the Bank 
of England has not exercised its 
prerogative to weed out the list 
if the large numbers threatened 
a serious risk of disorder in the 
new market’s early days. 

This hands-off approach is to 
be welcomed. It remains 
possible that the Bank could 
encourage a few of the con- 
tenders to merge during the 
16-month period that remains 
before the likely starting date 
of the new market in October 
1986, but fundamentally the 
authorities are relying on com- 
petition to knock the new 
market into shape. 

This open door policy should 
be beneficial for investors, and 
could also, at least for a time, 
reduce the cost of borrowing 
for the Government. There will 
be a quite dramatic change in 
structure from the present posi- 
tion, in which just two jobbing 
firms control something Like 80 
per cent of the central market. 

All the same, it is hHe to 
suppose narrow prices and Ugh 
liquidity are compatible with 
the achievement by the market 
makers of a satisfactory return 
on capital of approaching f 600m 
which they are collectively to 
commit to the new-style mar- 
ket Even if the market does 
not turn into a bloodbath there 
is bound to be severe pressure 
on a number of houses in the 
early years; the much bigger 
Ufi. Treasury bond market can 
support no mm than 36 pri- 
mary dealers. 

In the list of 29, British- 
owned firms constitute a narrow 
majority only if two joint 
operations with partners from 
the U-S. and Hong Kong are 
taken into account Elsewhere, 
there is a powerful group of 
10 UiLowned participants in- 
cluding five commercial banks 
which are gratefully accepting 
the chance to enter a business 
from which they are banned 
by regulatory constraints at 
home. 


There are no Japanese 
market makers in the list 
Whether they failed to apply 
because they regarded the 
commercial prospects as un- 
attractive or because they knew 
they would have been ruled out 
on reciprocity grounds — the 
equivalent Tokyo markets re- 
main virtually closed to 
foreigners — is something on 
which it is hard to get a con- 
vincing answer. 

But the Stock Exchange has 
made it clear that Japanese 
firms will be unwelcome as 
members until the Tokyo 
market is opened np, and this 
unofficial ban does not in the 
event appear to have been put 
to a formal test. 

A more serious gap, fa the 
context of European politics, is 
the absence of any representa- 
tives of the European Com- 
munity. The only Continental 
participation is by banks from 
Switzerland. There are no con- 
tenders from Germany, France, 
the Netherlands or Belgium 
(leaving out of the reckoning 
the tiny 5 per cent stake held 
by Deutsche Bank fa Morgan 
Grenfell). 

Welcome mat 

Plainly this is not an inten- 
tional decision by the Bank of 
England, which has been careful 
to lay down the welcome mat. 
One factor may have been that 
its choice of a New York-style 
market trading system inevit- 
ably encouraged American par- 
ticipation, whereas Continental 
banka may have been apprehen- 
sive at the need to cope with 
not only a foreign country but 
an unfamiliar market structure 
too. 

Although the list has now 
been dosed, it will be opened 
again toward the end of 1987, 
which may give financial institu- 
tions elsewhere fa the Com- 
munity another chance to con- 
sider joining the gilt-edged trad- 
ing arena. 

But the transformation of the 
UK government securities mar- 
ket into an Anglo-American pre- 
serve will confirm Continental 
suspicions that the City of Lon- 
don Is developing as an offshore 
financial centre linked much 
more closely to the UfiL than 
to Europe. That this is partly 
tiie consequence of tile Com- 
munity's failure to integrate its 
capital markets will not pro- 
vide much sugar 1 for tills bitter 
pilL 


N OT SINCE the military 
government of General 
Leopoldo GaJtieri an- 
nounced that it had favadad 
the Falkland Islands has such 
a sense of profound change 
gripped the Argentine people to 
the extent it did last weekend. 

This was poignantly clear on 
Friday evening fa Buenos Aries 
when the usual bustle of the 
weekend was replaced by 
deserted streets as the local 
population chose to stay at home 
and listen to President Raul 
Alfansfa speak fa the nation, 
surrounded by an eerie winter 
mist outside. 

Sr - Alfonsfa’s rhetorical 
powers have already been 
proven fa a successful election 
campaign, a public condem- 
nation of the former military 
regime, and a national plebiscite 
on the Beagle Channel. But on 
Friday it was the substance 
rather than the style which 
caught the audience: an over- 
haul of the economy on a scale 
unprecedented fa Argentina's 
recent history. It involves a new 
national currency, a prices 
wages freeze, and a fiscal and 
monetary .policy of such 
immediate severity as to make 
the adjustment programmes of 
other Latin American debtor 
nations look like a picnic by 
comparison. 

“ This is a wt** of IMF 
orthodoxy and our own ideas," 
says Sr Roberto Frenkel, one 
of the leading lights in the 
“ Think Tank ” of economists 
that worked to produce last 
week's measures. 

It is now emerging that the 
Memorandum of Understanding 
published last Monday was only 
one pillar of a far more 
complex structure put together 
fa secrecy over the last three 
months by a team led by 
Argentina's young Economy 
Minister, Sr Juan Sourrouille 
and the IMF. 

Sr Sourrouille’s predecessor, 
Sr Bernardo Grinspun, tended 
to have rather stormy relations 
with tiie IMF. Argentine offi- 
cials then insisted that inflation 
was primarily an internal 
matter and that creditors had 
no ■ real rights to impose 
measures as long as the coun- 
try continued to chalk up a 
healthy trade surplus sufficient 
to pay interest on its foreign 
debt without 'recourse fa major 
new borrowing. 

But the historic compromise 
between this trickiest of debtor 
nations and the IMF has been 
brought about less by the 
achievement of .an improved- . 
current . account deficit on the 
balance of payments-— fa 1984 
this fell to less than £L7bn, 
compared to an original fore- 
cast of S2-2bn — than by the 
growing cancer eating away at 
the social foundations of Argen- 
tina's economy: hyper-inflation. 

When Sourrootile took over 
fa March, the domestic situa- 
tion presented a strikingly dif- 
ferent picture to that winch 
existed fa the first months of 
1984. Gone were the bold com- 
mitments to an increase fa real 
salaries of between 6 and 8 per 
cent, gone was the maintenance 
of economic growth, and the 
servicing of the country’s 
348bn debt Instead the country 


Introduced 
by Rothschild 

The tall figure of Jacob Roths- 
child popped up yesterday fa 
unlikely surroundings. As David 
Alliance and Harry Djanogly, 
both long accustomed to keep- 
ing clear of the Press, took the 
stage to announce one of 
Britain’s biggest-ever textile 
mergers, there was Rothschild 
shepherding them into the pub- 
lic gaze. 

Several months ago, it seems, 
Rothschild had a quiet chat over 
cheese and biscuits with 
Djanogly about the future of 
Nottingham Manufac turi ng. 

Shortly afterwards, Rothschild 
had a . few words with his long- 
time friend. Alliance, of Vantona 
Viyella. 

The marriage was broked, 
says the enigmatic banker, 
"partly for fun.” But he also 
acknowledges hording “ a few 
shares ” fa the companies. 

This was not Rothschild’s only 
recent foray into the textile in- 
dustry. A few weeks back, he 
bought a block of shares fa 
Tootal and thereby frustrated 
the strenuous attempts of 
Entrad, an Australian group, to 
take over the company. He still 
holds nine per cent of Tootal 
but insists that is unrelated 
to the Vantona merger. 

Another coincidence — Van- 
tuna's financial adviser fa the 
deal is N. M. Rothschild, the 
merchant bank fa which Jacob 
Rothschild was a leading light 
u n ti l he went own way fa 
1980. 
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An historic compromise: Jacques de Laro&iere, managing director of the IMF (left) and President Alfonsin (right) 


found itsdlf immersed fa an 
unprecedented stagflation and 
technically fa default having 
not paid interest on its debt 
since last November. 

Thus Sr Sourrouille was 
forced to argue the Argentine 
case fa Washington fa very 
different terms. Setting aside 
the public theatrics of Sr Grin- 
spun. the new economic team 
argued with moderation that 
nehher trade surpluses nor 
budgetary or monetary targets 
made sense any more in a situ- 
ation fa which inflation bad 
both built upon itself and also 
destroyed all the known ortho- 
dox methods for controlling it. 

What was needed was a clean 
sweep of the system, as sweep- 
ing perhaps as that applied fa 
a similar situation by post-war 
Germany— only then could 
Argentina proceed to fulfil the 
main requirements of its credi- 
tors and resume economic 
growth. 


Recent events have revealed 
the basis of an unprecedented 
working arrangement between 
President Raul Alfonsfa's 
Government and the IMF. To 
begin with, the published 
Memorandum of Understanding 
contains none of the risky con- 
cepts volunteered unilaterally 
by Argentina this time last 
year. "Stabilisation” is the 
opening cue and there follows 
an unqualified commitment to 
service the foreign debt and 
bring down inflation. The 
maintenance of real salaries as 
a priority issue has been put 
on the back burner by Sr 
Sourrouille 's Memorandum. 

Instead the first measure to 
be announced with the agree- 
ment was a devaluation of over 
IS per cent — a major depar- 
ture fa government policy after 
months of cautious crawling 
pegs, and occasional mini- 
devaluations. To bankers it 
came as a positive sign that 


Argentina was prepared at last 
to settle for a more realistic 
exchange rate. 

Other measures applied 
almost immediately were addi- 
tional price increases \\ fuel 
and utility prices consistent 
with 35 per cent real increase 
in their prices .pledged fa the 
Memorandum. The increases 
alone are expected to have a 
revenue saving effect equiva- 
lent of 2 per cent GDP. 

Argentine officials are con- 
vinced that by scrapping a 
depreciated and largely worth- 
less peso and replacing it by 
the Austral, Argentines will get 
a sense of " starting anew.” But 
the package of measures 
announced on Friday shows an 
awareness that the hearts and 
minds of a largely sceptical 
public will not be won simply 
by knocking off a few noughts 
and giving the currency a new 
name — this has been tried 
before in Argentina and the 


currency has simply gone on 
depredating. Vague threats of 
price controls have also been 
made fa the past and these 
have been evaded by specu- 
lation or scarcity. 

This time round the 
Argentine government has 
moved from a position of rela- 
tive economic strength— 
Government-set prices and the 
exchange rate are now at a 
realistic leveL Moreover by 
drastically reducing interest 
rates, freezing prices and wages 
and revising all contracts and 
loans signed prior to last 
Friday, the Government has 
proposed the de-fadexation of 
the economy predicting a 
monthly inflation rate of single 
figures within two months. It 
has also backed up its price con- 
trol with an unprecedented pro- 
paganda campaign urging the 
consumer to denounce 
irregularities. 

Its success fa staying on top 


RELIEF, BUT NOT YET A TRIUMPH 


A RELIEF, bat hardly yet a 
triumph. This is in essence 
the reaction of Argentina’s 
mriit bank creditors to the 
country’s adoption new 
and stringent austerity pro- 
gramme endorsed by the 
International Monetary Fund. 

In the short run, the IMF 
agreement has already meant 
a resumption of interest pay- 
ments on Argentina’s public 
sector debt, eliminating some 
of the arrears which 
stretched bade as fur as last 
November. Argentina paid 
8250m out or its own reserves 
last week. This week, after 
completion of the legal work 
on a 8486m bridging loan 
from the UA and U other 
countries, it Is expected to 
pay more, bringing remaini n g 
arrears within the 99-day 
limit normally regarded as 


safe by the VA franking com- 
munity. 

That, in turn, should mean 
that the government of Presi- 
dent Raul Alfonsin will 

eSC&pe n»* Itwiwjfa g linwiHa. 

tlon of seeing its debt ■- 
officially downgraded to 
“value-impaired " by the U.S. 
authorities. 

A committee of officials 
responsible for supervising 
the banking system was meet- 
ing all Int week to examine 
Argentina's debt Though it 
has not officially communi- 
cated Its decision, at least 
bankers now expect it not to 
opt for a category as serious 
as “value-impaired ” which 
would ton* UjS. banks to set 
up loon loss provisions and 
conld jeopardise efforts to put 
together a $4Jbn medium- 
terra loan to cover Argentina's 


external needs for this year 
and next 

For the longer term, 
however, a great deal of 
scepticism remains. Most 
buikers are fully convinced 
/that' this - -time round ■ 
Argentina really intends to 
do its utmost to make Its 
IMF p rogr am me work. 

“ Alfonsin has realised that 
when you have a 1,000 per 
cent Inflation rate you have 
a domestic political problem 
and not just a debt problem,” 
said one senior UJS. banker. 

But the question Is whether 
the programme will succeed. 
Here worries focus on two 
main fronts. First Is the 
reaction of Argentine trade 
unions which could seriously 
limit President Alfonsfa's 
power of political manoeuvre 
and scupper chances of 


pushing the progra mm e 
through. The second worry 
concerns the domestic 
banking sector. 

The collapse of the private- 
ly owned Banco de Italia last 
month has focused attention 
on the weakness of Argen- 
tina’s banks. Many, like Banco 
de Italia which has foreign 
debts of more than 8250m, 
have raised loans abroad. Un- 
less these are honoured there 
is still a risk that some credi- 
tor banks will want to walk 
away from the rescue pack- 
age. And despite assurances 
of support from the Govern- 
ment, many bonkers are still 
unhappy about arrangements 
to help Banco de Italia 
through its crisis. 

Peter Montagnon 


of the situation will depend on 
the drastic reduction of the 
budget deficit and tight ntone- 
ary policy plwfcwf ta JJ® 
Memorandum of Understand- 
ing. For it is lack of public 
faith fa the Government’s 
ability to put its own bouse, *n 
order that has largely fuelled 
inflation fa the past. , „ .. 

Government aides insist that 
not since he ordered the court 
martial of the juntas last 
December has President Alfon- 
sin felt more enthusiastic about 
any single item of Government 
policy as fa the last few days. 
"We hare no doubt that the 
President is going to put his full 
political weight behind our fight 
against inflation," said Sr Jose 
Luis Machines, the Under- 
secretary of the Economy 

The importance of such an 
assertion cannot be overstated. 
For as the Government’s 
resounding victory In tart year’s 
referendum showed, there is 
still a widespread Identification 
between the Argentine public 
and the personality of the 
President. 

Despite the shaking of the 
Government’s credibility on 
account of its recent bandUng 
of the failure of tbe Banco de 
Italia y de la Plato, opinion 
polls continue to show that Sr 
Alfonsfa’s reputation as a 
genuinely honest democrat has 
survived the administrative 
hesitations and blunders of 
his Ministers. 

Tbe unions have been and 
continue to be a different 
matter. At the start of his term 
fa office, President Alfonsin 
seriously miscalculated fa 
believing that he could tackle 
them head-on and the result has 
been a strained relationship 
ever since. 

Argentine workers were re- 
cipients in tbe first few months 
of democracy of pay increases 
of up to 100 per cent. However, 
union leaders have insisted they 
have become the victims rather 
than the culprits of Argentina’s 
stagflation. They have claimed 
that wage increases in excess , 
of productivity has been, the re- 
sult of inflation rather than. its 
cause. 

With the budget deficit in- 
creasing to over 12 per cent of 
GDP and real salaries failing by 
over 10 per cent fa tbe last naif 
of 19S5, tbe Government has 
found itself increasingly short 
of counterarguments. 

In the past, the Government 
of Sr Alfonsin has been un- 
able to resist leapfrogging wage 
demands because of a lack of a 
coherent economic programme. 
It hopes That tbe announcement 
of last week’s measures will be 
widely accepted as evidence that 
it now has one. 

Persistent high rates of infla- 
tion have bred a particular men- 
tality within Argentine society. 
If President Alfonsin manages 
to replace speculation by hard 
work and scepticism by a col- 
lective devotion to the future 
he will go down fa the history 
books as a revolutionary. If he 
doesn’t he will simply join the 
long and sad list of Argentine 
presidents who promised so 
much and delivered so little 
before accelerating the self- 
destruction of their nation. 


Men and Matters 


Devil’s work 

The Church of England’s 
theological and political tiffs are 
“5? ^ flai £ s ’ “riwd, compared 
with the fierce battle that has 
been waging among America’s 
Southern Baptists, whose 14.3m 
members form the second 
largest church, fa tbe U.S. and a 
powerful political farce fa the 
South. 

The struggle came to a head 
In Dallas last week when tbe 
conservative or fundamentalist 
wing of the church fought off a 
bid by “moderates” to win con- 
trol of the Convention which 
governs church activities, 
funded by $3fibn-a-year collec- 
tion from congregations. 


After a close vote, the Rev 
Charles Stanley, a popular TV 
evangelist and a founder of the 
MOrai Majority, was re-elected 
president, defeating the Rev 
Wfaford Moore, who has led the 
challenge by the “moderate.” 
(Both sides would be labelled 
arch-conservatives anywhere 

else). 

The fight for control of tbe 
church has been bitter enough 
to involve the secret taping of 
Bible classes. The Rev Billy 
Graham, tbe evangelist who 
supports the fundamentalists, 
has referred to it as “ the work 
of the DeviL" 

Moore, who has been 
physically threatened and sub- 
jected to a McCarthy -style 
witch-hunt, brought his own 
bodyguard to Dallas where 
more than 45,000 “messengers” 
from the Baptist churches met 
to choose their leader. 

Differences between the 
fundamentalists . and the 
moderates revolve around toe 
question of whether the 
scriptures should be interpreted 
literally. 

But the fundamentalist wing, 
which took control five years 
ago, contends that “creeping 
liberalism " has been the death 
of great religions fa the past 
and will destroy the Baptist 
faith if it is not checked. 

Its victory last week has been 
greeted as a triumph for con- 
servatism fa the movement 
which, with the increased 
prosperity of the sun-belt 
states, exercises increasing 
political Influence. 

But efforts are now being 
made to patch up the 
differences and prevent a per- 
manent split developing in the 
church. 


Oil painting 

How carefully do OPEC on 
ministers watch the shares of 


[ the USMs trendy little design 
companies? 

Answer: Avidly, fa the pros- 
pectus for Blanchards, the up- 
market interior designer join- 
I ing the USM this week, the 
United Arab Emirates’ energy 
| minister, Dr Mana Saeed al- 
Otaiba, is reported as owning 
eight per cent of the shares. 

Otaiba should know more 
about his investment than the 
institutions which are taking up 
their stakes today. For the last 
three years, he and his family 
have been Blanchards’ biggest 
customers. 

-And they apparently have 
apparently have enough sub- 
standard residences left for de- 
corating to make the company 
confident that the Otaibas will 
top its client list for at least 
another two years to come. 

Norman conquers 

Norman Willis, TUC general 
secretary, has evidently decided 
to make a feature of his not 
inconsiderable talents as & 
stand-up comedian and songster. 

His sing-slang rounded off the 
bill yesterday at a star-studded 
afternoon of celebrations fa 
Bridlington for the 75th anni- 
versary of the health workers’ 
union, Cobse. 

Earlier, Labour leader Neil 
Kfanock, actors Colin Welland 
and Prunella Scales, and the 
Red Ladder Theatre company, 
had joined Willis fa a selection 
of readings from the history of 
the union. 

But it was Willis’s repertoire 
which stole the show— ranging 
from a rendering of “ Fm Henry 
the vmth. I am" to “Solidarity 
Forever," an American union 
anthem, and interspersed with 
quips tike “As they say about 
the TUC, if they were in a 
javelin throwing competition, 
they would elect to receive." 

Willis admitted that he had 
been asked if it was altogether 
wise far a man fa his position 


to lead a singsong. “ That’s al- 
most certainly true," he said, 
“ but what the heLL" 


Peep at power 

Russia’s millions are offered a 
unique peep into the Kremlin's 
corridors of power fa a new film 
to be shown on television and 
In HnpmflK throughout the 
Soviet Union. It is a profile of 
the late President Yuri 
Andropov. 

The camera looks out of the 
window of an armour-plated Zil 
limousine as a convoy sweeps 
across Red Square to the 
Kremlin and takes viewers into 
the long office for one of the ; 
Politburo’s weekly meetings. 

It includes unprecedented 
interviews with Andropov’s 
family and the disclosure that 
the former president, whose 
power lasted only 15 months, 
was a secret poet “Life is but 
a moment, nonexistence lasts 
for centuries,” a solemn voiced 
orator reads. 

But the film is proof that 
Andropov has not sunk into 
non-existence like Stalin, 
Krushchev and Brezhnev. The 
only references to Brezhnev 
are scathing and Chernenko 
goes unmentioned. Current 
leader Mikhail Gorbachev, how- 
ever, is shown confident and re- 
laxed at Andropov’s right hand. 

The film's director. Oleg 
Uvalov, told VIPs at a preview: 
“Gorbachev has seen it and all 
the members of the Politburo 
have, too. I think they faced it" 


<•<» To compete worldwide 
we need not only the latest 
technology but people 
who will adapt to it W 


DAVID ALLIANCE. GROUP CHILI EXECUTIVE 
VANTONA VIYEI.I.A PU 


Here are just two reasons why Vantona Viyella chose 
Northern Ireland as an ideal location. Others are:- 


is renowned. 

• Tbe best labour relations record in the UK- 

better than most throughout tbe world. 

• Tbe best overall financial incentives package 
in Europe. 

• An enviable quality of life- many executives, 

once there, are reluctant to leave. ‘ 

Find out more about a place where other companies 
have invested and where people love to live and 
work. Learn about the generous and flexible 
incentives that make it easy to become more 
profitable quickly. 

Judge us on the facts 


Keg bitter 


Keg Restaurants of Vancouver 
has just posted its biggest 
three-month loss fa 14 years 
and passed its usual quarterly 
dividend. Instead, the company 
is “rewarding" its 1,200 
shareholders by giving each of 
them a C310 meal voacher, 
redeemable at any of its 105 
restaurants fa Canada and the 
U.S. 

The voucher covers less than 
half the cost of an average Keg 
meal. But a company official 
says it will buy ” four or five " 
drinks— perhaps what Keg 
shareholders need most, right 
now. 
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Letters to the Editor 


Stock Exchange reform 


Front Mr E. Baker 

Sir,— 'Since the vote on the of ar ?, und 50 members 

changes to the Stock Exchange thaf^sSP^ 11 * re from flrms 
constitution and membershto Tn^,„ ha l£ aIread y Cone deals, 
those members who voted of u,e would 

according to their convictions iSrani .iffl? a vesled 
have been labelled by sections anrt mi.M alIo ^ d t0 formulate 
of hte Press as greedv envloi« “W* ?° ]lcy is so 

jealous, LuddltsfwooUy headed boufily ** ^elr own interests, 
backwoodsmen, shop stewards the poll our chairman 

'iving i D the past, impeding ” ia that “ e had 00 alternative 
progress, etc., etc. Very obvi- P ro P°®als to make. I would 
ously someone’s propaganda Si® 8 ®** °° e ^Ple alternative, 
machine has been working i“ e deals already done are 
overtime. It Is therefore only !SP or iSlf t0 worth hundreds 
right and just that the views of °£ . n " llions ot Pounds: if the 


sss~r°f 

WrtW ^*psfi^ u5 0 


s3S^*S5r« 


same of those who voted against J!® cl P ienta were to sacrifice a 

s .hat had iSL.'Jft Access to Westminster papers 

we voted in favour, the shares fJJ sn,lan 1 l funds . together with 

were'worth bSwee^lin /25 ere 5 shares (if any? would elafrag Frtrm Mr P - Lu ^ public at the same time as they 

£SO . OOO-^-abso* ute^ru b bi sh^ wa y » com^nsa ting those i 51 Sir,— Peter Riddell on the are available to members of 
one MxTput a who may well have to mSe the report of the Commons Select either house. 

This would rifLfJiP 6 them, ultimate sacrifice Le Committee on Members’ The establishment of such an 

supdIv and d H* ntl j eI ^ 0n of our living Viewed in thft Interests (“ Disquiet sparks call operation is long overdue and 

5a5 Pl ?e“ d thty m ?;3ld ,, weU in b; “5!? Is bSjVSft? for disclosure." June 14) quotes would remove aU legitimate 

worth nn.hivl^ Jl eU , ^ w a evidence I gave to the Com- reasons for outsiders such as 

of !w« at . alL The fact - We are not Ignorant, or any mittee on why I held a pass to myself ever wishing to hold a 

riMt many of US £L,-h l l e . other J ad J“U»M the House of Commons. pass. Having discussed my own 

so-caNed rebels were so dis- a ^ Tlbed *® and have repeat- lr . .. lmlonc ... pass w jth the MP who made it 

the eouncU,s co “- s * ated •*»* we are aware MMr?avaulwe S MPs thresh available to me. I surrendered 

Pjete indiffernece to the plight that chan ges have to be made *? pe ,? avauawe to mps through . h . » t s naT1Dro _ 

of the less fortunate membS; « the Stock Exchange is to^u* SilSSS 3*"*% priSTTobSin i5ST to 

many of whom may lose their vlve *n the future. Many of us ava ^ ab * e f*> people who would There are manv 

S5S5®!: voted S2E*5«f L working in Shers. however, who contlnS 


against as a protest, knowing *e Exchange and hm so tained to them. HMSO's selec- K 

fui well that In so doing we deslre to see it fragment or SSomDlef/^ S'^dSnSii acee^tothe House^f Commons 
would nrobablv nnwim «n(hi nn collaDse. All wp hn«> an pr incomplete and the difficulties c .v.. 


would probably receive nothing collapse. All we have ever *“?“*"*** d ^™ c “ lties to obtain Information that 

at all I do not call that greedy! “*** for ls a fai r deal. We should be freely available, 

merely an act of attempted rolke that our chairman has ShK? teboni Bry The soluUon to this situation 

self-preservation. As a result an extremely difficult task, and 0ffice are considerable. lies to the into of the 

of the recent spate of take-over under pressure from many There is a clear need for the Services Committee of the 

bids for jobbing and broking Quarters, but I do feel that a House to establish a fully com- House and Z hope that my 

firms, many Stock Exchange “tile l® 55 Intransigence and mercial sales point outside the evidence will encourage it to 

members will become ext reme ly more , concern for all of the security precincts of the Palace take this question very 

wealthy overnight, some even niembers whom he and t he of Westminster where all docu- seriously. 


millionaires. Good luck to council were elected to serve, ments available to MPs and peter Luff 

£?■ *” of them, ZgUgg** lead t0 an “*»■ “»*« • Hou «f of Lords Good Relokons Public Affairs. 


which h i aV dn t0 nf 11 ab I C solutio “- . are available for sale to the 59 Russell Square. WCI. 

which I do not. but in selling Surely it ls m the interest of * 

out to the big combines they everyone to face the problems _ ,, 

are also selling part of the ahead as a united house and Pall DredlCted ffir ffnld TTTlCe 

assets of the Stock Exchange, not & divided one. A 6 U1U F 11UC 

and we feel that we should Eric A. Baker 

receive some compensation for 15 , Seabrook Road From Sir Walter Salomon Today, the estimated amount 

that part of the deal. Bear in Tonbridge. Kent Sir.— In your edition of June of gold to the hands of the 

’ 12 there was an article headed central banks is S320bn and, of 

“ Imminent increase predicted course, a serious fall to the 
in price of gold." price of gold would be very 


Low wages and employment 


I recall participating ia a critical for the central bonks, 
seminar which was sponsored and the international financial 


by the Republic National Bank situation. 


of New York and which took Now this is not a rumour hut 


From Jill Rubery and 
Frank Wilkinson 


, place during the IMF meeting a possibility, that one day one 

fact, it leads to the opposite in Washington in 1977. of the central banks will no 

conclusions. Basically, the seminar turned longer accept gold in exchange 

The low paid jobs we bave out to be a lobby for the gold for settlements of currency 


Sir,— The arguments for The low paid jobs we have out to be a lobby for the gold for settlements of currency 
abolishing wages councils bave studied are frequently intrinsi- addicts and one could hear debts. ..Imagine the reper- 
focused on the alleged employ- tally higher skilled than many voices predicting that the price missions that could have. May- 
ment creating effect of further which cany a much higher 01 £°ld would rise to $2,000 per nard Keynes once said that gold 
reducing wages at the lower end wage and generally speaking I was the only one to raise was a “ barbaric relic,” and so 
of the distribution. The effici- low payin g firms require access bis voic e and try to explain that it is. 

ency argument against this is to skilled, reliable workers I ^ d not think there was any I can see no reason why the 
that even if such jobs were whose pay Is low relative to justification for taking such an price of gold should not fall; 
created they would add little if their productivity if these firms optimistic view. in fact, with the financial situa- 

anything to the soda] product, are to survive. These workers 1 remember in my early pro- tion as it is, the possibility of a 
Moreover because any increase are available at low wages fe sslonal life, the central banks substantial setback in the price 
in employment would probably because the labour market is so had Siven an undertaking to is very much on the cards. To 
reduce labour productivity the structured as to deny alteraa- bu ? S° ld at any time at the have gold could be a very 


jobs created would not be tive opportunities to important. P ric ® of $35 per ox. One day expensive investment giving 
economically meaningful in any sections of the workforce in tbe tumonr spread that this one no income at all and caus- 


sense that we understand- the which women, racial minorities aad this created quitean uproar tog considerable -expense -to 


term. and young people predominate, tuitil the central tanks declared keep. 

A further reduction in low They are obliged to work for guarantee would be withdrawn (Sir) Walter Salomon, 
pay would not in itself bave any low wages because of poverty thal there was no truth in the Alderman’s House, 
significant influences on the and are able to work for wages rumour. Aldermans Walk, EC2. 

overall level of demand for the below that necessary to sustain 

product— particularly as a high them because they have access Tir*lrino- /> ff for inVP^forQ 
proportion of wages council a pool of resources provided X Av-JvLLlci ULL IU1 lUVColUl o 
workers are in the service sec- b y the family or the state. This 

tor. Consequently, any increase forms the substance of the <-• „ .. , , . . . . . . . 

in employment resulting from .«ch tan. n * <™t,d ta . ermnb t 


Ticking off for investors 


Sir, — If application forms for interested in a crumb to lien of 


oav cuts woidd merely spread » wir new share issues incorporated a loaf. 

demand more thinly so that workers wages which are below ^ho^would Prefer thel^anolf Had ** for exara P le - sPPh'ed 
labour productivity would falL the standard of living because ^hirnpd^f nwr 5,000 * n ^e Abbe y 

This effect would be particu- jhe poverty of their employees 6 °^r’ I i fe 18#ue * 1 would find it more 

lariy detrimental if the L eased hv access to non-wage ^ SXZ of a “Usance than anything 

increased output share of low- ^ ess t ^ to .end up with the, 250 


un-redMu wuiyui wuut Ui iww- income. would receive less than, sav lu 

expense Thus the films are subsidised hSf the ntSuber of sharS J™' JS? STLSTEiKl 


f 7Vnf»«nr oSinf^n f Mav 28) ** the workers, their family, applied for, this would probably 

a a m ,Kt the employers of other family exclude from the allotment a result 5,1011 8n appheation. 

inM members and possibly the com- large number of M stags,” as well Clive Btogley. 

interpret these trends as mdi- in Mnlt _ state. Thus the as private investors not 16 Pembrtdge Road. Wll. 


satfaaajws - 


rotes towards the productM£ 
of the workers employed. Now 


w lection is that uncontrolled 

whereas P“ r competition has a detrimental 

“npact on enterprising firms 


Pension-marketing commission 


‘juasss srs- w ■sars?-s= ^ 


prudent investor has a very 


in inefficient or unproductive labour resources because to- Sir, — With reference to the broadly-based and lucrative 


firms (so that unregulated efflclent receive a subsidy, life/pension-marketing commis- pension portfolio. 

1 nKnilW Wldplrotc fiSTI 111 TW'l Jnknia Z*, ■.■■■4k baAIbjh »TTI. ~ 


labour markets can in fact 

result in destabilising and in- Jill Rubeiy. 

efficient competition), It does Frank Wilkinson. 

not support the conclusions that Department of Applied 

Professor Dennison jumps to. Economics, 

that the workers employed are Sidpurfcfc Aoenue, 

low productivity workers. In Cambridge. 


sion debate it is worth noting There is no reason theoretic- 


that self-employed individuals ally why the single premium 
have been to the (voluntary) option should not he available 


private pensions market for under the proposed new 
decades, thus the perceived arrangements especially since 


problems which may or may not the Government is directly seek- 
materialise in relation to the tog to place the onus of re- 


selling of compulsory contracts sponslbility, for supplementary 
for the employed market-place retirement pension provision. 


The efficient market theory 


have already been met 
Whether because of 


upon the particular employee, 
the The real challenge that this 


fluctuating nature of their presents to the would-be pro- 
profits or because of bad experi- videre of private pension 


ence at the hands of onscrupn- services ls whether or not they 

From R Mully gest that market perceptions of i ous salesmen, many self- can establish a profitable system 

‘ . ’ ~ ftima share value adjust only gradn- employed persons invest to for collecting a potentially 

Sir. — Mr •>. u. v-ormoni ally to some underlying reality, single premium contracts rather large number of such relatively 

13) is the victim of an act o ^ available eveidence than regular ones. This not only small stogie pre miums 

sc If -deception. He arguesinat fimjy to the contrary, encourages a healthy periodic It should also be noted, how- 

the existence of wnat appear* This is not to say that the review of performance and ever, that servicing the needs 

to be stable trends mtne nu^ stock market is perfectly effi- interest in what else is available of the individual private client 

tone movement of company ^ent in its behaviour, but it from other firms, it firmly re- has never been a low-cost busl- 

share pn«s prove uiat, con- doeg geem t0 be successful in establishes the principle of let ness, 

trarj' to efficient mantel tneory, genera ting prices that capture the buyer beware. The result Arnold J. Harper, 

price movements follow a pre- .. information in a rapid can be that come retirement the 3J, Russell Road, SW19. 

dictabie path which the mves- biMed man ner. Certainly. 


tor can exploit profitably. share prices appear to discount T . - 

In fact, the apparently ^ future prospects of com- LA1Q ZLSSU1 

•• stable - trends revealed in panies sufficiently well to pre- 
charts are perfectly consistent vent investment practitioners From Mr E. Hart 

with being a series of cumttia- from out performing the mar- Sir. — " Life assur 

tivc random numbers. If Mr ^ other than by chance. hook " (June 6) was the title, and 


Life assurance on the hook 


tably sold rather than bought) 


Sir. — "Life assurance on the but self-regulation is required 
*>k *’ (June 6) was the title, and while Rolac ls not a panacea 


Cornford were to take the first The reality of market effi- Not so! say I with great respect, it is protecting the public by 
difference in price along his c j e ncy has profound implies- As there is nothing new under virtue of its acknowledgement 


trend line and plot this against tj ons for corporate financial 50 ^ there nothing new of the status of the inter- 

time he would, I think, be strategy as well as for invest- on assurance. Methods of mediary, at least for the pre- 


impressed by the clear lack of jnent management Remarkably introducing it yes, such being sent . 

dependence which exists be- many of the rules of thumb the consequence of competition. O’ for the reincarnation of 

iwecn successive price move- used by finance directors and but please, please, there is the Corporation of Insurance 
mcnis. Moreover, this will apply by their advisors implicitly more than enough cynicism Brokers. Since such is impos- 
rcpardlcss of the intervals he assume that persistent market these days without your contri- sible, let ns support Rolac, and 
uses to measure price move- inefficiencies are rife. These tutor compounding it unneces- away with more cynicism. The 
ments: the randomness of the beliefs are reflected in debates sarily. Would Barry Riley like term " honest broker ” while 
data cannot be eliminated by about timing and pricing ox the Financial Times to intimate not universal is far from dead 
adiusting the time horizon in- rights issues; In acquisition his fee? I think not. —thank goodness! 

volved searches and bid tactics; in Of course the industry is E. J. Hart. 

‘ , r atmean to be discussions on dividend fallible (the product is regret- 21. West Nile Street. Glasgow. 
the rentitv of common experi- policy; and to financial repor- 

Verbal anarchy-voicing it 

STM _ „ r M . cro „ w _ 
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TO THE consternation of many 
of his former colleagues and 
associates. Arthur, Lord 
Cockfieid, is thoroughly enjoy- 
ing himself in Brussels. Not 
only that Brussels is beginning 
to enjoy him. 

When he sent to the 
European Commission on 
January 1 to take up his 
appointment as Britain’s senior 
commissioner, he could hardly 
have had a worse press. The 
move was even interpreted in 
some quarters as a deliberate 
snub by Mrs Margaret Thatcher 
to the European Community. 

Nobody doubted his intellec- 
tual qualities, given his record 
as a qualified barrister. Inland 
Revenue Commissioner, one- 
time managing director and 
chairman of Boots, president of 
the Royal Statistical Society, 
chairman of the Price Commis- 
sion. and finally a Cabinet 
Minister. 

But be had no popular 
political base and no known 
European interests. Worse, he 
was described as arrogant and 
obsessed with detail, and 
certainly no diplomat to 
dealing with colleagues from 10 
different nations. 

Lord Cockfieid to Brussels 
has been a considerable revela- 
tion. Far from being a sniping 
and hypercritical bystander at 
the European debate, as many 
expected, he has seized his port- 
folio of interna] trade with a 
vengeance, and proceeded to 
teach most of his colleagues 
what it means to be a Euro- 
pean. 

In doing so. he is in danger 
of leaving his own compatriots 
behind. For his vision of a 
European Community without 
frontiers, spelt out this week- 
end with ruthless logic and 
clarity, goes a long way further 
than Whitehall ever intended. 

When Lord Cockfieid stood 
before the Press on Saturday 
to present his White Paper on 
Completing the Internal Market 
to the public, he waxed posi- 
tively IyricaL His presenta- 
tion was delivered in the same 
slow, almost pedantic way which 
must have Infuriated his British 
Cabinet colleagues. But the 
content was thunderous rhetoric 
— “It will fundamentally alter 
the face at Europe for the rest 
of our lifetimes" — and even a 
few well-placed jokes. His Lord- 
ship was to his element 

His first good fortune has 
been to pick a portfolio for 
which he is eminently well- 
suited. The removal of barriers 
to a “ single, great market *’ 
(Lord Cockfield's own phrase, 
now de rigueur ) coincides 
closely with his staunchly free 
market political instincts. His 
own views are well ot the right 
of his colleagues’. 

The detail of subjects such as 
harmonisation of industrial 
standards, the legal and tech- 
nical barriers to free exchange 
of financial services, and the 
fiscal consequences of scrapping 
frontier controls, is grist to his 


Lord Cockfieid 


Little 
to lose 
and he 
knows 
it... 


His presentation is also a model 
of clarity, another quality lack- 
ing in others. 

Lord Cockfield’s primary 
qualification on coming to 
Brussels was seen as big excel- 
lent relations with Mrs 
Thatcher, His espousal of the 
European cause may have 
dented that, but it remains in- 
tact 


By Quentin Peel 
in Brussels 



Cockfieid: a revelation 


When it became clear that he 
was determined to press ahead 
with the idea of fiscal reform- 
bringing the indirect tax rates 
of member states roughly into 
line, so that frontier tax checks 
would prove superfluous — the 
idea caused consternation in the 
Treasury- Lord Cockfieid was 
summoned back to Downing 
Street to explain himself. 

Nobody relates exactly what 
happened. Bur Lord Cockfieid 
has stuck to his cuns in the 
White Paper. And Mrs Thatcher 
asked him back to dinner at 
Chequers a few weeks later. In 
Whitehall they have begun to 
call the Commissioner another 
St Thomas A Becket, but so far 
nobody seems to have asked: 
“Who will rid me of this 
turbulent priest?" 

The big question now is 

whether Lord Cockfieid can 
deliver the vision he has drown 
up in the White Paper, of a 
Europe without frontiers, and 
without barriers to trade, by 
1992. 


intellectual mill. 

The internal market is also 
the one area on which there is 
a broad consensus on the need 
for renewed progress. “ We are 
losing ground compared with 
the U.S- and Japan," Lord Cock- 
field says. ** Welding together of 
the 10, soon to be 12, economics 
of Europe will not solve the 
problem. But it will be one of 
the major contributions to solv- 
ing it" That thesis has become 
one of the main themes of M 
Jacques Delors’ Commission. 

Mrs Thatcher in particular 
was keen to win the internal 
market portfolio for ber nomi- 
nee. With the battle for a 
British budget rebate regarded 
as won by last year’s Fontaine- 
bleau agreement, that portfolio 
held by Ur Christopher Tugen- 
dhat could be safely abandoned, 
and the senior British Commis- 
sioner concentrate on the 
second priority. 

Lord Cockfieid has taken the 
subject and expanded upon it. 
When M Delors, the Commission 
president, spelt out his pro- 
gramme on taking office in Janu- 
ary, he linked completion of the 
internal market to the vision of 
" Europe sans frontieres ” — a 
Community with all internal 
borders scrapped. Lord Cock- 
fieid questioned him closely, 
accepted the idea, and has now 
taken it to its logical conclu- 
sion. 

Intellectually, he is rather 
like a battering ram. He insists 
first upon defining fals goal. 
Once that is accepted, he works 
out with inexorable logic the 


steps required to get there. If 
you accept the destination, then 
the argument becomes very 

hard to fault 


In meetings of the Commis- 
sion, Lord Cockfieid is one of 
the very few who stand up to 
the dominant figure of M 
Delors, and dare to disagree. 
He has also earned the respect 
of his colleagues as, of all 
things for a sceptical Briton, 
the guardian of EEC purity. 

That is part of his sheer 
intellectual enjoyment of his 
new job. In order to marshall 
his arguments to support the 
White Paper, be personally 
combed through the Treaty of 
Rome, and the host of Com- 
mission directives and Council 
of Ministers* decisions passed 
down through the years, to find 
the key quotes needed to 
support his case. 

He can also draw on his 
wealth of experience, at the 
age of 68, to back up his argu- 
ments in Commission. Having 
been a top civil servant, a 
leading industrialist, and a 
Cabinet Minister, as well as the 
chairman of a quango and a 
statistician of no mean repute, 
his experience is wider than 
any of his colleagues, including 
M Delors. 


His slow and precise way of 
speaking, with perfect syntax 
and agonising delivery, is ideal 
to the Babel of Brussels. His 
colleagues can understand him 
instantly, and the interpreters 
find him a delight to work with. 


His record to date with the 
Council of Ministers has also 
belied his early reputation, 
showing a shrewd mixture of 
toughness and compromise, and 
no little diplomacy. On the 
question of industrial standards 
— whether or not the Commis- 
sion would effectively have the 
last say on the subject— he 
gracefully gave way, and was 
regarded with a decision to 
record time. On the question of 
EEC-wide recognition for archi- 
tects, under discussion for the 
past 17 years, he called the 
Council's bluff and demanded a 
vote. He won that one, too. 

There is little doubt that 
Lord Cockfieid has been the 
surprise discovery of the Com- 
mission so far. He began from 
a very low point, so he could 
only improve. He could never 
be described as the life and 
soul of the party, but then he 
does not have to be. 

He does not mince words and 
he could easily make enemies 
with his bluntness. His relation- 
ship with M Delors has been 
portrayed as frosty, although 
the personal staff of both men 
deny it. Thus far, at least, they 
have both usually been on the 
same side in the battle. 

His inexorable logic may yet 
prove his downfall. In a world 
of precarious compromise be- 
tween 10 participants, logic is 
usually the first casualty. But 
Lord Cockfieid has little to lose, 
and he knows it 

“They asked for it. and I 
have let them have it," he says. 
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We finally cracked it. It took us a bit of time though, 
and in one way William Jacob beat us to it. His introduction 
of cream crackers in 1885 scooped the market and made a lasting impression 

on the British palate. 

Although our founder was a contemporary of Mr. Jacob, it was # 
the best part of a century before we could proudly unveil our new cracker 
(a device for turning low value fuel oil into high value petrol). 

It*s currently earning millions every year for Britain’s balance of payments. 

But we can’t daim our cracker will still be around in another century. 
Energy technology moves a little faster - and being in front when it comes to 

innovation keeps us in business. 

But as the oldest international oil company in Britain, 
weVe not at all cheesed off about sharing our 100th birthday with Mr. Jacob, 
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BESSE EXPECTED TO STREAMLINE MANAGEMENT 


Renault confirms 21,000 job cuts 


BY PAUL BEITS IN PARIS 


RENAULT, the troubled French 
state-owned car group, yesterday 
announced plans to cut 21,000 jobs 
in its domestic car manufacturing 
operations between now and the 
end of nest year to reduce mount- 
ing losses which totalled a record 
FFt 12.55bn ($1.33bn) last year. 

The new job cuts involve 21 per 
cent of the group's car division 
workforce in France, which will be 
reduced from 984)00 people at the 
end of last year to 774)00 people by 
the end of nest year. 

Renault told a long-awaited meet- 
ing with its unions that it would 
strive to make the necessary job 
cuts and restructuring by voluntary 
schemes including early retire- 
ment, incentives for immigrant 
workers to return to their home- 
lands, and retraining schemes to 
enable workers to find jobs in other 


parts of the group or elsewhere in 
French industry. 

However, the car group has 
warned the unions that if voluntary 
measures foil to bring down the 
workforce to the 77,000 level, the 
company will be forced to consider 
making compulsory redundancies. 

The job cuts are part of the draco- 
nian recovery strategy of M 
Georges Besse, Renault's new 
chairman, to try to put the car 
group baric , on the road to recovery. 
M Besse is now understood to have 
successfully negotiated a financial 
package with the French Govern- 
ment to help to reduce the group's 
debt burden and finance new in- 
vestments. 

He is also expected to streamline 
and simplify further the manage- 
ment structure of the domestic car 
division in coming days. M Besse 


has already token direct charge of 
the car division, which is the 
group's single largest loss-maker 
and biggest headache. 

The announcement «*n d<= months 
of speculation about the extent of 
restructuring at the state car group. 

All the unions with the exception 
of the pro-Communist CGT reacted 
cautiously to the announceme nt, ex- 
pressing general support for the 
group's approach to try to avoid 
compulsory redundancies. 

The CGT, which with the Com- 
munist Parly has been increasing 
its attacks on the Socialist Govern- 
ments industrial and economic pol- 
icies, has continued to reject Re- 
nault’s restructuring efforts and re- 
iterated its call for the creation of 
25,000 new jobs 

The problem for M Besse and Re- 


nault is that the now inevitable and 
pressing restructuring of the car 
group must be undertoken again rf 
the background of the crucial 
March 1986 election campaign. Re- 
nault has long been a leading sym- 
bol of nationalised industry in 
France and its present serious trou- 
bles are dearly being exploited by 
the right-wing opposition as the 
prime example of what is wrong 
with Socialist industrial policies. 

The job cuts are to be divided in 
two phases with 124)00 workers 
leaving by the end of ♦>»« year ***) 
a further 94)00 by the and of rtert 
year. The group believes it will 
probably be able to reduce the 
workforce by 12,000 jobs without re- 
sorting to compulsory redundancies 
this year, but acknowledges that 
the second phase of the programme 
next year might pose problems. 
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Dealers for 
UK gilts 
market 
named 


European steelmakers face 
cut in production quotas 


UK textile 
companies 
unveil plan 
for £350m 
merger 


By Alexander NteaH In London 


BY PAUL CHEESERIGHT IN BRUSSELS 


By John Moore In London 


THE Bank of England yesterday 
named 29 financial groups as the 
dealers in a radically reformed mar- 
ket in British Government securi- 
ties. 

Already, in London there are 
mounting fears that the market will 
be too competitive and there will be 
huge losses. Since the original num- 
ber of 31 potential dealers was indi- 
cated earlier this month Schraders, 
the British merchant bank, and 
Drexel Burnham Lambert, the U45. 
securities house, have decided not 
to became dealers in the new mar- . 
ket, which is expected to start func- 
tioning in its remodelled form in j 
October 1988. 

Mr Win Bischoff, ijiainnan of 
Schraders, said yesterday that the 
group had taken the decision not to 
enter last week. He said he hoped 
that there would have been half the 
number of participants that have 
come forward. “We went in origi- 
nally on certain assumptions which 
we made. But we do not believe we 
can meet these assumptions given 
the number of participants.” 

Among those coming forward as 
dealers in the new market are a 
number of interests of major U.S. fi- 
nancial groups. These include Bank 
of A me ri ca, Chase Manhattan, Cit- 
icorp, Goldman Sachs, Merrill 
Lynch, Shearson Lehman/ Ameri- 
can Express, Morgan Guaranty and 
Salomon Brothers. In all more *hpn 
£800m (S750m) of capital could be 
poured into the new market in Brit- 
ish Government securities - known 
as the "gilt-edged” market At pres- 
ent there is about £100m to £150m 
worth of capital in the market 
largely dominated by two British 
firms, Akroyd & Smithers and 
Wedd Durlacher Mordaunt 
Mr Roger Jospe, a senior execu- 
tive vice-president with Drexel 
Burnham Lambert, said yesterday. 
“In view of the size of the total mar- 
ket the number of players, the com- 
petitive aspect, and the capital and 
investment that it calls for, we had 
to make a judgment It appears not 
to represent an adequate return on 
our proposed investment" Drexel 
had been holding taikw with British 
stockbroker Quilter Goodison with 
a view to forming a joint venture. It 
is believed that Quilter Goodison 
was insisting that Drexel put up 
most of the capital into a joint ven- 
ture 56-50 controlled subsidiary. 

EJF. Hutton, the Wall Street secu- 
rities firm which indicated earlier 
this year that it was interested in 
becoming a dealer in the new mar- 
ket does not appear to have made a 
formal application. 

Following the announcement of 
file full list of dealers in the new 
gilt-edged market the Bank of En- 
gland yesterday invited applica- 
tions by July 12 at the latest from 
firms wishing to become stock ex- 
change money brokers or inter - 1 
dealer brokers (anew type of inter- 
mediary in the gilt-edged market). 

Full list, Page 6; Citicorp details 

London plan, Page 7 


PRODUCTION QUOTAS for Euro- 
pean ^immunity steelmakers are 
being tower ed for the third quarter, 
the EEC Commission announced 
yesterday. 

In its analysis of the immediate 
prospects for the industry, the Com- 
mission noted the possibility of low- 
er consumption throughout the in- 
dustrialised world for the rest of the 
year and particularly in the U-S. 

Commnnity exports to the US. 
are tightly constrained by a series 
of export limitation agreements, 
which could be during a 

process of renegotiaion which will 
start soon. 

The C ommuni ty in any case con- 
trols imports of steel and these are 
expected to be 2L6m tonnes during 
both tiie current and the third quar- 
ters, a higher level than for any of 
tiie previous six quartos. 

Employment levels in the indus- 
try have now stabilised overall, but 
estimate*; of supply and demand 
stretching into the medium term 
suggest that the industry will con- 
tinue its contraction and that more 
job losses are inevitable over the 
next five years. 

The sole exception to the lower 
production quotas is for wire rods 
where the quota has been set at the 
same level as for the current quar- 
ter. The improvement on this sector 


DC STEEL PRODUCTION QUOTAS (*QOO tonnes) 


Other coated fiat products 
Rawareinfl adU p lat s 
Wide bea m s, aacMoas 
Who rods 
Reinforcing bars 
Merchant bars 


1984 

Istqtr 

1988 

2»dqtr 

1988 

3rd qtr 
1888 

SS75 

4070 

4328 

3967 

3788 

3576 

3711 

3329 

975 

905 

836 

877 

870 

818 

829 

759 

1378 

1293 

1300 

1255 

1127 

1068 

1122 

1062 

2835 

2484 

2570 

2570 

1894 

1709 

1788 

1737 

2356 

2192 

2198 

2167 


TWO OF Britain's biggest textile 
companies, Vantona Vlyefla and 
Nottingham Maanfarinr i n^ yes- 
terday unveiled {dans for a 
£350m ($4445m) merger creating 
a group with over £606m sales 
and abroad range of woven and 
knitted products. 

About one-third of the group’s 
sales will go to Marks & Spencer, 
a major customer for Nottingh- 
am and, to a lesser e x te nt , for 
Vantona, which is based in Man- 


of the market has tended to outstrip 
others and prices have been steady. 

Lower quotas are partly a reflec- 
tion of toe seasonal downturn in 
output caused by toe summer holi- 
days. The Commission is anxious 
not to be caught, as it was two years 
ago, by a collapse of the market and 
tends now to pitch the third quarter 
quotas cautiously. 

At toe same time, the level of de- 
mand from sectors Hk** construction 
and motor manufacturers is uncer- 
tain, al thou g h the Commission ex* 
pects consumption generally to re- 
main steadier than it was in the 
same period of last year. 

The Commission is prepared, 
however, to adjust the quotas if de- 
mand proves higher than presently 
expected. 


The steelmakers are thought Eke- 
ly to produce 29m tonnes during the 
third quarter against an estimated 
29JBm tonnes during the current 
quarter and 30.4m tonnes in the 
first quarter. 


Consumption in the three months 
to September is expected to be 
25Am tonnes, down lm tonnes from 
the present quarter and 2722m 
tonnes in the first quarter. 

In the lace of slowing demand 
a nd tighter competition exports are 
slowing. For toe current quarter 
they are estimated at 52m tonnes 
ami could be toe same in the third 
quarter. However, that is down 
from 6m tonnes in the first three 
months of the year and 728m 
tonnes in the last quarter of 1984. 


EEC grain prices set to fall 


BY IVO DAWNAY IN BRUSSELS 

EEC cereals farmers face an imme- 
diate 12 per cent cut in the prices 
paid for grains sold to the Commu- 
nity stores from t o morrow if the 
European Commission accepts 
emergency measures now being 
drawn up by its market managers. 

The move openly defies West 
Germany’s veto last week of any 
price cut on the grounds that toe 
Co m mission is required uhHpt the 
Treaty of Rome to manage the mar- 
kets efficiently. 

It will be justified, however, as a 
temporary measure that can be re- 
versed by means of rebates to farm- 
ers if a lesser price reduction, or no 
reduction at all, is finally agreed by 
farm ministers. 


Although toe step will regarded 
in some quarters as an aggressive 
posture, it will be presented in a 
conciliatory manner. The Commis- 
sion will point out that some urgent 
action has to be taksw before the 
new rape seed ami durum wheat 
year begins an July 1, and other 
grains from this year's harvest seek 
sales to stores from August L 

Furthermore, as actual payments 
for grain sold into intervention 
stores are not made, until four 
months after the sale, it can be ar- 
gued that formers may not suffer 
even a temporary loss of earnings tf 
farm ministers’ talks reach an Mriy 
conclusion. 

The 14 commissioners will debate 


toe plan tomorrow and there is like- 
ly to be strong opposition from the 
two West German Commission 
members. But it is believed that toe 
urgent need to prevent speculation 
in the markets will override these 
reservations, allowing the price re- 
ductions to got ahead. 

Failure to take any action could 
lead to producers selling into inter- 
vention the moment harvests are 
reaped in order to avoid any reduc- 
tion in prices later in the season. By 
en for cing the cuts immediately, *nH 
promising rebates if the final ce- 
reals price figure is higher, toe 
Commission will maintain the in- 
centive for formers to look for sales 
in toe open market 


A drigf purpose of the deal is 
to extend Vantona’s strong brand 
names, such as Van Heusen, Pe- 
ter Ragland, Rocola and Louis 
Philippe, across Nottingham's 
range of kni t w e ar. 

“This is really a case where 
two phis two makes five or six or 
seven," said Mr David Affiance, 
Vantona chief executive. "It will 
not create redundancies. H any- 
tiling, it will create more jobs." 
The two companies employ over 
30,000 people between them. 

Both Mr Affiance and Mr Har- 
iy Djanogty, chairman of Not- 
tingham, have built up their 
companies over the past 30 years 
into strong forces which weath- 
ered the recession and compete 
nrfn mjHy upfaid cheap foreign 
imports by spending heavily on 
tip- to-date production tech- 
niques. Mr Affiance is to take 
charge of strategy for the new 
group, with Mr Djanogty super- 
vising its operations. 

The merger, which owes much 
to the marriage-broking skills of 
Mr Jacob Rothschild, is to be ef- 
fected through an offer by Vanto- 
na to acquire Nottingham by Is- 
suing three shares for every four 
Nottingham. 

The City of London welcomed 
the news. The share price of Van- 
tona, die company by 

market capitalisation, gained lip 
to 344p. Thus valued Nottingham 
shares at 258p each and the 
whole company at £201m, and 
put a market value of £35&n on 
the combined group. Nottingh- 
am’s juice jumped 34p to 256p. 

The merger could be hindered 
by a reference to the Monopolies 
Commission. Mr wod 

this was not likely because “we 
are not in the same businesses.” 

Vantona’s merchant i™ string 
adviser is NJX. Rothschild and 
Hambros Bank is acting for Not- 
tingham. 

See Lex; Details, Page 18 


Greeks ‘failed to heed hijack warning 9 


BY MICHAEL DONNE IN GENEVA 


THE GREEK Government was 
warned earlier this year by the 
world's airlines of their deep con- 
cern about inadequate security ar- 
rangements at Athens airport, but 
nothing was done to correct the 
matter before last week's hijack cf 
the TWA aircraft from that airport 

Mr Rodney Wallis, director of se- 
curity for toe International Air 
Transport Association (lata), which 
comprises 137 of the world's major 
airlines, said yesterday that as re- 
cently as April 29 the airlines serv- 
ing Athens airport had written a let- 
ter to toe Greek Prime Minister 
pointing out that security proce- 
dures at Athens airport were, in 
their view, inadequate. 

They received a reply from the 


Greek Minister of f VimTniiT^j^tinn* 
rebutting their ciaimc and counter 
claiming that the Greek Govern- 
ment believed toe security arrange- 
ments to be satisfactory. 

Mr Wallis pointed out yesterday 
however that lata had identified 
Athens airport as one of the worst 
in the world where security was 
concerned, following a survey of 
major airports that toe association 
had been conducting regularly 
since the late 1670s when the air 
transport industry suffered a spate 
of hijackings. 

The purpose of toe survey has 
been to identity weaknesses in se- 
curity checks, especially on em- 
barking passengers. Checks are fol- 
lowed by a detailed report to the 


relevant government with recom- 
mendations for corrective action. 

It was after this survey that the 
deficiencies in Athens were identi- 
fied and reported to the Greek Gov- 
ernment some time ago. 

Nothing was done, and that inac- 
tion in turn led the board of airline 
representatives of close to 40 air- 
lines serving Athens airport to 
w r i te their fetter of complaint to the 
Greek Prime Minister. 

Mr Wallis said yesterday that the 
lata survey had identified five other 
major international airports which 
fell below the standards of passen- 
ger security checks that lata be- 
lieved were essential for reasonable 
security. 

He declined to name them, for ob- 



Maxwell comes to Sinclair’s aid 
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Continued from Page 1 

Sinclair Research, set up in 1979, 
is expected to report sales of 
around £100m for the year enHwd 
March 1885. Its financial problems 
are & result of very high stocks and 
a weakening home computer mar- 
ket New products such as the pock- 
et black and white television and 
the mare expensive QL computer 
(£400) have been late and slow to 
generate revenues. 


Last f t| 0 T| to l Sinclair Research 
was temporarily rescued by its 
main creditors, Timex and Thom 
EMI, which, agreed to a two monto 
delay in payments of around £Khn. 
In addition, the company's bankers, 


Barclays and Citicorp, increased 
Sinclair’s borrowing limits. 

Barclays, together with Sinclair 
Research's financial advisers N. M. 
Rothschild, started trying to raise 
between £10m and £15m in new fi- 
nance from industrial and venture 
capital sources. One of the prob- 
lems in raising the ftwanna was the 
lack of accounts for the year just 
ended. 

Earlier this year Sir Qive said 
the company had made a pre-tax 
profit of £7 Jhn - after exceptional 
provisions of £74>m - on sales of 
OB 9.5m in toe nvne months to De- 
cember 1984 which includes the 
neak Christmas s elling oeriod. At 


that point the company had stocks 
of £34m. 


In spite of the gloomy predictions 
for the home computer market, Mr 
Robert Maxwell predicted yester- 
day that Sinclair Research would 
be profitable in the current finan- 
cial year. The deal will require ap- 
proval of the other shareholders in 
Hollis - Pergamon owns about 75 
per cent of it - and will take about 
four to six weeks to go through. 

Mr Maxwell said he was starting 
disc ussions with top creditors 
which he expected would “contrib- 
ute to the saving of this national as- 
set* 


March 

Concrete Pipes 



THE LEX COLUMN 


An alliance made 


\\ at 


for Nottingham 


The idea that Vantona Viyella 
would be doing everybody a good 
turn by ♦wiring over Nottingham 
Manufacturing has bees fopbing 
around London markets for a while, 
an attractive notion spoiled only by 
the fact that Nottin gham was clear- 
ly not for sale. At the very least, the 
acquisition of Nottingham would re- 
move toe remaining strains on Van- 
tona’s balance sheet, while giving 
Vantona the best possible entry in- 
to tiie knitwear market Notting- 
ham shareholders who seen 
their investment t railing well be- 
hind the market for a couple of 
years, and may have wondered 
whether the bid to go into dry 
cleaning last year betrayed loss of 
direction, were to gain from the 
marketing edge that Vantona could 
provide through its brand-names. 


Yesterday’s agreement to merge 
toe two companies has all the at- 
tractions of the takeover blueprint 
But there is snnwthing on top for 
the advantages of a management 
team which combines the acknowl- 
edged production skills of toe Not- 
tingham riiwwrwim, Harry Djauog- 
ty, with, the more varied entrepren- 
eurial talents of Vantona's David 
Affiance. If two such forceful per- 
sonalities can develop a relation- 
ship in which they work as effec- 
tively together as they have separ- 
ately, the merger could produce the 
best all-round Tnanagompnt in toe 
textile sector. 


Whereas the last Vantona merg- 
er, with Carrington Viyella, brought 
in a mixture of commercial and fi- 
nancial risks, the union with Not- 
tingham creates an immediately 
stranger and less risky grouping. 
The fact that Vantona has backlogs 
of ACT and tax losses will surely 


the Nottingham shareholders more 
warnings for their money. Pro-for- 
ma net cash of more than £70m is a 
platform capable of supporting far 
more ambitious designs than Mr Al- 
liance has been a b l e to contemplate 
before. By creating a powerful new 
presence in the sector - probably 
accounting for nearly a fifth of its 
total capitalisation before long, not 
all that far behind Courtaulds - the 
merger will give many of its compe- 
titors pause for thought 


vious reasons, but commented that 
two were in the Far East and the 
others in the general African and 
Middle Eastern area. 

Mr Wallis said that he now ex- 
pected a considerable increase in 
the volume of international activity 
on security matters as a result of . 
the TWA hijacking. He did not be- 
lieve that any new international 1 
conventions outlawing hijacking 
and specifying severe penalties for 
those convicted of it, were neces- 
sary. 

"We have enough conventions on 
this matter already” be said. “What 
we need to do is to get all the gov- 
ernments involved in international 
air transport to implempnt ade- 
quately the conventions we have." 


Unigate 

Unigate is a better-looking busi- 
ness than at any time in recent 
memory. In a year that was scarce- 
ly favourable to a producer of either 
TTiiDf or meat, Unigate managed to 
hold its daily performance steady 
and produce profits of £5.1m out of 
meat, leaving aside Bowyers, which 
was sold last week. The conjunction 
was favourable: Unigate got into J. 
P. Wood at just the right time for 
poultry pnd the current churn of the 
UK pig cycle means that even Mai* 
ton Bacon is rawing money. Still 
tiie image of managers plugging 
loss-making dykes like Dutch 
schoolchildren is a little out of date; 
while Unigate's cash generation 
and managemen t, even with the 
dairy interests providing only half 
of profits, cannot be faulted. 

Not that the prospect of a some- 
what easier year at the dairy busi- 
ness - or the £4m improvement 
with toe farewell to Bowyers - will 
turn Unigate into a growth busi- 
ness. Indeed, it would not be 
encouraging if Unigate moved into 
overdrive on acquisitions just at the 
point where all cylinders had begun 
to fire. It does seem, however, that 
there may be more to look at in 
Unigate *h«w its prospective yield - 
which even at 17 Ip, up 9p yester- 
day, is almost 8 per cent 


failure on toe part of the Japanese 
authorities to explainwbo ngotetar 
the houses and on toe part of the 
bouses themselves to clarity their 
intentions in the banking fiekL But' 
underlying all this is the flwnlliw 
problem of reciprocity; while the 
p«Tiir of England's official Baa on 
the issue is characteristically mut- 
ed, the members of the London 
Stock Exchange can be relied upon 
to make their views a bund antly 
clear. The response to Japanese R>- 
plications for membership of foe 
exchange should be stlmuijttlng to 
say the least. 


S. & W. Berisford 


Japanese dealers 


Yesterday’s list of prospective 
giR-edged market makers con- 
tained, as expected, not a single 
Japanese name. The official expla- 
nation for this strange state of at 
fain is that none of the Japanese 
securities houses was interested in 
applying. There may be something 


The acquisition of British Sugar 
may not have been such a bad idea 
after all. It is obvious, with the 
benefit of hindsight, that S. & W. 
Berisford paid too much for It 
Three years ago its final offer val- 
ued British Sugar at Gi82a; last 
night, the combined grotty boasted 
a market capitalisation tmty Ota 
in excess of that Yet, without th* 
deal, Berisford might now be mak- 
ing almost no money at alL 

In the six months to March, Brit- 

^fS^stffiaccouSS for aObut 
£4.3m of the £2fcn group total. And 
its strong asset base is quite a com- 
fort in a group which docked up in- 
terest charges of £36.4m during foe 
six months. Even allowing for foe 
high proportion of trade 
Berisford is not exactly under- 
geared. 

On paper, Berisford now lacks 
the ideal takeover candidate. At 
163p, the shares trade on just over 
six times prospective earnings -as- 
suming a recovery to fufiyearpritf- 
its of £65m before tax and excep- 
tional credits - and yield 9.4 


«| first ( 
:551m 


p.\ J ' 


py tune m the UJS. bond market 
and the houses as a group have a 
limited UK client base. But it will 
not have escaped their attention 
that applications to the Bank of 
England have in the past been 
greeted with something less than 
rapture. 

The Japanese houses seem little 
further forward in their quest for 
banking status in the UK than they 
did five years ago. Negotiations are 
allegedly log-jammed because of a 


a group which should have passed 
toe trough in both soft commodity 
trading and sugar refining, that is 
not expensive. With £75m of US. 
tax losses and a holding in RHM 
worth £60m, it is equally attractive 
as an asset break-up. Somehow no 
one has risen to the challenge, ftr- 
haps Berisford's own directors, who 
understand the accounts better 
than anyone, should take up toe 
gauntlet and propose a manage- 
ment buy-out 


Performance. — Expandability 

When you’re investing in a computer system, 
it’s every bit as vital as PrfceflSamings to a 
financial analyst. It’s the ability of your system 
to develop and adjust as your company grows. 
Wfe at Perkin-Elmer are well aware of your 
demands upon on-line computer systems. 
Our tolly compatible range of products 
supports critical financial operations around 
the world — including the Telerate 
information service of over 12,000 terminals. 
Easy access to information is the key. 

Access 24 hours a day, 52 weeks a yean 
Talk today to the most solutions-conscious 
computer company in the world about some 
very commercial answers to your problems. 
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Wachovia and First 

Atlanta plan merger 


1,300 
layoffs 
at Data 


BY TERRY DODSWORTH IN NEW YORK 


TWO of the leading banks in the 
south east of the UJ&, Wachovia of 
North Carolina and First Atlanta of 
Georgia, are planning to merge in a 
move which takes swift advantage 
of a recent Supreme Court ruling in 
favour of regional banking. 

The agreement will create a 
group with assets of $15.5bn, giving 
it a ranking of around 25th in the 
league table of US, banks. Net in- 
come of the joint group last year 
would have amounted to around 
SlSlm, putting it among the top 12 
performers in the U.S. 

Only a week ago, the US. Su- 
preme Court threw open the door to 
a rapid expansion of regional bank- 
ing combinations when it upheld 
laws permitting interstate banking 
mergers within New England. In 
the same ruling, the court declared 
against amalgamations involving 
banks bom outside the New En- 
gland region, a decision which is ex- 
pected to give impetus to the devel- 
opment of regional interstate 
groups at toe expense of large na- ■ 
tional hanking or ganisations led by 


the New York money-centre banks. 

The south-east has long been 
seen as an area that could develop 
large regional banking groups be- 
cause a number of contiguous 
states have passed laws permitting 
cross-border mergers with states 
that have nrmp ar rules. 


Sun Banks of Florida, for exam- 
ple, is currently in the process of 
merging with Trust Company of 
Georgia in another sizeable deal 
which would create a group of simi- 
lar asset size to toe proposed new 
Wachovia- First Atlanta organisa- 
tion. 


Under toe berms of yesterday’s 
agreement, First Atlanta share- 
holders are to receive MO of a War 
chovia share for each of their own 
shares. This values First Atlanta at 
around $734m, a subs tantia l prem- 
ium an its overnight marine* capital- 
isation of S641 hl 


share price fell by S114 to $38, where 
the group is valued at SLlbn. 

Wachovia, which has 207 full ser- 
vice banking offices in North Caro- 
lina, earned $100m last year and & 
widely regarded as one of the bet- 
ter-managed regional hanks in toe 
TIS. Its return on assets of L28 per 
cent is almost twice the national av- 
erage, and its 19 J per cent return 
on equity last year was one of the 
highest in the country. 

First Atlanta showed its determi- 
nation to become part of an inter- 
state group when it was involved in , 
an abortive merger bid with South- j 
east Ba nk i ng Corporation of Miami 
last year. The company has 140 
banking offices in Georgia, and 
achieved a return on. assets of just 
under 1 per cent in 1904, while mak- 
ing net profits of $60-5m. 


General 


First Atlanta shares jumped by 
S 154 in early trading yesterday to 
$26%, valuing the company at 
around $680m, while Wachovia’s 


• First Union of North Carolina, 
the 49th largest bank in the U.S., 
has agreed to acquire Atlantic Ban- 
corp of Jacksonville, Florida, in a 
share exchange estimated to be 
worth $406m. 


First Chicago earnings hit by 
$51m Banco Denasa charge 


BY OUR NEW YORK CORRESPONDENT 


FIRST CHICAGO, toe 10th largest 
banking group in the U.S., expects 
to see its second-quarter earnings 
virtually wiped out by a $51m 
charge related to problems at its 
Brazilian affiliate. Banco Denasa 
de Investimento. 


$279m write-off against troubled do- 
mestic lnanw in the third quarter of 
last year, first revealed problems at 
Denasa earlier this year, when it 
wrote down 815 . 8 m of its invest- 
ment in the Brazilian company. 


The Chicago hank also revealed 
that it is stepping in to rescue Dena- 
sa by acquiring greater ownership, 
and is assuming management re- 
sponsibility for the Brazilian busi- 
ness "in coordination with the Bra- 
zilian authorities." 


"We believe that it was important 
for us, as a major international 
bank, to stand behind Banco Dena- 
sa and that we must bear the finan- 
cial consequences of such support," 
said Mr Barry Sullivan, chairman 
of First Chicago, yesterday. 

Hie Chicago bank, which took a 


This writeoff accounted for virtu- 
ally all of Ihe U-S. bank's 44J5 per 
cent investment in Denasa, but 
since then, extensive reviews of De- 
nasa's portfolio and operations had 
uncovered "further deterioration in 
the cruzeiro credit portfolio,” be- 
cause of the severe strains on the 
Brazilian financial and property 
sector. 


First Chicago's decision to move 
to the rescue of Denasa, apparently 
with toe agreement of the 
Brazilian authorities, was based on 
toe inability of the majority share- 
holder to add additional capital to 


cover the credit losses in the origi- 
nal portfolio, as required in its con- 
tract with the UB. bank. 

The S51m after-tax reserve, 

Mr Sullivan, was meant to cover 
both the present and estimated fu- 
ture impact of Denasa on First Chi- 
cago's earnings. 

“While the costs and experiences 
of our investment in Banco Denasa 
are a real disappointment, we con- 
tinue to be encouraged by toe mo- 
mentum in the underlying funda- 
mentals of First Chicago,” Mr Sul- 
livan said. 

He added that basic operat in g 
earnings for the second quarter, ig- 
noring the Denasa problems, M 
been very strong. 

In the second quarter of last year. 
First Chicago earned S52£m, and in 
the first quarter of this year re- 
corded net income of S49.8m- 


continues to weaken. 

Earnings tumbled from 56 
cents to 34 cents a share in toe 
second quarter of the cmrent fis- 
cal year, which runs to Septem- 
ber 30. 

Date General stock fell $1% to 
$31% in early trading. 

Separately, Hewlett-Packard 
said it would dose all its US. 
business facilities except sales 
and service offices during the 
short Fourth of July work week 
as a cost cutting measure. 


Exchanges bid 


to settle voting 
rights issue 


T HE N cW York Stock Exchange 
(NYSE), American Stock Ex- 
change (Anex), and the National 
Association of Securities Dealers 


(NASD), have agreed to take up 
the one-share, one-vote issue at 


BMW to limit export exposure 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT, IN LONDON 


BMW (Bayerische Motoren Werke) 
will in future restrict its car sales in 
toe U.&. because the West German 
group wants no export market to 
account for more than 15 per cent of 
total output 

At the same tune the company in- 
tends to boost its market share in 
Germany from the current 7 per 
cent to 10 per cent 

BMW sold 71,000 cars in the U-S. 
last year ^ a 20 per cent rise on the 
1983 level. In 1985 the group fore- 
casts another increase, of 12A per 
cent to 80,000. 

It has been widely anticipated 
that BMW arms to reach 100,000 car 
sales in the but Dr Eberhard 
von Koerber, sates director, insists: 
"The present level is more than 
enough. 100,000 would be more than 
15 per cent of our expected output 
for many years.” 

However, in West Gemany a mar- 
ket share of "anything up to 10 per 


cent" would be acceptable and 
would not disturb BMW’s image of 
being a relatively exclusive marque. 

Dr von Koerber points out "Mer- 
cedes has 12 per cent of the West 
German market and, even with all 
those Mercedes taxis, is still consid- 
ered an exclusive product So BMW 
has a fair amount of room for ex- 
pansion in the domestic market” 

The company will produce about 

450.000 cars this year, up from 

432.000 in 1984 and well above the 
nominal level of capacity at its Mu- 
nich factories. 

A new plant at Regensburg, also 
in Bavaria, will come on stream 
next year and, when in full produc- 
tion in 1988, should lift car output to 
about 550,000 a year. 

The seven-week enginee ri n g 
workers' strike which brought 
BMW factories to a halt last year 
slowed the group's capital spending 


programme and investment fell 
from DM 880m ($279m) in 1983 to 
DM 670m. 


Dr von Koerber says the compa- 
ny intends to daw back lost ground 
this year and c apita l sp endin g 
should reach DM lbn. 


BMW also intends to pull forward 
its product development pro- 
gramme as much as possible. But 
Dr von Koerber maintains that new 
versions of toe small, 3-series cars 
which will appear in the autumn 
are, if anything, a little late in mak- 
ing their appearance because of the 

strike. 


Other BMW sources suggest the 
company will introduce at the 
Fr an k f urt Motor Show in Septem- 
ber a diesel-engined 3-series, a con- 
vertible version, a four-wheel-drive 
model and a top-of -the- range 325 
model to fill n l ch et 5 in the 3-series 
range. 


their July board raftings in an 
attempt to resolve the controver- 
sy over discrepancies in share- 
holders voting rights, AP-DJ re- 
ports from Washington. 

The agreement came two days 
after lawmakers threatened to 
impose a uniform voting-rights 
standard on the NASD and the 
two exchanges as well as US. re- 
gional exchanges. 

Senator Alfonse D’ Amato and 
Congressman John DingeD 

that the NYSE shoufc retain its 
one-share, one-vote rale a nd rc- 
ject a proposal to allow NYSE- 
fisted companies to defend them- 
selves against corporate raiders 
by issuing two classes of stock 
with unequal voting rights. 

They want the Ames and 
NASD's « nt /mrafpd quotation 
system for over-t he -co unte r 
stocks to raise their company- 
listing standards to the NYSE’s 
level 

NYSE officials tear that Gen- 
eral Motors and other big com- 
panies wifi switch to the Amex or 
NASD markets unless the NYSE- 
permits dual classes of stock. 
Wall Street prices and report, 
Pages 31-34 


international bonds 


Finnish bank in $100m FRN 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, W LONDON 


Peugeot raises 
$300m in 
Euromarket 


KANSALLJS^Osake-Pankki, the when toe yield oirve is 

Finnish bank, yesterday became The ^ 

.rE, value for investment banks which 


value^forinvKt^nt bankswhteh 

tel to rtfer a anom flo w rate 


note with a wiwviTnum coupon. 

Led by Salomon Brothers the 


bonds on their books. 

While other similar issues are ex- 


nected to the Euromarkets soon, 
deal employs ^ SSteiday also saw the launch of a 

vented last week more conventional floating rate is- 


10% per cent, 10-year issue at par 
through Goldman Sachs. The deal 
was generally well received initial- 
ly, partly because the name carries 
considerable cachet, though it 
weakened later in line with toe 
market 


By Our Euro mar kets 
Correspondent 


vented test vwkbyl^man Brou^ *ZZc3im**M* floating rate te- 

ers to give _ a L* Safer Citicorp, led by its London 

final cost well below toe London .in t ba S dDg m 


final cost well below toe London m- 

terbank offered rate for Eurodollar a jaK, 12-year issue 


— . ITUS IS U 

deposits (Libor). bearing interest at a margin of fl* 

At the same time the ^^^earts- the London interbank 

sue iteelf carries a gmero^ugw for Eurodollar deposits, but 

^Period of or * 

issue price m early dealing. That can obviously help it man- 

Neither Salomon Its funding costs, but it detract 

Lehman, who have also combmw ^ app^ of toe issue to 

to launch a s imil ar issue for First aw j the naoer traded yes* 

Interstate in the U ^S^S^SSSSSZ 


Vcet, would give any Cretans » tota i 40 basis point fees, 
formula yest^%birt « « ^ £ dollar Eurobond 

stood ®at it involves the sdeoftoe Tgam 


stood that itinvolves tne market saw some strong gains yes- 

n^^^pm-oCiaper^t ^ onaetadtot '7^ ngften . 

OQ the ■ !. .. luiFunn. inff New York market but as usual 


Regarded as aggressive was a 
SlOOm, 18-year 10 per cent issue for 
Eu toBwih, the Basle-based compa- 
ny which finances European rail- 
way rolling stock. Merrill Lynch is 
leading the deal and priced it at par. 
Last njght it was trading just within 

its fees, but Merrill would not com- 
ment on market talk that it had 
been supporting the issue in the un? 
official “grey'' market 
Motorola, the UJS. communica- 
tions company, has meanwhile 
launched a seven-year Btt per cent 
i s*? iff in tire Ecu market The 
amount is Ecu 50m and the issue, 
which is priced at 99%, is led by 
DBS (Securities). This Is the lowest 
coupon yet on an Ecu issue. 


on ^ “SIS; 5TK*5=iS. b=t A* 

• . . 1J .^nnl TAT* OYflRID 


- KmA tat Prices 

rasf jv- 


U.S. savings and bans wsouHions 

„Wch have feed me: rtdm *** — i 

Blooioingiieles, launched a SlOQo, 


day for a public holiday and Swiss 
issues traded Httle changed. Expect- 
ed soon is a dollar convertible issue 
for Wacom, the UJS. cable television 
concern. The deal is one originally 
scheduled for last October, but then 
postponed. 


PEUGEOT, the French state owned ! 
car manufacturer is raising $3Q0m 
in the Euromarkets through a se- 
ven-year loan facility led by Mop- I 
gan Guaranty. 

The company, whose credit rat- 
ing has been improved recently 
through the announcement of 
sharply reduced losses in 1884, in- 
tends to use the deal to refinance 
an earlier, more expensive 5400m 
revolving credit 

Its new deal, which carries a com- 
mitment fee of 15 basis paints, will 
allow funds to be raised through the 
sale of short-term Euronotes de- 
nominated in dollars or Ecus as 
well as through the opportunity for 
participating banks to hid for short- 
term advances in a range of curren- 
cies. 

If it draws cm the back-up finality 
provided by its bankers under the 
deal Peugeot will pay a utilisation 
fee of 10 basis points on the first 
SlOOm, foe fee toU rise to 11% 
points if up to S200m is drawn and 
25 points on higher amounts. 

The deal has an average life of 
six years, and is limited to SSOOm 
because Peugeot never drew fully 
on its previous deal, leaving SlOOm 
untouched. 
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COMPLEX SHARE STRUCTURES FEND OFF UNWELCOME TAKEOVERS 


Swiss fear the foreign raiders 


BY JOHN WICKS IN ZURICH 


By Tony Byland In New York 
DATA GENERAL, the US. eora- 
. puter group and a strong force in 
the desktop market, laid oft L3O0 
of its 18,006 workforce and 
warned that lower than expected 
sales n«y bring an operating fora 
for the June quarter. Hewlett 
Packard also disclosed tout it 
will dose down most of Its U-S. 
facilities for one week. 

Mr Ken Donaghoe, a corpo- 
rate manager at Date General, 
said that the weakness in orders 
first disclosed in February, has 
b ec ome “p ersi s ten t 1 * and shows 
no sign of t m pm M p mmit. 

The job cuts will range 
throughout the company's opera- 
tions, and will indude 250 jobs 
outside the DA Data General 
employs around 5,000 in its inter- 
national operations, which bring 
in about one third of sales. These 
wiD be the first workforce layoffs 
by the company. 

In addition, the sh u td ow n of 
the group’s UA m anu fact urin g 
plants for the July 4 holiday will 
be extended to eight days and ad- 
ditional shutdowns “may be neo 


THE SPECTRE of unfriendly take- 
overs is at large in Switzerland. 
Companies are becoming increas- 
ingly nervous at the threat - real or 
imagined - erf suddenly finding 
themselves controlled by competi- 
tors or even rank outsiders. Al- 
though there has been only a very 
small number of actual coups of 
that kind in recent years, apprehen- 
sion is growing in board rooms. 

Mr Thomas Schmidheiny, chair- 
man of the international «*mp nt 
maker Holder-bank, forecast last 
week that Europe would in toe next 
few years be subject to a wave of 
corporate acquisitions. 

Mr Schmidheiny pointed out that, 
unlike the U JL Switzerland had no 
regulations ripmwnHing a timely 
statement as to the identity and in- 
tentions of an aspiring purchaser. 
“If a Swiss company does not take 
precautions in good time, it is there- 
fore without protection against for- 
eign takeover attacks." he added. 

In fact, Swiss equity law offers 
two important instruments with 
which to maintain the status quo. 
One of those is the registered share, 
the owner of which is acknowl- 
edged as a shareholder for voting 
purposes only after entry into a 
share register. The other is the par- 
ticipation certificate (Partizipa- 
tionsschein) or the less common 
but very similar dividend-right cer- 


tificate (Cenusschein) which con- 
fers no voting rights at alL 

The registered share has been 
used mainly as a way of keeping 
Swiss companies Swiss. It became 
an established power in the market 
in the 1960s to ward off unwelcome 
incursions by UB. groups and again 
in 1975 when the big banks used it 
to guard against any large-scale 
ownership by oil-rich Arabs. 

Holderbank itself will take what 
it calls "reliable defensive action" 
next week when it asks its share- 
holders to approve toe upgrading of 
voting rights for registered shares. 

bearer shares would be 
bundled together into units of SwFr 
500 ($191) face value, while reg- 
istered shares remain at a nominal 
SwFr 100, each category entitling 
the holder to a single vote. 

The same sort of move had been 
made in April by Hero, the food 
company. After rumours - which 
were never proved - that Saudi in- 
terests were after at least 25 per 
cent of the Lenzburg company’s 
capital, the board said it would do 
“everything in its power to fight an 
unfriendly takeover." That consist- 
ed of splitting each bearer share of 
SwFr 600 nominal value into a new 
SwFr 400 bearer unit and two reg- 
istered shares of SwFr 100 each. 

Last month Nestle, another foods 
group, also prepared to strengthen 


Kone buys control of 
Montgomery Elevator 


BY OLU VATANEN IN HELSINKI 


KONE, the Finnish lift and hoist 
make r, is expanding fortfier into 
toe Canadian elevator business 
with the purchase of 51 per cent of 
Montgomery Elevator, formerly a 
wholly-owned subsidiary of Mont - 
gomery Elevator of the UB. - 


The Canadian company had sales 
of C$40m (UB529m) last year, hav- 
ing built up a 10 per coat share of 


the local elevator market Kone, 
which recently acquired the eleva- 
tor division of F. Drolet of CanHrin 
had 1084 sales of C$640m. 

Hone's profits, before allocations, 
for the find: four months of 1985 are 
lower. Sales moved ahead by 22 per 
cent to FM L49bn with elevator 
sales, which account for more than 
half of total turnover, rising by 30 
percent 


Announcement 
by the 

General Petroleum 
and Minerals 
Organisation 
“Petromin” 
of Saudi Arabia. 


the registered element in its capital 
by launching a huge SwFr 300m 
warrant-bond issue -in Switzerland, 
the warrants on every three bonds 
entitling holders to buy one reg- 
istered share. That had been her 
aided in mid-1984 as a way to keep 
the Swiss majority in the company 
"at an acceptable level" - even 
though the growth in foreign 
ownership would here have come 
from toe issue of participation certi- 
ficates without voting rights. 

Not that registered shares are 
used only to keep foreigners at bay. 
The Usego retail group is currently 
refusing registration of shares obvi- 
ously held by Swiss interests - with 
passible links to a competitor - 
while similar blocking tactics were 
employed (unsuccessfully) in 1976 
before toe Bally shoe group was 
taken over by financier Mr Werner 
Rey and again in 1981 when the 
board of Ateliers de Constructions 
Mecaniques de Vevey temporarily 
banned the registration of addition- . 
al shares bought by its own vice- 
chairman. 

Apart from registered shares, the 
issue of participation certificates 
naturally helps to keep control un- 
changed, in that certificate bearers 
have no voting authority. At toe end 
of last year, some 310 of the domes- 
tic equities listed on the Zurich 
stock exchange were participation 


certificates. Since then, there has 
been a considerable increase in cer- 
tificate capita! by both listed and 
unlisted companies. The Winter- 
thur insurance company, which in- 
tends to ask shareholders for an ap- 
proved issue of 200,000 new certifi- 
cates at its June 27 annual meeting, 
says it is considering listing these 
on "further stock exchanges." 


The future might well see a fur- 
ther increase, not least in connec- 
tion with Swiss companies’ own 
takeover plans. Earlier this month, 
a commission of the National Coun- 
cil, Switzerland's lower house, rec- 
ommended a toning-down of the 
Government's proposals for a re- 
vised equities law. One of its sug- 
gestions was that companies could 
issue participation certificates with- 
out any limitation. 


That may not be exactly condu- 
cive to shareholder democracy in 
democratically minded Switzer- 
land. but it remains to be seen 
whether investors will care too 
much. At present, new participation 
certificates are selling like hot 
cakes; this month, an over- the coun- 
ter issue by Agie Holding,, the pri- 
vately controlled machine-tool com- 
pany, was sold out long before sub- 
scriptions officially opened - and is 
now being traded at well over three 
times the issue price. 


CSFB acquires 45% 
of West German bank 


BY OUR ZURICH CORRESPONDENT 


FTNANCiBRE Credit Suisse First 
Boston, the Swiss holding company 
whose major subsidiary is the Lon- 
don merchant- bank Credit Suisse 
First Boston, has acquired a 45 per 
cent stake is the former Efiecten- 


bank-Warburg, of Frankfurt 
The West German bank w 


The West German b ank was tak- 
en over by Credit Suisse earlier this 
year from S. G. Warburg, of Lon- 


don, and Deutsche Effecten- 
Wechsel-Beteiligungsgesellscbaft, a 
holding company controlled by the 
Vaith industrial concern. 

The FYankfurt bank, which has 
been renamed CSFB-Effectenbank, 
is to engage in Euro-DM issuing 
business and bond trading, as weU 
as continuing its traditional activi- 
ties as a full-service bank. 
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Financial Times Tuesday June 18 1985 


All of ihese securities hove been sold. This announcement appears as a matter of record onty. 


May. 1985 



ft scitex 


1,500,000 

Ordinary Shares 


BEAR. STEARNS & CO. 
DONALDSON, LUFKIN & JENRETTE 

ScctrtiM CtnnnMan 

HAMB RECHT & QUIST 

Koipoiutod 

LAZARD FRERES & CO. 

MORGA N STANLE Y & CO. 

iflcotpottm 

SALOMON BROTHERS INC 
WERTHEIM & CO.. INC. 


L F ROTHSCHILD. UNTERBERG, TOWHN 

ALEX. BROWN & SONS 


DREXEL BURNHAM LAMBERT 

Ircoqpaotod 

E. F. HUTTON & COMPANY INC. 
MERRILL 1YNCH CAPITAL MARKETS 


PAINEWEBBER 

ti Kx n pro tect 

SHEARSON LEHMAN BROTHERS INC. 


PRUDENT1AL-BACHE 

Securities 


DEAN WITTER REYNOLDS INC. 


DILLON. READ & CO. INC. 
GOLDMAN, SACHS & CO. 
KIDDER, PEABODY & CO. 

tXMSOKM 

MONTGOMERY SECURITIES 
ROBERTSON, COLMAN.& STEPH&4S 
SMITH BARNEY. HARRIS UPHAM &CO. 

mc w p owwa 

LADENBURG. THALMANN &CO. INC. 


F. EBERS1ADT & CO-, INC. 


MOSOEY, HALLO ARTEN, ESTABROOK&WHDHsI INC. 


ALLEN & COMPANY 

Inmparattl 

PIPER, J AFFRAY & HOPWOOD ROTHSCHILD INC. TUCKER, ANTHONY & R. L DAY, INC. 

kxsyponMcd 

ARNHOLD AND S. BLEICHROEDER, INC. 


ROBERT FLEMING 

hKOpQIQlfd 


SWISS BANK CORPORATION INTERNATIONAL 

SoouHtslnc. 


BUCKMASTH? & MOORE 


J. HENRY SCHRODER WAGG & CO. 

UMM 


THE LONG-TERM 
CREDIT BANK OF 
JAPAN FINANCE N.V. 

US. $75,000,000 Floating Rate 
Notes due 1986 

For the six months 

17th June, 1985 to 17th December, 1985 
the Notes will carry an 
interest rate of 8 s /ie% per annum 
with a coupon amount of U.S. $21 1 .28. 

Banken Trust Company, Loudon 
Agent Bank 


U.S. $40,000,000 

Banque Frangaise 
Du Commerce Exterieur 

Floating Rate Notes due 1990 

In accordance with the provisions of the Notes, notice is hereby 
given that for the six month Interest Period from I7th June, 1985 to 
nth December, 1965 the Notes mil cany an Interest Rate of 8 Va% 
per annum. The interest amount payable on the relevant Interest 
Payment Date which win be 17th December, 1985 isU.S. 541,937.50 
for each Note of U.S. SLOOO^OO. 

Credit Safest First Boston Limited 
Agent Bank 




FINANCIAL TIMES 
CONFERENCES 


THE CITY 
REVOLUTION 

LONDON, 12 JULY 1985 


A highly topical one day conference in 

KEYNOTE ADDRESS 
MrEAJ George 
Executive Director 
Bank oTEngland 

OPPORTUNITIES FOR THE 
SPECIALIST MERCHANT BANKER 
MrWFW RischofF 
Chairman 

J Henry Schroder Wagg & Co Limited 

A CONTRARY APPROACH 
TO PRUDENTIAL CONTROL 
Mr Gordon T Pepper 
Joint Senior Partner 
W Greenwell & Co 

THE CITY REVOLUTION 
- BUILDING UP A MAJOR GROUP 
Mr John G Quinton 
Deputy Chairman 
Barclays Bank PLC 

THE LONDON SCENE AS VIEWED BY 
A MAJOR AMERICAN PLAYER 
Mr Stanislas Yassukovich 
Chairman 

Merrill Lynch Europe and Middle East 


London with a most authoritative panel: 

PANEL DISCUSSION ON 
THE CITY REVOLUTION 
Featuring: The Hon Jacob Rothschild 
Chairman 

J Rothschild Holdings pic 

THE FINANCIAL MARKETS 
The Rt Hon Roy Hattersley, MP 
Deputy leader of the Labour Party 
Shadow Chancellor of the Exchequer 

NEW SYSTEMS FOR LONDON 
Mr Morton N Weiss 
President 

National Security Traders Association, USA 

WHAT IS THE REFORM IN THE CITY 
MEANT TO ACHIEVE AND WILL 
IT ACHIEVE IT? 

Lord Bruce - Gardyne of Kirkden 
Former Economic Secretary to HM Treasury 

THE LESSONS OFNEW YORK 
Mr Richard Lambert 
Deputy Editor 
financial Times 
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INTERNATIONAL COMPANIES 

French BP completes restructuring 


BY PAUL BETTS IN MARSEILLES 


SOClfiTife Frangaise des ffetroles 
BP, the French subsidiary of Brit- 
ish Petroleum, has now completed a 
major restructuring of its refinery 
operations in France tfr pagned to 
make them more cost effective. 

The ce nt repiece of fins restruc- 
turing has involved the construe* 
tion of a catalytic cracker at BPs 
large refinery at Laveca near Mar* 
seilies. The cracker, which has just 
come on stream, represents an in- 
vestment of FFr Ihm (£108m}, mak- 
ing it one of fee largest for- 
eign investments in France in re- 
cent years. 

Sir Peter Walters, BPs 
said during a visit of file Lavera 
plant that BP'S downstream strate- 
gy had mtafled a reduction in the 
c o m p an y 's refining capacity in Eu- 
rope and the restructuring of refin- 
eries to meet the new demand pat- 
terns of the oil products market 


U.S. oil group 
considers sale 
of printing unit 

By Our Fi na n cia l Staff 

MOBIL, the UJ5. oil major, which is 
acting ag g ress iv ely to cut bade on 
non-oil operations, is considering 
the possible sale of its W. F. Hall 
Pending Company subsidiary. 

Mobil a TwmihAr of compa- 
nies h«d an interest in 

acquiring the unit, which has semi 
UJS. prrnfing plants, employs about 
3,000 people, and prints and hinds 
catalogues, and paper- 

back books. 

The til company said the subsid- 
iary was being evaluated "in con- 
nection with the ongoing study of 
the deployment of certain Mobil as- 
sets." Goldman Sachs, file Wall 
Street investment bank, had been 
retained to advise Mobil, which said 
yesterday that "assuming ***** ap- 
propriate value can be realised. 
Hall will be sokL“ 

Mobil would not elaborate on a 
posable sale price. W. H. Hall, 
which b a leader In high-speed co- 
lour printing, is part or MobiTs pa- 
perboard padaging activities, 
which last year had revenues of 
S2bn and pre-tax operating profits 
af S80m_ 

Mqhifif rcw* nf nil b 

now being reversed after major dis- 
appointments in recent years. Earii- 
er this year the company took a 
SSOOrn writeoff on Montgomery 
Ward, its department store chain, to 
make the company more attractive 
to potential purchasers. 

Yesterday Sop & Shop, the Bos- 
ton-based retailer, said it agreed to 
buy 18 Philadelphia area Jefferson 
Ward stores from Montgomery 
Ward. Toms were not disclosed. 

Last month Mobil sold some of its 
mining i nt e rests - 53 per cent of 
McIntyre Mines and 7.8 per cent of 
Falconbridge - to Dame Mines af 
Canada in a CSlfiOm (UjSj$117m) 
deal 


Chronar sets 
up French 
joint venture 

By Paul Batts In Parts 

CHRONAB Corporation, a U-S. 
based high-technology company 
which specialises in photovoltaic so- 
lar energy systems, b setting up a 
FFr 100m (S10.8m) joint manufac- 
turing venture in France with a 
number of major French partners 
including Grands Moulin de Paris, 
Safirem (a subsidiary of Charban- 
nage de France, the French coal 
board) and some financial institu- 
tions. 

The Princeton-based group will 
own 51 pa cent of the joint venture, 
which is due to start operations at a 
new facility in Less in northern 
France in the first quarter of next 
year. 

The French plant will be the third 
Chronar manuf ac turing facility. 
The company has a plant in New 
York and a recently opened facility 
in Wales. The new French invest- 
ment will bring Chronar’s manufac- 
turing capacity up to 3 MW of pho- 
tovoltaic panels a year. 

Chronar's main competitors are 
Japanese groups which are already 
well advanced in the production 
and marketing of so-called amor- 
phous silicon photovoltaic technolo- 
gy. Chronar hopes to use its new 
French base to export its products 
to French speaking parts of Africa 
as weD as *»ning in the French and 
other European markets. 


U.S. Quarterly Results 
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The construction of the FFr lbs 
cracker at Lavera was justified be- 
cause of the increase of petrel con- 
sumption at a time when other a3 
products were dedmmg. M Hubert 
Jacqz, president of BPs French 
subsidiary, said. 

BP has now dosed three refiner- 
ies in France and has cmcentrated 
file bulk of its operations at Lavera. 

Prom more than 15m of arv 

nual refining capacity a few years 
ago, BPs French refining capacity 
has now been reduced to about 
8-5m-8m tonnes a year. From a 
peak of about 7,000 people in the 
early 1970s the French subsidiary 
how employs about 3,800 people. 

BP is also cutting back to one its 
refineries in the UK and West Ger- 
many. 

The French subsidiary of BP is 
one of the first major oil refiners in 
France to restructure its opera- 


tions. The company now believes it 
has one of the most cost effective 
oper ations in the French refinery 
industry. 

However, the restructuring ef- 
forts have so far not been translat- 
ed on the company’s bottom Iine in 
France, with the group's finan c ial 
performance failing to match the 
company’s hopes a **d expectations, 
wwqrding fo Sir Peter Walt8TS- 

The French subsidiary had a 
trading loss of FFr 351m last year 
compared with a trading toss of FFr 
93m the year before. Thanks to ex- 
traordinary gains and the use of 
currency translation loss provi- 
sions, it was able to show a break- 
even in its net earnings figures for 
1S8-L- Saks last year rose to FFr 
23bn from FFr 2l.4bn in 1983. 

t jVp pthgr refiners in France, BP 
ha ff suffered in the past from the 
French Government’s pricing for- 


raula tor oil products. HcweveMhe 
Government has since liberalised 
petrol prices in France,, and only 
heating fud prices are still regulat- 
ed tarthe formula. BP tiso bebevea 
it has now done “its bitT m Sr Pe- 
ter’s words, in cutting back excess 
capacity in its refineries in Europe 
and France, 

BP is now also investing m 
350m at its chemicals complex near 
Lavera to build a polyethyle ne pro- 
auction unit due to come on stream 

at the end of this year. 

At Lavera, BP is now dfawssfag 
possible collaboration with Atlantic 
nf the U-S- which is epvfr 

aging building a FFY2Jteptent to 
produce additives for lead-free pet- 

r °BP could supply the new Atlantic 
Richfield plant with fee d s t oc k s, 
while the US. company could In 
turn supply BP with additives 


FT INTERNATIONAL BO ND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for June 17. 
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NOTICE OF REDEMPTION 
TV> Holders of 

U.S. $200,000,000 GMAC Overseas Finance 
Corporation, N.V. 

12%% Notes due January 11, 1986 



Agent, the Com 
due January 11 


will be redeemed at the price of 100% of the pnncipkl amount thereof togeffJrwiS 
accrued interest to the dale fixed tor redemption. After July 11, 1985 tiSnSotes will 
cease to accrue interest. The Notes will be redeemed upon presentation and BurreiSer 



Dated: June 11, 1985 


Chemical Banl 

on behalf of GMAC Oversew Vinance 
Corporation N.V. 
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Malaysia acts to calm bank fears 


17 


BY WONG SULONG in kaula 
acted M y^ ( S£j N Government 

sjss 

££■*“£ 

thefmLS" 1 . 011 ^blie Bank, 
ge^fourth largest dom«S 

H-® 01 ZainuddiiL the Fin- 
»nce Minister, saldto a state- 
ment that Bank Necan» *ht 

clos^hr banJcin 5 Sector 

closely aiM * there was no cause 
for a run on the bank. 

samf r JSLS“ ter 5 ay * several thou- 
“■S"*"- depositors rushed 
S.fS 6 i tW ? b *Mi<*es of Public 
IpobCit y. 150 mSes 
™ “Orth of Kuala Luzn- 
pur. to withdraw their money- 
on nun ours that the bank wu 
of^S^Jr ^recent «IlJ2 
?/L n ? v ® rsea8 Trust Bank 

K °ng. and was having 
^tth several hundred 

U IrmmEW* (upwards of 

loMs ¥200m) ta nottperfonning 


LUMPUR 

Until late last night, hun- 
dreds of people were still 
queueing at the two branches 
to withdraw, , and the hank 
stayed open beyond normal 
hours to meet their needs. 

Public Bank shares were die 
most actively traded yesterday 
on the Kula Lumpur Stock 
Exchange, although they fell 
Just 3 cents to MSI. 49. 

Miss Patricia Teoh, the bank's 
senior general manager, issued 
a statement denying that the 
bank or its directors or major 
shareholders had any jinks with 
OTB. She said Public Bank 
was one of the most liquid, 
with a loan to deposit ratio 
of less than 70 per cent com- 
pared with the industry's aver- 
age of 90 per cent. 

In recent weeks, there 
been growing unease among 
Malaysian businessmen over the 
health of the banking industry 
following reports that several 


banks are having problems with 
their non-performing loans. 

Several banks lent heavily to 
a few select clients during 
1982-84 to buy property and 
shares. The value of whit* has 
since declined sharply. Some 
investors are now having diffi- 
culty in servicing interest 

Banking officials said the 
authorities had decided to defer 
enforcing a directive on non- 
performing toons, issued by 
Bank Negara hast September. 

The loan problems of one 
bank, Perwira Habib Bank, have 
been highlighted recently with 
news that three senior execu- 
tives have been asked to resign, 
after an Inspection by Rank 
Negara revealed discrepances 
in many of its loans. 

Perwira Habib is a joint 
venture between the Habib 
Bank of Pakistan and the Malay- 
sian Armed Forces Co-operative 
Fund. 


The collapse of Overseas 
Trust Bank, which is controlled 
by Malaysian Chinese, 
served to increase uneasiness 
about Malaysian banking. The 
industry is still reverberating 
from the Bank Bumlputra loan 
scandal, in which Malaysia's big 
gest bank lost Nearly U.S.$lbn 
to Hong Kong property specula 
tors in 1980-83. 

Bank Bumiputra is now part 
of Fetronas. the national 
company, folowing a rescue 
operation last September. 

Public Bank was set up 
1966 by Tan Sri Teh Hong Plow 
the current executive chairman 

It has a paid-up capital 
1 X 3210 x 0 , - shareholders' funds 
exceeding M$S14m, total 
deposits of M$4JL5bn, loans 
Mg&37bn and total assets 
M84_7bn as at June 1984. Net 
profits in the six months to that 
date were up 8 per cent 
M$20-2m. 


m 
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Credit line arranged to support Ka Wah 


BY DAVID DODWBUL IN HONG KONG 


HONGKONG and Shanghai 
Corporation and the 
Bank of China have made avail- 
awe a “substantial line of 
credit" to Ka Wah Bank, a 
snmller Hong Kong bank, after 
extensive discussions” extend- 
ing over the territory’s three- 
day holiday week-end. according 
to a statement last night 
The credit line comes after 
a week of rumours over Ka 
Wah following the collapse— 
and subsequent Government 
rescue— of Overseas Trust Bank 
(OTB) at a potential cost to 
lo«il taxpayers of more than 
HK*2bn (US$257m). It is 
understood to mark the first 
occasion on which the Bank of 
China has been party tso a sup- 
port operation of this kind. 


Agreement by the territory’s 
two most powerful banking 
forces to provide thi^ unquanti- 
fied standby support comes after 
a week-end during which an 
audit team from Hongkong and 
Shanghai worked in the head- 
quarters of Ka Wah to make an 
independent assessment of the 
bank’s liquidity position. 

Executives of Ka Wah invited 
the team on to their premises 
because they feared that persis- 
tent rumours that the bank was 
in difficulties might generate a 
self ^fulfilling prophecy that led 
to genuine liquidity problems. 

Last night’s statement amounts 
to a dean bin of health for 
Ka Wah, according to local 
observers. More significant, the 
unprecedented decision by the 


Bank of China to make a public 
gesture of support was a 
measure of the bank's increas- 
ing significance in the territory, 
and a signal of its commitment 
to maintaining stability in the 
territory between now and the 
1997 hand-over. As a measure 
of the Bank of China’s growing 
influence, it won in February 
this year a place on the influen- 
tial banking advisory com- 
mittee. The only other perma- 
nent members are Hongkong 
Bank and Chartered Bank. 

In a joint statement, Hong- 
kong Bank and the Bank of 
Chinn, said they were concerned 
“ at the effects of rumours 
which have caused the Ka Wah 
Bazik to take precautionary 
steps to improve its liquidity." 


Rumours over Ka Wah 
triggered fresh selling pres- 
sure on Hong Kong's stock 
markets last Friday, with the 
Hang Seng index, the terri- 
tory's leading stock market 
indicator, losing almost 41 
points. It ended the week at 
1,441.97 — more than 200 points 
K>inw the level reached before 
OTB collapsed eight days ago. 
The statement last night was 
intended to bolster confidence 
as the markets re-opened today. 

It is also aimed at settling 
the jitters in the banking com- 
munity. Ka Wah — which Is eon- 
trolled by the family of Mr Low 
Chung Song, a Malaysian who 
lives in Singapore — is smaller 
than OTB, with a network of 27 
branches in the territory. 


Dai-Ichi first 
to strengthen 
capital base 

DAI-ICHI KANG70 Bank has 
announced a share Issue, the 
first of Japanese commercial 
banks to do so following 
Finance Ministry approval for 
measures to strengthen the 
banks' capital base. 

It plans to offer 20m now 
shares sent month at around 
current market levels to raise 
some Y30bm (8120.5m). The 
bank said yesterday it also 
planned to issue about 3100m 
in convertible bonds within the 
next six months. . 

Ministerial approval for 
such moves at once forms part 
of the trend towards a more 
liberal financial regime 
The other four largest banks 
— Somite, Mitsubishi, Fuji and 
Sanwa— are expected to launch 
share or bond issues soon. 

• The Finance Ministry yester- 
day opened up a range of Euro- 
yen bond instruments which 
will now be available to foreign 
borrowers. They include floating 
rate notes as well as zero- 
coupon, deep discount, currency 
conversion and dual currency 
bonds. Maturities must exceed 
five years. 


NZ investment group pays 
A$58m for Hooker stake 


BY OUR FINANCIAL STAFF 

CHASE CORPORATION, a 
quoted New Zealand investment 
company, yesterday emerged as 
the buyer of a 19.9 per cent 
stake in Hooker Corporation, 
one of Australia’s biggest pro- 
perty concerns. 

Chase paid A$58m (US$38 Jm) 
for toe Hooker holding of Mr 
Lee Ming Tee, a former 
Malaysian businessman now 
based in Sydney. The Auckland 
company said it had funded toe 
deal in part by a placing of 5m 
of its own shares at NZ$4 each. 

Above the 15 per cent level, 


the purchase of the stake is 
subject to Australian regulatory 
approval Chase has existing 
involvements in Australian pro- 
petty through a 50 per cent 
ownership of Jonray Holdings. 

• Rothmans Holdings, a 50 per 
cent subsidiary of Rothmans 
International of toe UK, yester- 
day increased its bid for Allens 
Confectionery of Australia to 
A$61.3m. This matches a joint 
bid by Jack Ghia (Australia) 
and toe Lie berm an family of 
Melbourne. 


Taiwan indicts 87 in bank case 


A TOTAL of 87 people were 
indicted yesterday on charges 
relating to Taiwan’s largest 
bank scandal, Reuter reports 
from Taipei. 

They were all senior execu- 
tives of the Cathay group, one 
of Taiwan’s largest. Charges 
include forgery, embezzlement 
and falsifying financial -state- 
ments. 

The scandal broke in 


February after runs at the 
Tenth Credit Cooperative Bank 
and its sister bank, Cathay 
Trust and Investment More 
than US$650m was withdrawn 
in three weeks. 

Four government officials 
arrested in connection with the 
scandal would be charged 
separately, pending a thorough 
probe into alleged involvement 
by senior officials. 


Sime Darby 
shuffles edible 
oil offshoot 

By our Kuala Lumpur 
Correspondent 

SIME DARBY, the Malaysian 
conglomerate, yesterday an- 
nounced the sale of Kempas 
Edible Oil (KEO) to Con- 
solidated Plantations (Cons- 
plant), its 62.5 per cent subsi- 
diary, for nearly M$180m 
(US$74m). 

Sime said the deal formed 
part of its policy to place its 
plantation interests under Cons- 
plant, and added that the pro- 
ceeds of the sale would improve 
its own liquidity and enable it 
to diversify into other busi- 
nesses. 

KEO owns 9,366 hectares of 
plantations in Johore and 
Malacca states, and operates one 
of toe biggest palm oil refineries 
in Malaysia. 

The c rib-rich Consplant said 
it would pay for KEO from its 
reserves, which had been 
boosted in recent years by 
profits from good commodity 
prices and the sale of land to 
various government agencies 
for industrial and development 
purposes. 


U.S. $100,000,000 

B.B.L. International N.Y. 

(Incorporated with limited HdbfHty in The Netherlands) 

Floating Rate Notes Due 1995 

Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 

DHL 

Banqne Bruxelles Lambert S -A-/ 
Bank Brussel Lambert N. V. 

(Incorporated with Bmited liability in Bdgtum) 

In accordance with the provisions of the Notes, notice 
is hereby given that for the six month Interest Period from 
17th June, 1985 to 17th December, 1985 the Notes will 
carry an Interest Rate of 8jr% per annum. The mteest 
amount payable on the relevant Shiest Pajment Eteto 
which wEfi be 17th December, 1985 xs U5. $211.28 for 
Note of UJ5. $5,000. 

Credit Suisse First Bos to n l i mite d 
Agent Bank 


U.S. $150,000,000 

marine midland 
banks, INC. 

(Incorporated in Delaware) 


Floating Rato Subordinated 
Notes Due 2009 




lit Suisse First Boston Limited 
Agent Bank 


DAIWA EUROPE LIMITED 

—JAPANESE EQUITY WARRANTS SERVICE— 

Current Market Rite— Offer Calculation! 

ISSUER— Warrant 

expiry date 

CASIO 6/3/B9 
C ITOH 4/5/89 
C ITOH 20/1/87 
FUJI KURA CABLE 28/4/B9 
HAZAMA GUM1 1/11/88 
J S R 28/4/89 
JUSCO 22/12VB8 
KAYABA 15/2/89 
KUMORI PRINT 20/12/89 

MARUZEN 12 

M1NEBEA 20/ 


MIT CMEM 20/1/87 
MIT CORP 7/11/88 
MIT GAS 20/3/89 
MITSUI E/S 15/10/88 
MITSUI E/S 10/12/87 
MIT METAL 10/2/89 
MIT METAL 10/11/89 
MITSUI PET CHEM 15/2/90 
NIPPON MIN 17/3/89 
NIPPON MIN 15/6/90 
NIS5H0 IWAI 1/ 

NOMURA 31 /1C 
OHBAYASHI GUMI 5/4/89 
OMRON TATEISHI 31 /J 
ONODA CEMENT 10/4/ 

ONOOA CEMENT 28/2/90 
OFTEC DAI-ICHI 23/2/90 
OSAKA TRANSFORMER 29/1/9C 
RENOWN 24/1/89 
RYOBI LTD 25/5/90 
SEINO TRANSPORT 17/3/89 
SEIYU STORES 20/3/87 
SONY CORP 20/4/90 
SUM) CONSTRUCTION 24/3/89 
SUMI HEAVY 24/2/89 
SUM! REALTY 21/11/89 
TOKYO ELECTRIC 14,“ ‘ 

TOKYO SANYO 8/8/81 
TOKYU CORP 
TORAY 5/3/87 
TOYO ENG 28/2/89 
YAMAMURA GLASS 
YAMATO KOGYO 29, 
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GRINDLAYS EUROFINANCE B.V. 

(Incorporated with KmUed Uohn&ty in The Netherlands 
having its registered office in Amsterdam) 

VS. $25,000,000 

GUARANTEED FLOATING RATE CAPITAL NOTES 1988 

NOTICE IS HEREBY GIVEN that pursuant to Condition 5(c) of the 
Notes. Grindlays Eurofinance B.v. (the “Company") has elected to 
redeem on 29th July, 1965 (the “Redemption Date 1 ) all of its out- 
standing Guaranteed Floating Rate Capital Notes due 1988 (the 
“Notes") ala redemption price equal to the principal amount thereof 
together with Interest accrued to the Redemption Date. The interest 
on the Notes will cease to accrue with effect from the Redemption 
Dale. 

The Notes should be presented and surrendered on the Redemp- 
tion Date to the paying agents as shown on the Notes with all interest 
coupons maturing subsequent to said date. 

Coupons due 29th July, 1985 should be detached and presented 
tor payment in the usual manner. 

Grindlays Eurofaiance B.V. 


10th June, 1985, . 
London, r 
(CSSI Dept). 


f. Citibank, NA 
4ng Agent 


CITIBANK C 
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jj RHONE-POULENC s. a. 

5 FRENCH FRANC 450,000,000 

11 3/8 °7o 1985-1991 Notes 
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Banqne Indosuez 


Banqne Nationaie de Paris 
Credit Suisse First Boston Limited 


Dresdner Bank 

AJufengKriHcbafl 


Algemene Bank Nederland N.V. 

Banqne Bruxelles Lambert S. A. 

Chase Manhattan Capital Markets Group 

Crftfit Commercial de France 
Credit Lyonnais 
Deutsche Bank 


Goldman Sachs Internationa] Corp. 
Lazard Frtres et Ge 
Merrill Lynch Capital Markets 
Nomura International Limited 


BankAm erica Capital Markets Group 
Barclays Merchant Bank Limited 
Commerzbank 

AkilMitMHbciMn 

Crfdft Industrie! et Commercial de Paris 
Credit du Nord 
Generate Bank 

Xredielbauk International Group 
Lloyds Bank International Limited 
Morgan Grenfell & Co. Limited 
Sod&e G£nf rale 


Swiss Bank Corporation International Limited 




* 


Banca Commerciale Italiana 
Bank Leu Int. Ltd 
Banque de Commerce S. A. 

Banque Internationale k Luxembourg S.A. 
Baring Brothers & Co. Limited 
Bayerische Vereinsbank AG 
Cause Centrale des Banques Populaires 
Citicorp International Bank Limited 
Credit Agricole 
Credito Commerciale 
Geffna. Int. Ltd. 

Hill Samuel £ Co. T-imiteri 

Klein wort, Benson Ltd 
Morgan Guaranty Ltd 
The Nikko Securities CO., (Europe) Limited 
Salomon Brothers International limited 


Banca Manusardi and Co. Bank Gutzwiller, Kurz, Bun gen er (Overseas) Limited 

Bank of Tokyo International Limited Banque Cantouale de Bale 

Banque Francaise du Commerce Exterieur Banque Generate du Luxembourg 

Banque Ippa S.A. Banque Privee S A 

Bayerische Hypotbeken-und Wechsd-Bank Aktiengesellschaft 
Berliner Handels- und Frankfurter Bank 
Cera-Centrate Raiffeisenkas Chemical Bank International Limited 
Compagnie Monegasque de Banque County Bank Limited 

Credit Communal de Belgique S.A./Gemeeiuekrediet van Belgie N.V. 
Daiwa Europe Limited Dillon, Read Limited First Chicago Limited 

Hambros Bank Limited Handelsbank N.W. (overseas) Ltd. 

Indu5triebank von Japan (Deutschland) AG Kansallis-Osake-Pankki 

Mitsubishi Finance International Limited Samuel Montagu & Co. Limited 

Nederlandsche Middensiandsbank N.V. Ltd. 
Orion Royal Bank Limited Rabobank Nederland 

Shearson Lehman Brothers International 


Sumitomo Trust International Limited Svens ka Handdsbanken Group 

Union Bank of Switzerland (Securities) Limited S.G. Warburg & Co. Ltd. Westdeutsche Landesbank Girozentrale 
Westpac Ba nkin g Corporation Wood Gundy Inc. Yamaichi International (Europe) Limited. 
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TRADING 



The United Kingdom, the Continent and 
the U.S A are trading places every day. And 
Maryland National Bank can make your 
organization’s trading more effective and 
more profitable. Maryland National is the 


Maryland National Bank specializes in 
financing for major U.S. imports and in com- 
plex trade negotiations, such as multi- million 
dollar government supported loans for capital 
equipment export, and trade-related syndi- 


largest and fastest growing bank in the Port of cation packages. In addition to our trade 
Baltimore, which is the second largest con- finance expertise, we offer just a little bit more, 

tamer port on the U.S. East Coast. We _ We’ll work to put you in touch with 

are also only 30 miles from Washington, potential buyers. So if you re in one of the 

D.C., giving us easy access to those U.S. ^B|K| trading places shown above, ring up 
government and international agencies =^ mjj== Maryland National Bank and start your 
which make trade happen. trade financing arrangements today. 

MARYLAND NATIONAL BANK 

MEMBER FDIC 

Bastion House, 140 London Wall 
London EC2Y 5DN England 
01-606-1541 TELEX; 8812367 
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UK COMPANY NEWS 


Berisford dives 30% to 
£29m at interim stage 


S. & W. Berisford, the sugar 
processor and commodity tinder, 
saw its first half pre-tax profits 
fall by some 30 per cent following 
a downturn by its British Sugar 
offshoot and sharply higher 
Interest chargee. 

However, the City was braced 
fox- lower profits and the group's 

shares closed unchanged at 163p, 
after slipping to i59p at one 
stage. 

Turnover for the six months to 
March 31, 1985. pushed ahead 
from £2.6Lbn to £S.48bn but pro- 
fits before interest showed a 
downturn of £l-36m at £68.47m. 

Interest charges of £39.43m 
(£28 -27m) left profits at the pre- 
tax level close to City expecta- 
tions at £29.04xn, compared with 
£41£6m. 

Mr Ephraim Margulies, the 
chairman, warned the annual 
meeting' in March that profits for 
the 1984-85 year would fall un- 
evenly, with fixe first half being 
lower than the second. 

He tells shareholders now- that 
this is still his view and he is 
holding the interim dividend at 
Sfip net per 25p share. 

His interim report reveals that 
world commodity markets remain 


-very quiet and are not -providing 
many opportunities for the 
group's commodity mercbanting 
and international trading divi- 
sion. 

British Sugar’s results 
reflected the decision of the 
European Community not to 
increase prices In July 1984 and 
lower- than-cormal animal feed 
sales in the opening six months 
—stocks should be cleared by 
September. 

Mr Margulies says last year the 
company again fulfilled its quota 
with white sugar production of 
t y tw } tonnes and looks like 
exceeding it again this year. 

The group’s general merch ant- 
ing and processing division 
recorded improved results and 
activities in both financial ser- 
vices and property continue to 
expand. 

The directors look to an 
increasing contribution to profits 
from these areas. 

Tax for the opening half year 
fell from £7.53m to £6. 67m— the 
UK share was down by £LSSm at 
£4-65m. 

Net profits came through at 
£22.37m, against a previous 
£34.03 m and after minorities of 
£853,000 (£188.000) and prefer- 


ence dividend payments, the 
balance available for ordinary 
shareholders emerged £l2.32m 
lower at JBLSlm. 

Earnings per share are shown 
at ll-24p, compared with 17.67p. 

At the ACM 2b- Margulies said 
the full year outcome from 
British Sugar (last year the 
company accounted for about 
half of the group's operating 

profits) would remain unclear 
until the last of the animal feed 
from this year’s crop was sold. 

The group’s profits have grown 
each year since 1975. In that 
year pre-tax profits amounted to 
£9J3m: last year they totalled 
£303m. Over the same period 
turnover has grown from 
£691,000 to £5.7bn. 

In April Berisford announced 
plans to expand into precious 
metals and bullion trading in the 
U.S. with the £27.6m acquisition 
of NGI International Precious 
Metals, a New York-based trader 
which has close connections with 
the U.S. gold market. 

Berisford trades in precious 
metals through its Rayner sub- 
sidiary but the business is 
minimal compared with its main , 
stream activities. 

See Lex 


Fenner sells 
offshoot to 
cut borrowings 

By Martin Dickson 
J. H. Fenner, the Hull engineer- 
ing group, is to cut its 
borrowings by £7.2m by the sale 
of Fenamec, Its division making 
industrial materials handling 
systems, to Figgie International 
Holdings of the TJ.S. 

The move is a major part of 
Fenner’s plan to reduce its 
gearing, which was announced 
last year when the group was 
fighting off a £43m takeover bid 
from Hawker Siddeley. 

Fenwen, which will produce 
its interim figures today, is 
thought to be keen to cut its 
borrowings by about £10ou 
Figgie, which is based in 
Willoughby, Ohio, is a major 
manufacturer of handling equip- 
ment It will pay £5m in cash 
for Fenamec and also take on 
the division's borrowings of 
£2 -2m. Fenamec’s turnover in 
the year to August 1984 was 
about £13m. It has operations 
in the UK, West Germany, 
Sweden, Sooth Africa and 
Australia. 


Heavitree plans 
second SE quote 

The Heavitree Brewery, a 
Devon supplier of beers, wines, 
spirits and cider to public houses, 
is to become one -of the few 
companies with stock quoted on 
both the Stock Exchange's full 
list and the unlisted securities 
market. 

The company, which has had 
its 111 per cent cumulative pre- 
ference shares listed for many 
years, is planning to have its 
ordinary and limited voting 
ordinary “A" 6hares quoted on 
the USH, by means of an intro- 
duction. These shares have been 
traded in a limited way under 
the Stock Exchange’s Rule 535(2}. 

The company's financial adviser 
is Guinness Mahon end the 
broker la Laing and Cruick- 

frhunlr- 


Tesco expands 


TESCO. the supermarkets 
group, has acquired Bngden 
(Supermarkets) for £L94m. 
fiugden owns and operates a 
large supermarket at Sprowston, 
Norwich, mid has two other un- 
used freehold premises, compris- 
ing an older supermarket and a 
storage facility. Tesco win be 
paying for the deal with L6m 
shares and £943.750 in cash. 


Alphameric reaches £1.3m 
after strong second half 


RECORD LEVELS of sales and 
profits have been achieved by 
Alphameric, which designs and 
manufactures high-quality cus- 
tom-made computer perhiperal 
products. This USM company 
reports a 53.1 per cent increase 
from £857,000 to £L31m in pre- 
tax profits on turnover up by 
46.7 per cent from £5.95m to 
£8 .72m in the year to March 31 
19S5. The pre-tax figure was 
after lower interest charges of 
£56,000 compared with £106,000. 

The results are In line with 
the expectations of a year ago 
and are due, in large measure, 
to the strong second half. Over- 
all, the group has produced an 
increase in net margins from 
14.4 per cent to 15.1 per cent, 
despite carrying the start-up 
costs of the French manufactur- 
ing operation. Alphameric has 
a 66 per cent interest In Alpha- 
meric SA and 80 per cent in 
Sud-Alim SA. 

There was a tax charge for the 
year of £626.000 against £342,000, 
and after minorities this time of 
£14 jOOO, attributable profits came 
out at £700,000 (£515,000), 

Stated earnings per 5p share 
were up from 4.01p to 5-23p. 

• comment 

Alphameric seems gloriously 
unaffected by the general 


malaise in the electronics 
sector, and the market re-acted 
appropriately for once a better 
than expected set of results by 
pushing the shares up 7p to 
14Gp. Alphameric is currently 
having no trouble at all beating 
Its own target of a 40 per cent 
annual growth rate, and last 
year increased profits by over 
50 per emit despite the fact that 
two of its major customers, 
Cifer and British Telecom, 
were scaling back their orders. 
Next year should see the com- 
pany’s French operations com- 
ing into profit: and Alphameric 
seems well placed to succeed 
in a market where there is no 
indigenous French competition. 
The company is still increasing 
its 25 per cent share of the 
growing UK market for custom- 
made keyboards, while its 
Bishopsgate Terminals division 
is moving from strength to 
strength with a £800,000 con- 
tact from the New Zealand 
Post Office and a £3m contract 
from Grieveson Grant. The 
company could weft make about 
£L8m this year, which after a 
43 per cent tax rate would put 
tixe shares on a p/e ratio of 
about 19. In happier times for 
the high tech industry as a 
whole that rating would look 
on the low side. 


Lower level of North Sea 
activities hits PCT profits 


A GENERALLY lower level of 
activity in North Sea related 
business, with the resulting pres- 
sure on margins, led to a down- 
turn from £838,000 to £501,000 
in pre-tax profits at PCT Group 
for 1984. Second half profits of 
this marketer and developer of 
power tools plunged from 
£422.000 to £86,000. 

Reflecting the drop in second 
half profits, the directors have 
decided to cut the total dividend 
from 4L8p to 3.2p net, although 
the final is increased from L3p to 

1.6p. 

Commenting on (he second 
half, Mr Stuart Wilson, the chair- 
man, says it iwas "particularly 
disappointing when pressures on 
profitability were compounded 
by adverse exchange move- 
ments." 

The board has taken active 
steps to maintain both costs and 


(he level of sales, and they re- 
Drain confident about future pro- 
spects. The current year has 
shown a significant improvement 
against the second hall of the 
last year, and lx is expected that 
this will he sustained. 

There was a slight decline 
from £8.43m at £&3fim in group 
turnover. 

Operating costs were up from 
£7.33m to £7.73m. leaving operat- 
ing profits of £670,620 compared 
with fUo. After tax of £334J283 
(£251,413), attributable profits 
emerged at £366,811 (£538£27, 
which was after extraordinary 
charges of £148,698). Retained 
profits were £224£05 (£458,909). 

-Stated earnings per lOp Share 
after extraordinary items were 
down from 12.8p to 8-3p. 

The group’s shares are traded 
on the Unlisted Securities 
Market 


Factory 

delays 

depress 

Avana 

THE HOPED-FOR stranger 
second half did not 
materialise for Avana Group, 
the food processor, which 
includes Marks and. Spencer 
among its customers. 

For the full year to March 
30, 198S, pre-tax profits im- 
proved by 1&5 per cent on 
turnover up by almost 9 per 
cent At the halfway stage, 
the pre-tax figure was ahead 
fay Id per cent on turnover 
increased by a little more 
than 15 per cent. 

The directors said at the 
interim stage that they ex- 
pected a stronger second 
half if raw material prices 
were steady. They comment 
at the year end that apart 
from increases due to the 
strength of the dollar, raw 
material costs were fairly 
steady throughout the year. 

There were continuing 
problems however, in the ' 
building of a new factory for 
the XL F. Brookes subsidiary 
at Rogers! one, Newport, 
Gwent 

The directors new look for- 
ward. to gaining benefits 
“ from this bold investment " 
in the present year. 

Group turnover rose from 
£1 78.7m to £193.63m daring 
the year, almost the whole cf 
which was the result of im- 
proved volume; pie-tax profit 
coming out at £19.51m 
(£17-34m). After the first six 
mouths turnover was £98-6m, 
with pre-tax profit of £7.71m. 

With the profit-sharing 
scheme taking £600,000 
(£907,000), tax of £7-46m, 
against the previous year’s 
f&lTm, when there was an 
extraordinary profit of 
£295,000, and minority 
interests taking £35,000 
(same), attributable profits 
come out at £lL42m, 

Earning per share were 
32.67p (30.12p). 

The directors are proposing 
a <»«»! dividend of 6.75p net, 
an increase of 30 per cent on 
the final payment for 1983-84 
of 5.63p. The total for the 
year is lL25p (9J38p). 

Directors say that the 
present year has started 
reasonably weB. They are 
looking for a year of ftutfaer 
progress when the investments 
at OP, VIota and Lesme, as 
well as the new Brookes fac- 
tory, win show through in the 
trading results. 

• comment 

The market took a dim view 
off these figures, wiping 25p 
off the share price to 625p, 
despite a general knowledge 
of some of Avana's problems. 
It was no particular surprise 
that trying to prepare foods 
at Rogerstone amid the dust 
of construction activity cost 
Avana £L2m in lost profits 
and that price discounting by 
competitors reduced the con- 
tribution from Robertson’s 
jams. The real trouble is that 
the underlying turnover 
increase was very modest 
indeed and the market is 
beginning to question why 
Avana should deserve its 
hefty premium to core hold- 
ings In the sector. As It is, 
a tax charge falling to 34 per 
cent will still leave Avana 
rated at over 14 times pros- 
pective earnings after profit 
before tax this year of £22m 
or a bit more. And this raises 
the question whether Avana 
can mainta i n its excellent 
record without tiro sort of 
acquisition which will 
require a less independent 
Iona of management. 


Alexander Nicoll assesses the proposed Vantona/Nottingham merger 

A test for complementary skills 


“I'M NOT a person given to 
great excitement,” says Ur Harry 
Djanogly, "but I am very 
excited about what we consider 
this to be.” 

Coming from perhaps the most 
reclusive and phlegmatic chair- 
man of a major British public 
company, this was not merely 
predictable hyperbole on the 
proposed merger between 
Nottingham Ma naf p eter fa g and 
Vantona Ylyefla. 

Nottingham was founded by 
the Djanogly family ami built up 
by iis cu rrent chairman with 
barely a public word. Until a 
few years ago, Mr David 
Alliance, chief executive of.Van- 
tona, was equally unforthcoming. 
Bat he has begun to display a 
greater degree of chairman and 
flamboyance as he has developed 
Vantona by a series of bold 
acquisitions. 

The relationship between the 
two men will be a key element 
of the merged group. If it 
works — and their contrasting 
styles suggested yesterday that 
they could complement each 
other — the new Vantona Vlyella 
could well bid to become the 
most powerful forces in British 
textiles. If they fall out, the 
chances of a successful merger 
would be serionsl damaged. 

The skiTig of the two men are 
one of a series of complementary 
strengths which will, at least on 
paper, be brought together if 
the merger goes through. 

As deputy chairman and 
managing director of the merged 
company, Mr Djanogly is to run 
its operations. He is viewed as 
one of Britain’s most efficient 
textile manufacturers. As chief 
executive. Mr Alliance is to take 
charge of strategy, guiding its 
development as he has at Van- 
tona. most notably through the 
purchase and revitalisation of 
Carrington ViyeOa. Sir Janies 
Spooner is to remain chairman of 
Vantona. 

The two companies comple- 
ment rather than overlap each 



Mr Harry Djanogly (loft), who wfll become deputy c hair m an dir * ClAr 

vXrtona, and Mr David Alliance, the current chief executive 


other. Nottingham makes knit- 
wear, Vantona woven products. 
Since nearly two-thirds of 
Nottingham’s output goes to 
Marks & Spencer, it has virtually 
no brand-names. Vantona sells 
less to M & S but has a number 
of potent brand-names which 
will be applied across the range 
of gristing Nottingham products. 

** Exerting marketing possi- 
bilities will be opened up abroad 
as well as at home,” says Mr 
John Ashton, Vantona finance 
director. Currently, less than 
15 per cent of each company's 
sales go abroad, and the merged 
group would plan a push into 
both Europe and North America. 

The clearest area of overlap 
is in carpets, but even here 
Vantona’s are mostly woven and 
Nottingham’s are tufted. The 
combined group would have 
about 12 per cent of the UK 
carpet market “We would be 
able to offer a wider range and 
better service,” says Mr Ashton. 

Both companies have dyeing 
and finishing operations, but 
Nottingham has no wide-width 


capacity. Both also produce some 
leisurewear. But Nottingham has 
no counterpart to Vantona s 
household . textiles, shirts, 
womens* and childrens’ wear and 
uniforms, and Vantona produces 
no hosiery or knitwear. Vantona 
supplies some woven fabrics to 
Nottingham, and hays socks and 
sweaters from Nottingham for 
its uniforms. 

The two companies’ balance 
sheets also fit well together. 
Nottingham’s cash pUe of over 
£90m will wipe out Vantoua’s 
debts and still leave over £70m 
of liquid assets — though in the 
near-term the focus is likely to 
be on ensuring that the merger 
works rather than on further 
acquisitions. 

The separate development of 
the two companies has striking 
similarities. Both have come 
through the UK textile slump 
as hi g hl y efficient British manu- 
facturers with a heavy emphasis 
on technology. Both have been 
ibullt by men who came . to 
Britain relatively recently. 


Mr Djanogly’s father and 
uncle both fled Germany, where 
the family had a tactile 
business. Is the 1930s. After 
assuming control of the company 
at an exceedingly young age, Mr 
Djanogly, now 49, saw an agreed 
takeover by Sir Charles Gores 
Sears Holdings blocked by the 
Monopolies Commission in 1975. 
More recent attempts at ex- 
pension have also failed. 

Last year, an £llm bid for 
another M and S supplier, the 
Glasgow- based F. Millar (Te* j 
tiles) failed despite having the 
backing of F. Miller’s board. It 
was later snapped up. ironically, 
by Vantona. A more ambitious 
attempt to take wr Jtjhruwn 
Group Cleaners with a £S3m bid 
also failed. 

Mr Alliance, 52, came to 
Britain from Iran over 30 years 
ago and built Vantona from an 
initial Manchester base through 
acquisition. He has won wide- 
spread respect for the rapid 
turnrotrod of Carrington Vlyella. 
For him and Mr Djanogly, this 
will be the greatest test. - 


Approval for Aran’s 
takeover of Petrolex 


ttY BRENDAN KEENAN IN DUBLIN 


THE MANAGING director of 
Aran Energy, the Irish oil com- 
pany whose last-minute takeover 
of Petrolex took the City by 
surprise last month, defended 
the price paid at a company EGM 
in Dublin yesterday. 

Shareholders approved the 
takeover, without dissent, after 
some close questioning from the 
floor. Aran's offer of 96p per 
Petrolex share, or a 94p cash 
and share alternative, foiled a 
bid by Saxon Oil. within hours 
of the close of the Saxon offer. 

Mr Michael Whelan, Aran’s 
managing director, said some 
critics of the price had misunder- 
stood the purpose of the bid. 

They had argued that Aren 
did not need the tax allowances 
Petrolex could set against its 
production revenues, which come 
mainly from its 025 per cent 
share In the Forties field. Mr 
Whelan said Aren had been just 
as interested in Petrolert 
exploration programme. It would 
have taken years for Aren to 
develop a similar spread of 
interests. 

Mr Whelan said the takeover 
would transform the company. 
It now bad a stake in 60 per 
cent of the blocks licensed in 
Irish waters and a share in 40 
UK blocks, a very high number 
for a company of its size. 

Aran proposes to raise more 
than aim by a rights issue to 
pay for the Petrolex acquisition 
and Increase working capital by 
about £2nu The company’s 
exploration manager, Mr Tom 
Earls, said four wells would 
probably be drilled next year 
in the North Sea. 

The Increased size of Aren 
should mean that the company 


will be less subject to the vola- 
tile share trading, associated 
with recent Irish offshore 
exploration. Aran executives 
believe this will be to the com- 
pany’s benefit but it does mean 
that shareholders who bought 
during one of the booms will 
have to take a longer term view 
of their investment 

The offer for Petrolex is now 
unconditional. 

Together with the lm shares 
which Aran acquired on May 14 
1985 it now owns or has received 
acceptances for a total of 142m 
Petrolex shares, representing 
95.4 per cent 


Vectis approach 

Vectis Stone, the construction, 
distribution and toiletries group, 
said yesterday that it had 
received an approach which 
might lead to a bid for the 
company. Its shares rose sharply 
on the news to close last night 
at 54p. up 14p on the day. 

The company gave no word of 
the identity of the possible 
bidder, but market speculation 
centred on Barton Hill Quarries, 
a private company, which holds 
a 6.6 per cent stake in the group. 

A. Cohen down 

A. Cohen A Co * metal refiner 
and manufacturer of non-ferrous 
alloys, reports lower pre-tax 
profits of £2.42m for 1984. 
against £2.59m previously, on 
turnover up from £45.07ta to 
£54.46m. 

The dividend total for the year 
is raised by lp to 10-8p, with a 
final of 7J5p ($.8p). 


expects profit leap 


Ccte Group, the plastics 
manufacturer fending off a 
£5, 72m takeover bid by Robert 
Moss, tiie manufacturer and 
distributor of plastic injection 
mouldings, yesterday {(recast 
large increases in both profits 
and dividends for the current 
year. 

Pre-tax profits of around 
£900.000 in the year ending 
December 1985, are foreseen, 
compared with a figure of 
£278,000 in taxable profits for 
the previous year. - 

In a letter to shareholders. 
Dr J. W. Barrett, chairman of 
Cole, said the forecast demon- 


strated the continuing strength 
of the company’s recovery. 

Dr Barrett also told share- 
holders that the board Intended 
to recommend that the full year 
dividend for 1985 be increased 
to lOp a share, compared with 
4p a share the previous year. 

Moss's revised offer is 80 new 
ordinary shares and £105 in cash 
for every 100 Cole shares. On 
the basis of last night’s closing 
prices it values Cole at 190.6p 
per share. 

Moss shares closed lp down 
at 107p. Cole was unchanged at 

188p. 


BOARD MEETINGS 


TODAY 

Interim: — CountrysJdo Propsrtlas. 
J. H. Funner. Watson end Philip. 
Winnibdtwm Energy Trust. 

nrniK— British Tar Products.. Cape 
Industries^ Centro vincUl Estates. Con- 
tinentel and Industrial Trust. Erskino 
House. Euston Centre Properties. GE1 
International. London and Oversees 
Freighters, Meyer International Platon 
International. Steinberg. 

FUTURE DATES 
Interims: — 

Energy Capital June 30 


Greenwich Cable Comm'ctna. 
Lex Service 
F<net k— 

Brickhouse Dudley .............. 

Craig sod Rase 

Oelmer .... 

■Howden Group .m...... 

John eon Matt hey 

London and Associated lev. 

Trust — 

Longton InduRRsi .. . 

Lyntnn 

Mercury Securities 
Pstbow ........ 


Jons 27 
July 26 

June 26 
June 21 
July 1 
July IS 
July 12 

June 19 
June 28 
June 21 
June 25 
Jun*25 


DIVIDENDS ANNOUNCED 


Current 

Date 

Corre 

Total 

Total 

of spending 

for 

last 

payment 

payment 

div. 

year 

year 


Sept 11 

«— 

0.7 

. 


Oct 7 

5.63 

ZL25 

9,38 

int S.S 

pet 7 

3.5 



10.5 

... 2.7S 

— 

2.5 

3-85 

3.6 

2 

Aug SO 

1.25 

3 

2 

int 0.9 

July 29 

OR 


2& 


Oct 1 

6 

9 , 

8 . 

... OA 


1 

1.2 

1 

— 1.6 

— 

L3 

3-2 

4.8 

1 ... 4.5 

— — 

4 

7R 


..... 5Jt 

Oct 1 

4.75 

SJ2 

is 


Avana Group 

S. 8c W. Bereford ... 
Chamberlain Phipps ... 

Leigh Interests 2 

London Scottish int 0, 

Marshalls Halifaxt 7 

Oxford Instruments 


Dividends shown pence per share net except where otherwise state 
•Equivalent after allowing for scrip issue. tOn capita 
SmSuoted^wS? 143 and/or act * ulsiti0 “ issues, t USM mod 



GROUP ACTIVITIES 

Manufacturers of investment and shell castings, 
ferrous and non-ferrous forgings. Electrical and 
mechanical repairs, installations . and electrical 
surface heating equipment. 


RESULTS 


Ywr nMUmy 28th 

1985 

19M 


FOOD 

rooo 

Tbmwrer 

37,896 

34296 

Profit before tax 

1,520 

1,131 

Taxation 

2tt 

256 

Profit far (he financial year 

1232 

1,175 

Diwfead per share 

MP 

c* 

Earafogs per share 

ZL4p 

2L3p 


I indicated in my Interim Statement 
that proepecU for the second half 
looked encouraging. In the event this 
was confirmed with profit before tax 
for the year recovering to show an 
increase of 6% over 1983/84. 

Most companies in the group have 
started the new year quietly despite 
the forecast of economic growth. 

The volume of new work, however, 
currently being processed, is 
encouraging for the period as a whole. 

David J. Mead, Chairman 


Copies of the full Statement and Accounts can be 
obtained from the Secretary. 

THE DERITEND STAMPING PLC 

St Richard's House, Victoria Square, Droitwich, 
Worcestershire WR9 8DS 


PKbanken 
US$50,000,000 
Subordinated Boating 
Rate Notes 
Due 1991 

For the six months. 19th June 
1985 to 19th December 1985, 
the interest rate has been 
fixed at 8-0625% per annum. 
Interest payable on 19th 
December 1985, will be 
USS4Q9-84 per note of 
US$10,000 denomination. 

PK Christiania Bank (UK) Lid. 
Agent Bank 


THE MORTGAGE BANK AND 
FINANCIAL ADMINISTRATION 
AGENCY OF THE 
KINGDOM OF DENMARK 
USSIOOfiOOfiOO 

Guaranteed Fluting Rate Notes 
due 1992, Series 7SA 

In accordance with the pro- 
visions of the Notes, notice is 
hereby given that the Rate of 
Interest for the next Interest 
Period has been fixed at 8£ 
per cent per annum. The Coupon 
Amount of US$41 3.02 will be 
payable on 19th December, 1985 
against surrender of Coupon No. 

Manufacturers Hanover Umited 
Agent Bank 


LADBROKE INDEX 

988-892 (+4) 

Based on FT Index 
Tel: 01-427 4411 


Profit 
doubled 
at Leigh 

Dividend again increased 


Results in brief 

Year ended 

31 st march 

Year ended 
31st March 


1985 

1984 


£000*. 

£000’s 

Turnover 

24,436 

27,102 

Profit before tax • 

1,135 

559 

Profit after tax 

626 

280 

Extraordinary items 

723 

(258) 

Transfer tc/(from) reserves 
Dividend on Ordinary 

1,027 

(179) 

Shares per share 

3-00p 

2-OOp 

Earnings per share 

6-2p 

2.8p 


(The figures for th&year are abridged fromthe Group’s full accounts for 
that period, which have received an unquaTified Auditors' Report and 
will be filed with the Registrar of Companies following the Annual 
General Meeting). 


Leigh Interests pic -Lindon Road •BrownhtBs 
Walsall - West Midlands WS8 7BB. 


Experts in management of waste and the enviro n ment 



Granville & Co. Limited 

Member of The National Association of Security Dealers 
and Investment Managers 

8 Low Lane London EC3R 8DT Telephone 01-4H 12 


Over^the-Counter Market 


w * a,, „ ■*? “»_?• 

!£ ’3S Asa. Brit. Tnd. CULS... i*l*j -a 

77 SO Airsprung Group 60 —i 

Armitaga and Rhodes... 37 _ 

Banian HIM 158 

Bray Technologies ..... go 

CCL Ordinary ... „ ^83 

CCU 11 PC Conv. Pier... I05xd 

Carborundum Ord 128 

Carborundum 7.5pc PI. 83xd 
Deborah Services ...... 48 

Frank Honan 334 

Frank Ho reel I Pr.Ord.S7 266 

Frederick Parker 28 

George Blair- go 

1r»d. Precision Castings 22 

Ibis Group igg 

Jackson Group 108 

Jamas 8um,ug1t 230ad 

Jamas Bureoogh SpePf. 90 
John Howard and Co... 84 

Linguaphone Ord 223 

Unguaphane lO.Soc Pf. gfc,d 

Minihouse Holding NB B 2 S 

Robert Jenkins m 

Sc ninona *'A“ — _ , 34 

Torday and Carlisle 78 

Holdings ^ 

Holdings ...... w 

SI 


*2 28 
158 109 
60 42 

201 161 
152 106 
128 10 
88 83 

73 48 

334 182 
2G8 170 
32 25 

60 33 

SO 20 
218 180 
12 * 101 
265 213 
93 83 

84 71 

225 100 
100 92 

650 300 
120 31 
60 28 
82 61 
444 325 
30 17 

10* 81 
2*7 216 


+1 


6.6 45 ko U 

10,0 7.7 — — 

6.4 124 - 5,5 6.6 

2JI 7J3 4.6 7.7 

<-0 2.5 208 20.8 


— 

3.9 

6.S 

7J3 

3.5 

— 

12.0 

7j4 

4.0 

3X 


15.7 

14.8 



•— 

AS 

9-9 

sj 

SJS 

— 

tO.7 

123 



•— 

6.5 

14.1 

u 

7.1 


— 

— 

13.4 

17.6 

“ 

9.6 

3.6 

1Q.T 

14.0 


«— ■ 

MB 

WP 





4.0 

8j0 

—2 

2.7 

12.2 

«JJ 

8.5 


15.0 

8.3 

7.1 

T25 

— 

5.5 

5.1 

7 2 

7J 

— ■ 

13,7 

8.0 

8-2 

8-2 

•— 

14.9 

14.3 



— 

6J> 

5.3 

7.5 

113 


— 


8-2 

3-5 

— 

1S.O 

18 A 




+1 S.O 


1.1 .2X3 253 
7.9 


-6 


-1 

“2 


8.7 16.8 17.9 '4.1 

6.0 6.7 U 6i 

4.3 1.3 18-5 16£ 

1.3 4,* 14.8 21.0 

7.4 7.7 11-0 

17*4 7,7 SA 11-0 


PfiCB3 and details of lerviota now tvailablt on PremV mat 49149 


BROWN GOLDIE 

& CO. L I M IT E D 

Development Capital 
for Private Companies 

Management Buyouts 

Brow GokSe & Co. Listed, 16 St. Hdcu's PfeM,LQnA» gC3A «BSf. 

Telephone QI.&J 82 S 75 . 
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Unigate relies on 


non-dairy operations 
for 11% profit rise 


U'dgwe’s dependence on the 
UK dairy business continues to 

lessen. l n Uie 1984-R5 year 
contributions from dairv 
interests fell below 50 per cent 

JSJSt*. 1 Bf »a tte snwip relied on 

risen taxable proflu. 

. me market had been exnerr, 

J5S * , hf* b ll ou,come of around 
SJSrfSj* U ?„ r ? ult Published 
Increase from 
£57.1® to £ 63.3m — prompted a 

to iffin ln T? e company’s shares 
to loop. The dividend is lifted 

EM* 8 - 2 P with a final of 
5-2p (4.75p). 

Operations in the UK were 

w U ^!» 1?r ■ “ Qchailged at £55-7m. 
but activities to the U.S. showed 

”“* t0 ilS-em 
iri K 0ther countries added 
«lm y “ 0re Wlth £S - 7m gainst 

•JP-AS® Clement - chairman 
ana chief executive, said that 
acquisitions continue to 
strengthen existing business 
areas, and be singled out the 
poultry business J. P. Wood of 
Shropshire, along with two elec- 
tncal contracting businesses and 
two specialist engineering com- 
panies. 

Last week Unigate announced 
plans to sell loss-maker Bowyere 
to Northern Foods in a daai 
worth around £21 m. 

^Turnover advanced to near the 

“ b “ no! e, > ri&in & from fl.TTbn 

to il.93bii, and produced operat- 
ing profits of £77m against 
£71. 9m. A divisional analysis 
shows dairy interests unchanged 
at £3 i.9m, but an increase in 
meat interests from £2. 4m to 
£3.6m. Win can ton, the group's 
transport, garages and engineer- 
toS concern, dropped £lm to 
£8.3m. 

TIm international division, 
w4u«j handles food products and 
services outside the British Isles, 
showed the largest increase in 
operating profit, up from £i3.6m 
to £16.3m, while the exhibition. 


Unigate 


Stan Pries 


WHO ■Bl *82 '83 ’84 *88 


freight and engineering activities 
of Glltspur moved ahead from 
£8 2m to £10m. Other activities 
moved ahead from £0J>m to 
JEOfftn. 

The pre-tax figure includes re- 
lated companies* income of £2.7m 
against £2m, but was after net 
interest payable and other finan- 
cial charges of £10 Jm (£16.8m). 
It was subject to a much higher 
tax charge of £22.6m against 
£16m. 

Earnings per share slipped 
marginally from 18-5p to I8.3p. 

An extraordinary charge of 
£9J2m, down from £26. 7m, com- 
prised the cost of major rationali- 
sations and business closures, 
offset by profits on the sale of 
investments. The chairman says 
that the rationalisation pro- 
gramme is now complete. 

He adds that the group's cash 
performance remains strong. In- 
flow from existing operations 
came to £35.7m, and net borrow- 
ings were down to £15. 7m. Last 
time there was a £5m transfer 
from reserves. 

See Lex 


BIDS AND DEALS 


BLUE CIRCLE LOOTED, the 
South African subsidiary of 
Blue Circle Industries. Is to 
acquire 53 per cent of D A: H 
Minerals at a price of Rands 
3S.5m, settled by the issue of 
4.53m new Blue Circle shares 
to Darling & Hodgson, which 
controls D & H Minerals. As a 
result Darling & Hodgson's 
interest in Blue Circle will 
increase from 30.5 per coat to 
42 per cent, thereby matching 
that of Blue Circle's British 
parent, which has fallen, as a 
result of the deal, from 50.3 
per cent 


the management and business of 
a division of Christian Revsing 
AF 1984. The division, which 
provides customers in Scandi- 
navia and Germany with a com- 
puter bureau service and soft- 
ware development is being 
acquired for DKr 4Jm (Approxi- 1 
mately £325,000) cash, and will 1 
be Incorporated as CUA Data. 


BRITISH Electric Traction has 
announced an £800,000 offer to 
acquire the minorities in its 
subsidiary Electrical and Indus- 
trial lav. 


NOLTON announces -that 807,769 
ordinary shares, represe n ting 
12.8 per cent of the capital, have 
been placed through the market 
with clients of the company's 
brokers, Margetis and Adden- 
brooke. These shares were pre- 
viously held by Mr P. S. Dixon 
and his family, who no longer 
retain a notifiable interest 


EXTEL GROUP discloses that 
Dr Ashraf Marwan of Monte 
Carlo has an Interest in 1.78m 
ordinary shares (5.05 per cent) 
in the company. 

Mr Alan Brooker, chairman of 
Extel said “we have had no talks 
with him. We have simply had a 
formal letter notifying us of his 
bolding.'* 


SIJTER, the engineering, dis- 
tribution and packaging group 
headed by Mr David. Abell, has 
increased its holding in F. H- 
Llovd, the foundry group, from 
16.5 per cent to 30-15 per cent 
The Suter stake includes a hold- 
ing of 100,000 shares by Mr 
Stephen Finch, an associate. 


WESTLAND’S proposed merger 
with Bristow Kotorcraft will not 
be referred to the Monopolies 
and Mergers Commission. 


COOKSON GROUP has acquired 
the outstanding 50 per cent 
shareholding in Electrovert of 
Montreal, which now becomes a 
100 per cent subsidiary. Con- 
sideration was not material in 
relation to the net profits of 
Cookson. 


COMCAP's wholly owned subsi- 
diary CMA Comcap is acquiring 


FLIGHT REFUELLING has 
exchanged contracts for the 
acquisition of Wes from L. R. 
Davey and fellow directors of 
Wes. The value of the considera- 
tion is flm, and completion is 
expected to take place on June 
21. The audited accounts of Wes 
to November 30, 1964 show 
shareholders funds of £lm, with 
sales for the year of £4.9m and 
pre-tax profits on ordinary 
activities of £356,000. Wes has 
its headquarters at Poole, Dorset, 
and is a contractor to the 
Ministry of Defence and to the 
British aerospace Industry. 


Banco Centra! de Costa Rica 


U.S. $50,000,000 


Floating Rate Notes 1985 


Notice Is hereby given 
pursuant to Condition' 4 of the Notes that 
the Notes will carry an interest rate of 8%% from 
13th Juno, 1985 to the earlier of 13th December, 1985 
or the date on which funds are received 
for the payment of overdue principal. 


European Banking Company Limited 
(Agent Bank) 


13th June, 1985 


CONSOLIDATED MURCHISON LIMITED 


Incorporated in the Republic of South Africa 



Declaration of final Dividend Mo. 75 

I dividend No 75 in respect of the eighteen month period 
end n S 30 June T985 of 30 cents per share ta. been declared 
SSBe to holders of ordinary shares, reg.stered m the books of 
rhl rnmunv at the dose of business on 12 July 1985. The dividend 
J* n™^d/cl»rtd in the currency of the Republic of South Africa 
end wmwt from London will be --.I- 

‘°L 

the currency o jj j u ]y 1985 or such other date as set 

Rmgdom currency which the dividend is paid. These 

1 " 1 ** “ n ^ in,p««d et the registered office or office of the 
rt" T*™ri*s Trie ^company- Warrants in payment of the 

dividend will tap- >««< ££*5 SfSSmFt J^nnSiV, 

Sftfi.'SlS-J-Sl' .3 M, l« . <9 July .9.5. U 

days inclusive. . 


By Order of the Boai'd 

anglovaal limited 

Secretaries 

per: E- J. Thomas 
Registered Office 
Anglovaal House 
56 Main Street 
Johannesburg 2WM 

j 7 June 198S 


London Secretaries 
Anglo-Transvaai Trustees Limited 
295 Regent Street 
London W1R 8ST 
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UK COMPANY NEWS 


SE ma y Carlton to buy TV studio 
probe Beirs equipment maker for £3m 

nnPD ncD T r 


Marshalls Halifax 


pnee nse 


at record £6m and 


BY MARTIN DICKSON 


By Andrew Aranda 


THE Stock Exchange is under- 
stood to have launched an 
inquiry into the large movement 
in the share price of Arthur 
Bell, the whisky group, days 
befo re the announcement of a 
£327m takeover bid by Guinness, 
the brewer and retailer. 

The Guinness bid. announced 
last Friday, followed a week in 
which the Bell share price moved 
sharply. From 160p on Monday 
ft had reached 192p at the close 
o£ trading on Thursday night— 
the sort of rise that would norm- 
ally prompt a Stock Exchange 
Investigation. 

In the wake of the bid an- 
nouncement the price then rose 
a further 71p. Yesterday it put 
on lOp to close at 273p, a level 
well above -the value of the 
Guinness bid. 

Mr Ernest Saunders, chief 
executive of Guinness, said that , 
if the Stock Exchange had not • 
already started an inquiry into i 
the share price movements it 
should now do so. 

While the Stock Exchange 
yesterday denied that there was 
a formal investigation, it is 
understood that a preliminary 
inquiry has been started into 
the events preceding the bid 
announcement. If evidence of 
Insider trading emerged, the 
Stock Exchange will pass it on- 
to the Department of Trade and 
Industry which will then take 
a formal look at the matter. 


Carlton Communications, the fast 
expanding video technology and 
communications group, is buying 
Michael Cox Electronics, a lead- 
ing British manufacturer of 
television studio equipment, in 
a cash and shares deal worth 
£3-2m. 

Carlton shares rose strongly 
on the news, eloping last night at 
SOOp ex-dividend, up 42p on the 
day. 

Cox, which was established in 
1988, designs, develops and 
manufactures a range of equip- 
ment. including vision mixers, 
which blend together TV images. 

Mr' Michael Green. Carlton's 
chairman, said that the products 
oft het wo companies were com- 
plementary. For example. Carl- 
ton’s special effects devices had 


exactly the same markets as 
Cox's vision mixers and the two 
could be sold together as a 
package. He added that Cox and 
Carlton bad been working 
closely on the development of 
new products over the past six 
months. 

The deal will be funded by 
the issue of about 162,500 shares 
In Carlton— which the vendors 
havea greed to hold for at least 
18 months— and II. 9m to cash. 

Cox, whose products are used 
by TV . stations around the 
world, bad pre-tax profits of 
£307,000 in 1984 on - sales of 
£3 3m. Management accounts for 
the first quarter of this year 
show pre-tax profits of £100,000 
on turnover up 20 per cent. Net 
aset value at the end of 1984 


was £1.5ra. 

Of its 120 employees, 60 are 
engineers and technicians. Mr 
Green said yesterday that this 
was moret han Carlton currently 
employed and would mean a 
significant expansion of the 
group's engineering base. 

Carlton, which earlier this 
month reported interim pre-tax 
profits more than doubled from 
£2. 37m to £4£6m, has made a 
rapid succession of video- and 
TV-related purchases since gain- 
ing a listing in February 1983. 

Its biggest acquisition came i 
last December, when it bought I 
Abekas Video Systems of Cali- 
fornia in a deal costing 812.8m 
initially and up to a further 
8172m over five years, depen- 
dent on profits performance. 


further growth seen 


Interior designer for USM 


BY LUCY KBLAWAY 


THE USM is to get its first 
interior design company. 
Blanchards Is to join the market 
via a placing of 1.6m ordinary 
shares by Strauss Turnbull at 
75p each. 

The company, which decorates 
and furnishes residential and 
commercial properties, sells and 
exports up-market furniture and 
antiques, and acts as an estate 
agent, has a market value at the 
placing price of £3.750.000. 

Of the £l2m raised before 
expenses in the placing, £750.000 


represents new money for the 
company, which will be used to 
expand existing activities. 

The company was created in 
1972 when Sir John Figgess, 
chairman and Mr Alexander 
Aldbrook managing director, 
bought from Maples Inter- 
national its overseas decorating 
and furnishing business. The 
bulk of the company's turnover 
and profits come from abroad, 
and in the six months to Decem- 
ber, 47 per cent of turnover 
originated from the Middle East 


and 18 per cent from North. 
Africa. 

Blanchard’s stogie largest cus- 
tomer is His Excellency Dr Man 
Saeed AJ Otaiba, energy minister 
for the United Arab Emirates. 
Dr Otaiba also owns 8 per cent 

At the placing price the shares 
are on a prospective earnings 
multiple of 12.3 after an esti- 
mated tax rate of 44 per cent. 
The yield is 4 per cent based on 
a forecast dividend of 2.1p per 
share. 

Dealings start on Monday 


WITH IMPROVED results from 
both its concrete and engineer- 
ing operations Marsh alls aHlf- 
fax was able to push its 1984-S5 
pre-tax profits up by £0.9m tn 
a record £6m. 

And with the current year 
starting well and a full year 
result expected to be satis- 
factory the directors are lifting 
the total dividend from 8p to 
9p net on the enlarged capital, 
lp more than the minimum 
forecast last November at the 
time of the £5.5m rights issue. 

A scrip issue on a one-for-one 
basis is also proposed. 

Group sales for the year to 
March 31 1985 improved from 
£54.4 6m to £ 60.97m and at the 
trading level, profits pushed 
ahead from £5.59m to £6. 54m. 

Concrete division grading 
profits were up 14 per cent at 
£5.78m l £5. 07m) on sales 10 per 
cent up at f 46.38m (£42m). Mr 
David Marshall, group chairman, 
points out that the year had 
shown reduced construction 
activity, the depressive effects of 
the coal strike and unhelpful 
weather in the last quarter. He 
says: "Sales advanced in all 
sections of the division's com- 
prehensive range of products and 
manufacturing efficiency was 
improved, a necessity in markets 
which are always competitive." 

The engineering division re- 
turned trading profits 46 per cent 
higher at £760,000 (£520.000). Mr 


Marshall says this was a credit- 
able result bearing in mind that 
the profit was struck after de- 
ducting costs involved in 
amalgamating Higher Speed 
Metals and FBT Hard Metals to 
form Marshalls Hard Metals. He 
adds that the company is 
achieving sales targets and will 
be a significant contributor to 
profit in the years to come. 

During the year capital invest- 
ment totalled £7.3m, compared 
with £6.4m last year, with most 
of the money going to tlie con- 
crete division. 

Shareholders are told that the 
successful rights issue has 
ensured that the group has 
adequate funds for continuing its 
expansion in those activities 
which present the most 
favourable opportunities. 

Interest charges for 19R4/S5 
accounted for £574.000 
(£518.000), tax for £ 1.06m 
(£470.000) and minorities for 
£14,000 (£13.000). 

Attributable profits emerged 
at £4.76m, against a nrevious 
£4. 05m. Earnings per 25p share 
were little changed at 2S.95p 
(2S.64p). 

At the time of the rights 
issue the directors said they 
planned to expand concrete 
block production capacity by 
installing three extra plants 
which were expected to raise 
output by between 50 per cent 
and 60 per cent next year. 


This advertisement it published by The Burton Group pic, u-hose directors (including those who have delegated 
detailed supervision of this advertisement) have taken all reasonable care to ensure that the fads stated and opinions expressed herein ore 
fair ahdaccumte. Each of the directors accepts responsibility accordingly-. 








u r ton 


d Debenhams, 


to shout about! 


DebenhaIns , shareholders should look at what’s 
happened to Burton and Debenhams during recent 
years. 

Compare the increase in value of £100 invested 
from 31st December 1980 to 9th April 1985, the day 
before bid speculation began:— 

Burton Debenhams 

£100 grew to £981* £277* 

Compare growth in dividend and earnings per share 
over the last 4 financial years:— 

Dividend ~ +136% +54% 

Earnings per share +201% +11% 


In short there’s no comparison in quality. 

These figures should convince you that Burton 
are a tremendous retail success, and Burton with 
Habitat Mothercare have the necessary skill, flair 
and drive to revitalise Debenhams. 

We care about your investment in Debenhams, 
and we care about Debenhams’ employees and 
customers. 

Whatever Debenhams promises you — face the 
facts, and join the team that always delivers. 
Back Burton, 


*Based on prices from The Stock Exchange Daily Official List. 


Debenhams often promises-Burton always delivers. 

Accept the bid. 


The Burton Group 


habitat/ mothercare 


/ 
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Financial Times Tuesday June IS 1983 


Svenska Handelsbanken 

US$ 100,000,000 12%% Notes 1989 

NOTICE IS HEREBY GIVEN that pursuant to Condition (b) of the Notes, US$ 10,000 OOOprin^ amount 
of the Notes has been drawn for redemption on 18th July, 1985, at the redemption pnce of 101% of thepcinopfll 
'amount, together with accrued interest to 18th July, 1985. 

The serial numbers of the Notes drawn for redemption are as follows: 


4 

10 

12 

17 

28 


949 

961 

973 

985 

989 


38 1011 
50 1038 
55 1049 
65 1050 
80 1077 
82 1115 
85 1134 
111 1135 
115 1154 
126 1156 
133 1177 
138 1184 
350 1189 
153 1193 
161 1196 
166 1200 
173 1206 
175 1208 
220 1214 
226 1215 
237 1221 
258 1229 
262 1231 
264 1232 
266 1245 
272 1255 
296 1267 

302 1268 

303 1275 

304 1291 
306 1293 
308 1294 
320 1311 
324 1325 
352 1327 
357 1332 
360 1337 
369 1350 
376 1353 
416 1356 
426 1369 
434 1374 
470 1386 
481 1389 

490 1393 

491 1417 
497 1424 
507 1437 

509 1449 

510 1455 
541 1468 
548 1470 
561 1496 

572 1516 

573 1535 

574 1537 
577 1540 
590 1542 
621 1552 
623 1554 
635 1557 
647 1559 
659 1573 
661 1614 
673 1617 
696 1618 
714 1624 
741 1646 
764 1651 
769 1662 
778 1671 
789 1682 
792 1689 

801 1693 

802 3695. 
806 1704 
812 1722 
823 1724 
829 1731 
832 1756 
834 1762 
842 1784 

858 1788 

859 1839 
868 1848 
872 1857 

887 1885 

888 1889 
903 1898 
913 1903 

921 1906 

922 1913 
930 1920 
937 1926 
943 1932 


1947 

1948 

1967 

1968 
1979 
2002 
2003 
2006 
2021 

2035 

2036 
2039 
2043 
2063 
2066 
2083 
2092 
2097 
2108 
2126 
2128 
2134 

2167 

2168 

2174 

2175 
2180 
2181 
2190 
2200 
2201 
2214 
2244 
2247 
2256 
2259 
2283 
2293 
2300 

2316 

2317 
2321 
2346 
2354 

2359 

2360 
2368 
2384 
2395 
2397 
2413 
2433 

2435 

2436 

2437 

2439 

2450 

2454 

2460 

2464 

2477 

2524 

2528 

2529 
2539 
2559 
2562 
2564 
2574 
2586 
2597 
2599 

2603 

2604 
2611 
2628 
2644 
2657 
2662 
2670 
2674 
26S1 
2688 
2701 
2737 
2760 
2764 
2772 
2775 
2782 
2790 
2869 
2871 
2874 

2892 

2933 

2938 

2943 

2952 


2962 

2983 

2987 

2995 

2998 

3000 

3008 

3013 

3021 

3027 

3031 

3032 
3049 
3054 
3058 
3061 
3065 
3083 
3089 
3134 
3153 
3387 
3208 
3220 
3268 
3281 
3291 
3294 
3327 
3331 
3341 
3343 
3364 
3366 
3383 
3385 
3392 
3396 
3413 
3433 
3442 
3445 
3448 

3452 

3453 
34 60 

3474 

3475 
3485 
3493 
3497 
3505 
3513 
3518 

3528 

3529 
3S38 
3564 

3591 

3592 
3605 
3640 
3646 

3650 

3651 
3655 

3667 

3668 
3680 
3684 
3696 
3709 
3723 

3729 

3730 

3745 

3746 

3747 
3750 
3759 
3772 
3778 
3780 
3798 
3800 
3807 
3810 
3819 
3821 
3837 
3840 
3853 
3865 
3911 
3923 
3944 
3975 
3978 
3984 
3989 


3 991 

3992 
•4015 
4024 
4039 
4069 
4095 
4120 
4124 
4134 
4142 

4152 

4153 
4165 
4169 
4174 
4226 
4251 
4255 
4269 
4273 
4281 
4290 
4293 
4296 
4302 
4315 
4321 
4333 
4339 
4361 

4363 

4364 
4371 

4373 

4374 

4382 

4383 

4384 
4386 
4389 
4401 
4406 
4409 
4457 
4460 
4466 
4472 
4489 
4492 
4500 
4508 
4512 
4S16 
4540 
4552 
4570 
4576 
4582 
4588 
4608 
4612 
4619 
4621 
4632 
4635 
4649 
4666 

4670 

4671 
4678 
4686 
4693 
4695 
4706 
4710 
4715 
4730 
4738 
4757 
4765 
4767 
4796 

4804 

4805 
4808 
4810 
4816 
4838 
486S 
4875 
4895 
4906 
4941 
4946 
4953 
4956 
4959 
4983 
4986 


5019 

5021 

5022 
5027 

5034 

5035 
5041 
5045 
5053 
5060 
5062 
5064 
5067 
5071 
5084 
5090 
5120 
5144 
5158 
5179 
5191 
5197 
5200 
5218 
5231 
5237 
5246 
5251 
5265 
5277 

5290 

5291 
5294 
5303 
53(4 
5310 
5330 
5350 
5353 
5386 
5395 
5397 
5417 
5422 
5424 
5426 
5429 
5440 
5442 
5450 
5455 
5466 
5479 
5496 
5507 

5517 

5518 
5528 
5535 
5541 
5545 
5553 
5573 
5587 
5619 
5622 
5624 
5630 
5641 
5646 
5662 
5682 
5698 

5705 

5706 
5723 
5727 
5734 
5746 
5766 
5771 
5801 

5804 

5805 
5809 
5826 
5830 
5843 
5847 
5867 
5879 
5887 
5905 
5917 
5925 
5933 
5949 
5952 
5994 
5998 


6009 

6014 

6016 

6017 

6020 

6027 

6035 

6036 

6039 

6041 

6047 

6064 

6071 

6078 

6081 

6097 

6106 

6118 

6122 

6126 

6127 

6131 

6133 

6135 

6139 

6142 

6154 

6156 

6183 

6218 

6224 

f.-T'fi 

6228 

6246 

6256 

6257 
6264 
6267 
6304 
6311 
6313 
6336 
6344 
6356 
6339 
6364 
6369 
6377 
6381 
6384 
6389 
6396 
6398 
6425 
6453 

6462 

6463 
6475 
6477 
6486 
6501 
6503 
6513 
6529 
6531 

6554 

6555 
6568 

6576 

6577 
6590 
6603 
6609 
6611 
6638 

6643 

6644 
6646 
6648 

66 50 

6651 
6654 
6662 
6671 
6685 
6695 
6701 
6710 
6713 
6722 

6728 

6729 

6730 
6735 
6759 
6761 
6778 
6785 
6795 
6797 


6814 7780 8737 9763 10898 llfg 

6821 7793 8755 9779 10909 11835 

6822 7796 3758 9783 10912 11836 
6836 7814 8783 9794 10917 11846 
6838 7821 3790 9799 10922 11351 
6868 7825 8791 9811 10931 11908 
6878 7826 8811 9813 10948 11911 
6882 7846 8812 9814 10955 11912 
6891 7860 8822 9819 10961 11926 
6915 7861 8832 9823 10975 11929 
6921 7890 8844 9827 10980 11935 
6926 7896 8845 9848 11009 11966 
6930 7899 8870 9910 11010 11991 
6949 7914 8890 9919 11014 11994 
6954 7917 8910 9938 110IS 11995 
6969 7928 8918 9939 11037 11999 
6984 7955 8921 9941 11063 12004 
6988 7969 8926 9957 11087 12014 
7008 7970 8982 9971 11111 12023 
7019 7971 8984 9993 11112 12025 
7032 7979 8989 10001 11116 12031 
7038 7993 9009 10008 11130 12033 

7053 7998 9018 10012 11136 12034 

7054 8001 9022 10042 11137 12040 
7062 8004 9036 10058 11139 12053 
7067 8006 9059 10066 11146 12061 
7071 8009 9071 10082 11150 12089 
7074 8012 9081 10100 11152 12098 
7079 8025 9082 10104 11159 12099 
7089 8032 9089 10109 11160 12102 
7098 8039 9096 10119 11170 12103 
7121 8040 9098 10126 11171 12106 
7124 8042 9099 10139 11193 12114 
7145 8053 9101 10156 11208 12148 
7154 8079 9110 10157 11219 12177 
7165 8100 9115 10170 11237 12181 
7173 8102 9116 10173 11243 12235 
7J76 8112 9120 10J81 11249 12246 
7189 8116 9136 10182 11250 12248 
7 191 8123 9143 10187 21253 12254 
7202 8128 9150 10191 11260 12259 
7207 8145 9151 10199 11264 12260 
7210 8155 9153 10200 11268 12267 
7223 8160 9156 10213 11273 12273 
7233 8168 9160 10216 11285 12304 
7245 8169 9163 10219 11304 12310 
7256 8179 9177 10230 11307 12324 
7272 8195 9194 10231 11309 12334 
7276 8208 9213 10250 11319 12336 
7282 8225 9232 10252 11328 12339 
7300 8247 9241 10294 11336 12367 
7308 8248 9245 10300 11342 12376 
7314 8258 9273 10317 11344 12389 
7339 8262 9291 10327 11351 12392 
7342 8273 9313 10336 11372 12405 
7345 8286 9318 10350 11382 12408 
7365 8313 9323 10358 11383 12418 
7377 8339 9340 10359 11396 12421 
7379 8347 9341 10385 11415 12427 
7381 8363 9344 10398 11416 12428 
7394 8401 9345 10415 11427 12439 
7406 8402 9349 10425 11438 12447 
7424 8405 9357 10435 11448 12481 
7435 8417 9366 10438 11453 12488 
7441 8423 9374 10452 11474 12495 
7443 8427 9391 10164 11489 12506 
7453 8432 9397 10465 11521 12511 
7466 8434 9401 10477 11531 12512 
7474 8442 9404 10498 11552 12518 
7480 8459 9407 10509 11558 12523 
7516 8461 9410 10517 11565 12540 
7532 8469 9430 10520 11580 12544 
7558 8471 9437 10534 11590 12547 
7562 8491 9442 10541 11602 12572 
7564 8495 9444 10548 11609 12587 
7569 8498 9447 10552 11614 12617 
7573 8505 9456 10559 11622 12630 
7582 8509 9460 10569 11649 12633 
7585 8521 9475 10589 11655 12637 

7588 8538 9481 10611 11662 12647 

7589 8553 9488 10618 11690 12664 
7591 8561 9490 30628 11699 12687 
7595 8565 9505 10633 11708 12696 
7627 8576 9512 10634 11720 12703 
7640 8589 9517 10642 11721 12714 
7646 8594 9527 10647 11722 12722 
7659 8612 9553 10707 11725 12739 
7 666 8615 9570 10717 11736 12754 
7675 8627 9582 10723 11739 12773 
7679 8633 9605 10729 11741 12798 
7683 8647 9613 10734 11742 12810 
7699 8650 9617 10742 117S5 12818 
7709 8652 963S 10771 11757 12830 
7719 8660 9684 10777 11780 12839 
7725 8662 9686 10801 11783 12859 
7753 8671 9691 10809 11805 12861 
7756 8673 9708 10815 11809 12886 
7770 8675 9717 10823 11810 12888 
7775 8693 9755 10846 11814 12906 
7779 8728 9757 10847 11816 12934 


12928 13942 15109 15997 17034 17954 18981 
12931 13948 15137 16030 17040 17962 18993 
12955 13952 15147 16036 17041 17985 18996 
12960 13967 15152 16038 17054 17996 19010 
12967 13975 15154 16047 17062 18033 19014 
12974 14020 15163 16048 17064 18040 19022 
12982 14060 15173 16061 17068 18041 19030 
12994 14062 15177 16070 37079 18044 19072 
12997 14065 15179 16124 17087 18065 19080 
13000 14096 15181 16128 17093 18072 19101 
13048 14118 15201 1 6152 17113 18074 19104 
13050 14123 15204 16154 17115 18105 19142 
13053 14126 15217 I6I61 17127 18106 19164 

13065 14147 15224 16170 17152 18117 19193 

13066 14157 15235 16172 17160 18123 19200 
13083 14168 15237 16185 17173 18126 19212 
13090 14170 15245 16192 17176 18143 19219 
13104 14182 15255 16195 17178 18153 19221 
13106 14190 15266 16205 17181 18170 19239 
13110 14195 15273 16217 17184 18172 19241 
13127 14207 15280 16247 17193 18193 19243 
13134 14213 15302 16250 17200 18196 19248 
13145 14221 15324 16254 17220 18203 19251 
13161 14224 15326 16259 17221 18204 19259 
13165 14229 15328 16261 17225 18218 19264 
13175 14254 15357 16263 17272 18223 19268 
13204 14258 15358 16269 17284 18236 19281 
13220 14286 15361 16333 17288 28244 19283 
33224 14288 15376 16334 17293 18248 19307 
13237 14289 15377 16340 17294 18256 19359 
13245 14290 15384 16352 17316 18257 19374 
13258 14296 15385 16355 17320 18268 19380 
13262 14297 15390 16357 17329 18275 19391 
13277 14319. 15409 16373 17332 18290 19402 
13280 14328 15422 16389 17338 18303 19416 
13282 14348 15433 16404 17343 18306 19417 
13292 14381 15445 16415 17359 18323 19418 
13296 14387 15446 16417 17360 18328 19422 
13307 14409 15453 16429 17366 18329 19436 
13318 14414 25457 16436 17372 18361 19437 
13326 14427 15463 16440 17382 1S386 19445 
13351 14454 15475 26446 17386 18392 19453 
13356 14505 15487 1645S 17395 18394 19455 
13364 24522 15492 16460 17397 18395 19467 
13375 14533 15502 16461 17402 18398 19469 
13377 14545 15503 16467 17409 18400 19475 
13380 14555 15504 16475 17410 18407 19483 
13384 14565 15523 16481 17413 18410 19488 
13386 14567 15536 16482 17414 18414 19506 
13424 14568 15551 16488 17420 18420 19511 
13431 14591 15557 16492 17457 18425 19516 
13483 14594 155S9 16493 17481 1843S 19534 
13487 14634 15563 16497 17508 18437 19537 

13497 14644 15581 16507 17516 1«42 19538 

13498 14653 15582 16S10 17520 18460 19544 
13500 14655 15607 16537 17546 18466 19546 
13505 14659 15612 16557 17552 18491 19549 
13514 14670 15613 16565 17553 18506 19550 
13531 14671 15617 16576 17557 18539 19570 
13535 14672 15633 16577 17569 18546 19572 

13542 14730 15643 16628 17581 18548 19597 

13543 14765 15713 16643 17589 28555 19630 
13545 14774 15720 16657 17614 28560 19647 
13549 14784 15740 16663 17616 18588 19658 
13557 14788 15758 16665 27618 18597 19661 
13617 14790 15759 16667 17641 18598 19670 
13623 14820 15764 16680 17648 18599 19682 
13630 14823 15769 16689 17661 18632 19691 

13632 14829 15776 16694 17672 18655 19693 

13633 14846 15781 16704 17692 18662 19698 
13641 14850 15793 16705 17698 18673 19729 
13651 14859 15794 16706 17704 18688 19739 
13654 14862 15799 16707 17708 18691 19740 
13663 14883 15809 16710 17710 18696 1975S 
13688 14898 15812 16725 17715 18709 19758 
13704 14902 15821 16733 17718 18714 19763 

13712 14907 15841 16737 17721 18719 19767 

13713 14918 15863 16767 17736 18734 19780 
13722 14925 15867 16771 17745 18759 19781 
13725 14938 15870 16778 17763 18792 19783 
13737 14948 15874 16781 17765 18794 19790 
13746 14949 15884 16813 17779 38810 19797 
13753 14952 15885 16815 17781 18818 19800 
13756 14959 35886 16841 17784 18832 19802 
13758 14962 15892 16846 17798 18850 19805 

13760 14964 15895 16849 17799 18851 19816 

13761 14973 15917 16854 17808 18857 19837 
13774 14985 15921 16868 17814 18869 19868 
13789 15000 15925 16903 17821 18914 19884 
13813 15005 1 5927 16909 17842 18928 19885 
13815 15009 15934 16919 17885 18945 19886 
13839 15014 13944 16926 17897 18946 19890 
13856 15027 15945 16939 17898 18953 19891 
13862 15063 15953 16948 17907 18957 19892 
13870 15074 15954 16963 17911 18962 19934 
13888 15079 15968 16975 1792S 18963 19955 
13897 15080 15973 169&4 17940 18964 19974 
13927 15084 15977 16996 17944 18966 19977 
13933 15095 15982 17022 17946 18969 19998 
13941 15099 15984 17033 17953 18978 19999 


On the 18th July, 1985, the said redemption price will become due and payable upon each Note to be redeemed, 
together with accrued interest from 20th February, 1985 to 18th July, 1985 amounting to US$ 254.38 per 
VSS 5,000 Note. On and after that date, interest on the said drawn Notes will cease to accrue. 

Payment of the Notes to be redeemed will be made on or after 18tb July, 1985 upon presentation and surrender of 
the said Notes , with all coupons appertaining thereto, at the office of any of the Paying Agents mentioned 
thereon. 


Bankers Trust Company, London 
Pr in cipal Paying Agent 


18th June, 1985 


Nivison Cantrade Limited 

R.Nivison&Co. 
and Bank Cantrade AG 
have agreed to form a jointly 
owned Company (subject to 
the consent of the Council 
of The Stock Exchange), 
to he known as 
Nivison Cantrade Limited. 

The Company -will provide international 
financial asset management and 
advisory services as well as securities 
dealing and settlement. 


R.NivisoD8fCo. 
25 Austin Friars 
London EC2N 2JB 


Bank Cantrade AG 
Bleicherweg30 
8038 Zurich 


■dvortbamanf to UaueO *i complance Ihe rtquttomvtts of Hit Coand d 

n* Stock Exchange. S does mtconsSsmtninvttatianca foe put**; uauoaaS* (tor 
or pueftm any McurtfR. 

HunterPrint Group Pic 

(RtffiBt*ndin&tg‘andfio.BS510S) 

4*963,200 per cent. Convertible Cuimriatlw 
Redeemable Preference Shares of £1 each 
Issued by way of rights. 

Permission to deal fri the above m entioned Convertible Pre s ence 
Shares on the Unlisted Securities Market has been granted by the 
Council of The Slock Exchange. 

Partfcufare of the Convertible Preference Shares are available in the 
Extel Statistical Services. 

Copies of the Circular to Shareholders dated 24 May 1985 
containing further details in connection with the issue. Inditing 
particuiars of the Convertible Preference Shares, may be obtained 
during normal business hows on any weekday (Saturdays and 
public hofidays excepted), up to and inditing 10 Jufy 1985 from: 


HunterPrint Group Pfc 
Saxon Way East 
Oaftiey Hay Industrial Park 
Corby . 

Northamptonshire NN18 9£X 

Gresham Thrtt pLc. 
Barrington House 
Gresham Street 
London EG2V7HE 

18 June 1985 


Barclays Bank PLC 
New Issues Department 
P.O.Box 123 
Fleetway House 
25 Faningdon Street 
London EC4A4HD 
CapePCwe Myers 
Bath House 
Halbom Viaduct 
London ECt A 2EU 


UK COMPANY NEWS 



Emerging from a Chrysalis 


TWO OF the best known names 
in the British record industry. 
M anage m ent Agency and Music 
.-ind Chrysalis, have unveiled the 
full details of a merger that 


the 

co- 


The merger. vrfU be krrple- Mr Christopher WrifibL 
mented by a time exchange, executive chairman jjM 
with MAM acquiriiK the entire founder of Chrysalis, resiera®? 
share capital of CGL. Sore- described toe £*****_**:.« 
holders of Chrysalis will then “ natural fit *» for both 


will create a group with a value receive 14.4m new shares in Overall, the combined gw? 

m. MAM. compered to the 8.3m be an exciting and broadly 


of about £44m. 

At the same time it was 
announced that the combined 
company will be raising about 
£&75m of new money by an offer 
for sale in July. 

The two companies first 

announced the plan to merge In - — ■ , . 

April, but at a final meeting LUCV KeUaWay OIL the formation 
between the two boards last - rAA - , - 

weekend it emerged that a last of a £44m musical enterprise 

minute change would need 


chares currently held by MAM’S 
shareholders. Any MAM share- 
holders not wanting to partici- 
pate have the option of receiving 
200 p in cash, well above the l62p 


We 

too 


to 

be made to the prospectus when 
Mr 2>. A. a non- 

executive director of Chrysalis, 
declared that he could not. as 
is standard in such deals, take 
responsibility for the informa- 
tion being sent to MAM 
shareholders. 

No reason was given for the 
unusual decision. Mr Landau did, 
however, join toe boards of both 
companies in unanimously 
recommending toe merger. 


at which toe shares were sus- the largest British independent 
pended in March. 

Following toe merger and the 
offer for sale toe old MAM 
shares wiH account for 32 per 
cent of the combined company, 
which is to be renamed Chrysalis 
Group. Chrysalis's shareholders 
will bold 52 per cent with toe 
new shares being offered for sale 
making up the remaining 16 per 
cent. 


year, MAM paid 11.7m to Gilbert 
O'Sullivan In an out-hf-court 
settlement resulting from a long- 
running royalty dispute. 

The bulk of its earnings have 
come f*om Its seven hotel*, and 
from the machine and How 
divisions. However, even these 
haw faced problem* and after 
ton* years of fairly flat esnilngs 
toe company says k will tm 
less this year than last yaart 

The combined group In 1984 
made profits of *8.2 m on a turn- 
over of mm and it »**««** 
similar profits for toe nnwetti 
y«r to Suae. 1985 ® 

-.p— ~ — , Mist of four major divisions. 

record companies, and the only reC o r i & and publishing. 

one to operate both in toe gad post-production, notro 

m »_ -* - •* TfA lisfr ak criJfipQ Awtjf nm flflimrii 


entertainment company. 

■have every confidence in 
future," he said. 

Chrysalis was started in 1967, 
since when K has become one of 


and In toe UA Its list of stars 
Includes Ufcrawx, Ifo Sayer. 
Bat Senator and Spooutu Ballet. 

MAM. whose artists have in- 
cluded more middle-of-toe road 
names 7ii» Tom Joses and 
Englebert Humperdink, has in 
recent years made losses in its 
record division. In March this 


add machines, andjje 
ynd promotion of crrtertejwnetit 

artists. 

At the offer price of 200P the 
shkres will be on » 
tive (prlee/Mrnings ratio of 13. 
The gross dividend yield will w 
4 per cent. 


MINING NEWS 

MIM back to profit 

BY KENNETH MARSTON, MINING BHTOR 


AUSTRALIA'S base metal and 
coal-prod ncrng mjm Holdings has 
returned to profitability in the 
current quarter of toe year to 
Jane 30, according to Mr Brace 
Watson, toe chairman. 

Be toid Renters in Sydney that 
toe improvement reflected reduc- 
tions in costs coupled with a 
boost to export revenue from the 
weakness of toe Australian 
dollar. He expected toe company 
to r emain profitable at current 
metal prices. 

For toe first 40 weeks of toe 
financial year, MEM incurred a 
net operating loss of A$42.1m 
(£ 22 . 1 xn) compared with a profit 
of ASl0.2m in the same period 
of 1B83-S4 when earning for the 
full 12 winnton came out at 
A$27-22m- 

Factors in toe latest 40-week 
result included losses of more 
than A$10m on currency hedging 
operations, a strike of electricity 
workers in Queensland which 
affected coal and copper produc- 
tion and low metal prices for 
most of toe period. 

Mr Watson defended toe com- 
pany's ASLSbn move into coal 
during recent years. “Tm still 
satisfied that in the long term 
coal will prove to be good,” be 
said. The wholly-owned Collins- 
ville and toe 79 per cent-owned 


Oaky Creek coal mines In 
Queensland are proflmbie. but 
the New lands steaming coal pro- 
ject is trading at a modest loss. 

MUffe production of lead, zinc, 
copper and coal should reach 
record, or near record, levels In 
198485 in line with the policy of 

Tnnyimlsiwg output at reduced 

unit costs. The big Mount Isa 
mine is now. put among toe 
world’s lowest cost copper 
producers. 

All but essential capital spend- 
ing has been frozen, but plans 
are going ahead to develop the 
major Hilton silver4eod-zinc ore- 
bodies, 20 km north of Mount Isa. 
Trial wiiwing is due to start in 
1886-87, Mr Watson said. 

A full scale annual output of 
approximately lm tomes of ore 
by 1989-80 is envisaged, he added. 
The newcomer will replace 
declining economic reserves at 
Mount Isa in the 1990s, 

The coal operations are build- 
ing up to an annual output 
capacity of some 8m tonnes and 
are now efficient low cost pro- 
ducers. said Mr Watson. How- 
ever, their revenue is hampered 
by low cool prices, toe dis- 
advantage of some export con- 
tracts being written in Australian 
dollars and a large bidden tax 
element in Queensland Govern- 
ment rail freight rates. 


M odder to reopen two 
gold mines in East Rand 


SOUTH AFRICA’S Modder B 
Gold Holdings plans to reopen 
two gold-mines in the East Rand 
goldfield. The two operations, 
the old Modder B and Modder 
East properties, are . to be 
merged and worked as one mine, 
and will have an output of some 
30,000 ounces of gold a year 
once they are in full production. 

Modder B Is proposing to 
follow a somewhat unusual route 
to full production, which will 
not be reached until after the 
planned 20 , 000 - tonnes per month 
earbon-in-leach plant is com- 
missioned daring the 1988 finan- 
cial year. 

The first gold will be produced 
later this year, however, by 
means of a heap leaching system, 
which is scheduled to be in place 
in 17 weeks. This approach has 
the advantage of providing early 
positive cash flow to help fund 
the development of toe re- 
mainder of toe operation. 

Mr Cyril Heever, Modder B*s 
managing director, said this will 
have the effect of providing 
something lake Rllm (14.4m) 


towards the budgeted total 
capital cost of E17m, the remain- 
der of which has been financed 
through the placing in Johannes- 
burg and London of Ifim shares 
at R2.50, which has arised R6J5m. 

The two old mines were closed 
down daring the period when 
the gold price was fixed at $35 
an ounce. The original Modder B 
operated from 1911 until 1956 
and produced 10 m ounces of gold 
at e good average grade of 9.14 
grammes of gold per tonne, and 
Modder East was in production 
between 1920 and 1962 with an 
output of 8fim ounces, at a grade 
of 696 gm. 

The company estimated toe 
current reserve position at 5m 
tonnes of proven and possible 
ore at an average grade of 5-2gm. 
gold per tonne. This excludes 
the highly-prospective Black 
Reef, which is being worked 
from the adjoining Grootvlel 
and Consolidated Modderfontein 
properties and which underlays 
more than three-quarters of the 
Modder B lease area. 


Leigh Interests profits 
double as growth continues 

. _ , i nnlini wtilnh ran. 


IMPROVED margins, lower 
interest charges and better effi- 
ciency were the three factors 
behind toe doubling of pre-tax 
profits for toe Walsall -based 
T,wrrnr INTERESTS, toe waste 
disposal company. 

On turnover up by £2.2m to 
£24.4m. taxable profits rose from 
£559,000 to £ 1 . 1 3m. At toe half- 
way stage profits were ahead by 
£111,000 to £415,000. on turnover 
increased by £lMm to £L2.09m. 

The company's mainstream 
waste disposal activities saw 
trading profit before tax and 
interest rise by £600.000 to £1.7m, 
on turnover increased from 
£15 Am to £19.6m. 

In line with the forecast made 
at the time of the acquisition of 
MJI in May. toe directors are 
recommending a final payment of 
2p per 5p share net, making a 
total for the year ending Mardi 
31. 1985, of 3p. The final for 
1983-84 was l-25p, with a total 
for toe year of 2p. 

Mr Bill Pybus. toe chairman 
says that all regions performed 
well, assisted by toe vehicle 


modernisation policy which con- 
tributed to profitability. 

Since toe end of the year Leigh 
has consolidated and extended 
its market coverage with ne 
acquisition of Contract Gully 
Cleansing of Welwyn Garden 
City, the Birmingham waste 
treatment plant of Hales Indus- 
trial Services and MJI, which 
includes Carta ways. 

Leigh claims to be toe second 
largest waste disposal business in 
toe UK and the leader in facili- 
ties for treatment and reclama- 
tion of all kinds of waste. 

Mr Pybus says that the activi- 
ties of JtfJT, other than waste dis- 
posal, do not fit in with Le4gb’i 
mainstream business and toe 
board is considering how they 
should be dealt with, within the 
company’s long-term plans. 

For toe present year turnover 
and profit of the company, ex- 
cluding MJI, compare favourably 
wish 1984-65. MJI is trading at 
its expected loss and steps are 
being taken to eliminate toe loss- 
makers and cut overheads. 



Ui>.$25, 000,000.00 

UNITED MIZRAHI INTERNATIONAL 
' INVESTMENTS NV 
Guaranteed Floating Rate Notes 1988 

For toe six months 
19 June 1985 to 19 December 1985 
The Notes will carry an 
interest rate of 8|% per annum 
Coupon Value U-S.J413.02 
Listed on The Stock Exchange, London 


U5JM/NIMM Heating Rate Notes doe lflfX 

THE REPUBLIC OF PANAMA 

Notice is hereby given chat the Initial Race of Interest has been 
fixed at 9ft % and that die interest payable on the relevant 
Interest Payment Dace. December 17, 1985. against Coupon No. 
1 in respect of U£.$10,QO0 nominal of the Notes will ba 
U5.S460.68. 


June 18. 1985. London ■ 

By: Gtibank, N.A.(CSSI Dept). Agent Bank CflfBAAKO 




This announcement appears as a matter of record only. 



N.V. Koninldijke Nederlandse 
VKegtuigenfabriek Fokker 

(Incorporated in The Netherlands) 

x 

Dfls 12^19,800 par value Ordinary Shares 

issued by way of rights at Dlls HO per Oils 20 par rotae. 


Algemene Bank Nederland N.V. 
Amsterdam-Rotterdam Bank N.V. 
F. van Lanschot Bankiers N.V. 
Nederiandsche Middenstandsbank nv 


in co-operation with 
Morgan Grenfell & Co. Limited 
June, 1985 

— " ■ ■ i A 


Cazenove&Co. 


> 
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Not even a company as successful as 
Marks & Spencer can rely on past achievements 

to ensure future growth. 


That is why the Company is now 

engaged on the largest capital 
development programme we have 
ever undertaken — with £480 


It tells of a year in which 
Marks & Spencer Group sales 
increased 12% to £3,213 million 
and profits increased by nearly 


million of investment planned over 9%, (despite an estimated£6 


the next two years. 

You can read about the plans 

for die future as well as the results 
for 1984 — 1985 in the Company’s 
Annual Report, which is now 
available. 


Group Turnover (excluding sales taxes) 
£m 
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3.000 

2.500 

2.000 

1.500 
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million shortfall caused by the 
miners’ strike). Dividends per 
share are up from 3.125p to 3.4p. 
In the UK sales of clothing 

were up by 7.4% to £1,424 million. 

The Company has an es timat ed 
15% market share for menswear 
and ladies’ outerwear, and 34% for 
lingerie. 

Food sales climbed by 14.6% 
to £1,171 million. The strength of 

our Food Division is pur insistence 
on the use of top quality raw 

materials made into recipes which 


Maiks & Spencer 


are easy for the housewife to cook 

and serve. 

Homeware, Footwear and 
Accessories sales increased by 
22% to £305 million, with an 
especially strong contribution in 
this division from toiletries and 
cosmetics. 

Exports grew, too — by 
10.4% to £92.7 million . 

The successful test of the 

Marks & Spencer Chaigecard has 
been followed by its na tional 

launch in April 1985, with results 
already significantly ahead of 
expectation 


If you would Eke to 
receive a copy of the Marks & Spencer Annual 
Report phase complete and send the coupon. 


To: The Secretary, Room C119, 

Marks and Spencer p.l.c., Michael House, 

Baker Street, London W1A 1DN. 

Please send me a copy of your latest Annual Report 

Name 

Address 


Postcode 
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Minster Insurance Group 

1984 Group Results 


• Premium Income 

• Investment Income 

• Pre-tax Profit 

• Total Assets 

• Shareholders’ Funds 


£ 108 , 247 , 000 . 

£ 19 , 440 , 000 . 

£ 2 , 551 , 000 . 

£ 294 , 445 , 000 .. 

£ 90 , 903 , 000 . 


Points from the Statement by the Chairman, Mr. Donald S. Pearce: 

Trading Josses for the Insurance: Industry have readied totally 
unacceptable levels and the reinsurance market has also suffered severely. 
However signs leading to a recovery are beginning to emerge and insurers 
now appreciate that there is an urgent need to concentrate on obtaining 
an improvement in the technical underwriting results* In order to do this 
adequate rates must be paid for the risk involved. Unfortunately the 
change in attitude now taking place is unlikely to have an effect on the 
results for the year 1985. 

In spite of a disappointing year with a reduced pre-tax profit there 
was a significant increase in the Shareholders’ Funds. 


r Summary of Group Results 

1984 

1983 ^ 


£000 

£000 

Premium Income 

108,247 

108,528 

Profit before tax 

2J51 

8,727 

Profit after tax 

1,374 

4,554 

Total Assets 

294,445 

253,100 

Shareholders’ Funds 

k , , 

90,903 

75,683 


MINSTER 
Insurance 
Company Ltd 


THE CONTINGENCY 
Insurance 
Company Ltd 


MALVERN 

Insurance 
Company Ltd 


NATIONAL MOTOR 

& Accident Ins u r an ce 

Union Ltd 


MINSTER HOUSE, ARTHUR STREET, LONDON EC4R 9BJ. 
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Oxford Instruments 
confident as profits 
jump 50% to £9m 


RESULTS of Oxford Instru- 
ments Group improved further 
in the second half «s predicted 
at midway. 

For the year to the end of 
March 1985, pre-tax profits for 
the advanced instrumentation 
company increased by almost 50 
per cent from £&24m to 2U6m, 
on turnover up by £15.0 lm to 
£5 9.13m. Zn the first six months, 
the company increased profits 

by 28 per cent to £2 Jim on torn, 
over up by 32 per cent to 
£24. 82m. 

Earnings per 5p share came 
out at 12-2p r compared with the 
previous year’s 9.ip. However, in 
line with the company’s policy 
n£ retaining the bulk of d refits 
to finance growth, a final divi- 
dend payment of 08p net is be- 
ing proposed, making a total for 
the year of Up. Last year a 
single payment of Ip was made. 

Oxford Superconducting Tech- 
nology generated a further 
3348m (£27 8m) in sales which 
were not consolidated within the 
group tumrover and also made 
a significant contribution to pro- 
fit of £2.01m. 

As in the past, most of the 
group's sales were abroad* with 
the total reaching £53.7m in the 
year, representing 91 per cent 
of tunrnover. 

Mr Barrie Marson, the chair- 
man, says that all parts of the 
group showed satisfactory pro- 
gress through the year. New pro- 
ducts announced last year en- 
abled Oxford Medical Systems 
and Oxford Analytical Instru- 
ments. together with their over- 
seas sales subsidiaries, to more 
than double profits in the year. 

Expenditure incurred earlier 
in the year on the concentration 
of Oxford Magnet Technology’s 
magnet production at the new 
Eynsham factory and on setting 
up Furukawa Oxford Tech- 
nology in Japan began to pro- 
duce benefits in the late part of 
the year. 

The chairman adds that the 
overall costs of setting up the 
Japanese joint venture for imag- 
ing magnet production, which by 
the end of the year was fully 
equipped, staffed and trained 
and had shipped seven magnets 
to its customers, were offset by 
the technology transfer payment 
received from Japan resulting in 
a net credit of approximately 
£08 m to group pre-tax profits. 

With completion of the 
Eynsham plant quite early in the 
year, capital expenditure was 


£3m much reduced compared 
with the previous year (£5.9m). 

All operating companies are 
now well equipped. 

As a result, movement in net 
liquid funds, which was on out- 
flow of approximately C* im in 

the first half, became an inflow 
of £] Am during the second half 
and is expected to continue to be 
positive in the immediate future. 

Oxford Automation made non- 
recurring charges of about £0.4m 
for stock obsolescence and soft- 
ware contract costs on one major 
project which have been set 
against pre-tax profits. Although 
the compass subsequently traded 
profitably, k was decided, for 
strategic reasons, to dispose of 
the business. This was achieved 
through a buy-out involving its 
management team and third 
parties after the year end. 

Mr Marson says that the group 
has begun the present year with 
record order books. All parts of 
the group are trading profitably 
and it is well placed for a fine 
performance for the year. 

• comment 

After a rush of cnttmsfaani when 
the company was floated In 
October 1983, the stock market 
has been very cool towards 
Oxford Instruments, partly as a 
result of a very demanding entry 
p/e of over 38 at the original 
striking price of 2S5p, and partly 
as a result of the market's 
general swing against high tech- 
nology stocks. But It now seems 
that the shares, up 5p to 287p 
yesterday, could be set for 
modest re-rating — assuming 
current year pretax profits of 
£12ia and a 38 per cent tax 
charge they change hands on a 
multiple of 17. Fears that 
demand for supercooducting 
magnets in the VJS. and in 
Europe might begin to weaken 
have not yet materialised, and if 
and when they do, the company 
is set for exploiting the Japanese 
market in its joint venture with 
Furukawa. Moreover, while the 
core business remains strong, the 
company’s smaller operations — 
medical systems and analytical 
instruments — are growing 

rapidly, reducing Oxford's 

dependence on supercondncti 
magnets to about 50 per cent of 
turnover. This development 
could go a long way towards 
allaying City fears that Oxford is 

a one-product company. 


HoareGovett 

Closer to the 
Sterling Bond Markets 


f.-A'Si 

Trspra r ? :v M 
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Hoare Govett is one of the largest UK 
stockbrokers dealing in Gilts, Sterling Fixed- 
Interest Securities and International Bonds. 

Our Bond, Futures and Options specialists 
provide the international investor with an 
effective advice and dealing capability. 

Primary Dealing: In preparation for the 
future, Hoare Govett is well advanced 
towards integrating Its established sales and 
research capability with a newly formed 
market-making team. 

HOARE 

GOVETT 

Member! of Tim London Stock Exchange 

Heron House, 319-325 High Holbom, London WC1V7PB. 

Tel; 01-404 0344 

LONDON ■ NEW YORK • HONG KONG ■ TOKYO ■ SINGAPORE ■ MELBOURNE ■ JERSEY 


London 
Scottish 
static 
at £0.8m 


HIGHER Interest rates com- 
bined with the inspect of the 
mined’ strike resulted in > 
first six months for the 
static London Scottish Fin- 
ance Corporation. 

The directors point out 
that although the miners 
returned to work in March 
it will take some time for 
them Co dear their debts — 
the company provides finan- 
cial and basking services and 
consumer credit. 

However, ts the arrears and 
bad debt situation has Im- 
proved since the year end 
the directors have been able 
to release a proportion of 
the provisions which were 
made at that time. 

Turnover for the six 
months to April 30, 1985 
totalled £5. 89m (£8m) and 
generated pre-tax profits of 
£345,600 (£842,000) after 

interest costs of £808,000 
(£523,000). In the circum- 
stances, the directors con- 
sider the results as 
satisfactory. 

They are holding the 
interim dividend at 08p net 
per 10p share from same- 
again earnings of Us Tax 
took £2*4000 (£270,000). 

• comment 

For the second year running 
shareholders in LSFC are 
expected to set their sights 
low became of the miners* 
strike. Last year provisions 
as a direct result of the 
dispute could have dipped as 
much as £300,000 off the 
company’s profits. The first 
half of this year was bound 
to be depressed bat now that 
the men have been bade at 
the coalface for some months 
and repayments are regularly 
coming In again, the dosing 
six months might have been 
expected to eeme good. 
However, the extra Interest 
charges which LSFC has had 
to shoulder on the extended 
loans has depressed margins. 
As a result, profits will 
probably be no better than 
£18m against earlier expec- 
tations of at least £2m. Even 
trimming commission pay- 
ments to the small army of 
part-time collectors is not 
going to have much impact 
this year. So that leaves the 
6i per cent yield acting as 
longstop for the shares at 
64p. 


Wimpey home sales 
ahead of target 

Sir Reginald Beaumont 
Smith, chairman of George 
Wimpey, told tee AGM that, 
during the year to date, sales 
of private houses were ahead 
of target and of those 
achieved during the same 
period of UM. He added that 
good progress was being made 
on contracts at home and 
abroad hut the market in all 
areas remained highly com- 
petitive with tight margins. 

The meeting was told that 
those operations which were 
not producing an adequate 
return were under dose 
review and that the reduc- 
tion of overheads through the 
group would continue. 
Changes being made bad in- 
evitably caused some disrup- 
tion and It would take time 
for the toll benefit to be 
reflected in performance. 

Sir Reginald said the 
directors were confident that 
these changes would be 
absorbed with profitability 
sustained. 


Chamberlain Phipps 
rise pegged to 17% 


PROBLEMS IN ttfi U-&. and 
Italy restricted Ghamberidn 
Phipps to a Pre-tax 
of 16.5 per cent m the Mg**® 
year, and the City J5 

the preliminary aw»ounc«neat 
by T"» rMn 9 the shares down 8-5p 
at 7Bp- 

Mr Frank Chamberlain, the 
chairman, said that 
for the year ended March 31 
IMS would have been better 
than the £S.64m repotted yester- 
day but for difficulties with 
Yinaflex America, which finished 
the year £64,000 in the veLuj 
with the group's Italia 
which was also, unprofitable. 
Remedial action is being taken 
at both companies. 

The pretax figure, which was 
achieved on turnover of fSS.wm 
against £74.47m, compares with 
£484m last time, and worked 
through to earnings per share 
down from 11.97p to 782p. The 
total dividend is increased by 
085p to 385p With a final of 

2 *The ^chairman adds that the 
group, a manufacturer of 
adhesives and other footwear 
materials, wil make further pro- 
gress this year, but he points to 
the need for greater stability in 
the currency markets. 

Export turnover from the UR 
was £L2.78m up 5 per cent. 
Operating -profit came to £6.75m 
compared with £5 .46m. Interest 
case from £658,000 to fiLMm, and 
the tax charge for the year 
doubled to f2 .*2 m . . . 

The general industries division 
increased its turnover by 46 per 
cent and doubled its operating 
profit during the year. The 
strategy is to develop invest- 
ments involved in the manufac- 
ture of adhesives, mastics, 
sealants and Insulation cladding. 

The chairman says that 
Chamberlain Phipps Italia — 
formed to exploit the largo 
market for footwear adhesives 
and textiles coatings In Italy— 
is not yet profitable, but steps 
are being taken to increase its 
share of this market which offers 
considerable potential. The 
other companies in the division 
all performed satisfactoriUy. 

In the shoe components divi- 
sion, UK operating profit 
increased but this was more than 


offset by a reduction wanna 
aadihetttt effect was a slight 
overall decline- 

The companies in the UK, 
w hich supply materials and com- 
ponents to footwear manufac- 
turers at home and owreas, 
performed weU. 

The overseas companies also 
performed well, says Mr 
Chamberlain, with the exception 
of Vlnaflex America which 
suffered a revere setback when a 
number of valuable customers 
were forced to close thafr pro- 
duction facilities. 

• comment 

Disappointing results from Visa- 
flex America (operating lore of 
£64.000 against a profit of 
£422,000). higher tax and interest 
charges have combined to bring 
Chamberlain Phipps in under 
forecasts. Ironically the group's 
problems have centred on ns 
overseas activities rather than its 
shoe components business in the 
UK— which saw its profits con- 
tribution rise by almost 00 pear 
cent. Many analysts previously 
thought that the pattern would 
be the other way round but the 
strong dollar has put paid todhiE, 
In the U S. an avalanche of shoe 
imports last year led to over a 
hundred closures — including 
three of the group's major custo- 
mers. Appeals for protection 
aside, this pattern cannot be ex- 
pected to alter much this year 
and the unit survives on a Quar- 
ter by quarter basis. The best 
hope is that it will be breaking 
even in 1985-S6 but H new pro- 
duct lines fail to stem the losses 
teen closure or sale ocema In- 
evitable. In Italy tee new subsi- 
diary bas been a slow starter— 
although malting 450m pairs of 
shoes a year (more than thru 
times the UK figure) tee country 
has to be a key market. As a 
result the current year win be 
one of consolidation and tee 
market is not expecting tee 
group to achieve mute more tean 
the original target set for IBM- 
85. teat is some £8.1m. This bas 
the shares trading on a prospec- 
tive per cent of 7 (35 per cent 
tax). Not a share to buy for a 
abort term gain, 


BASE LENDING RATES 

HUI Samuel |12(< 

C. Hoare ft Co. ......... 12f< 

Hongkong & Shanghai 12|[ 
Johnson Matlhey Bkrs. 13 
Knows ley ft Co. Lid.... 13 


A M. Bank . — 1 24% 

' Allied Irish Bank 121% 

American Express Bk. 121% 
Henry Ansbacher ...... 124% 

Amro Bank 124% 

Associates Cap. Coro — 13 % 
Banco de Bilbao . — 124% 

Bank Hapoalim 124% 

BCCI 124% 

Bank of Ireland ......... 12}% 

Bank of Cyprus - 124% 

Bank of India 124% 

Bank of Scotland ...... 124% 

Banque Beige Ltd. H . 124% 

Barclays Bank 124% 

Beneficial Trust Ltd.... 134% 
Brit Bank of Mid. East 124% 

I Brown Shipley 124% 

CL Bank Nederland... 124% 
Canada Permanent .- 124% 

Cayxer Ltd. .. 124% 

Cedar Holdings ......... 13 % 

1 Charterhouse Japhet.. 124% 
Chonlartona'’* 

CUteank NA 124% 

Citibank Savings ......*12l% 

Clydesdale Bank 12|% 

C E. Coates ft Co. Ltd. 18 % 
Comm. Bk. N. East ... 13 % 
Consolidated Credits... 12}% 

Cooperative Bank •12 J% 

The Cyprus Popular Bk. 124% 
Dunbar ft Co. Ltd. ... 12 § 

Duncan Lawxie 124 

E. T. Trust 13 

Exeter Trust Ltd. ...... 13 

first Nat Fin. Corp.... 13} 

First Nat Secs. Ltd. ... 13 

■ Robert Fleming ft Co. 124% 
Robert Fraser ft Ptxus. 134% 

Grind] ays Bank 3124% 

I Guinness Mahon . ...... 12f% 

IHambros Bank 124% 

Heritable ft Gen. Trust 124% 


Lloyds Bank 121 < 

Edward Manson ft Co. 13 1' 
Meghraj ft Sons Ltd... 12tf 
Midland Bank 12|<_ 

■ Morgan Grenfell 124% 

Mount-Credit Corp. Ltd. 124% 
National Bk. of Kuwait 124% 
National Girobank ... 124% 
National Westminster 124% 
Northern Bank. Lid. ... 12| 
Norwich Gen. Trust... 124 

People’s Trust 134 

Provincial Trust Ltd-,. 13; 

• R. Raphael ft Sons ... 12 

P. S. Refsan. 12 

Roxburgh® Guarantee 13. 
RoyaJ Bank of Scotland 124 
Royal Trust Co- Canada 124 

■ J. Henry. Schroder Wage 13 
Standard Chartered ”|112 

TCB ....... 13, 

Trustee Savings Bank 12, 
United Bank of Kuwait 124 „ 
United Mizrahi Bank... 124% 
Westpac Banking Corp. 324% 
Whites way Laldlaw ... 13 % 
Williams ft Giya’s 134% 
Yorkshire Bank - 124% 

■ Mambm ot dim Accepting Haute* 
Committee. 

“ 8*,%. 1 mam* 

Top Tier— 43.500+ at 3 
monthly none* lZ*i%. At can wM 
£10.000+ ramalna deposited. . ' 

* Cal' dapoaite £1,000 and o ter 
9**% grosa. 

|| 21-day dapoalta ovar £1.000 Iffitt. 

f Mortgage base rata. 

••Soa Provincial Treat Ltd. 

f Demand deposit* ri,%. 




CITICORP 

INTERNATIONAL BANK LIMITED 


has changed its name to 


CITICORP 

INVESTMENT BANK LIMITED 


335 Strand 
London WC2R1LS 

Telephone 01-936 1230 Telex 299331 


the change is effective from 
18th June, 1985 
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- Fl COMMERCIAL LAW REPORTS 

No agricultural herbicide trials 
pending patent action 

*Sun l If r A^2JP54 , fS v . STAUFFER CHEMICAL COMPANY AND STAUFFER CHEMICAL LIMITED 
Ppeai (Lord Justice Watkins, Lord Justice Dillon and Sir Denys Buckley: June 1L, 1985 


esaaWf2! ra ? experiment to 
whether a product 

SH 5 S 

SSgS*** available ?o J 
tt *% ent ' tria, s carried 
for the purpose 


out 


tending tts esislin'TmarteJ 

**“to approve, 5 from non- 

statutory bodies, are not ” ex- 

£ 5 ”™“” «d .n'ttSrfS 

SEtemn? “ - " uUo * 

U J 0 *- 1 of Appeal BO held 
when dismissing the major part 
<* an _ appeal by Stauffer 


shown there was a serious ques- 
tion to be -answered as to whether 
the patent was infringed; and 
that the balance of convenience 
favoured the grant of an inter- 
locutory injunction. 

. Stauffer then sought modifica- 
tion of the injunction. Relying 
on section 80 (5) (b) of the 
Patents Act 1977, they said that 
the Injunction should be modified 
to enable them to carry out ex- 
periments relating to the subject 
matter of the invention. 

They wanted to carry out 
three categories of field trial: 

(1) trials by their own personnel 
on the Stauffer farm in Essex; 

(2) trials by their own personnel 


tJtemical Company and Slauffer 011 kmd rented by Stauffer on 
utieraical Ltd. from Mr Justice other farms; and (3) trials to be 
*1, ™ net \ s refusal to modify an ' 

lne erl T < hpm 0r3 L injUnclion res train- 
mg them from .importing or 

supplying Elysophaie-based S her- 
biudes in the UK pending trial 
Pf 80 f cl > on against them by 
parent 1110 00 for iafrin fi ei nem of 


rJ?*™* 0 of the Patents Act 
1977 provides: “( 5 ) An act which 
• • - would constitute an infringe- 
palen t for an inven- 
tion shaJL not do so if (a) n is 

H n ,^ pr i Vatel y and for Purposes 


carried out for Stauffer by third 
parties, such as the, Agricultural 
Development Advisory Service 

l ADAS i whicJa is run by the 

Department of Agriculture, the 
Forestry Commission, • certain 
water authorities and others. 

Mr Gratwick for Monsanto sub- 
mitted inter alia that “for experi- 
mental purposes” in section 60 
(5nb) was limited to experi- 
ments In a laboratory or glass- 
house. 

That was not so. ' What might 


relating to the subject matter of 
the invention in laboratories or 
glasshouses in the UK, or on the 
Stauffer farm in Essex. 

The second category of field 
trials for which Stauffer sought 
relaxation of the injunction 
covered trials to be carried out 
by Stauffer's personnel on land 
rented by them oo other farms. 

What Stauffer wanted to do, 

by arrangement with farmers in 
different parts of the country, 
was to use Touchdown on 
different crops at different 
stages of the year, and - at 
different concentrations. 

They submitted with obvious 
force that if it was necessary to 
experiment to see whether what 
was successful in the laboratory 
or glasshouse worked success- 
fully out of doors, it was neces- 
sary that the experiments should 
be carried out in different soil 
conditions and in different 
climatic conditions. 

The real problem, however, 
was whether in the light of all 
Stauffer bad already done, 
culminating ]□ the conrmema! 
launch of Touchdown in August 
1983. the field trials could fairly 
be classified as experimental. 

The evidence was that there 


which are no, was not so. What might was as yet no legislation to 

is done for l 9 rniri^, a /»^ lt legitimately be the subject of regulate the sale of herbicides in 


done for experimental pur- 
poses relating to the subject 
matter of the Invention.” 

LORD JUSTICE DILLON said 
that Monsanto, an American com- 
pany, was the registered pro- 
prietor of a patent in an agri- 
cultural herbicide called Round- 
up, derived from a substance 
called glysophaie. n bad been 
enormously successful world-wide 
in Killing couch grass and other 
•weeds. 

Stauffer, another American 
company, and its English subsi- 
diary, were also concerned with 
the manufacture and marketing 
of herbicides for agricultural use. 
They had devised a herbicide 
called Touchdown, which was in- 
tended to perform substantially 
the same function as Roundup. 

Touchdown was derived from a 
compound of glysophaie not re- 
ferred to in Monsanto's patent, 
and Stauffer therefore claimed 
that it did not infringe the patent. 
They began marketing Touch- 
down in the UK in August, 1963. 

Monsanto issued a writ claim- 
ing relief for infringement of the 
patent. They also applied for an 
interlocutory injunction. Mr 
Justice Falconer granted an in- 
junction until judgment in the 
action nr further order, restrain- 
ing Stauffer from supplying or 
importing herbicidal composi- 
tions based on glyphosate. 

Stauffer appealed against that 
order. The appeal was dismissed 
on the basis that Monsanto had 


experiment depended on the 
nature of the product With 
herbicides or compositions to 
stimulate ptant growth it must 
surely be a legitimate area for 
experiment to see if results 
obtained in the laboratory or 
glasshouse could , also be 
achieved jn natural' conditions. 

Mr Gratwick urged that 
“relating to the subject-matter 
of the invention" in section 
6U(5)(b) ought to be narrowly 
construed so as to exclude 
experiments directed to the com- 
mercial exploitation of the 
invention. 

It was difficult to draw any 
such hard and fast line. The 
distinction between the wording 
of 60(5)(a) and 60(5) (b) indi- 
cated that e:v>eriment&i purposes 
in (b) might yet have a com- 
mercial end in view. 

“For experimental purposes 
relating to the subject-matter of 
the invention" covered a limited 
experiment to establish whether 
a quality product could be manu- 
factured commercially in accord- 
ance with the specification of a 
patent. 

The Stauffer farm in Essex 
was described as a research 
farm. That made sense in the 
context of all that the evidence 
disclosed about Stauffer's 
activities. 

Accordingly, the injunction 
would be modified to provide 
that it should not extend to acts 
done for experimental purposes 


the UK. Nevertheless, major 
manufacturers and distributors 
did not market products until 
they believed them to he rale 
and efficacious. 

There were two non-statmory 
schemes for the testing of agro- 
chemicals. The Pesticides Safety 
Precautions Scheme (PSPS) 
operated by the Minister of Agri- 
culture in conjunction with the 
Health and Safety Executive, 
and the Agricultural Chemicals 
Approval Scheme (ACAS) 
operated by the Minister through 
the Agricultural Chemicals 
Approval Organisation. 

Under the PSPS clearance of 
a herbicide would normally 
follow four stages. Stage 1 was 
for trials clearance. Details of 
chemistry, etc., must be sup- 
plied. Once satisfactory data 
had been generated, submined 
and reviewed, limited sales clear- 
ance (Stage 2) would be granted. 

Application might then be 
made for provisional commercial 
clearance (stage 3) giving 
further details, including chronic 
toxicity, effects on fish, bees and 
birds, and residues in the soil. 
Once provisional commercial 
clearance was granted, extensive 
advertising and sales were per- 
mitted. 

Further information must Mill 
be supplied and provisional com- 
mercial clearance must be re- 
newed on an annual basis, until 
full commercial clearance (stage 
4) was obtained on the basis of 
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ACROSS 

ilish tea-urn to MCC could 
suitable equipment (12) 
ke up and changed 
ered) (7) 

?rlace drink after county 
s capital (7) 
edge is quite critical (5) 
first off at Henley with 
itement — gas (8) 
n it around with debts, 
beneficial (10) _ 

L's temporarily including 
E Of pipe (4) 
le joint (4) 

gon's weapon, tradition- 
(7, 3) 

re’s no charge for this 
lidc of information in 
sics (8) 

um to desert for getting 
une? (5) 

i's shout shows ois- 
roval (3-4) 

■ Spanish In dance, very 
ty (7) . . _ 

elite at tennis, perhaps? 
> 

down 

he dispense with 
iracy? (7) 

adcasting about the tune 

3 3) 

mitatc a commotion (2-2) 
h plenty of activities. 


Incidentally (10) 

6 Application for the sports? 
You need such form. (5) 

7 Missile for travel In explo- 
sive (7) 

8 Take unsafe steps below a 
certain point? (4, 2, 4, 3) 

9 Resolute movement for 
decision reached (13) 

14 One-ton roller crashes In 
passage for players ( 10 ) 

17 Example in batting position 
(8) 

19 Reckoned was significant (7) 

21 Standard place almost, for 
upstart (7) 

23 Smear all round the papers 
(5) 

25 Successful person seen at 
night (4) 

Solution to Purzle No 5,745. 
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insurance broking operations in the United Kingdom. 
At the same time Mr. Ron Forrest and Mr. Alan 
Durward have been appointed Chief Operating 
Officers of Reed Stenhouse UJC. Limited and Reed 
Stenhouse Financial Services Limited respectively. 
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that further information. 

The purpose of ACAS was to 
enable users to select and 
advisers to recommend efficient 
and appropriate proprietary 
brands and -to discourage the use 
of unsatisfactory products. 
Approval under ACAS could not 
be given until a products safety 
had first been established at least 
to the provisional commercial 
stage under PSPS. 

' Stauffer had been granted pro- 
visional - commercial clearance 
(stage 3) before the commercial 
launch in August 1983, but they 
had oat yet been granted full 
commercial clearance. It 
appeared that it was towards 
full commercial clearance 
Mr Justice Falconer concluded 
that the proposed trials were not 
in satisfy Stauffer that they could 
manufacture Touchdown com- 
mercially because they bad been 
in commercial production since 
1983. but that the purpose was 
to extend the potential market.' 

Trials carried out to discover 
something unknown or to test a 
hypothesis, or even in order to 
find out whether something which 
was known to work in specific 
conditions would work in 
different conditions, could fairly 
be regarded as experiment. 

But trials carried out to 
demonstrate to a third party that 
a product worked, or in order to 
amass information to satisfy 
third party tint the product 
worked as its maker d aimed, 
were not acts done “ for experi- 
mental proposes." 

On the evidence before the 
court the proposed category ( 2 ) 
field trials would not be for 
experimental purpose. They 
would be carried out in order to 
obtain the approval of -the PSPS 
-and ACAS. 

The injunction should there- 
fore not be modified to permit 
Stauffer to cany out field trials 
in category ( 2 ). 

By the same reasoning, the in- 
junction should not be modified 
to permit them to carry out field 
trials in category (3), to be 
carried out on their own lands by 
ADAS, the Forestry Commission, 
certain water authorities and 
others. 

The ini unction should be modi- 
fied to the extent indicated, but 
no further. 

Lord Justice Watkins and 
Lord Justic Buckley agreed. 

For Monsanto: Stephen Grot - 
trick QC and Michael Fysh ( Bris- 
tows Cooke and Carpmael). 

For Stauffer: Julian Jeffs 
QC and Christopher Floyd 
(McKenna and Co.). 

By Rachel Davies 

Barrister 
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Congress 
committees 
study farm 
loan changes 


By Nancy Dunne In Washington 


Surprise fall in 

copper stocks 


COMMODITIES AND AGRICULTURE 

Cure for EEC grain problem 

— .A* «t IWM 


BY JOHN EDWARDS, COMMODITIES fflITOR 

house stocks of lead helped 


UjS. SENATE and House of 
Representatives Agriculture 
Committees, struggling to come 
up with a 1985 farm bill accep- 
table to both the Reagan 
Administration and the far- 
proposal which would remove 
the loan rate as a floor for U.S, 
grains prices. 

The " marketing loan " con- 
cept, introduced by Republican 
Senator Thad Cochran, has 
gained support of most of the 
major commodity groups. In- ■ 
stead of lowering the Govern- 
ment loan rate as the admini- 
stration has requested, the pro- 
posal would freeze loan rates at 
current levels 53.30 for wheat 
and $2.55 for maize). However, 
farmers would repay the loans 
they borrow for operating ex- 
penses each year after they sell 
their crops at a rate linked to 
world market prices. 

“ We would no longer have to 
worry about competitiveness, 
said an aide to Senator Coch- 
ran. “ It would give agriculture 
secretary John Block all the 
flexibility he has been crying 
for." 

Currently, the loan rate sets 
a price floor on American 
grains. When prices fall below 
fbe rate, American farmers 
either store their grain until 
prices rebound or forfeit it to 
the Government 

The new proposal would re- 
duce the massive government 
grain stockpile, and save the ■ 
costs of storage and interest 
which the government helps the 
farmers pay on. their loans. It 
also preserves the “ target 
price " scheme, which pays 
farmers individual subsidies if 
they participate in acreage re- 
duction programmes. 

This proposal is seen by 
Senator Cochran as a compro- 
mise between the administra- 
tion, which wants drastically 
lower loan rates, and the status 
quo. Itis gaining strong sup- 
port in the House, where agri- 
culture committee chairman, 
Mr Kika de la Garza, expects to 
start writing the final bill, after 
the July 4 recess. 


COPPER PRICES advanced on 
the London Metal E x ch an ge 
vesterdav following an unex- 
pected decline in warehouse 
stocks last week. The 
stocks o: 2.625 tonnes to 10* jj 50 
tonnes followed several weeks 
Of stock increases and took 
some traders by surprise. In- 
deed on Friday .there were fore- 
casts of a further large increase 
in warehouse hohSngs, widen 
proved to be off beam. 

As a result tile cash price 

for higher grade copper gained 
£11 to £1,127.5 a tonne, while 
the three months quotation 
closed £S up at £1.13915. 

A surprise fail ta warehouse 
stocks also boosted zinc. -After 
declining steadily last week the 
cash price yesterday gained £9 
to £577.5 a tonne. 

Noranda, of Canada, formally 
announced a cut in its European 
producer selling price of to 
$880 a tonne, in line with 
similar reductions announced 
bv other producers last week. 

‘The modest increase in ware- 


UUUdi, — — — -- 

narrow the premium of the cash 
price over the three months 
quotation bringing them almost 
level. 

Reuter reported from New 
York that union workers at St 
Joe’s lead smelter in 
Herculaneum, Missouri, have 
requested a meeting with the 
company to re-open negotiations 
on a new labour contract. The 
last contract expired on June 
9 , without any new terms being 
agreed but employees have con- 
tinued to work. 

• The Commodity Exchange Inc 
(Coxnex) of New York said 
it will file a proposal for 
trading options on copper 
futures with the U.S. Com- 
modity Futures Trading Com- 
mission (CFTC). 

A Com ex spokesman was un- 
able to say when the filing 
would occur but expected it 
soon. Copper options would be 
the third option product traded 
on Comes, with gold and silver 
futures. 


Rise in spread sales 
lifts butterf at gloom 


BY OUR COMMODITIES STAFF 


PROSPECTS FOR UK burterfat 
sales may not be as gloomy as 
has been suggested, according 
to Dairy Crest, the marketing 
arm of the Milk Marketing 
Board. 

In its 1985 Yellow Fats Re- 
port Dairy Crest says that 
although, consumption of butter 
and some margarines declined 
last year there was a “dynamic 
rise" in sales of spreads 

“Spreads offer the consumer 
either reduced fat or spread- 
ability convenience,” the report 
says. “They provide increased 
opportunities for sales, trade 
profitability and therefore an 
expanding market for pro- 
ducers’ output.” 

The report examines the 
factors and trends wfaifh 
affected sales of yellow fats in 
1984, when the market was 
valued at FT 33 m- 


The main factor influencing 
the housewife in tier choice of 
yellow fat is price, claims the 
report, citing increases in 
volume sales of butter during 
the first three months of -this 
year when .the cheaper EEC 
butter was on the store shelves. 

“ One way to make the price 
more attractive,” says - Mr 
Michael Bessey, Dairy Grost 
Foods* managing director, “Is 
for the EEC to allow a per- 
manent all-year round consumer 
subsidy.* 

The report cautions that the 
over-supply situation will re- 
quire a more imaginative 
response from the EEC. “It 
is ‘highly anomalous’ that the 
UK Government has continued 
to support special access of 
New Zealand butter supplies to 
the UK market while the EEC 
butter mountain has continued 
to grow,” It says. 


Tea prices 
ease at 
London 


auction 


By Our Commodities Staff 

TEA PRICES eased slightly at 
yesterday’s weekly London tea 
auction. Quality tea was quoted 
at 205p a kilo (nominal), un- 
changed from last week's sale, 
but medium grade averaged 
I55p, down 5p, and low medium 
ll&D, down 2jj>. 

There were 32,020 packages 
on offer, -including 6J£0 in the 
offshore section. 

The Tea Brokers' Association 
said selective -demand was seen 
for end of season offerings 
from Assam, winch tended 
lower in price. Some bright 

Africans and colou ry mediums 


LONDON METAL EXCHANGE 
WARBIOUSE STOCKS 
(Changes during week ending 
June 15) 

tonnes 

Aluminium — 2J2S to 96,100 

Copper — 2425 to 707,550 

Lead +250 to 35,375 

Nickel +420 to 5322 

Tm +120 to 22,750 

Zinc —1,750 to 39,575 


Silver 


-90JD00 to 49j87m 


were somewhat dearer but 
others fell by 4n to 8p a kilo. 
The few bright Ceylans on offer 
sold at firm to dearer levels but 
poorer types were generally 5p 
lower. Fair demand was seen 
fo r offs hore offerings. 

• THE CRISIS in India’s jute 
manufacturing industry is still 
worsening, in spite of recent 
action to bring down raw jute 
prices and to encourage 
dishoarding. 

Four more mills have closed, 
taking the number Idle to 21 
out of the total of 63 in the 
industry. With more than a 
third of the industry’s produc- 
tion capacity laid up mill out- 
put in May fell to 56,000 tonnes 
from 63,900 tonnes in April and 
180,500 tonnes in May 1984. 

There was a substantial in- 
crease, however, in. stocks held 
at the mills, reflecting sluggish 
market demand caused by 
high jute goods prices. 

Indian Jute Mills Association 
officials blame the industry’s 
problems on a combination of 
high raw jute prices, slack 
demand for goods and in- 
dustrial relations problems 


THE AGRICULTURAL land- 
lords of the 19th century had 
the answer to over-production 
of cereals. Because of the 
belief, -well founded in those 
days, that continuous cereal 
cropping Jed to a deterioration 
in soil fertility, to say nothing 
of crop diseases, tenant farmers 
—at that time some 90 per cent 
of the whole— had to follow the 
rules of good husbandry. 

These laid down, among other 
things, that no straw crop, ie, 
wheat, barley or oats should 
follow another. This meant that 
half the arable acreage on any 
farm would -he devoted to other 
crops. These rules were an 
essential part of every lease and 
a farmer who disregarded them 
could lose his tenancy. They 
came to be ignored during the 
inter- war depression through a 
combination of the spread of 
owner occupation, and the fact 
that landlords were desperate 
to let their farms to anyone. 
They would shut their eyes to 
whatever systems the tenant 
cared to indulge in. 

My first tenancy agreement 
contained these strictures, but 
Parliament had modified them 
to the extent that a tenant had 
freedom of cropping, except In 
the last year of tenancy. Here 
was the catch. To get the farm 
back into rotation, usually a 
four-course one based on a 
four year sequence, one should 
have farmed under it for the 
last four Years. If yon did not 
you could he dilapidated for 


your sins. This ceased to be a I do plant a Sixth 
problem for me when I was to grass ^S^****!® 
able tt buy my farm, and do which would not be prefctame 


whatever I liked. Even so I 
must confess to a definite feel- 
ing of guilt when I grow two 
wheat crops 4n succession. 
When I have three, as I do 
sometimes, it turns to apprehen- 
sion and I keep the sprayer at 
the ready in case pests or 


profitable 

without the EEC sheepmeat 
regime on my type of 
believe I grow better crops 
after the sheep, but my neigh- 
bours without them seem to be 
just as sueeessfuU „ 

I was one of the earliest 
growers of oilseed rape hut 


Farmer’s viewpoint: John Oierrington 
suggests old-style crop 
rotation as a cure for cereals surpluses 


diseases try to punish me fori 
my heresy. 

So far we seem to have got 
away with it as far as pests and 
diseases are concerned but now 
the problem is the EEC. Too 
much cereal is being grown and 
the search is on for alternative 
crops. The obvious criteria for 
these are: that they should he 
as profitable to grow as cereals, 
are at the moment: that they 
should not be too heavily sup- 
ported by the EEC and hence 
provide an excuse for the 
imposition of production 
quotas and other restrictions: 
and they should, if possible, be 
beneficial to the soil. 

Bearing all these criteria in 
mind the choice -is very limited. 


never found it to be very profit- 
able either for itself or as a 
break for cereals. It too is 
heavily supported. A similar 
trrop is turnips for seed. These 
(are like rape to grow and I 
have a smaH acreage. This 
[year’s crop was planted on land 
where none had been grown for 
at least 50 years and should 
■have been free of any pests or 
-diseases. Every week it seems 
'an inspector calls and says there 
are pollen beetles or weevils to 
be killed. Where do they come 
from? 

The same applies to> a new 
■crop. Broad beans for seed are 
especially favoured by the 
larger birds. Rooks dig up the 
.seeds and pigeons eat -the leaves. 


They are not a very good crop 
and. being near the road, will 
doubtless prove irresistible to 
the week-end motorists. If the 
beans foil as a W then- 
is an EEC subsidy for the 
remains as a protein source.. 

For several years now I hare 
been growing peas for harvest- 
ing dry and used for canning, 
They are not particularly easy 
to get right and are very 
vulnerable to pigeons. During 
this cold spring tbyjj}®*® 1 
slopped growing at all and the 
piMons did their best to cat 
them into the ground in spite ot 
hi»d scorers. They are vulner- 
able to things like ihnps and 
pea moths and very irregular in 
yield for apparent reason. 

as a legume they do produce 
nitrogen for the following crop, 
but mostly in the initial period 
of growth. Using bag nitrogen 
is a much more certain way or 
feeding plant growth but a a 
break crop they are probably 
the best I do “°t sugar 
beet or potatoes because they 
are limited by quota and any 
way the land is unsuitable. 
There are other crops being 
tried — linseed, lupins and 
essential oil producers l&c 
evening prloroso^DUt they 
don’t look very practical at 
present. . . 

The trouble is that we have 
learnt to grow cereals very well 
and they will be difficult to give 
up unless the EEC takes ft leaf 
from the old landlords book and 
enforces the rules of good 
husbandry. 


Timber pact members vie to host office 


BY ANDREW GOWERS 


MINISTERS AND officials from 
32 countries breathed life into 
a new commodity pact yesterday 
— the International Tr opical 
Timber Agreement (ITTA}. 

But as they started the first 
meeting in Geneva of the agree- 
ment’s governing body, the 
International Tropical limber 
Organisation’s council, they 
seemed set to plunge straight 
info a row about the likely site 
of the tiny secretariat which 
will a dminis ter the pact 

No less than eight countries 
have been, vying, with varying 
degrees of enthusiasm, to be 
chosen as host for the Organi- 
sation. The most vigorous cam- 
paigners include Japan, which 


import nearly half of all traded 
tropical timber and which wants 
the headquarters to be in 
Yokohama, Brazil and Indonesia 
— two of the largest tropical 
timber exporters. 

The candidates are offering a 
range of inducements including 
free rent, rates, electricity and 
water — and in some cases, such 
as that of Japan, an implicit 
promise of extra funding. 

Such is Japan's keeness to 
welcome the ITTO to its shores 
that Japanese delegates are 
reported to have attended a 
recent meeting on the Agree- 
ment loaded down with free 
gifts such as tooth brashes 
bearing the mark of Yokohama. 


The prize for the meanest 
candidate will probably go to 
London, host of most other 
international commodity organi- 
sations, which has merely 
offered 80 per cent relief from 
rates. 

The final size of the secre- 
tariat has yet to be decided. 
The tJB. is believed to be 
pressing for a staff as small as 
six, and the producers want up 
to 20. 

Officials of the United 
Nations Confederation on. 
Trade and Development 
(Unctad), under whose auspices 
the two-week council meeting 
is taking place, say the number 


of candidates reflects the in- 
tense interest in the ITTA both 
from consuming and producing 
countries. 

But members with a large 
stake in tropical timber trade 
such as Japan are also probably 
keen to attract the Organisation 
so that they can wield a maxi- 
mum amount of influence on it. 
For this reason, the head- 
quarters is thought likely to go 
to a theoretically more neutral 
country such as the Nether- 
lands. which is campaigning 
for Amsterdam. 

The council meeting is also 
due to deckle on an executive 
director for the ITTO. 
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LONDON MARKETS 


U.S. MARKETS 


BASE METALS 


USE prices supplied by 
Amalgamated Metal Trading 


ALUMINIUM 


Official closing (ami: Cash S10..5-t 
(SOS-7}: Thro® months 832-.B( 827-8): 
sattlamant 811 (807). Final Kerb chwe- 
825-7. Tifmovan 11.875 tonnes. 


- 

Unofficial + or .High now 
oloeetp.m.) — 1 

| £ per tonne 

Cash 

3 months 

B04-50S '4-1.0 MUftllLG 
825-825.5 + 0.5 '535(824 


COPPER 


Klgftor grada P ios* ■, — High/Low 


Cash I 1187-8 ■ *11.0,1184/1138 

Three m'ntftt' 113QSJ',+ej) 1 1140/1136 


Official closing (am): Cash 1132-.5 
1119.5-20.5); throe months 1144.9-5.6 
I13S-.S); settlement 1132.5 (1120.5). 
Inal Keib Closa: 


ATHOOES 


Cathodes 1+7.0 - 

Three m'ntha!ll39-B.S +8.0 — 


Official dosing (am) Coeh 1115-30 
(1110-2); threa months 1130-32 
11185-7): settlement 1120 (1-112) Final 
Kerb Close: 1135-7 Turnover: ttMHfi 
tonnta. U.S. Producer price 
coma per pound. 


LEAD 


Official dosing (am): Cash 306.5-7 
(307-8); three months 305.5-8 (302.5-3); 
settlement 307 (30SI- Final Kerb dose: 
304.5-8. Turnover: 6.025 tonnes. U.S. 
Spot: 19/21 cents per lb. 

Spot: 19/21 cents per pound. 



Unofficial + or 

Hignilow 





£ per tonne 


Cash 

804-305 -Z5 

SQ7iBB6.fi 

8 months 

303-304 

MB/SO* 


NICKEL 


Official doling (am): Cosh *385-400 
[4350-70); three months 4300-5 (4310- 
); settlements 4400 (4370). Final Kerb 
lose: 4300-10. Turnover 1416 tonnes. 


'Unofficial +or .Higtuiow 
|efoaetp.m.) — 

£ per tonne 


cull ^380*388 - + 87.5 4411114890 
smonthl >4890-4300 * — 6.0 1 «a20i«2S0 


TIN 


Official elealng (am): Cash 9740-50 
(9685-700): three months 9B50- 5 

(9535-40); settlement 9760 (3700). 


gradelUiwfflofel + or 
jc!ese<p.mL — 

■ £ per tonne 

-— 1‘ 


Higfu/low 
for day 


Cash 19726.8728 t— 52.0-9726/0 720 

Bmontha j0S3O-80BB [~29 .Ht - 


Official closing (am): Caah 9740-50 
385-96): three months S660-1 (9635* 
Is senianwnt 9750 (9695). Fins! Kerb 
see: 8520-25. Turnover 1,680 tonnes, 
nits tm Sm29.45 kilo. 


Standard - 


Cash 19710-0780 - + 40.0-875019788 
■Smooths 5680^535 ;-rga.Bl95Mfa53B 


IHoel dOWUI (am): 5TO-1 (560-2 ): 
iq months 576- 5 (504-5): anBement 
(562). Final Kerb dose: 578-78.5. 
never: 12.340 tonnes. U.S- Prime 
Item: 44.60/47.75 per pound. 


■ Unofficial + or (High/ low 
JcissMik.ni.) — ■ 

1 £ per tonne ■ 


3 month! I 57B.B-679 1 ■+ B.Q lSTfl.S/SSfl.S 


MAIN PRICE CHANGES otherwise stated. 


METALS 


June 17 +or Month 
1985 — ago 


OILS 


June 17 +oc Month 
1986 — ago 


Aluminium [SJiSSJ- £“2® 

Free MW *_.^.)#106Ol0M| ,81146/178 


h Grade..- 
8 mths 

Gold troy oz—— 
Lead Cash.— — 

8 mtht- — .. 

Niche f- 

Free Mkt— 

Palladium oz.... 

Platinum oz 

Quicksilver! 

Silver troy oz.— 

6 mths. 

Tin cash — 

8 mths-— 

Tungsten — •— 
Wolfram 22 M|b 
Zinc — ■ 


£1187.5] + 11 (£1886.76 
*1118.26, +8 _ *1804.75 


3 mths 
Producers 


SEEDS 


85I9JM -fl.fi 9880.3 
£505 — 8.5 icaas.5 

£303.5 1-8.5 j£303.B 

232 1282 c i+8 iM8(278c 
N8.85 |f 1.85181 10.00 
9870.85 f 4.6 *277.80 

8880 290'-.. ,9280)290 

487.45 pj — 0,96'517.1Sp. 
6Oa.Z5pr-0.35lS32.3Op 


Copra Phil 
Soyabean (U.SL) 


ri57Bz' "5 I s43o 
983BW 1—3.251 X 


GRAINS 


Barley Fut. Sept. '£93.50 ^-0.15 ®o9J50 

Maize USM6.B0I. 5-150.0 

Wheat Fut- Sept £98.50 L. |£120.B0 

No. 8 Hard Wlnt.1 t I * X 


OTHERS 


£9716 i+40 


(£9550 


|£053SL5' +29.5i£961_7 


875.39 |— 

*66:60 f. 

£677.5 .+9 
pS7B.75|+6.B 


874.36 

858/71 

£647.5 

£583.5 

9960 


Cocos PL Sept. 
Coffee PL SepL 
Cotton a index 
Gas Oil Aug. 
Rubber (kilo) 
Sugar (raw; 
Wpottopa 64s 


{£1736.51—1 fffI781.fi 


£2112.5 

8208.76 

SeSvu 

l467pkHo 


1 -aa £ 8110.6 

65.05c 

—2.5 8815 


+4 

i MIpkll O 


* Unquoted. u Aug. v June July. 
W Sept, y July. zJuly-Aug. t Per 
76 lb flask, c Cents per pound. 


GOLD 


Gdd rase SI 1 ! to 5319-319^ on the 
London buBram market yesterday- it 
opened at SSfT-SWi, the lowest level 
ol the day, and wee fixed at S317.25 
in Pie morning. In tho afternoon the 
mem* wse fixed at J31&S0 end Touched 
S -peek <* 532DV320V Trading waa 
B«areUy quiet, with the firmer tone 
*n Tho afternoon ntribu&d to news of 
■ cut 4n smmi U.8. benk'e prime rasa 
by ’x par cant to 9*, p*r ee«t. 


GOLD BULLION (fine ounce) June 17 


Close 8319-31918 (£24919.250) 

Opening 8317-3171* i£a48i».B49i4) 

Brnl’fl fix. 8317.86 (£248.980) 

Aft'n'nfbc. 9318.90 (£849.8041 


GOLD AMD PLATINUM COINS 


Kr’g'r'nd .8d26-32Bia i£a«J,.S554) 

IS Krug. 8166V168 |£1B0I4-I5m> 

U Krug. 9843* -86 s * r£66l4-67i 

KID Krug. 834l4-36>4 (£26*4-27191 

Mapl eleaf 5529 389 la i£867U -257lfl) 

New Sov. 87654-7014 (£69 U 591*) 

14 Naur Sov 3444i -4 7 1« (£3557/ 

Old Bov. 877-7811 (£6014.611*1 

SHOEagle 8450-490 (£351 At -3831 

Noble Plat 8877-280 (£2 161s -8 18 A 4 ) 


SILVER 


LME — -Turnover; 32 (28) lota of 10,000 
OS. 

Three months - high 306, lew 602.5, 
final kerb 504-6. 



Spot (467.48p -UJBI 


502. 88 p i-B,SE[ 803.6p>24 
3l6.7Bp '-OJffl — I — 


18 montlis!543.55 p — 


Silver wai fixed 0.95p an ounce lower 
for spat delivery in the London bullion 
market yoaterday at 407-*J5p. U.S. cent 
equivalents of the fixing levels were: 
spot 621c, down 2.7c: three nonth 
633.85c, down 2.35c; six-month 6*4.75c, 
down 2.65c; and 12*month 609.95c. 
down 3-05c. The metal opened at 
4BS^rJ8S 1 i0 (619-622C) end closed at 
489*4820 (B2S-62&C), 


FREIGHT FUTURES 


The market «>W9d unchanged to 
easier today end emidst extremely 
oulai conditions continued ra ease 
throughout the day. Hm apparent 
lethargy of the physics! maricet con- 
tinues to alfe« tho futures hence the 
poor traded velumo o* only 37 lot a. 

The Saicfc Freight Index waa 927.5 
+ 1.5. 


GRAINS 


WHEAT 


BARLEY 


lYesterd’ysl 
Mnth , close 


July—} 
BepL-j 
Nov 
Jan 
Mar— | 

May- 


117.80 

98.30 

101.60 

105.20 

108.60 

111.76 


+ er.Yesterdys+ or 
— dose 1 — 


I— o.nsf - ! - 

— ! 97.30 i— 0.16 

— 101.06 0.16 

— 104.65 |— 0.16 

— 107.65 —0.10 

— | 110.65 1—0.10 


Business done— Wheat: July 118.50- 
8.00, Sept 88.304.05. Nov 101.50-1.20. 
Jan 106.30-5.00. Mar 106.40-8.30, May 
111.50 only. Salas: 144 to ca of 100 
tonnes. Barley: Sept 97.30-7-20. Nov 
101.00 only. Jen, Mar and May un- 
traded. Seles: 10 tors of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. dark 
northern spring no. 1 15 por cant July 
142.85. August 138-25, Sept 139,50. 
Oct 143.50 aellere transshipment east 
coast. U.S. no. 2 sett rad winter 
July 126.50, August 1285a Sept 
129.60. Oct 132J2S seMars. EC harvest 
118 quoted. English feed fob June 
E122. Ausuat-Sapt 99.00. SepL 100. 
Oct-Dec 104.50. Jan -March 110 seirera. 
Maize: U.S. no. 3 yellow/French 
transhipment seat coast Juno 146.50 
tellers. Barley: English feed fab July- 
Auguat 97.50 aolisr east cosol Rest 
unquoted. 


COFFEE 


A leek of cold MMther In the 
Brazilian coffee belt over the weekend 
put prices under selling pressure 
fdllowmg origin sales last week, 
reports DBL. Prices fell consistently 
throughout the day, making new Iowa 
on the close on commiaelon house 
liquidation. 


cOfpbe IYe«tard’ys|+ or I Business 
COFFEE I Close 1 — Done 


July- 

SepL 


J2OS0S4 

J8110-15 


— 37.02070 50 
I — 28.0,8 1404)2 
35.0, B 183 47 
-37.62220-90 
-28.8,2226-00 
1—31.51 


NOV. —an. 12154-58 

Jan 13195 02 

Marsh n „^,i2200 02 
May — - — 218 O 00 
July -1 8 19 0 - 00 _ ) -18.5) — 

Sales: 1,e&i (3.B91) lots of 5 tonnes. 

ICO indicator prices (U.8. cents per 
pound) lor June W: Comp dally 1979 
133.26 (133.37): 15-day average 131.96 
(131.82). 


COCOA 


In the absence of first-hand selling 
prices traded In a narrow range during 
the session with consumers content IQ 
remain on the side-lines awaiting 
changes in fundamental news, reports 
Gill and Ouffus. 


COCOA 


.Yesterdays] 1 

Close j+ or I Business 


cioia ;Hl(|ltit4W 
July '6871869 869(889 

OcL ;9l6f918 '8811918 
Jan. 915/916 — • 


M 6 JI II vvwrev- 

July ;9l3iB85 
OeL 975/980 1 

Jan. .'99011025 . 
April 1069/1130 


— I 


Kov. 

892/896 

921-932 

920921 

9B0970 

910.935 

978.-980 

985-1035 

1066/1180 


Turnover: 37 (91). 


(fi per tonnei 


July.. 


1785-1786 


SepL 1738-1737 1-1.0 

Dee 1705.1706 14-1.0 

Mar. 1715-1717 ~ 

May ..11788 1730 -1.5 

July -.-J 1737-1748 1 4-3.0 

SepL.— —I 174G 1755 1+3.5 


Done 


1732- J 778 
1742-179) 
1710.1890 
179S-171Q 
1765-1735 
1740-1739 


Sales: 2,105 (3.008) tots of 10 
tonnes. 

ICCO Indtoator prices (U.S. cennr 
per pound). Daily price for June 17: 
94.19 (06.15): five-day average lor 
Juno f 8; K.47 (95.78). 


INDICES 

FINANCIAL TIMES 

jwiS 14 June is IWUi ago, Yearago 


878.89 1278.86 • 887.19 | 301.08 
(Bose: July 1 1962 - 100} 


REUTERS 

June ITjunei4M‘th ago Yearago 


1789J1 (1789.5 1 1665,0 1943,0 

(Boss: September 18 1831 * 100) 

MOODY'S 


May 14-May iSjM’tb agoj 

Year ago 

021.1)1 926.9 i — i 

j 

(Baza: December 31 193 

1 — 10Q) 


DOW JONES 


'Dow | June iJuna 
Jones- 14 13 


[M 01 

ago 


ri 


Year 

ago 


Spec (129.06118,41 — 1136.58 
FuL 181.18tl8Ml — |l37.04 


(Bmr December SI 1974 ■ 100) 


SUGAR 


LONDON DAILY PRICE— Rew sugar 
193.00 (£73.00). unchanged (unchange) 
a tonne for June-Jgly-Auguat delivery. 
White auger $134.00, up S1.00. 

The market rose Initially but once 
again there was insufficient buying 
interest at the higher lavala and prices 
fell beck, reports C. Czamikow- 


Ho- b Tesfday'iJ 
Con- t oloaa 
tract 


Previous 

dose 


Business 

done 


> per tonne 


Aug 1 8I8-8S.B 

Oct 94J-84.B 

Deo — 89.S-I00.il 

Mar — jl IDA-1 11.2 
May- „ Ijn6.0-Tl5,4j 

OCt — l 124 J- 128,3 


86JL B4A, i 96.0- B2J 
MJ- 1U| 95+ M.l 


38 .8- 100 J$ 1MJ- 83.8 
11 1.4-1 11.8 112J2-10B.8 

115.8- 118.0 116.0-1 14 J) 

130.8- 120 J — 

126Q.-12GAI W J 


Solos: 1.401 (1^490) lots ol 50 tonnes. 
Tate and lo<Ia delivery price tor 
granulated basis sugar waa £173-50 a 
tonne for export. 

Int e rna ti onal Sugar Agreement— 

S .S. cents per pound fob and stowed 
ribbsan ports.) Fricaa for June 14: 
Otlly price 2-96; 15-day average 179. 

SOYABEAN MEAL 


With Chicago easier and sterling 
stranger against the dolar, prices fall 
on mixed trade end commission house 
soiling. 



Yesterday 

close 

+ or| Business 
— | Done 

June. 

August 

October — 

Dec 

Feb 

Apr — 

June~ — 

. £ 

per tonne 

1 T5_0- >28,0 
1ISJ4-II4J 
11B.l-llfi.fi 
118.B-I2a.fi 
126.8-IS86 
1SBA-1Z7JB 
12B.B-127J 

l 

-1M - 

— X.WU7.0-11B. 
— UB'illfi.Q.llfi.O 

— x.*&ias.o 

— O.SB, — 
—1.90] — 

—0.76: — 


Sales: .181 (238) tow of 20 tonnoa. 


RUBBER 


opened slightly steadier, met para latent 
selling throughout the dey and closed 
quiet and easier, reports Lewis and 
Peat. Closing prices (buyers) spot 


G8.Q0p (samel, Juiy Bd.TSp (TO .OOP), 
— — - Hie Kuala 


August G8.50P (70.00p). The 

Lumpur fob priee for fiSS No 1 wee 
204.5 (204.0) cents a kg and (or SMR 
20 wax 176.0 (sane). 


WOOL FUTURES 


LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, seller, 
business). New Zealand cents B at fcfl, 
Aug 537. 538. 638-837; Oct 536. 538. 
639-538; Dec 538. 538. 532: Jan 638, 
638. 539-537: Man* 54 S. 5*7. 548-547; 
M«y 554, 555, 655; Aug 338. 568 &G8; 
Oct 566, 562, nil; Dec 568, 562. nil. 
Sales: 34. 

SYDNEY GREASY WOOL — Close (in 


order buyer, seller. buainess^. 


Australian cents per kg. July 845. 
6W.0. 645.0^44.0; OR 630.0, 634.0. 
633 .0-531.0: Dec 630.0, 633 0. 632-0- 
835.0: Mar 834 ft 837.0. 838 5-834.0: 


May 640.0. 645.0, nil: July 846.0, 6550. 
nil: Oct 6180, 646 0, nil; “ 

655,0, oil. Salta; 4 f. 


Dec 620.0, 


OIL 

Mexico’s price cut encouraged a weak 
mart to the Brant market but values 
recovered later. Mora pessimistic 
trading in the U.S. held Nyman level# 
12c down for July by 1 pm EST. the 


petroleum Product# market waa quiet 


as a result of a German holiday. 
Prompt gaa oil prices fell, led by tha 
lack of buying interest end the weak 
Friday Nymex closa. Interest in high 
sulphur fuel oil remained minimal but 
American demand pushed up low 
sulphur fuel oil price s — P etroleum 
Argus. London. 


SPOT PRICES 


85* 


CRUDE OIL-FOB (6 per barrel)— July 


Arab Light. 
Arab Heavy. 
Dubai 


88,75 2BL85 
JB.B0-2b.la 
S&.M-lftM 


Brent Blend s 28^0-88.86 MJ-085 

W.TJ. (lpm eat)— 87.10-8748 -0.10 


Forcados (Nigeria).' 26.00-28. 1B*J 

Urals, (oif NME) 1 86J6«6.<W" 1 0.085 


PRODUCTS— North West Europe 
Prompt dellvary df (8 per tonne) 
Premium gMoline J 880-888 1 — 

Gaa Oil 1 214-215 1-3 

Heavy fuel Oil ■) 185-189 i+o.5 

* June 


Petroleum Argue estimates 


GAS (ML FUTURES 


iYesr<Jay'«' + or. Buaineat 
Month Close 1 — I Cone 


m I 

per tonne I 



HUB 1—1.76, 21 1.75- 10 JO 

208.75 j— 2.S& 21BJ6-67.75 

209.35 3.D0: 211 JW-08.75 

811.60 ^-2.75, 2 12.00-1 1 JB 

213.75 -4.751 214.09-13. 76 
216J50 :-A80 218.B6- 

816.60 — g-bO| — 


"1/130 (798) lots of 1 00 


POTATOES 


The market again broke new low 
ground 10 trade briefly at £75.60, basis 
April, during early business but lata 
profit-taking lifted the value. November 
and May (ailed ta show any recovery 
bath closing dawn on the day. reports 
Coley and Harper. 


s relay 8| 


Previous 1 Buxines# 


close 


Done 


not I 57.60 

Feb — 1- 86.80 

Aer™J 76.50 
May — 81.50 


£ ner tonne 

50.80 

65.80 
78,40 
88,00 


GB.N-E7A0 

67.90-67.00 

78.50-76.84 


P1GMEAT 


improving physical demand was 
reflected in steadie r fut ures, but in light 
volume, reports CCST Commdditios. 


.Test onlays) frevioua iBumlneea' 
Month 1 close 1 tfose 1 done _ 


p. per Uto (doartwclghti 
Aus.^-l 103.80 1 103.10 ilBSjO-IO&M 


Oct 1 107.70 

Nov— -i 108.10 

Feb 1 99.50 

April...! 99.70 
June. —I 06.80 


107.60 .. 

107.80 I0BJQ 
99^0 - 

90.00 1 - 

ML90 » — 


Seles: 13 (145) lots of 60 ureases. 
3,280 kg. 


MEAT 


MEAT COMMISSION— Average fat- 
stock prices at reprasentaUve markete. 
GB— Cattle ».52p Per kg tw (rt-0^9). 
GB— Sheep 183.74p per kg eat dew 
(-6.57). GB— Pigs 82.50p per kg fw 
(+ 2 . 68 ). 

SMITHFIELD— Pence per pound. Beet: 
Scotch killed aides 76.0 to 82.0; English 
hindquarters 92.0 to 96.0, forequarters 

50.0 to 55.0: Ulster hindquarters 80.0 to 
050. Veef: Dutch hinds and ends 

139.0 to 143.0. Lamb: English small 

80.0 to 68.0. medium 80.0 to B4.0, heavy 

78.0 to 80.0; Imported: New Zealand 
PL 65.5 W 87.0, PX 65-0 to 68.0. Forte 
English under 100 lb 60.5 to 58.0. 100- 
120 (b 52.5 to 56.0, 120-160 (b 4 5.0 to 


COTTON 


UVEA POOL— Spot and shipment tales 
amounted to 1$1 tonnes. There urns fair 
offtake with interest in American. 
Middle Eastern and West Alncen 
supplies. 


HEATING OIL moved lower 
on continuous rumours that 
Saudi Arabia Is considering 
full-scale production because 
of the lack of effort of non* 
Opee members and some 
cheating on' quotas by other 
Opee nations, reports Heinol 
Commodities. Precious metals 
were basically unchanged In 
featureless trade with selling 
linked to weak energy values 
offset by expectations of 
lower Interest rates. Copper 
attracted light support from 
the decline in LME stocks. 
Aluminium weakened reflect- 
ing continuing concern over 
burdensome stocks. Sugar 
closed slightly lower reflect- 
ing slack physical interest. 
Coda attracted scattered sup- 
port in the nearbys from 
better physical inquiry. 
Coffee weakened on the lack 
of freeze threat. Cotton 
finned on concern over the 
drawdown In certified stocks. 


COFFEE '* C ” 37,100 lb, cama/lb 



Close 

High 

Low 

Prav 

July 

145.20 

145.90 

145.10 

146.83 


147^1 

147.76 

148.90 

148.50 

Dec 

147.75 

148JS 

147*1 

148.82 

March 

147 AO 

147.50 

147.00 

148 JO 

May 

146.53 



147.88 

July 

145 .SO 

— 

— 

146.76 

CRUDE OIL (LIGHT) 42,000 U.S. 
galtona, S/barrals 


CHICAGO 


pom BELLIES 38,000 lb; Cants/lb 


July 

August 

Sept 

Oct 

Nov 

Dae 

Jan 

Feb 

March 


Latest 

Z7.24 
28.20 
25.99 
25.27 
25.00 
24.G6 
24.40 
24 .35 
MJS 


High 
27 JB 
26.23 
26.80 


Low 

27.04 

25.02 

25.42 


25.30 25.13 

25.08 24-90 


24-82 24.63 

24.65 24.40 


24.55 

24.30 


24.3S 

24.25 


Pr»v 

27-29 

28.29 

25.71 

25.48 

25.28 

25.08 

24.83 

24.77 

24.66 


WHEAT 

5,000 bu rain: cants/ 60 


Eb-buthol 



Close 

High 

Low 

Prav 

July 

326.6 

3Z7.0 

32S.0 

326.B 

Sept 

328.4 

329.0 

327.4 

329.0 

Dec 

335J 

336.0 

334.4 

338.0 

March 

334 J 

335.6 

334.2 

335.8 

fitay 

324.4 

32S.4 

324.4 

326 J) 

July 

306.0 

308-0 

308.0 

3C3.0 


SOYABEAN OIL 
80000 lb; cents/lb 



Close 

High 

Low 

Frev 

July 

88.45 

69.00 

8820 

68.10 

August 

57.77 

68.25 

67.60 

67.35 

Feb 

74 90 

74.97 

74.30 

74 45 

March 

74.56 

74.60 

74.40 

74.30 

May 

75.27 

76.27 

74.80 - 

•76-12 

July 

76.20 

75.20 

74J)5 

75.00 

SOYABEANS 




6.000 bu min: 

i 

5 

6 

July 

Close 

H«h 

low 

Prav 

680.6 

6814) 

57S.4 

683.4 

August 

S72J» 

572.4 

568.4 

675-2 

Sopt 

662.4 

684.0 

65S.4 

667.6 

Nov 

563 6 

564.6 

580.0 

609.4 

Jan 

573.0 


689.0 

579* 

March 

582.4 

583.4 

680.0 

589.0 

May 

530.0 

631.0 

688.0 

6970 

July 

6864 

588-4 

693 4) 

602.4 

MAIZE 





6,000 bu min: cents /S6 Ib-btwhal 

Juy 

Close 

High 

Low 

Prav 

275.8 

27ft4 

27S.2 

2772 

Sept 

25741 

TBSA 

256.6 

260.2 

Dec 

2S1.4 

2S2.4 

251.2 

264.4 

March 

260.0 

281.6 

2S9.6 

263.4 

May 

263.0 

265-4 

282.4 

286.8 

July 

262.4 

2854) 

262.4 

268.4 

Sept 

248.6 

252-0 

248.6 

261-4 


SILVER 5,000 troy oz; cwns/troy oz 


NEW YORK 


ALUMINIUM 40.000 lb, canta/lb 



Close 

High 

Low 

Piev 

June 

44 JO 

— ■ * 


45.10 

July 

44.95 

46 JO 

44.85 

45-26 

August 

49.30 

— * 

— 

46.60 

Sent 

4S.66 

46-90 

46.50 


Dec 

48.66 

48.60 

48.60 

47.00 

Jsn 

47.00 

<_ 

— 

47 JS6 

Marati 

47.70 


— 

48.06 

May 

48.40 

— 


48.76 

July 

48.10 

— 

— 

48.46 

Sept 

49.80 


— 

60.16 

COPPER 25,000 lb, cents /lb 


Close 

High 

Low 

Prav 

June 

60.60 

60.76 

60.75 

0050 

July 

80-80 

81.15 

60.55 

60.70 

August 

61 JB 



— 

01.15 

Sept 

81.70 

62.10 

61.40 

61.60 

Dm 

62-00 

63.08 

62.66 

82.65 

Jan 

63.05 

— 


62.86 

Mare* 

63-50 

63.50 

63JS 

63.30 

May 

63.90 

63 JO 

63.75 

63.70 

July 

64-35 

S4.SU 

64.20 

M.10 

Sept 

64.80 

66.00 

64.85 

84.55 

SUGAR WORLD 

*T ** 112,000 lb. canta/ 

lb 






Close 

High 

Low 

Prav 

July 

2.96 

3.04 

2.83 

2-99 

Sept 

3.08 

3.15 

2.99 

3.08 

Oct 

2.18 

320 

3.00 

3.20 

Jan 

3.48 

3.55 

3.50 

3.50 

March 

3m 

3.94 

3^3 

3 93 

Msy 

4 09 

4.11 

4.01 

4.12 

July 

4.31 

4-33 

4.23 

4.33 

Sept 

4.38 

4-39 

4.39 

4.48 

Oat 

4.81 

4-58 

4^2 

4.63 

GOLD 100 tray 

oz, S/troy oz 




Close 

High 

Low 

Prav 

June 

Ckw 

High 

Low 

Prav 

July 

40.72 

3ILS0 

30 JS 

30.71 

623-8 

•— 


825.1 

August 

2SA7 

29.50 

29.15 

29.47 

July 

8253 

834.0 

825.0 

827.0 

Sopt 

28.38 

28-45 

28.10 

28.46 

August 

828.9 

— 

— 

630.5 

Oct 

2726 

27.45 

27.15 

27-46 

Sept 

033.1 

641.0 

633.0 

6M.B 

Dee 

28.42 

28.52 

28-20 

29.62 

Dec 

644.6 

863.8 

844.0 

646.5 

Jan 

2S.87 

26.15 

25.75 

28.10 

Jan 

848.8 

— 

— - 

B60.7 

March 

25.40 

25.65 

25.25 

25.70 

March 

666.7 

660.5 

669.0 

6688 

May 

2498 

25.22 

24J6 

25.52 

May 

665.3 


— m 

687-5 

July 

24-67 

34-70 

24.6S 

24-95 

July 

874.6 

677.5 

STftO 

676-8 

August 

24.65 

24.70 

24.80 

24.75 

Sept 

684.3 



883-7 


LIVE HOGS 30.000 (b: Cems/ffa 


SOY ABE 

AN ME* 

U- 100 « 

m: s/f 

BO 


Close 

High 




Clone 

High 

Low 

Prev 

June 

48-92 

49.10 

«E> 

m.7% 

July 

121.7 

12U 

121.0 

123.5 

July 

61.02 

51.35 

50.82 

GO-GO 

August 

124-4 

124.9 

123 A 

126.3 

August 

60.62 

60.90 

SftGO 

6036 

Sept 

126.9 

1Z7.5 

1*6.3 

12B.9 

Oct 

47.35 

*7.50 


47.10 

OCt 

12*3 

130,0 

1283 

131,5 

Dec 

48.92 

48-96 

48.70 

46.60 

Dec 

134-3 

T3S.0 

133J 

136.3 

Feb 

SM7 

50.47 


60.12 

Jan 

136.8 

137.5 

136.6 

138.8 

April 

48-40 

46.90 


48. 65 

Much 

141-5 

143.0 

741^ 

WftS 

Jun* 

48.67 

48-95 

48.66 

48.00 

May 

146.0 

148.0 

146.0 

148.0 

July 

48.60 

49.85 


40-60 

July 

151.6 

161.6 

161.6 

153.0 

UVE CATTLE 40,000 lb: 

CaotaAb 


Close Hlgb Low 


HEATING OIL 42,000 
cents U/.S. galtona 

U.S. 

Gallons 

July 

67.75 

67.80 

67.00 

67.80 

Aug 

67.20 

67.25 

68-36 

67.33 

Sap 

67.46 

67.60 

66/90 

88.00 

Oct 

68.25 

68.30 

67.65 

88.60 

Nov 

69.00 

68-95 

68.60 

!1».3S 

Deo 

99.70 

69.60 

69.16 

70.25 

Jan 

tav. V ~ 

70.00 

TOM) 

70.00 

70.95 


Close High 
Jims 69-47 80 JO 

August 81,72 82.57 

Oct 82.32 82.87 

Dap 63.46 83.90 

Fab 64.10 64.35 

April 8620 66.40 

June 66.56 65.65 


Low ■ Prav 
69.20 .60.12 

67.70 62-27 

62-22 82.72 

63.46 83-82 

84.05 64.45 

66.10 88-45 

.86.55 66X5 


COCOA 70 looms. S/tonnam 




# 


.^.v fc F?r.s- 



Closa High Low 
Juno 318.9 320J m 2 


Juki 319a — — 

August 321.8 323.2 320a 


Oct 326-3 3U& 324.0 

DOC 328.1 330.6 32B.0 


Pranr 

379.1 

320.8 

322-0 

325^ 

329.3 



Close 

High 

Low 

Prav 

ORANGE JUICE 15.000 lbs; mnta/lbs ' 

July 

1*1.76 

143.60 

141.70 

143J8 

Sopt 

t37.76 

140 AO 

137.70 

140^0 

Nov 

136.38 

138-50 

136.20 

139.10 

Jxn 

1S6 JOQ 

137.75 

138-60 

138.10 

tutor 

136*5 

136.50 

136.00 

138.70 

May 

136.36 

— 


138.10 

July 

136.36 

— 

— 

138.10 

Sap 

136.38 

— 

— w 

138.10 

Nov 

136.36 

— 

— 

138.10 


July 

Osc 


B4ay 

July 


Close 

High 

LOW 

. Prav 

s. 

2028 

2046 - 

2000 

20*9 

2003 

2023 

1996 

2003 

i , ' 

1972 

1996 

1970 

1988 

*» 

1978 


1978 

1989 

"S ■ 

1986 

2002 




2013 

2030 

V 


COTTON 5(LOOO lb. oonta/lb 


PLATINUM 50 troy oz ; S/trey oz 


333.1 

333.0 

333-0 

3333 


Ckree 

High 

Low 

337.1 

- — 

— 

337.4 

June 

287.9 



341.fi 

— 


361-9 

July 

258.8 

271.0 

268.0 

346.3 

— 

— 

346.7 

Aug 

271.1 

276.0 

276.0 

361.1 

— 


351. 5 

OCt 

273-2 

275.5 

272.5 

355.9 

— 

— 

388.4 

Jan 

218.1 

Z78.3 

278.0 

381.1 

— 

* 

381.7 

Apr 

283.1 

284.6 

233.5 

3fift4 

— 

— 

387.1 

July 

280 JO 




26.37 


July 63.43 

Oct 81.68 

Dec 81.88 

March 62ff5 

May 63.ee 

Jwy 63,25 

Oct 59.95 

Dos 89.10 


High 

83.53 

61.89 

81.90 
62.85 
63.06 
63.30 

seas 

59.10 


Low 

-62.65. 

61.03 

81,40 

B2ST 

62.80 

62.75 

58.94 

55.85 


Prav 

62.97 
' 61.05 
51,52 
0253 

62.69 

62.96 

66.62 

55,00 


..SPOT PRICES — Chicago toass tonl 
pe r pound. Naw 
(SM.MAQ «anto 

oumon 628.0 (623.0) amb pu troy 


OTHER MARKETS 


ROTTERDAM 


JUTE 


WHEAT— (U.S. S per tonne): U.S. 
two *oN red winter June MO. July 143, 
Aug 146. Sopt 14ft On 149 sailors. 
U.S, two northern spring 14 per cent 
erotoln spot 177. July 188. Aug 180, 
Sept 16ft Oft 154. Nov 187, Dec 169 
■oilers. U.S. northern spring 15 par 
cent protein July 178. Aug 171. Sept 
172, Oct 177, Nov 177, Doc 180 soil era. 
U.S. xhrea hard amber durum June 
174. July 173. Aug 188, Sept 182, Oct 
187. Nov 770 aellere. Canadian one 
vrasra-n amber durum June 173, June/ 
July 180, July 179, Aug 178. Sept 17S 
»■!«« 

MAIZE— (U.S. S per tonne): US. 
three yellow afloat 128 50. Juna 128. 
July 128.75. Aug 120.50. Sspt 12450, 
Oct/Doc 122.50 sell* re. Argentine Plate 
afloat 133-131.50. June 133.5ft July 
134 cellar*. 


JUT6— Juna/ July shipment C and F 
DundeeBTC S730. BWC *72S, BTD 

utt’otSF' SXfS S2? ?iL nd F Antwerp 
BTC 5730. BWC 5725. BTD *705. BWD 

STOO: C and F Dundee M-lndla~June 
•hipment 40 In 10 « *24.49, 40 In 5 oz 
S1B.83; B twill* 560.28. 


Thai maize crop 


BANGKOK — Thailand will 
produce at least 4.5m tonnes of 
maize in -toe 1985-86 (Juiy- 
June) season, compared with 
the record 4.6m tonnes the pre- 


gous year, the Thai Maize and 
Produce Traders' Association 
forecast 

It said its first crop survey, 
made jointly this month with 
the Agriculture Ministry and 
the Board of Trade, put toe 
estimated output slightly below 
actual production last year but 
ahead of the 4J2m tonnes 'pro- 
jected for 188+85 In toe com- 
parable survey a year ago- 

It said 2.04m hectares have 
been planted to maize this yean 
up from 1.97m hectares a year 
ago. 

Reuter 
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Financial Times Tuesday June 18 1885 

CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 



Dollar drifts after firm start 


Tbe dollar drifted 'down from 
a firm opening on the foreign 
exchanges yesterday. Early 
commercial demand In a very 
thin market, with German finan- 
cial centres closed fbr a public 
holiday, took the U.S. currency 
above DM 3.07, but it failed to 
maintain this level. News that 
UjS. industrial capacity use fell 
to 80 J3 per cent in May. from 
80.7 per cent in April, tended to 
confirm suspicions that economic 
growth in the second quarter 
has not shown the hoped-for 
recovery, from a disappointing 
first three months of the year. 
Further evidence will be looked 
for when die flash estimate of 
second-quarter gross national 
product Is published on Thurs- 

The Federal Reserve failed to 
intervene again when Federal 
foods traded below the present 
discount rate level of 74 per cent 
In New York. This Increased 
speculation that the central bank 
will be encouraged by the slow- 
down In economic growth, to cut 
its discount rate again by the 
end of the week. 

Expectation of lower interest 
rates was increased by a reduc- 
tion in a small bank’s prime 
lending rate yesterday, and this 
coupled with fears about the 
economy left the dollar near its 


lowest levels of the day at the 
London close. 

On the day It rose to DM 3.0815 
from DM 3.0565; and FFr 9.3350 
from FFr Ml, but fell to 
SwFr 2.6745 from SwFr 36775 
and Y24865 from Y248.70. On 
Bank of England figures the 
dollar’s index rose to 145.2 from 
14 5.0. 

STERLING — Trading range 
against the dollar in 1985 i® 
L2945 to 1.0525. May average 
U517. Exchange rate Index fell 
OJ to 79,7. It opened at 79.7 and 
stood at 78.6 for most of the day 

Sterling closed near its best 
level of the day against the 
dollar, and only slightly below 
Friday s finish, while gaining 
groud in terms of most other 
major currencies. Rumours 


about oil price cuts failed to 
depress the pound, which re- 
mained supported by the high 
level of London interest rates. 
Sterling lost 15 points to 31.2790- 
1.2800 and also fell to Y31SJ9 
from Y318.5Q, but rose to 
*>m 3.9150 from DM 3.9125; 
FFr 116575 from FFr 11.9250; 
and SwFr 3 2925 from SwFr 3J29. 

JAPANESE YEN — Trading 
range against the dollar in 1985 
Is 263.15 to 247,18. May average 
2SL53. Exchange rate index 1556 
against I5&3 six months ago. 

The yen improved slightly 
against the dollar In Tokyo, with 
the U.S. currency closing at 
Y24S60 compared with Y24935 
on Friday, but little changed 
from the previous New York 
finish. Speculation about a cut in 


EMS EUROPEAN CURRENCY UNIT RATES 


Ecu 

central 


Melon franc ... 
Danish krona 
German D-meric. 

French franc 

Dutch guilder ... 
Irish punt,.„.._ 
Italian tire ...... 


Currency % change 
•nwunte from % change 
■fljrtwtSeu central adjusted for Dfvargene 
June 17 rate divergence limit % 


2.14104 
2.24184 
B .87486 


45.2388 

8X6101 

2X4363 


+0.75 
-1.00 
+0X8 
-048 
2-52336 +0.73 

0.716982 -1X0 

1429,66 +1X8 


+0.76 
-1.08 
+0X8 
-0.46 

+0.14 

0.72580 0.716982 -1X0 - 1.19 

«OBj40 1429.86 +1JB8 +136 

Changes ere tar Ecu, therefore positive change denotes a 
weafc currency. Adjustment calculated by Financial Times. 


the Federal Reserve’s discount 
rate put downward pressure on 
the dollar, but this was offset by 
commercial demand, including a 
single order from a Japanese oil 
importer. Securities bouses had 
also been steady dollar buyers 
during the morning. Sterling was 
also in demand initially, on buy- 
ing by Japanese investors making 
payments for British Telecom 
shares, but fell later after com- 
ments by the Saudi Arabian oil 
minister about a possible oil 
price fall of S8 a barrel if 
members of Opec continue dis- 
counting- The D-mark rose 
slightly to Y81J.5 from Y80.69. 

STERLING INDEX 

Jni+ 17 Previous 

. 830 am 79-7 79-5 

9.00 am 79.6 79.4 

10.00 am 79.7 79.5 

1L00 mu 79.6 79.6 

Noon 79-6 80-6 

1.00 pm 79.6 79.7 

2.00 pm 79.6 79 A 

3.00 pm 79.6 79-7 

4.00 pm 79.7 79.8 

£ IN NEW YORK 


±1.5471 

±1.6419 

±1.1475 

±1.3889 

±1.5171 

±1.6873 

±4.0410 


Prev. close 



Forward premiums and discount* apply 
to the U.S. dollar 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Jana 17 


Day's 


Clou 


Oim month 


Three 


U.S. 

Canada 

Nathlnd. 

Belgium - 

Dsn made 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

S wad an 

Japan 

Austria 

Switr. 


1X710-1.2815 

I. 7412-1.7648 
4X0184X2 
78.74-78.15 
14.02V14.Q7 
1X470-1 XS15 
3.SOV3.9Z 

ai’rSS 

223V2244, 

2, 487V 2. 4891, 
11X36-11X86 

II. 31-11.96*, 
11.Z9V»1-3&V 
3HHr-318\ 
27.45-Z7.56 
3X8V3-28% 


1X790-1X800 

I. 7529-1.7549 
441-4.42 
7B.05-78.15 
14.05-14.06 
1X500-1X610 
3.91-3.32 
223-228 
224*4-224** 
2X84-2X96 
11X7-1 1XB 

II. 96V11.96Ia 
11JZ>a-11-33>a 
317V3m 
27.59-27.56 
3JBV3JA 


% 

p.e. June 17 


0.53-0X0c pm 
0.41-0 -35c pm 
2V1 T »c pm 
28-22c pm 
3V2ori» pm 
0 . 11 -omp pm 

ZWmPl P<n 
165 - 550 C dte 
35 - 60 c dl* 
Ulin dia 

2 V 1 T «C pm 
3V-4J,ore dis 
IVIVlxn 

14*4-1 3gro pm 

ZVTVe pm 


413 

2.60 

5.44 

3.79 

2.19 

038 

6.90 

-19.11 

—2.64 

-o.n 


1SM.47 pm 
1X3-1.16 pm 
BV-SI, pm 
74-66 pm 
8V7 5 , pm 
OX7-O.Q9 pm 
6 H- 6 H pm 
485-1445da - 
IISXODdBs 
6-101 ira dia 


4.67 

2.71 

538 

3.54 

2X3 

0.58 

6.84 

-17.28 

-2X1 

-0.14 


2.13 B-P, pm 1.86 

-4.17 11 - 11 % dis -4.02 

8.13 4V4H pm 509 

«■« SVpjpm 5.73 

mb 6V6*» pm exi 


UKt 

Iralandt 
Canada 
Nathlnd. 
Belgium 
Denmark 
W. Gar. 
Portugal 
Spain 
Italy 
Norway 
Franca 
Sweden 
Japan 
Austria 
Switz. 


Day's 
spread 
1X710-1.2215 
1.0188-1.0236 
1.3873-1. 3710 
3.4430-3^4610 
61 .76-81 JO 
10.98-11.02 
3.0580-3.0720 
174*2.176^ 
176XS-176X8 
1X60-1X58 
8XOV8X3’, 
933V-9J7 
& 8 SV 8 JB 
248. BO-24935 
21.48-21X8 
2X700-2.5815 


Close 


One month 


% Three 
pj. months 


It 

P-a 


1 .2790- 1 .2800 0X3-0.50c pm 4X3 1.52-1.47 pm 4.67 

#-®-0-34cpn> 4X9 1.10.1 no pm 4.12 

13700-1.3710 OX3-OX6C dt* —2.15 0.62n.67tOa -1X9 

3X6054.4515 0X1-0.18(3 pm 0.68 0.81 -0.77pm 0X1 

81^041.80 4VS*iC dis -0.96 15-T72dia -1.02 

1U»-10.SS>a IWWfl dis -2.18 4VS dis -1.73 

3X61 P-3. 0 620 0-56-0.51 pf pm 2.10 1.70-1.66 pm 219 

174V 1751. 200-600C cHs -2333 60O-13SOdo -2222 

17530-175^5 100-IISc dis -738 315338 die -7X1 

-5X9 29V30 <Ss -6.06 
-4.78 10-104 dis -4.65 
-264 8-30-«.60ds -277 
-8X1 10-194 dl —8.69 
1.48 0X00X3 pm 1X7 
0X8 124-74 pm 1X1 

t UK and Ireland ere quoted In U.S. currency. Forward premiuma^and 
discounts apply to the U.S. dollar and mx to the individual currency. 
Belgian rate is for convertible francs. Financial franc 6210-62X0. 


1,9504-1X514 84-10lire dia 
8X04-8X14 34-340 re dis 
9X34*8X34 2X0-2 lOe dis 
8X54-8X64 64 -BVko dis 
248.60-248.70 0X8X-26y pm 
21X8-21.63 24-14gro pm 

25740-26150 0.52-0.48C pm 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 



Argentina Peso. 
Australis Dollar. 
Brazil Cruzeiro. _ 
Finland Markka. 
Creak Drachma. 
HongKong Dollar 
Iran Hal............ 

KuwaitDinartKD} 
Luxembourg F- 
Maloysia Dollar J 
New Zealand Dir] 


N/A 

1X160-1X195 
7,287*7,319 
8.1160 8.1360 
170.90-174.81 
9.0880-9.9180 
116.90* 
0X869 0.6876 
78.08-79.15 
3.1480 3 1800 
2.7785 27B65 


Baud) Arab RWel 4.5576 4.6615 
Singapore Dollar K.038O 2.8430 
Sth African Rand 9X165 2X266 
UAE Dirham^.- 4.6855 4X905 


N/A lAuatria™ 

1.6030-1.5058 fealBlum . 

6.7208,740 Dcnmurk .. 

ex7So-6X7So F 
134.34-137.16 j 
7.7685-7.7715 , 

■ 8250* i*ni. 1 

0.3O326-O.36546 Uatherianri* J 

I 81 80-81 00 Norway. 1 

2.466024680 Portugal. 

; 2.18902.1865 Spain. 


1 3.68003.6506 Sweden^.........,. 

2X2508X270 Switzerland^ 
1.9765-1.0800 United States 
3X7203X730 .Yugoslavia;— 

•SeOnfl rate. 


27X8-27X5 
78X070.60 
35X6-14.10 
11X5-11.98 
3.88 U-3X314 
24702505 
310319 
4.381* -4.481b 
11.10-11X0 
210285 
21082514 
11X011.36 
3X7-5X0 
ZX 6 I 4 -I. 28 I 4 
340360 


June 17 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change X 

Sterling 

79.7 

— 0.6 

U.S. dollar. 

X46X 

+ 30.6 


B7.7 

-7.0 

Austrian sohllllng. 

112.1 

+3.3 

Belgian frano. 

BOX 

-11.3 

Danish Kroner — . 

77.5 

— 5.B 

Deutsche mark—. 

121.8 

+ 6.7 

Swiss frano—— 

139.5 

+ 7.6 

Guilder. 

112.4 

+ 3.1 

Ftenoh frano—. 

65.0 

-15.4 

Lira— — 1 

45.4 

-17.0 

Yon---- 

156X 

+ 12X 


tSBOIBOZ-lOO Bonk of England bite 

1076-100). 


June 17 

Bank 

rate 

% 

Special 

Drawing 

Rights 

European 

Currency 

UnK 

Sterling 

_ 

0.781623 

0X74076 

U.S. *._ 

7l» 

9X05944 

0.731659 

Canadian 5. 

9.70 

* 

1.00128 

Austria Sch 

41* 

21.4865 

15.7746 

Belgian Ft- 

0 U 

51,6101 

45X386 

Danish Kr — 

7 

10.0703 

6.00101 

Dmaric 

41c 

NlA 

2.24363 

Guilder— — 

61* 

3.44646 


French Fr- 

9 It 

0X2253 

6X4284 

Ura 

151c 

1047X4 

1420.66 

Yen — 

5 

247X40 

182.110 

Norway Kr- 

a 

8.70017 

6X6010 

Span'll Pta- 

— 

174.937 

128.516 

Swedish K- 

1L5 

8,83050 

6.48945 

Swiss Fr 

4 

2X6804 

1X8717 

Creek Dr* oh 

201 * 

135.240 

TTTiM 

Irish Punt— 

13* 

HI A 



• CS/SDR rats for Juno 14: 1X8473. 


Exchange cross rates 


June 14 

Pound Stirling 

UX. Dollar 

Deuteohemk 

1 . 

i 

i 

•< 

3 

FrenohFrana, Bwiea Frano 

Outoh OuDd 

Kalian Lira 

Canada Dollar 

Belgian Frano 


Found 9te rung 
u.s. collar 

1 . 

' 0.782 

1X80 

1 ,- ■ 

3X15 
- 3:062 

' S1BX 
- 248.7 

11.06 

9.335 

3XB3 
8X78 - 

4.415 

3.451 

2495. 

1951. 

1.754 

1.071 

70.10 

61X5 

“ 

Deutachomaric 
Japanaae Yen 1,000 

0X56 

3.142 

0X27 

4.030 

12X0 

81X0 
. 10 OO. 

3.054 

37X7 

0X41 

lase 

1.128 

13X7 

637.3 

7840. 

0.448 

5X11 

20.20 

246X 


French Franc 10 

Swiss Frana 

0X36 

0.804 

1,070 

0X80 

3X74 

1.180 

806.2 

06X6 

10 . 

3.632 

2.704 

1 . 

3.602 

1.341 

2087. 

7S7X 

1.467 

0.633 

66.15 

24.02 


Dutch Guilder 

Italian Ulra 1000 

0X27 

0.401 

0X00 

0X13 

0X87 
1.560 - 

72.08 

127.6 

2.708 

4.793 

0.748 

1X80 

L 

1.770 

566.1 

1000 . 

0.307 

0X03 

17.92 

31.70 


Canadian Doilar 

Belgian Franc 100 

0.570 

1X64 

0.730 

1X18 

2.232 

4.040 

181.5 

402.3 

6.818 

15.12 

. 1X77 
4.162 

2X17 

6X82 

1483. 

3104, 

2X17 

45.10 

100 . 



EUROCURRENCY INTEREST RATES (Market closing rates) 


June 17 


Shortterm 

7 daya" notion. 
Month 


1 months. 

Six montM 

One year — — 


Sterling 


lOK-lSta 

Mis 12Cg 

;?* isf* 


I8i% 


UX. 

Dollar 


7M-7*b 

7Jb-71« 

IrZ* 


Canadian 

Dollar 


m 

8tV9i4 
9*4 91b 


Dutch 

Guilder 


aas 

6M-66g 

6*8* 


8 Wtaa 

Franc 


5M-63B 

5k-5J« 


D-mark 


HI 


French 

Franc 


9t*-l0 

OlB-lO 


KaRan 

Urn 


12ia-i3ia 

12Sb-131b 

1234-1314 

*?ias 


Belgian Franc 
Comr. FVn. 


8«exsa 

BSs-BIb 

85* -9 

8**-9 

Bt&gia 

9ia-9»* 


ais-ea* 
BJ*-85* 
89* 9 

B3*X 

8 T S xia 


Yen 


w-S* 

us 

&S5 


Danish 

Krone 


954-IOI1 

954-1014 

ID-lOltt 

Bfia-ioia 

SlB-10 

91* 91b 


Aslan S (doling rates In Singapore): Short-urm 7br7h psr cent: seven days 7V7S per cent: one month ThrT\ per cant: three months 7V7\ per cent? 
■Ik momha 7^-7^ par cant; one year 6 V 8 *, per cant Long-term Euradoliars; two yaara per cant: three yoere 9V10 per cent; four years 10 - 1 W, par cane 

five yaara 10V IPS per cent nominal. Short-la rw ratea are call for U.S. dollar* and Japanaae yen; others two days’ node*. 


MONEY MARKETS 


UK rates show little change 


Interest rates showed very 
little change in London yester- 
day in rather quiet and feature- 
less trading: Sterling failed to 
provide any incentive, showing 
only e mail movements against 
major currencies. At the same 
time UJS. rates were stead? ahe^H 
of Thursday’s second quarter 
U.S. flash estimate on GNP. 
Three-month interbank money 
finished at 12ft per cent 
unchanged from Friday while 

UK dealing banks base 

lending rate 121 P«r cent 
since Jan e 12 

three-month eligible bank bills 
were bid at 11» per cent also 
unchanged from Friday. Over- 
night interbank money traded 
between 12} per cent and 18 
per cent. 

The Bank of England forecart 
& shortage of around £l,150m 
with factors affecting the mar- 
ket Including maturing assistance 
and a take up of Treasury bills 
together draining £l,l33m and 
Exchequer transactions n further 
£3Q0m. These were partly offset 
by « fall in the note of £260m- 
To help alleviate the shortage 
Die Bank offered an early round 
of assistance which totalled 

FT LONDON 
INTERBANK FIXING 


£14lm and comprised purchases 
of £9m Df eligible bank bills In 
band 1 (up to 14 days) at 12} 
per cent, £41m in band 2 (15-33 
days) at 12} per cent, £21m in 
band 3 (34-03 days) xt 12* per 
cent and £44m in band 4 (84-91 
days) m well as £28m of local 
authority bilks all at 12 per cent 
Further morning help came 


MONEY RATES 


to £39m and comprised purchases 
of £L5m of eligible bank bills 
in band 2 at 12} per cent and 
£44m in band 4 at 12 per cent 
The forecast was later revised to 
at .shortage of around' £L,050m 
before faking into account the 
earlier help and the Bank gave 
assistance dn the afternoon of 
£6S5 hl This comprised purchases 


of £118m of eligible bank bills 
in band 1 at 12| per cent, £3 14m 
in band 2 at 12V per cent and 
£3 9m in band 3 at 12V per cent 
Xt also arranged sale and re- 
purchase agreements on £214m 
of bills at 12V per cent, unwind- 
ing on July 11. Late help came 
to £80m, making a total of 
£B65m. 


June 17 


Overnight — 
One raontti-n. 
Two months.— 
Three months . 
sue month* ~~~ 

Lombard... 
Intervention . 


Frankfurt 


5.45-5X8 

6.506.80 


5.88-5.70 
6X6-5.70 
6.6 6.78 

ex 


Parts 



SOig 


Zurich 


lie-lfia 

Brir-Ortf 

Mr®* 


Amsfdam 


Sts 

8TB 


Tokyo 


6.03125 

6X1B7S 


6X8126 


Milan 


Brua 


I47 B -1 BU l 
1430-18 


9X5 

BV9 




15-1588 


B5.X 

87b- 9 te 


Dublin 


ixee-l27a 
1284-127 b 
1210-183* 
XBia-xeag 
1854- IBS* 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


June. 17 
1985 


Ow®mk»ht- i 

2 days notice J 
7 day* or — —J 
7 days notion J 

One month 1 

Two month»~-j 
Throa month* 

Six months 

Nine month* — ( 
One year — 


Starting j 

Certinoatef 

of deposit 


12fi8*121a 
lBia-18* 
12A-1 2 * 

iiS'jfS 


interbank 

Local ’ 
Authority 
deposdta 

Company 

DepoaR* 

Market 

Deposits 

Treasury 

(Buy) 

Treasury , 

(Sold 

EllglMo 

Bank 

(Buy) 

Eligible 

Bank 

(Sell) 

Fine 

Tlrada 

(Buy) 

184-18 

124-124 

5-124 

12-13 







— = 


124-124 

— 

— 

— 

— 

— 

— 

— 

]BSe-12S« 

124 

124-124 

use 



__ 




1288-124 

12* 

124 

128s i 

124 

l»i 

124 

12* 

124 

124-12* 

H? 

12H 

124 

124 

12 

124 

12* 

129* 

l2se-lfiia 

ZSsb 

124 

Z24 

lit* 

Hit 


114 

12* 


124 

— 




11* 

114 

12* 

12-124 

— 




— — 

— 



114-12 

114 

— 

— 

— 

— 

— 1 

— 

— 


(llX 0 a.m. June 17 

Tbrsa months U.S. doBars 

bid 7 IX j 

offer 7 bit 

8 b months U.S. doOare 

bW 1 W 

Offer 7 7(8 



Local Auth. 
nanottabta 
bond* 

Local 
Authority 
pa posit* 

Finance 

House 

Deposits 

I Cert 

of 

Deposits 

SDR 

Linked 

Deposits 

ECU 

Linked 

Deposits 

One month— 
Two month* - 
Three month*.. 
Six month*— 
Nine months^. 
One year 

Two years — 
Three years— 
Four year*— 
Five year*-— 

1 # £i 8 

124-104 

124-194 

124-104 

124-12 

iis* 

114 

114 

114 

124 

124 

124 

124 

7.36-7.43 

7.35-7.45 

7.4- 7X 

7.5- 7.8 
7X-7.9 
BXfl.l 

7|*.7rt 

M 

74X4 

WrB* 

Isi 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rate 


10 

8V8>* 


The fixing rataa are the arithmetic 
meana, rounded 10 the nearoat one 
BtxiMnib. of the bid and offered ratoe 
for $ 10 m Quoted by tha market . to 
five reference banhi at 11 ■J"..” 0 ., 
working day. Tha banka era Nat, oiwl 
Weatmmator Bank, Bank oi T&kyo. 
Deutsche Bank. Banqu* Nation a la da 
Pari* and Morgan Guaranty Treat- 


Free Fixed Rate Expert Finance IV: Average Rate of Inurut parted 
Mav B to June 4 (tae53toi)s 12*77 P« tent. Local airthority and finance 

ho Ua ea (even d«y«' notice, other* seven days' fixed Finance House# Bom 
R ata [«lbli*hed by tha Finance House* Association): 13 par cant from June 1 . 
1986 London and Scottish Clearing Bank Rate* for lendjng 12*i par cow. 
Bank Dapoart RsiBi for auma at savan days' noticeB.Kr6.76 per cjnt (nat). 
Treasury Bills: Ava/ge tander rate of dlacount 11X224 par cent. Certificates 
*4 Tax Psposlte ( Series 8 ): Dspoaita £100.000 and over held under one month 
ik par cent: one-three monthe ia per cenc tfirea-six months l ift 
six-nine months ia» per esnu nine -12 monihs ’2 pw emit. Wndar CTOaooo 
11 b par cant from Jun* 11 . Deposits held under Series B 12 par cam. Ths 
rata for ail deposits withdrawn tor cash 8 per cent. 


Broker loan rare 

Fed funds 7*» 

Fed funds at intervention „ — 


Treasury Bills 
One month 
Two month ...... 

Three month 

Six month ....... 

One year ......... 


8X5 

.......... 6.60 

...... 6.72 

— 8X0 

7.0* 


Treasury Bondi 

101*1 

— 102*11 

106*» 

1014 

109ha 

106 

AOS', 


Two year .. 
Three year 
Four year .. 
Five year .. 
Sevan year 
10 ywr 
30 yaar 


Eurodollars fin 


Euro-fiollar prices finished 
firmer In the London Inter- 
national Financial Futures 
Exchange yesterday on expecta- 
tions of lower interest rates. In 
addition suggestions that oil 
prices could be reduced signifi- 
cantly aided market sentiment. 
Values were marked down at 
the start although not as much 
as expected, in view of dis- 
appointment in CTiiragn late 
Friday night on the Fed’s 
failure to cut the discount rate. 
However sentiment im Droved 
towards mid morning with the 
firmer trend accelerating after 
the start of U.S. trading. 

A lower than expected Federal 
funds rate improved sentiment 


LONDON 


with an opening rate of 73 per 
cent comparing with an expected 
7} per cent. Later In the day 
it touched a low of 73 per cent. 
There was also a move by 
small U.S. bank, cutting its 
prime rate to 9} per cent from 
10 per cent with major banks 
expected to follow. A cut in 
the discount rate seems now to 
be accounted for with a fall in 
capacity utilisation adding to the 
market’s bullish sentiment. 

Further economic statistics 
are expected today and tomorrow 
but the key factor remains 
Thursday's release of U.S. 
second GNP figures as measured 
by the flash estimate. Late 
profit taking brought values 
back from the day's highs. 


THRE 6 -MONTH EURODOLLAR Sim 
points of 100% 


DEUTSCHE MARKS DM 185,000 S 
DM 


Close 

High 

low 

Prev 

82X0 

22.40 

92X1 

92X4 

8122 

81 XI 

81.72 

81.74 

81X9 

91.44 

91.27 

81.30 

81X2 

81.03 

80X2 

90X2 

20.70 

90.60 

20.60 

80X9 


Sept 
Doc 
Marc*, 

June 
Sopt 

Eat volume 5.618 (8.27S) 

Previ ous day* opan brt 16X79 p 0.6361 
THREE-MONTH STERLING £500.000 
points of 100 % 


Close High Low Prev 

Sept 0.3278 0X281 0X277 0.3286 

Dec OJ32BB — — OJ308 

Est volume 23 (44) 

Previous dsu's open bit 279 (Mi) 


SWISS FRANCS SwFr 125,000 S per 
SwFr 


Close 


Low 



Close 

High 

Low 

Prev 


B 8 X 8 

88.40 

88X2 

22X0 

Dec 

88X7 

89.82 

88X5 

88X9 

March 

88.03 

88.92 

88.95 

88X4 

June 

88.04 



88X7 

Eat volume 834 

(1.804) 



Previous day's open int 5X56 (5X85) 

20-YEAR 
32nds of 

12% NOTIONAL GILT £50.000 
100 % 


High 

Sept 0X998 0 . 39 O 2 
Eat vahmw 1.069 (nil) 

Previous day's open bit 179 (4X86) 


JAPANESE YEN YT2Jre S per Y100 


Hfgfi Low 

Sopt 0.4031 0-4033 0X033 

Est vofunw 5 (nil) 

Previous day's open btt 257 (257) 


Pish 

0.4038 


High low Prev 
Juno 106-12 106-13 106-10 106-19 

Sopt 110-15 110-18 110-09 110-18 

Doc 110-25 — — 11048 

March 110-31 — — 111412 

Est volume 018 (2,091) 

Previous day's open bit 3,099 (3,187) 
Basis auota (Moan eaah price of 
134% Treasury 2003 less equivalent 
price of near futures contract) —27 to 
—17 (32nds) 


FT-SE H» INDEX £25 par Ml index 
point 


Ctoso High Low Prev 
June 128.70 129X0 12820 128.15 

Sept 129.05 129X0 128.70 128.60 

Dec 129.65 — — — 

Eat volume 321 (SSI) 

Previous day's opan bit 1X44 (1,981) 


STERLING £25.000 S par £ 


U.S. TREASURY BONDS 8 % 9100,000 
32nd* of 100% 


Sept 


High 

1X635 1X636 
1X507 — 

March 1-2*20 — 

Eat volume 64 (118) 

Previous day's opan bit 4.175 (4LT87) 


Law Prev 
1X590 1X670 

— 1X545 

— 1X405 


Class High Low Prev 
June 79-17 79-2S 79-13 7984 

Sopt 78-14 79-00 784)6 78-02 

Doc 77-14 — — 77-02 

Est votama 3X58 (2X11) 

Previous day's Open int 2.496 (2.417) 


FINANCIAL TIMES BOOKLETS 

Hie following booklets are available from the 
Financial Times: 

How to calculate Capital Gains Tax MJ8 

Heir to compete on equal terms £3.75 

Venture Capital £3X0 

FT European Top 560 £10.00 

(1985 edition to be published in September) 

To order your copy, please write to: 

Ms Nicola Baaham, Publicity Department 
Financial Times Limited 

Bracken House, 10 Gannon Street, London EC4P 4 BY 
enclosing a cheque jor the value of your order 


YOUR COMPANY IMAGE 



Key Rings 
Cufflinks 
Paperwe^hts 
Enamel Badges 
Medals 


Send this advertisement attached to your company letterhead for 
a free design incorporating your logo. 

Promotional Gifts 

teMwi, Manhattan -Windsor -§§~ 

.STEWARD ST., BIRMINGHAM, BIS 7AF. ENGLAND. TELEX: 338633 

USA AdJrac Mtafasius-WodH, fOBm WM MUwstdLtf . M 3J20! pg 


Money Market Cheque 
Account Jersey 


12.05 12.74 

(Mlnaum bdann C2500I 
Aareal bpon end Account* medebb an isquat. 
Monagn: lorela Karas 
A Don Rood. StHdhuJm** T* 053*38855. 

~ ’RAH OF SCOTLAND 

1 ImpOTM'nUrbvsIvHni 


FOREXTREND 
THE CURRENCY 
FORECASTING SYSTEM 
Corporate Treasurers and Fin* 
ance Directors with an IBM PC 
are totally convinced by this 
astonishingly successful and 
fairly priced forecasting pack- 
age designed by: 

forexu (UK) Limited, 

46. Limerston Street, 
London SW10 OHH 
Tel: 01-3S1 0350 


Personal 


FOR SAL£: 



Why live and work on land, when the 
Thames Sailing Barge “JOCK" can 
provide a home and/or a workplace of 
unique character with mooring on the 
edge of the City, in beautiful St. Kath- 
arine’s Haven, Tower Bridge, London. 
One of the few remaining of these tra- 
ditionally famous vessels. JOCK is a 
regular contender in the yearly barge 
races. 

Built in 1908, of pine on oak, 91 ft x 
21 ft, she Is well-known for her unusually beautiful con- 
version. Headroom throughout, carpeted salon 32 ft- x 
20 ft, three double cabins, central heating, telephone^ 
mains electricity/water. Fully equipped for private cater- 
ing with lucrative connections. Fully seaworthy, sound gear 
and mechanics. Excellent studio/directors, dining room. 
$105,000. 

■■■ P hnn<> D. H. Marshall 01*488 2553 ■■ — 


£ WORU) VALUE OF THE POUND 


The table bdaw Jives tire latest available rate of exchange for the 
pound against various currencies on June 17, 1985. In some rases 
rate b nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise, fai some rases market 
rates have been orientated from those of foreign currencies to which 
they are tied. 


Abbreviations: (A) approximate rate, no direct quotation available; 
(F) free rate; (P) based on (AS. dollar parities and going stnfbig-dolbr 
rates; (T) tourist rate; (Bas) basic rate; (bg) buying rate; (EUc) bankers* 
rates; (cm) commerc i al rate; (di) convertible rate; (fh) financial rate; 
(cxC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; (sg) selling rate; (c) controlled rate; 
(a) unified rate. 


oouMTirr 


CURRENCY 


VALUE OF 
£ STERLING 


Afghanistan Afgha ni s 

Albania — — Lek 


Alger ia-—— -- 
Andorra. 



Dinar————. 
(French Franc— 
1 Spanish Peseta- 
Kwanzre. 

E. Caribbean f 


Ani 

Argent! 

Australia— 

Austria.— 

Azores— __ 

Bahamas Be. Donor 

Bahrain Dinar 


New Paso 


Australian 9 
Schilling 

Portuga'se Esoudo 



Brazil. 


, Ngultrum 
, Bolivian Peso 
.Pula 

. Cnixeirott 


BrlL Virgil 1 Isles— UA I 

Brunei. — Brunei f 

Bulgaria toy. _ 

Burkina fteo. CJA Franc 

Burma. — Kyat 

Burund i Burundi Franc 

Cameroon — S’ FX. Prana 

Canada Conodten f 

Canary Islands— Spanish Peseta 

orxttia Capo V. Escudo 

Dayman Islands — Cay. la. * 

Cent. Afr. Ropublio 5* no 

Chile Chllean Paso 


China — ... Renminbi Yuan 

Colombia — goL Pmo 

Comoro wands— C.FX. Frana 
Congo (Brazxvf PsL CLFX. Franc 


Costa noa— M 

Cuba 

Cyprus——— 


—.-conn 

Cuban Paso 
— Cyprus £ 


Czeohoshnrakla— Koruna 

Denmark. — ^ — Danish Kronor 

Djibouti Djibouti Frana 

Dominica- — E. Caribbean S 

Dominican Re pub. Dominican Peso 


l- 

Egypt 

El Salvador— 

Equatorial Guta as 

Ethiopia 

Falkland islands. 
Faros Wanda--.. 
Fiji Wendt — 
Finland——, 

Franca... 


.Buoi* 

. Egyptian £ 


French Gly lnAf_ 

French Qulan«-. 

French Pacific Is.. 
Gabon 
Gambia 


Germany (EastL^. 

Germany (Wnetj 

Ghana 

Gibraltar...^ 
Qriteo* 


.Colon 
. Ekuate 
■ Ethopian Birr 
. Falkland Is. 8 
itemteh Kronor 

.Markka 

French Franc 
CJA.FIMO 
Local Frana 
C.F.P. Frana 
Cj^a. Franc 
Dalasi 
Ostttwk 

DeutMha Marie...... 

Cadi J 

Gibraltar £ r 

Drachma 


09.00 

10.1840 

6.40 _ 
11.0575 
824X0 
38.1480 

5.44 
N/A 

1.9175 
27X5 
824.50 
1X706 
0.4802 
824.50 
33.88 
8X695 
(cm) 79.10 
(fin) 70.50 
8.85 
597X0 
1.8705 
15.7050 
(11)57,330.0* 
8.8380 

8X405 

1X678 

097X0 

10.3610 

156.08 

B07.BO 

1.7530 

884X0 

113.73 

1X640 

597.00 
507X0 
197.18 
3.6117 . 

(R174X8i 
SS7XO 
607X0 
(tl) 63.70 
1.1860 
0:7050 
( (oom) 8.50 
■J n/o 14X1 
(13.74 
14X550 
880.0 

3.44 

rite 1 X 7 B 5 
13X7 

f (O) 85.78 
1 <F> 144X3 
J 1.0575(14) 

1 1X885 m 
4(0) 3.1000 
ItF) S.17 
597.00 
8.5350 
1.0 

14.0550 
1X062 
8.2260 

11.0695 
507.90 
11.0570 
810.0 

507.00 

5.00 
S.B1BO 
3X150 
07.6280 

1.0 

172X8 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Greenland 

Granada 
Guadeloupe ___ 

Guam——. 

Guatemala— 

Guinea 

Guinea-Bissau ^ 
Guy 


Danish Kroner 

E. Caribbean f 

Local Frana 

UX. 9 

Quetzal 

Syn 

Peso 

Guyanese | 



Hungary. 

Iceland—. 
India.. 
Indonesia , 
Iran — 


Iraq. 


■ Forint 

. L Krona 
.hid. Rupee 
, Rupiah 


Iraqi Dinar 

Irish Republic — Irish £ 

Israel Shako! 

Italy— Lira 

tvary C o * at — C.FX. Franc 


Jamaica. 
Japan— 
Jordan. 

Kampuchea. 


. Jamal oa Dollar 
■ Yen 

. Jordanian Dinar 


RW 

Kenya Shilling 

Kiribati — - Australian 9 

Korea (Nth) — Won 
Korea (Stlt)— Won 
Kuwait-.— Kuwaiti Dinar 


'Kip 


Lebanon..—.—— Lebanc 
Lesotho— Rteluti 

Ubarig — Ubertan 8 

Libya—— Libyan Dinar 
Liechtenstein—. Swiss Franc 
Luxembourg — Lux Franc 


pataca 

Portug'se Esoudo 


Madeira— 

Malagasy Ropublio MG Franc 

Malawi—.— Kwacha 

Malaysia———. Ringgit 


Makllve Wands 
Mall Rspubfie - 
Malta 


. Rufiyaa 
. C.FJL Frana 

dte»e E 


Marti nKruo Local Frana 

Mauritania — Ouguiya 
Mauritius —Mb Rupee 

Maxloo Mexican Pern 

Miquelon Local Frano 

Monaco French Frano 

Mongolia— __TUrprik 

Montserrat — E. Caribbean* 
Moroooo — . Ertrnsm 
Mozambique— . Mabcal 
Namibia — — SLA. Rand 
Nauru ——— Australian DoBar 

Nepal — Nepaicss Rupee 

Nsthsriond* — — Guilder 
NethertsndAhtiltes AntiHten Ouildsr 

Hew Zealand Dollar 

Nloaragua Cordoba 

Niger Republic— C-FJL Frano 

Nigeria Naira 

Norway — Norwegian Krone 
Oman Sufate of — RU Omani 

Pakistan Pakistan Rupee 

Panama Balboa 

Papua M- Guinea— Kina 


Paraguay 


, Guarani 


{ 


14.0550 

3.44 

11X575 

1X795 

1.9795 

31.64 

187.69 

5.35 

6.37 

2.56 
0.0O3B 

64.60 

53.0620 

15.7050 

1,424.33 

1 ) 6.00 

0.3988 

1.2505 

I, 430.0 
8>05.O 
507X0 

6X7 

318X5 

0.5080 

N/A 
20.51 
1.0175 
1.671 U) 
1,118.06 
0.3872 

44.50 

80.20 

2.5215 

1X705 

0.3772 

3X925 

70X0 

10X9 

2S4XO 

798.00 

8X550 

3.1475 

8.08 

507X0 

0.6050 

11X575 

86.56 
20.15 

(F)364.30 
X 283X6 

11X575 

II. 0575 
4.66 (B) 
3.44 

12 X 0 (ag) 

(A) 55.62 
2.5315 
1X175 
83X1 
4X150 
2 X 0 
8.1825 
(0135.73 
507.90 
1.147740 
11X750 
0.4403 
20X8 
1X795 
1X068 
302X8(10) 
726.04(7) 
413.09 (121 


IfFW 
1(C) i 


COUNTRY 


CURRENCY 


VALUE OF 
2 STERUNG 


Peru.. 


Philippines-. — 

Pitcairn Wands— ij5^ # fflu, d S 


. Sol 

. Philippine P« 
: Sterling 


Portugal.. 


— Portuguese Esoudo 
Puerto RJoo- UX. 9 

Qatar.- -—— Qatari Ryal 
Reunion Island— French Frano 

Romania Lau 

Rwanda.. — — Rwanda Frano 

St. Christophs r — E. Caribbean 8 
St. Helena . — .... — St Helena £ 

Bt. Lucia — . E. Caribbean 5 

St. Pierre—— Local Franc 

St. Vincent — E. Caribbean 9 

Samoa American-. U.s. S 

San Marino Italian Lira 

Sao Tome A Prin— Dobra 


Saudi Arabia 

Senegal — 

Seychelles—. 
Sairra Leone ... 
Singapore. 


Solomon Wanda — 
Somali Republic — 

South Africa 

, u 

Spanish ports In 
North Afri c a — 
Sri Lanka— — 
Sudan Republic — 
Surinam — — 
Swaziland — — 
Sweden—.—.— 
Switzerland ...... — 

Syri a — — — 

Taiwan 


Saudi Ryal 
C.FJL Frano 
S. Rupee 
Leone 
Singapore S 
Solomon Is. S 
Somali Shilling 
Rand 
Peseta 

Peseta 
5. L. Rupee 
Sudan £ (u) 

S. Guilder 
LHangenl 
S. Krona 
Swiss Frano 


Syrian £ 


r Taiwan S 


Tan. Shilling 
Baht 


Tanzanl 
Thailand. 

Togo Ropublio... — CJx Frano 

Tonga Wa nda Patanga 

Trinidad Trinidad A TOb 9 

Tunisia.. — , — Tunisian Dinar 

Turkey — Turkish Lira 

Turks * Caicos— U.S. S 
Tuvalu.. Aus t ralian S 


Uganda . 

United l 


. Uganda Shilling 
i UJS. Dollar 


Uruguay — — . Uruguay Peso 

UtdXrab Emirates U JLE. Dlrtuun 
UXXJL — - Rouble 


Vanuatu Vatu 

Vatican — Italian Ura 

Venezuela — Boitvar 


Vietnam — — Dong 

Virgin Wand UX— UX. Collar 

Western Samoa—. Samoan Tala 

Yemen (Nth)— „ Ryal 
Yemen (Sth)..— S. Yemen Dinar 
Yugoslavia — New Y Dinar 

Zaire Republic..— Zaira 
Zambia — — Kwacha 
Zimbabwe — Zimbabwe 3 


axetAW.KBX 

22.3850 

2.7825 

198X7 

294.50 
1X795 

4.6370 

11.9575 
4 (Cm) 5.67 
lUtiCJ 15X8 

130.64 

3.44 

1.0 

3.44 

11.0675 

3.44 

1X705 

4.6595 

607.90 
9X3 

(Dl 7.25 
2.B405 * 
1.86S6 
46.63 
2.0215 

224.50 

224.50 
34.82 
3,10 
2X740 
2.5215 
11.33 
3.2085 
J{AJ m 0.0 
UCM) 5.00 

50.67 

22.46 

34.82 

507.90 
1.9175 
3.07 
1.06(ag) 
673.71 
1X795 
1.0175 

750.00 

1X795 

119.72 

4.6880 

1.0873 

140.00 

2.493.0 
1(4)5.48 

(619.56 
t ( 6 ) 16X1 

(01 128.17 
1X795 

(A) 2.0825 

8 . 8 S&B 

0.4370 

348X630 

63.65 

3.00 

2.0100 


( Ra ta la.lh a transfer market (nntrelled). H Now one oSdal rata. (|}8aaed on gnu* rats* against Russian reubla. (1) t 
LiSI such aa InodatuHi, (*) PreleraiRlal ran tot pubW new debt end esaaatial import*. (6) Pratorentta) 

nMWTWncti o» vnocuy abiaarf and Ini ilun Vnual. Pars Uni ritt. fof ruitiaiicfis ol ffnmlnn mrranrw hu Fnvnfh 


( 1 ) Essential good*. (2) Prafarentlal 

— — ~* 7 — — — nuwiuii, i rnigmnun !■« iw, ihiviih mm v— ,w> — . .. w iu». i.npnru. \ a i rreiBiBlItlal rata. IB) Fra* rate lor luxury 
abroad and foreign travel. (7) Parallel rate. ( 8 }Ra» for ramiitancas ol foreign currency by Egyptians working abroad aad tauriata, 
(B) Banknote rataa. (10) Rata for export*. ( 12 ) Rats for import*. (13) Ewmiel Impona. (14) Naarty all business transactions. 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


New trading account opens on brighter note and 

equity index rallies 9.2 to 988.3 


Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings ttons Dealings Day 
May 13 Hay 30 Hay 31 June 10 
June 3 June 13 Jane 14 June 34 
June 17 June 27 June 28 July 8 

• " Nm^trma " dealings may take 
plaea from 9.30 am two business day* 
Miller. 

London equities opened the 
new trading Account with lead- 
ing shares extending the 
recovery which began la Friday's 
late trade. The more composed 
market scene owed much to a 
technical correction of the pre- 
vious week's sudden downturn. 
Although buyers ventured in for 
selected stocks, turnover gener- 
ally was light and restricted by 
the vast sums of cash tied up in 
new issues, notably Abbey Life, 
and company cash calls. At the 
close, the FT Ordinary share 
index had regained 9-2 of last 
week's fall of 22.5 at 988.3. 

Investors were heartened by 
news of a Prime rate reduction 
to single figures — Southwest 
Bank of St Louis lowered its rate 
from 10 to 9i per cent. Most 
tended to overlook Wall Street's 
inability yesterday to maintain 
Friday's better tone. Sbeik 
Yamant's warning that oil prices 
could fall sharply if Opec does 
not put its house id order and 
end persistent discounting made 
scant impression on London 
markets 

Activity centred mainly on 
situation Issues and stocks recom- 
mended in the weekend press 
columns. News items also 
brought many features with 
No ttingham Manufacturing and 
Vantona Yiyella responding 
sharply to the announcement of 
an agreed merger. Boots 
attracted strong support as talk 
of a U.S. consortium offer 
replaced recent speculation of 
a possible bid from Hanson Trust 

Conventional Gilt-edged securi- 
ties edged higher but index- 
linked gave ground on considera- 
tion of the authorities latest 
funding in the area. Last month's 
increase in the rate of UK infla- 
tion gave the market no support 
and following a stream of small 
sales quotations slipped as much 
as }. Treasury 2 i per cent 2013 

g ive up that much at 87$. 

onger-dated Gilts moved closer 
to current tap levels but the 
authorities were not bid for stock 
and prices subsequently tended 
to hang fire. 

Composites firm 

Composites returned to promi- 
nence, responding to renewed 
support in the wake of the Gold- 
man Sachs' investment seminar 
on the Insurance industry held 
at the Savoy Hotel last week. 
Royals led the way with a gain 
of 18 at 683p, while General 
Addent appreciated the same 
amount to 460p. Elsewhere, 
Lloyds Broker Minet, at 189p, 
retrieved S of the recent sharp 
fall as the board disclaimed 
liability over the £130m losses 
incurred by its Richard Beckett 
Underwriting Agency subsidiary. 

The two newcomers to the 
Unlisted Securities Market both 
established small premiums. 


Cranbrook Electronic Holdings 
closed at 7SiP compared with 
the placing price of 70p, while 
Prontaprint ended at Hip 
against the placing price of 138p. 

Arthur Bell advanced 10 more 
to 273p — around 43 above the 
unwelcome share-exchange bid 
from Guinness; dealers reported 
that turnover was substantially 
reduced from the levels wit- 
nessed towards the end of last 
week. Elsewhere in the drinks 
sector, attention centred on 
Allied-Lyons which spurted 11 
to 208 p on consideration of the 
optimistic tenor of the chair- 
man's annual statement 
Leading Buildings made a 
much brighter showing. Redland, 
at 278p, recouped 6 of Friday's 
fail of 10 following a reappraisal 
of the annual results, while RMC 
picked up the same amount at 
366P and Bine Circle improved 
7 to 527p. The chirman’s confi- 
dent statement at the annual 
meeting helped George Wlmpey 
harden a penny to 116p. Taylor 
Woodrow were quoted ex rights 
at 400p; the new nil paid shares 
opened at 17p premium and 
quickly moved up to 30p pre- 
mium prior to closing at 28 p 
premium. Elsewhere, Vettis 
Stone jumped 14 to 54p following 
a bid approach, while Marshalls 
(Halifax) rose 10 to 243p in 
response to good annual figures 
and a 100 per cent scrip issue. 
Meyer International firmed 3 to 
243p awaiting today’s prelimi- 
nary statement 
Leigh Interests gained 5 to 
102p following good annual 
results. 


FINANCIAL TIMES STOCK INDICES 


June June ■ June June June . June • year 

17 24 IS . 12 • 11 JO 1 ago 


Government Seas. — 
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Ordinary....- 

Gold Mines 1 

OnL Dtv. Yield 

Earning*. YM& (full) 
P/E Ratio (net) (*> — 
Total bargain* I Eat / 
Equity turnover £m. 
Equity bargain*. — * 
Share* traded (mf).-: 


az.73 

96.18 

888.3 
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22^61 

234.2 


92.46 

66.11 

977.0. 

429.6 

4.72 

11.80 

20.39 
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964 jb 
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11.72 
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177.8} 


92.58 82.6l! 
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424.4- 421.fr 

4.89 4.63 

11.58 11.67 

IQJ+ 10.49. 

22,092; 21.063 
506.78 502.40 
17,304 16,904 
290.3 169.2 


78.92 

82.82 

MU 

660.3 

438 

11.18 

20.74 

17,373 

185.78 

25,944 

103.0 


1 pm 


10 am 982.7. 11 am 985.1. Noon 967.2. 

2 pm 988.7. 3 pm 987.0. 

Basis 100 Govt. Secs. 15/10/26. Fined Int. 1928. 
Gold Minos 12/9/55. SE Activity 1974. 

Latest index 01-244 8026. 

•Nil -10.09. 


8.7. 


Ordinary 1/7/35. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 
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Rally in stores 

Secondary Stores hard hit in 
last week's shake-out staged a 
useful rally, albeit In a disap- 
pointing business. Owen Owen, 

255p, and Our Price, 535p, rose 
15 apiece, while Body Shop 
International, which fell 255 last 
week despite revealing near- 
treble interim profits, finished _ 

20 to the good at 095p. Buyers Computing, 16Qp, recovered 10 
also displayed fresh enthusiasm apiece. Speculative _ favourite 


June 

14 


June 

13 


Daily 


1 138.4 


123.1 


148.1 , 123.4 
1294.71 797.6 


bargain*. 

Bulba* 
bargain* — i 

Value 

5dayAverage; 

Gilt Edged , 

Bargain*.— 1 187 J ! 146.0 
Eourtle* - I 

123.7 ! 117.6 

814.7 ( 709.6 


Bargains I... 
Value I 


annual results. Alphameric 
responded to the 53 per cent 
jump in annual profits with a 
gain of 7 to 140p. Atlantic Com- 
puter rallied 15 to 325p as did 
Oceonies, to 80p, while CML 
Microsystems, 195p, and MMT 


also displayed fresh enthusiasm 
for Etam, 14 better at 192p, and 
for J. Hepworth, 12 up at 230p. 
Favourable Press comment lifted 
Harris Queensway 12 to 240p, 
and A. Goldberg; 4 to 82p, after 

66p. 

Leading Retailers lacked a 
decided trend. 'Woolworth put 
on 7 to 395p and Gussies A 5 to 
785p, but Habitat Hothercare 
gave up 10 at 386p and Burton 
eased a few pence to 476p. 

Electricals regained some 
composure after the traumas of 
the previous Account Racal, 8 
dearer at 284p, led the majors 
higher while Flessey hardened 
a couple of pence to 132p, after 
134p, following press comment 
Thorn EMI, reflecting revived 
talk of a bid from Hanson Titist, 
put on 6 to 433p. Elsewhere, 
International Signal and Control, 
at 293 p, and Oxford Instrument 
at 287p, both improved around 
5 after newspaper mention and 
Tolex advanced 12 to 170p on 
buying ahead of next Monday's 


United Scientific gained 7 to 
185p, but Acorn Computer fell 
2 to 2 Op on adverse comment 
Numerous features emerged 
in Engineerings. Vickers, reflect- 
ing compensation hopes, ad- 
vanced 12 to 292p, while Vosper 
put on 12 to 300p for the same 
reason. Takeover gossip con- 
tinued to surround Tf which 
moved up 8 to 272p and bid 
speculation was also behind the 
rise of 18 to 208p in Hopkinsoos 
an dthe improvement of 10 to 
150p In Spear and Jackson. Baker 
Perkins rose 6 to 168p ahead of 
Friday’s results and Tyxack Tur- 
ner jumped 10 to 90p on specu- 
lative support Westland, on the 
other hand, dropped 11 more to 
115p on further consideration of 
the board’s decision to accept 
the Alan Bristow-led consortium 
bid. Tex Abrasives, at 93p, 
encountered profit-taking and 
lost all but a penny of Friday’s 
rise of 26 which greeted the 
announcement that Edward Le 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Tunes, 
the Institute of Actuaries and the Faculty of Actuaries 


EttUITY GROUPS 
& SUB-SECTIONS 
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studs per section 
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Buffing Materials (23) 
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Electricals Q4) 

Elec tro nics (37). 


Medanical Engineering (£3) _ 
Metals and Metal Forming (7). 
Motors (17). 


Otter IndutrU Materials Q7). 
CONSUMES CROUP (178) — 
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Food Mmrfaciuring (20) ■ 

Food Retailing Q4). 


Health and Household Products (9). 
leisure (23). 


Newspaper* Publishing 02). 
P ad ogtoB and Paper Q4) — 

Stores (4 1)-- - 

Textiles (19) 

Tobaccos (31. 


OTHER CROUPS (98). 

Chemicals (17)-.. 

Office Equipment (4). 


Shipping and Tra»portU2). 
Miscellaneous (63) . 
Telephone Networks (2) . 


INDUSTRIAL CROUP (483). 


Mon June 17 1985 
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157.94 
962J5 
<5834 
(GUI 
498.751 
1556J3 
107034 
657391 
179L71 
133696 


62931 

33697 

84193 


746.74 
1 17893 
1123.19 


85893 


34291 


63731 




+9.9 

+13 

+99 

-94 

+13 

+94 

+9.9 

+13 

+19 

+9.7 

+13 

+9.9 

+97 

+93 

+93 

—69 

+19 

+2J0 

+93 

+93 

+93 

+13 

+94 

+94 


+95 


EsL 

Eanbcs 

YWd% 


2943 

2249 

1335 

1135 

1033 


1241 

1297 

732 

990 

1134 

1232 

543 

645 

8.90 
731 

1195 

7 .91 
1440 
1744 

8.99 

.13.93 

736 

813 

730 

7.94 


9.79 


Or. 

YWd% 


431 

592 

549 

531 

335 

444 

7.72 

592 

337 

399 

439 

4.91 

237 

in 

497 

498 
419 
333 
449 
519 

499 
4.97 
499 
441 
345 


435 


Est 

P/E 

Ratio 

(Net) 


1197 

9.75 

947 

1195 

1237 

2195 

9.93 

9154 


1241 

1191 

1035 

2331 

1919 

14.71 

1740 

1097 

1711 

5.91 

535 

1492 

987 


1516 

3531 

1693 


1233 


«d a* 

1485 
to due 


795 

735 

1599 


530 

331 

JL15 

1237 

9.93 

838 

1937 

1237 

1939 

1338 


5.93 

8.96 

538 

1794 

5.79 

1337 


9.9* 

030 


Fri 

24 


Index 

Not 


52L2S 
51342 
|74938 
1142747 1 
142331 
299.981 
19305 
16639 
95049 
65302 
59833 
49*09 
15433* 
1079471 
1665.77 
178218 
33740 
62236 
329.75 
838.93 
67939 
74131 
1 17648 
111849 
1845.92 


63330 


Bur 

Jnc 

23 


todex 

Na 


51938 

173639 

1443J4 

143133 


19534 


95951 

65531 

996351 


3Z9L59 
1 107139 1 
167033 
179230 
135735 
620-96 


84L77 


74532 
1 17940 
112342 


83939 


Wed 

Jane 

22 


Index 


528.99 

52331 

177834 

142936 

142697 


19744 

18535 

97832 

56338 


167546 

179935 

134438 


326.94 


58739 

75340 


112349 


Yew 

CuSt) 


Index 

Nol 


48247 

44734 

649-7 

152502 

158827 

24532 

18529 


53909 

49403 

51839 

37825 

111903 

77232 

59037 


23239 

43744 

25532 

62734 


57235 

12248 

83437 

60107 


Oils 0.7). 


I I^Ll J CBI KJ-SHhAJ MZI1K > 3EE3Z1 


L75. 


5T 

9QQ SHARE INDEX (506). 


+83 

10-67 

449 

1164 

1039 

67346 

67644 

6834*7 

533J74 

fit 

FINANCIAL GROUP (115) 

469.65 

+0-5 

— 

534 


9L56 

46729 

469L42 

47440 

3S9J5 

62 

Beaks (6) 

46434 

+83 

1647 

745 

836 

1131 

462.98 

462-15 

46734 

33949 

65 

Insurance (Life) (8)- — — 

7SL22 

-4L2 

— - 

4-22 


14.71 

75368 

75409 

76445 

45428 

6b 


366.95 

+1.9 

— 

532 

— 

833 

360M 

361.24 

36339 

27343 

6/ 




826 

367 

16-20 

2000 

117137 

112938 

113833 

71019 

68 

Merchant Banks (ID 

22435 

+8 A 

— 

436 

— 

235 

22349 

22505 

22833 

19097 



4141 4 

+8 A 

635 

3J7 

w.p 

M4 



tzus 


70 

Otter Ftoancte/(24) 

26748 

+oi 

«2Z 

6M 

13-20 

U7 

26132 

27258 

27054 

23722, 

71 

Investment Trusts (106) — 

581,63 

— 

— 

333 

— 

132 

58US 

58240 

593-28 

46*6? 

81 

Mining Finance (4) - — 

275JJ9 

— 

list 

5l73 

1001 

*29 

27077 

27472 

27331 

28097 

91 

Overseas Traders (14) — 

USM 

— 

*54 

6 39 

12.96 

2025 

64546 

647 JB 

65438 

52243 

99 

MIvSHiUtE INDEX (737) 


+03 

— 

A61 

— 


48091, 



Index 

Day's 

Day's 

Day's 

Jew 

June 

June 



Year : 



No. 

Dungt 

HS<* 

Low 

14 

13 

12 

11 

10 

_5S2_ 


i FT-SE 100 SHAKE INDEX. 


128441 +99 1 12853 llZ783 1 12753 1 1278.91 129141 130*0 1 12994t 18433 


FIXED INTEREST 



PRICE 

HHHCES 

Med 

Jk* 

17 

S* 

% 

Fri 

Jm 

14 

»J ad 
tadqr 

ai ad). 
1985 
tote 

1 

MBtt Snm— t 

11735 

+005 

117.94 

025 

5-34 

2 

5-15 years - 

328-95 

+008 

12943 

078 

6.99 

3 

Over 15 years 

33543 

+011 

13071 

130 

545 

4 

imdeematies — 

M6J7 

+064 

14524 

— 

630 

5 

Afl stocks—.—^. 

12740 

+008 

12036 

066 

025 

b 

MtaEllM- 

MO» 

+019 

10900 

028 

5.97 

7 

IWWM 

79i* 

-083 

79-40 

014 

338 


AVERME 61085 
BEDEMPTWH YIELDS 


U 


Bffiish 

Lew 

Coupons 

Britan 

Coitus 

High 


5 years J 

15 yean., 

25 yearL. 

5 f otl. 

15 years.. 


25 yaarsj 

5 yean..— 

15 years, 

25 


ImdecnaUes. 


Drill 


5 years ! 

15 years.—. 
25 years I 


Jut 

17 


10JS 

1041 

3925 

2138 

1039 

3941 

1142 

1134 

1039 

1837 


u« 

1124 

1154 


1242 


Fri 

hae 

14 


1034 

1961 

3926 

1139 

U39 

1043 

1145 

1135 

1043 

1004 


1138 

HOI 

1133 


1238 




1103 

1999 

1040 

U.9S 

3139 

2976 

11.95 

1138 

1978 

1008 


3241 

2222 

wia 


12.99 


BRITISH GOVERNMENT INBEX-UNXEO STOCKS 


AB stocks 

11047 | 

pSj 

11124 

FI 

F*] 

"51 
16 1 

ixftattaBiato 5%. 

10% 

349 

340 

349 

336 


335 

346 


tFMHeM. HMb and lows record, base dag*, whies and taBUltue ri riinB M aroprillrirf In SatwdRf awes. » Barf runTtimu i m s 
pSdbterTtte FinairiaJ Time*, Bracken House,- Cannon Street, Lenta* EC 4 P 4 BY, price 15 fc by post 28 p. 


Bax, * private industrial holding 
company, had acquired a n ear- 
30 per cent stake in the company. 

Trading statements and bid 
speculation prompted several 
noteworthy movements in the 
Food sector. Unigate celebrated 
annual profits at the top of mar- 
ket estimates with a gain of 9 
to 171p, but Arana's preliminary 
figures proved to be disappoint- 
ing and the dose was a net 25 
down at 625p. S. ft W. Berisford 
dipped to 159p following unin- 
spiring interim results and a 
cautious statement before pick- 
ing up to close unchanged at 
163p. Takeover favourite Rowb- 
tree Mackintosh put on 12 to 41 Op 
on fresh suggestions of a pos- 
sible bid from Imperial Group, 
while Bank* Hovis McDougaH 
rose to 144p and Bassett the 
same amount to 167p xtL 
Retailers regained composure 
after Friday's shake-out. Dee 
Corporation rallying 8 to 250p 
and Argyll 5 to 310p. 

Boots below best 

A firm start to the new Account 
made by the miscellaneous indus- 
trial leaders featured Boots, 
which advanced to 200p before 
dosing 10 higher on balance at 
198p, on speculative buying 
fuelled by talk of a bid from 
either a U.S. consortium or 
Hanson Trust FUkington, also 
recently rumoured to be on Han- 
son’s shopping list; jumped 35 to 
29Sp. Metal Box rose 11 to 
4G0pxd and BTR improved 7 to 
362p. Elsewhere. Bo water re- 
flected revived takeover hopes at 
280p, up 6. and Celtic Haven were 
prominent with a gain of 9} to 
77p. Sharply better Friday on 
Falmouth development hopes, 
Appledore rose 14 afresh to 370p 
after newspaper comment, while 
Hollis Bros rose 7 to 83p follow- 
ing news of the acquisition of a 
75 per cent stake in Sinclair Re- 
search. Wolverhampton Steam 
Laundry attracted renewed sup- 
port and finished 4 better at 55p, 
after 57p, and the USM-quoted 
Paritfleld added 8 to 7Sp. 
Solicitors Law Stationery put 
on 5 to 42p and Star Com- 
puter added G at 63p, while 
Hawley improved 5 at 87p. 
Chamberlain Phipps, however, 
fell 6 to 79p following the dis- 


appointing results and PCT 
dropped 10 to HOp on news of 
the slashed dividend and lower 
annual profits. 

Carlton Communications int- 
proved 42 to SQQp xd on con- 
firmation of the acquisition of 
Michael Cox Electronics, a trie- 
vision products company for 
£3.2m in shares and cash. 

Properties put on another lack- 
lustre performance, but the 
undertone was steadier and lead- 
ing quotations generally managed 
small gains. Elsewhere, USM- 
quoted Towngrede Securities 
featured with a gain of 7 to 41n 
on speculation that a stake had 
changed hands. Properly Part- 
nerships rose 10 to 370p in reply 
to increased annual profits and a 
proposed one-for-two scrip issue. 
London and Provincial Shop put 
on the same amount at 325p in a 
restricted market 

Takeover excitement centred 
mainly on Textiles; dealings in 
both Nottingham Manufacturing 
and Vantona Vlyella were tempo- 
rarily suspended at 233p and 332p 
respectively prior to the noon 
announcement of agreed merger 
terms. The deal appeared to be 
well signposted as dealers had 
earlier refused to make a price in 
the former and thereafter were 
only prepared to deal on a limited 
basis. Proceedings in both stocks 
resumed after the announcement 
and Nottingham subsequently 
advanced 34 for a two-day gain of 
44 to a new hi ah of 256jx Van- 
ton a, down to 322p at one stage, 
rallied to finish 10 dearer on 
balance at 344p. The develop- 
ments overshadowed business 
elsewhere in Textiles, although 
Dawson International, due to re- 
veal preliminary remits on 
Thursday, hardened a couple of 
pence to 282p. Press mention 
prompted sporadic interest in 
Carpets International, 2 firmer 
at GOp. 

BP improve 

The oil sector staged a minor 
revival after the recent depres- 
sion caused by worries over the 
prospect of further weakness in 
crude prices. The two oil majors 
— BP and Shell — were marked 
higher at the outset and there- 
after held steady to dose around 
their best levels. BP settled 11 
to the good at 528p and Shell 
closed 9 up at 682p. 

Second-line oils were high- 
lighted by a good rally in Falcon 
Resources, 8 firmer at 8Sp. and 
Osceola Hydrocarbons, which im- 
proved strongly afterfcours to 
close 6 np at 42p. Caledonian 
Offshore were finally 35 easier at 
645p after initially moving up to 
a record 695p. Elsewhere. Bristol 
Oil and Minerals continued their 
recent good nut and touched 27p 
before ending the day S better at 
26p, reflecting favourable com- 
ment in the weekend Press. • 

Golds quiet 

Mining markets endured an- 
other session of widespread falls 
and general lads of interest but 
were Showing signs of picking 
np in the after-boor's trade. 

Bullion moved within a narrow 
range throughout the morning 
and early afternoon hut edged 
higher late to close a net SL5 
firmer at 8319.25 an ounce follow- 
ing news of a prime rate cut by 
one of tibe snaller U.S. banks 
and a reduction of i of one Der 
cent In Bankers Trust's broker 
loan rate. 

Tbe response by Golds was 
slow to develop but generally en- 
abled many issues to edged off 
the day’s lowest levels. The Gold 
Mines index showed a 5.2 fall to 
451.6, although much of the de- 
cline was attributable to a nui 
ber of the constituents going i 
the June dividend payments. 

The worst performers in ti 


State Geduld. J low 
Harmony, finally j 


at 298p and Elsburg gave up 
at 200p. 
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Platinums provided a firm 
feature in Rustenburg which 
hardened 10 to BO&p hut Impala 
remained a vulnerable market 
and eased a shade to a year’s low 
of 745p. Johannesburg support 
boosted De Beers 5 to 402p. 

London - domiciled Financials 
were out of favour Initially but 
staged a minor recovery during 
the afternoon to close little 
changed on balance. 

A much steadier performance 
by Sydney and Melbourne mar- 
kets Overnight arrested the 
recent decline in Australians. 
The leaders were mixed— West- 
ern Mining put on a few pence 
at 195p but CRA dipped 4 more 
to a 1985 krw of 29$p— and it was 

left to tiie more speculative 
issues to provide a bandful of 
outstanding features. Gem Ex- 
ploration raced ahead to close 
12 up at 50p, reflecting optimism 
over the company’s diamond 
exploration interests, vdiile 
Tenex Resources improved 31 
to 20|p following talk of an im- 
minent statement. Windsor Re- 
sources moved up 2 to a year’s 
hiuh of 30o and Australian Con- 
solidated Minerals rallied 4 to 
63p- 

Subdued conditions in the 
underlying shares hindered acti- 
vity in Traded Options and total 
co n tr a cts struck amounted to 
only 6,075. A reasonable two-wav 
business developed in British 
Telecom which attracted 778 
calls and 991 outs, while interest 
revived in Commercial Union 
with 479 calls and 17S puts trans- 
acted. 

NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (SO) 

MTISH FUND* n> 

Trau lOoc 200 * 

INT BANK a D*SaAS GOVT 
stlc isaun <z> 

NZ IIW 2014 

Sweden 1 3>ipc Ln 2010 

CORPORATION LOAMS CO 
GLC 6 Lee 1 990-92 

CANADIANS CO 
Inti Corona Re* 

Inland N*t Gas 

■unarm <s> 

Anted -Lyons 

Ml (A.-’igl »»*c S0I01 

Fonlmn Sartonwood 

worisnd 

Vine 

BUILDINGS tn 

Trant Hide* 

VecDoMo. aTMHm 

“^^wcrmcAis^ 

ABPltod Koiograpfilcs 
OoWarraM* 

h ® BI * MONUKINC <ZJ 
Camtof* En* 

pooOS 03 

Cnnen’i Hide* 

Slater* Pood 
IMoata 

INDUSTRIALS »J 
Aon led oro (A. A P.) 

Ermine H one* 

Hollis Bros 
PnrgNrtd Grooo 
PnflNd Ind* 

Star Compoter 
Tfctfd Mile lev 


y f n r II Pi 

TIOIIU Ik 


steam Ldnr 


INSURANCE <*t 

Alltanz Ventcn 
General Accident 
CM 

R ° ra ’ MOTORS <11 

“ ,B{U MMPAPn. re 

OrfUne (W.l 

^ IN 
PUCA 

, P R OP tRTY IS) 
Property Mnettlt 


Ton* EM r«»pc 2W* 

TEXTILES (2> 

Conte Pm ton* 

TRADER, re 
Toxer Kemslev ^ ^ 

TMMvaal Can Land 
Gem Beja Mineral* 

WHKI * 0r NEW LOWS (XffI) 

AMERICANS <21 
CANADIANS <1> 
BREWERS (1) 
BUILDINGS C1» 
■TORES (St 
ELECTRICALS 1201 
ENGINEERING (11 
POODS C3> 
HOTELS CD 
INDUSTRIALS CM) 
INSURANCE 11) 
LEISURE (S) 
PA PER C M 
PROPERTY CD 
SHIPPING ID 
TEXTILES (2> 
TRUSTS m 
OILS (») 

PLANTATIONS *» 

mines an 


equities 


ss I = ;| £ 

it ili‘3!“: 


1995 


Stock 




If.! ! 

'S? ;+or 

! “ f 


si i *r 


r 




*95 JF.P. 28(6 106 
172 |F.P. 8 fllfl 1190 
FA- - i*34 


130 

375 

*76 

168 

135 

170 

m 

1117 


800 10/9 '265 
TJPl 6(8 88 

IFA31/S |l7» 
■FA- - | *2 
!FiP.'81(6 U55 


:i26 

■195 
: 60 
1163 
11 
111 


106 . 
17B 

127 -S 


48,5 2.8. 5.4 ULB 

, U3.Q »-* 2.421,3 
63.3 2.6 3.9 n.l 
ILK 3.1 6-5 6,8 


104 .fcAbtoW™* * >® 

176 Aada Property^ 

.Brent Walker lOo-* ‘I 

BntJsn Aoro*poce Mp : ^ V 6*2.8 3.* 4.514,1 
'•x. Brown* iC . 1 Car top oa — - pv. - - - - - - ^ 
?Clayfomi ProO*. 1®“ ■ 

C«v* Discount Wrrta- *3 ■ 

■Co k) roll lOD 117 


bgl.B all *!fi UW 0 


,FA - itl-ct. sp If, 

a ill ..B 3ssu*u£%iS - 
m issifis is asBawsea:- 

‘FA — 1168 1 140 :!BL *0p- 1 u 

iFAl 7/6 


140 
{120 
50 
41 
200 
1138 
4175 
n >i 
*120 
95 


,R.P. - 
:F.P.: 9(7 

'FA ™ 

,F.P^ - 
7(6 


106 
141 
1205 
[425 

26(6 |125 

F.P..12I5 IllS 


lP.P-1 7(6 
F.PJ - 
■F.P^26(6 


189 145 I+Moorsaw aroupwiaa ; _ 

M»s 50 NcrtJ'C inv-Tni** 1 ^ 2ft ! """ b.fll.8 RftM’RJ 

47's- 40 **£2E J i£ ,e#ll,Bp . 74 -I uB.l 3.3 #.I 19. 

ias I 74 ;Pre£w£*?P*;~" ^ u 

■■ 5 . Prontaprint IbjL-" 3.4: 2 J 15.5 

368 -* ■ D6.0. 2A 2.3 ». 8 
JEMiStr 10 " ' 103 ulM 4.0. 1.9 )1. 7 

98 


74 
il41 
•178 
‘368 
[103 
I 98 


ae+.8 8,5 U 9.9 
dl.83.1 8.8 U.6 
ul.O 6.9 1,511.4 
tie 2.7 1.9 3.49.7 
U3.5 4.1 1,577.0 
u 1.8 5-5 LI 11.8 
■ 1.8 6.3 1 Jl tt.fl 

bflVo 6.8 H8.4 
~ toi 

- W.0 

W.B »,1 1.BJV3 


IfiVlewpian &P- 
,4wold Bp 


u2.9 2.7; 11.4 


nXED INTEREST STOCKS 


issue 

price 

£ 


n 

?5 


Isa'S 

31“' 


1985 


Stock 


« j High. Low 





5opm .. _ 
wppm+p 



94.895 -idO' 


?£ JUSyS 


RIGHTS OFFERS 


Iroue 

price 


P 

L 1 

Latott 

1988 

11 

Aenuno. 



1 High , Low 


Stock 


+ or 


196 

F.P. 

16)7 



Nil 

— N 

860 

F.P. 

8(7 

190 

Nil 

9(8 

820 

Nil 

— 

134 

F.P. 

— 

BO 

F.P. 

28(8 

1 B 6 

Nil 

— 

120 

FJ». 

18/7 

370 

Nil 

— 

10 

F.P. 

18(7 

180 

F.P. 

12(7 

2 

Nil 

22.7 


216 ; 

3pm' 
406 | 

6 fipm> 
19pm) 
160 
93 ! 

23pm 
132 • 

30pml 
40 >* ■ 
911 ; 

Uipmi 


1M 

3 p*ni 

■5 90 

QOpm . ... 
Bpm ~1 
180 

M ! 

12 pm .. .. 
123 —2 

38pm - 

SB l+W 

178 ^Tomkins (F.H.I 6 p -{ 1,0 

S 4 pm!Wlllalre System*. 1 


196 'Anchor Chem.oal — ’ 

3pm -An abac her 

372 iBenzer IC.H.' 70p 

SOpmlEmea* Ushtlne. . •• 

Spm English China Clay*-.. 

154 I* Godwin Warren 

83 6-0 roe verier Square 10p 

12 pm'H.inion Trust 

123 [Suter 6 p... 


17pm Taylor Woodrow 


£7" 


[•The Time* - • Veneer. 
Tor 


Ramin elation date usually last day lor dealing freo of stam p dul y- ASSESS 
based on proapoctua eathmaias. y Assumed dividond ond yield. 
dividend cover based on previous year’s earn inns, p Ponca unte*s Mhemto* 
indicated. 1 1ssued by tandar. || OUered holdors ol ordmary rtiiw ju ■ 
" rlghta." —Isaued by way of capitalisation. SI Relnuoduced. Tl reu Md 
In connection with reorganisation merger or takeover ■ V 

hilly-paid. HI Introduction, ft Unlisted Securities Market. 5 Placing pnea. 


OPTIONS 

First Last Last For 
Deal- Deal- Declare- Settle- 
lap logs tiou Bent 
June Iff June 21 Sept 12 Sept 23 
June 24 July 5 Sept 26 Oct 7 
July S July 19 Oct 10 Oct 21 
For rote indications see end of 
Share Information Service 
Stocks favoured for tbe call 
included Egfinton Oil and Gas, 
Tenex, Brent Walker, BSR Inter- 
national, Helene of London, 
Goodman Brothers, Wellman. 
Carpets International, Combined 
Technologies, Bala, A. Goldberg, 
Falcon Resources, Arthur Bell. 
Boots and British Telecom. A 
put was done in Minet and a 
double in Ihorn EML 


RISES AND FALLS 
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20 

20 

19 

19 


Tilbury 19 


Piessey 


18 


2G3 

PVi 

23 

182 

358 

178 

338 

282 

77 

126 

186 

238 

138 

130 


Day'* 
chans* 
471 
+ th 
+ 7 
+ 12 
+44 

- 4 
-40 

X 

- 3 
-19 
+ 1 

- 2 
- 2 
4 1 


ACTIVE STOCKS 

Above avorage activity was noted lh 
the following stock yesterday. 

Closing Day's 


Stock 


price change 



Rises 

Fall* 


Avan* 

625 

-25 

Brittoh Funds 

Cerpne Don 6 

44 

20 

44 

Baker Parkins 

Boois 

198 

196 

+ 8 
+10 

Foreign Bonds 

17 

D 

53 

General Accident ... 

630 

+15 

Induetrtala 

420 

278 

758 

GRE 

730 

+ 10 

Financial 6 Props 

129 

87 

337 

Hopfclnsona 

208 

+ 18 

Oil* 

35 

26 

66 

Legal and General... 

742 

- 1 

Plant* bon* 

3 

4 

11 

Minet Holding* 

189 

+ 5 

Min** 

43 

55 

81 

Parkhaid 

78 

+ 8 

Other* 

72 

28 

120 

Pilkington Bros 

288 

115 

55 

+15 
-11 
+ 4 

Total* 

763 

496 

1078 

Wolv. Steam Laundry 




ie 

it 




LONDON TRADED OPTIONS 





d 


CALLS 



PUTS 


1 



taLLS 



t PUTS 


re II O’* 10 " 

| JIY. 

[ Oct- 

Jan. 


OCt, 

Jan. 

| Option 

Aug. 

Nov. 

I Feb, (Aug. 

Nov7 

Feb. 

‘S B-P. 

7 (*688) 

460 

800 

860 

600 

75 

36 

1 10 
He 

r 90 
88 
23 

1 13 

67 

38 

20 

1 1 
Is 

10 

15 

33 

80 

22 

42 

88 

LAS MO 
(*251) 

260 

280 

293 

300 

323 

20 

12 

8 

28 

16 

13 

37 

27 

17 

16 - 

53 

40 

20 

35 

45 

25 

35 

55 

Cora GoM 
(*627) 

460 

500 

650 

600 

38 

14 

3 

1 90 
87 
39 

1 IS 

67 

40 

22 

2 

7 

22 

47 

80 



363 

3 

6 

— 

208 

105 


34 

BO 

87 

87 

Lonrho 

("167i 

140 

160 

180 

84 

15 

20 

24 

l* 


"5 

Courtauld* 

130 

18 

20 

24 

8 

4 

— 


900 

11* 



34 



(*142) 

160 

7 

m 

14 

S'* 

18 

10 

4 

20 

21 

9 

22 

P.UO. 

(*566) 

800 

380 

73 

46 

52 

62 

2 



Com. Union 
(*823) 

180 

800 

220 

46 

27 

14 

49 

SB 

22 

42 

30 

3 

Sit 

8 

4 

7 

13 

U 

17 


360 

390 

420 

22 

ID 

2 

35 

18 

*6 

25 

10 

30 

58 

15 

33 

92 

35 


940 

6 

13 

19 

23 

28 

28 

Racal 

180 

200 

920 

240 

18 

28 

36 

6J* 

11. 

13 . 

G.EXL 

(*1741 

160 

180 

»0p 

22 

10 

3 

28 

16 

71* 

36 

24 

13 

3 

11 

28 

4 

13 

30 

6 

19 

51 


10 

4 

It* 

14 

7 

20 

20 

38 

68 

24 

38 

28 


220 

a 

4 

— 

48 

80 



650 

46 

51 

65 

Q 

f"rj" 


Grand Met. 
C288) 

280 

300 

330 

2 2 

Bit 

27 

17 

6 

33 

23 

11 

20 

48 

10 

25 

80 

13 

30 

62 


650 

TOO 

20 

8 

3 

38 

*8 

40 

36 

86 

186 

47 

07 

137 

67 

LC.L 

(*744) 

700 

760 

800 

60 

28 

10 

74 

46 

27 

62 

60 

54 

6 

20 

62 

16 

87 

72 

20 

47 

80 

1*589) 

80 

90 

IOO 

110 

12>a 

3li 

1U 

15 

8ig 

S‘* 

18 

lit* 

6>* 

s 

MU 

4*4 

lOto 

16** 

23t* 

SH 

12 

18 


900 

Hi 

6 

— 

160 

166 

— 

1*2951 

90 

92 

6 


- 

r* 

J* 

-< 

Lend toe. 
t*278J 

Mark* A Sp. 

280 

300 

330 

120 

11 

4 

l«t 

ZB 

20 

io 

3 

27 

16 

8 

8 

24 

54 

10 

24 

84 

14 

54 


94 

96 

98 

2ft 

OU 

oi a 

85 

_8'a 

oS 

Oto 

8ft 

pa 

i 1 * 

(’1331 

130 

140 

180 

S 1 * 

1 

14 

8 

3 

18 

11 

6 

B 

13 

33 

a 

15 

35 

9 

18 

Option 

Juno 

Sopt 

Deo. 

June 

Sept 

Deo. 

8h*ll Tran*. 

(*883) 

600 

680 

TOO 

93 

47 

16 

02 

73 

5 

0 

ii 

35 

72 

122 

20 

49 

77 

(*363) 

«B0 

375 

390 

A 

35 

25 

17 

42 

36 

25 

21* 

10 

17 

80 

43 

23 

35 

40 


780 

800 

4 

m 

18 

4 

27 

67 

117 

1*343) 

330 

360 

390 

14 

2 

l 

30 

13 

6 

37 

22 

4 

20 • 

-8 
27 - 

11 

32 

Trorgw Hie 
(*3S7) 

323 

330 

363 

360 

39 

16 

49 

26 

48 

27 

8 

8 

6 

14 

9 

23 

Bass 

(*547) 

800 

560 

600 

47 

8 

2 

70 

97 

12 

82 

44 

24 

2 

10 

60 

6 

27 

02 

9 

SS 

67 


383 

990 

4 

10 

16 

28 

52 

37 

("35.1S) 

480 

460 

500 

100 

60 

22 

180 

SO 

55 

106 

78 

2 

3 

10 

a 

22 

27 

1 1 








25 

i? 

40 

as 

SB 

| | Option 

Aug. 

NOV. 

Fab. 

Aug. 

Nov. 

Feb. 

(*831) 

180 

200 

63 

33 

60 

- 

I 

a 


BAT Inda. 
("316) 

300 

330 

300 

390 

£S 

40 

23 

20 

4 

48 

30 

8 

20 

47 

77 

11 

30 

82 

80 

IB 

58 


220 

J40 

14 

3 

Z4 

11 

32 j 
15 ! 

8 

12 1 

6 

15 

io 

19 

5 

2 1 

Hanson 

(•197) 

182 

195 

218 

235 

18 

B 

2i; 

ONt 

29 

19 

10 

28 

18 

11* 

5 

20 

6 

10 

24 

14. 

.25 . 


385 

390 

433 

20 

6 

27 

9 

52 

22 

67 

27 

70 

SB 

Japuar 

(*292) 

280 

300 

330 

560 

15 

4 

1 

Otg 

29 

19 

6 

30 

27 

13 

8 1 
22 

40 | 

41 

17 

M 

44 

45 

81 

33 

45 

(*368) 

390 
420 
480 1 

23 

S 

8 

28 

9 

5 

25 

14 

88 

57 

97 

S3 

60 

97 

20 

40 

62 

Teeco | 
l*945i j 

236 1 
258 
280 1 

IS . 
! 1 

30 

IS 

5 

“sir 

28 

11 

& 1 

6 

IS 

9 . 

20 

40 

Bt Telecom 
1*194) 

180 

160 

170 

180 

37 

87 

21 

13 

38 

30 

221* 

30 

1 

1 

2 

8 

S' 

71b 

9 

FT-SElnae* 

(■128*1 

1200 

1250 

1300 

1360 

92 

42 

9 

2 

103 

60 

37 

28 

77 1 

III 

a'l 

5 f 

13 

20 

46 

34 

60 


220 

6 ia 
2 

14 

8 U 

19 

Zllg 

15 

37 

20 

37 

91 

37 

l*)27.6O0tt» 

120 

226 

0.00 

5.00 

11.20 
7-fS 8.60 
5.20 6.30 
5.S5 4.55 

2.60} 

4.90 

6.70 

Imperial Op. 
(•187) 

160 | 
180 | 

SB 

J6 

22 

28 1 

S' 

20 



130 

13S 

5.78 

2.10 

7.80 

12.001 

1ELB0 

23.40 

9ilQ 

12.10 

13.10 


200 
220 1 

9 

Zi* 

12 

ft 

JM 

17 

34 

90 

36 

24 

W. 17 TQta >«ntracte 6.075 Call* 8,688. 

Ptit* 2,4*7 | 




» 

V 

S; 


V" 

"sv. 


Cm 





Financial Times Tuesday June 18 1985 


WORLD STOCK MARKETS 


31 


AUSTRIA 


Juno 17 


Prlee 

Scti% 


+ w 


Creditanstalt-,.- 380 4 5 

Ooewer— S2S 4 5 

Interim fall 1,820 

LafnderbrmK — ■ 573 48 

perimooeer_ — 1 MS + 3 

Steyr »DaJmier u _ 197 + 18 

VaKscher Mas ' 610 —1 


BELGIUM/LUXEMBOURG 


Juno 17 


Price 4- or 
Frs. — 


O.BJ- 

Banq. Int. A. Lux 

Bekaert B 

CimantCBR.. 

Gookoril 

Delhalza. 

EBES 

Elect rebel. 

Fabrique Nat 

GB In no BM- 

QBLlBruXJ. 

Oevaart- 

Hoboken 

Inter 00m 

Kredtetbonk 

pan Hidgs. 

Petronna 

Royale Btlga 

Soc.Gan.Banq... 
Soc. Gen. BalgC- 

So fine 

Solvay ■ 

Stanwlek Int/ 

fractional 

UCB 


Wagon Uu. 


8.026 

6,020 

5,090 

2.465 

825 

9.250 

3,005 

8.390 

2.000 

3.690 

1,885 

3.B25 

5.490 

2.210 

9.000 

10,960 

5.850 

18,000 

3.500 
1,840 
7.110 
4,610 

1.500 
3,790 
5.220 
3,400 


-10 
+ 10 
+ 1 

-ia" 

4 so’ 

+ 10 

4 55 
-20 

46“ 
+ 10 

—50* 

— IOO 

-SO 

- -20 
■t-35 


.10 

-30 

-20 


DENMARK 


June 17 


Andalsbankcn — 

BalttoSkand 

CopHandelsbank 

D. Sukkarfab 

Dan eke Bank 

De Danaka LuTt_ 
East Asiatic— -J 
Forenoda Bryga- 
Forenada Damp. 

O NT Hldg 

I.S.S.B. - 

Jyokc Band 

Novo Ind 

Privattjanfcen __ 
Provirtmbankcn _ 
Smwttl iF).___ 
Soph us ft rand— 
Superfoa 


■ Prion ) 
; Knr % . 

+ or 

*BW 

+ 3 


+ 5 

2B9 ■ 

+ 2 

■ 475 . 


311 : 

+ 3 

[1,100 

1 820 ! 

78- 

890 j 


■ 145 • 

+ 2 

395 , 

-5“ 

425 ■ 

-4 

645 


1,650 

■ B. 

37B 

+ 4 

347 , 

+ 3 

250 : 

+ 1 

1.040 , 


418 i 

+ 5 


FRANCE 


June 17 


Price . «+or 
Frs. i — 


Emprunt *4*19731,606 -23 

Em p runt 7* 12718^280 4 2 

Accor 2 72 . +4 

Air Liquid ....... 670 • 45 

BfC 550 

Bong rain 1,945 . t6 

Bouygues — 820 4-20 

BSN Gervafe 2.505 + 4 

CIT-Aleatal 1,310 -5 

Carralour 2, 160 4 56 

Club Medlter'n— ' SiOxc 47 
Cie Banc al re — 656xc +1 

Cofimag 292 - —1 

Da mart ..._ 2,098 , —2 

□arty 1,408 - 4-62 

Dumex5jL. 680 ' 47 

Eaux (Cla Gam — - 690 ! —12 

E(f- Aquttane 2X2.5; +1.4 

EssilOr 2,360 \ - 

Gen. Occidental e 729 4 3 

Imetal 108 

Lafarge Cop pee. 558 —1 

L'Oreal 2.69S 4 14 


GERMANY 


Juna 14 


Price + or 
Dm. — 



Brown Bovari- 
Commerzbank 
Conn. Gumml 
Daimler-Benz. 


D'sche Babcock. 153 • 
Deutsche Bank- Ml. 6 xd 
Dresdncr 8ank.w22l.tad. 
GHH 157.9 


Hoesch Werke — 
Hoizmann (P) 

Horten 

Mussel _______ 

Xarstadt ..... 

Kail fh Of 1 

KHD . 


Kloeckner — — 
Unde 

Lufuiansa_— . 

MAN 

Mannetmann _ 
Mercedes Hid— 
Metal Igasel — _ 
Munech Bueck— 
Nixderf ______ 

Porsatia 

Preussag..-._-__ 
Rhein West Elect 
Rosenthal— __ — 

Sobering 

Siemens 

Thysaen _ — 

Vsrta 

Veba- 


V.E.W. 

Vereln-West ._ 
Volkswagen _ 


550 


220.1M 

-5.4 

112 


*75 


170 i 

-0.6 

280 

-3 

229 ‘ 

+ 0.6 

244.8 

.4. a 

251 

+4 

70.5 

-0.6 

475 . 

*3 

109.5 

+ 0.6 

106 

+ 1 

176.5' 

-1.1 

' 718 

+ 4 

■ 259 ■ 

-4.S 

. 1.890 

+ 60 

- 590 - 


1250 

—io 

274 i 

—1.5 

nu 

+ 1.2 

256 

—1 

472.5 

-4.6 

567 .5 

—0.5 

112 

-0.5 

■ 225.5 

-2.8 

202.5 


136.8 

-6.7 

324 

+ 1 

285.3 

+ 10J 


ITALY 


June 17 


Banoo Com*ie_» 
Bastogi-IRBS __. 

8J-1 nvest 

Control o 

Credits Varesino 

Fiat. 

Finsider _____ 
Generali Assicur. 
Italcementi 

La 18 nascent! 

Montedison 

Olfvetti 

Pirelli Co.. 


Prloa 1 + or 
Lira . — 


41,390 

410 

441 

431 

420 
4 121 


Pereiii 80a 

Snla BPD 

Toro Assic.— — 
do Prof 


22,990 

236: 

3.880 

3.B01 

4,270. 

3.491 

70.2 1 

60,000 

40000xa 

899 

1,905 

6,550 

4,308 

2,670 

3.030 

17,010 

12,395 


4 750 

429 
420 
— 160 
—8 
450 
—410 
4 860 
4645 


NETHERLANDS 


June 17 1 Price +or 

• FIs . — 


ACT Holding. 

AEGON 

Ahold 1 

AKZO 1 

ABN_ 1 

AMEV 

AMRO- — 

Bradero Cert * 

Boa Kalis Westm.; 
Suahrmonn -Tet. 
Caltand HIdga. ... 
Dordtsche Perm 

Elsevier NDU 

Fokker. 


213 43 

B9.5xa 4 1.2S 
£31 41 

107.4 

456 . +9.6 
248 + 2.8 

79.7 42.4 

171.8 +S.5 

19.71 

91 -1 

36.5. 4 2 

170.8 4 1.3 
119.6l 42.1 

186.5. 41.5 

Gist Broades 1 186.5 —1 


Petrol as Fra. 

Peugeot 5JL._ 408 . 46 
Printempt-Aus _ 293 - +1 

Radlotech_~ ; 317.8 43.5 

Radota '1,419 424 

ftouxui-Cclaf. —S . 

Scflmeg 360 • —3 

SkisRossanol I,671xe 421 

Telemech Elect- 8,600 1 4 50 

Thomson 629 4 7 

Valeo — 215 I 4 0 


2,249 

+21 

Helneken 

147^ 

— 1 

240 

-5 

Hoogovens — _■ 

60 


1.874 

-1 

Int Muelter___... 

49 

+ 0.5 

1.010 

—4 

KLM ’ 

58.9 

— O.B 

2.640 

+ 75 

Hoar don. — 

48 

+ 0.5 

1.958 

--1 

Nat Ned Celt 

66.7 

+ 1.7 

sa 

+ 0.2 

Ned M’d Bank— 

192.5 

+ 3.6 

89.5 

+ 0.9 

NedHoyd 

162 

+ Z 

76« 

+ 11 

Oca Grlnten 

320 

+ 1.S 

536 

+4 

Orn moron iVan). 

28.5 

+ 0.6 

251 

+ 6 

Pakhoe 

61.5 

+0.2 


Philips. — — ' 

Robeoo — —| 

Rodarnoo. — 

Roll nca - — — i 

Koran to- — 

Royal Dutch—. 
Unilever. — 

VMF Stork- 

VNU -! 

west Utr Bank.... 


61 Jt -0.1 
75.3 40 l6 
140 -1 

66.9 40.3 
46.2 

191.5 4 1.2 

34a ; 4 1 .. 
195 43 

198.5 4 2.3 

104.5 -0.5 


NOTES— Prices an this psga are as quoted on the 
individual exchanges and are last traded prices, t Dealings 
suspended, ad Ex dividend, xc Ex scrip Issue, xr Ex nghie. 
xb Ex all. 


SWEDEN 
June 17 


Price + Or 
Kronor — 


aga 370 

Alfn-LavaJ— ___ IBS ■ 
A EA (Freer—. 327 
Astra lFrce l_... . 402 

Atlas COPCO 102 

Cardo (Freei 235 

Caiiuloea— 117 

Electrolux Bl 253 

Ericsson 884 

Easeite _ — _ 380 

Mo oeh Do ms jo -.149 xc 

Pharmacia 1 179 

Saab Sea niaFrae 385 - 
Sandvik 365 

Skandla. . ■ 292 

Skan Ensfcl'da— 48.5 • 

SKF — ZOO 

St Kopparberga. 139 
Sven Han dies bn ■ 150 
8welvoah Match. 188 
Volvo B (Free). — 216 


4 1 
— 4 
43 
-10 
-1 
45 


42 

4l 

43 


—7 
- 1 


SPAIN 


June 17 


Price 4 or 
Pta* - 


Bco Bilbao 

Boo Central— 

Bco Exterior 

Bco Klspanq, 

Bco Popular 

Bco Santander— 

Drag ados 

Hldrola 

Iberduero 

Patrol ace - 

Telefonica 



NORWAY 
June 17 


Price + or 
IKronnr — 


Bergen* Bank . 137 —1 

Borregaard..._— ■ 438 +4 

Christiania Banlu 137.5 —1.5 
DenNonke Crod. 150.6 4O.5 

Clkem ___— 129.8 —2,5 

Kvaamer — 158 —1 

Norsk Data ' 52Txa +2 

Norsk Hydro 1 IOO ■ 

Storebrand — - 268 —3 


SWITZERLAND 


Juna 17 


■ Price , or 
• Fra. . — 


Aluaulsse- 
Bank Leu. 


810 1 

3.B10 

Brown Boveri — 1,770 

Clba Geigy 3,110 

do. iParf Certs 1. 8,465' 
Credit Suisse— >,685 
Elektrowatt — ■ 2.7701 

FI *h art Geo.) _ 882 

Hoff -Rocha ptCta 90,3761 
Hoff-Roche 1/10. 9.050! 
Jacobs Suchard. 6.02fixr 


8,260- 
2,8201 
6,1101 
1.560i 
337- 
8,300* 
1.380 
870; 
2,370 
, 4,570 
.1 1.185 

Swiss Bank 411 

Swiss nelnsee 11,550 

Swiss Volksbk 2,670- 

Union Bank. — 3,990. 

Winterthur 4,100 

Zurich Ins. 24,910 


Jelmoll . 

Landis A Gyr 

Nestle——- 1 

Oer-Buehrle — 

Pirelli 

Sandoz (Bn....— - 
Sandoc iPtCtsl - 
Schindler (PtCta) 

8/ka — . — 

Suruelllanee . 
Swissair . 


44 

+5“ 

45 
45 

4 25 
—10 

44 
4920 
4 100 

♦'to 
410 
4 10 

45 
♦ 1 


420 
420 
+ 10 
-5 
43 
—60 


430 

-25 

410 


AUSTRALIA 

June 17 


Price 4 or 
Aust 8. — 


ANZ Group- 

Alliance OH Dev. 

AmpOl Pet... 

Ashton — 

Aust. Cons. Ind_ 
A ust -Guarantee . 
Aust. Nat. Inds_ 

APM_ 

Bell Group—.— 

Bell Rea. — ; 

Bond Corp H Idgs' 
Bonn———— 
Bougainville — _. 
Brambles Inda— 
Bridge Oil _ 
B.H. Prop—..— 

CRN— 

GSR 

Cast lemai n eTy s. 

Cotes (C.J.) 1 

Comalco A" 

Consolidated Pet 

Costain AusL 1 

Dunlop Olympic.' 

Elders IXU 

Energ Res. 


4.4 

1.15 ' 
1.7B 
0.9B 

2.45 
2.3 
2.38 

2.7 

6.8 
6.6 ' 
1.22 
3JIB 
Z.B8 

3.45 
2,35 
6.08 
6.76 
S.64 
5.8 
3.68 
1 95 
0.36 

1 8 . 

2.16 ! 

2.05 * 
1.48 , 


-OX 


— 0-02 
40.01 
+ OJtt 
— 0,05 
— OJJJ 


4 0.1 
4ao> 
4 031 

+031 
-036 
*0.39 
— 034 


-032 

+039 

- 0.01 

46 .M 
+ 0JH 


AUSTRALIA (continued) 


June 17 


Gen. Pro. Trust-, 
Hardle games) - 
Hartogan Energy 
Herald Wyllmes 
(Cl Aust— 
Jimberlana FJ>_. 

Kin Ora Gold 

Lend Lease 

■SUvneiiicM 

Myer Emporium- 
Nat. AusL Bank- 

News... 

Nicholes Kiwi 

N orth Bkn Hilt— 

Oakbridge — 

Paneont* l 


Poseidon 

Queensland Coal 
Reckltt A Coin— 

Repco — 

Santas 

Smith (HowardL. 
Thos. Natwids— 
Tooth 


Westpac Bank ... 
Wood side Patrol 
Woolworths....:. . . 


Price 

+ 07 

A Lists 


2.35 

+ OJ2 

■ 3 M ’ 

+ O.OB 

2.85 



4.15 

-0J» 

1.B5 

— o.w 

0.31 

-ojn 

0.15 

+ 0.01 

; 6.6 

. . 

2.75 

+0.05 

2.95 



. 1^7 ■ 

—0.0! 

• 4.16 ■ 

+ 0.04 

, 7.1xe 
1.73 

-0.1 

2.22 


0.84 

— 0JJ1 

1.65 

+ 0.06 

1 1.7 . 

+ OJ2 

3.4 

+ 0.06 

■ 1.56 

+ 0.0? 

3.5 


: i.i8 

„ llll4i 

8.5 

+0.0* 

‘ 4.7 

+ 0.8? 

1.BB 

+O.M 

• 6.84 

. 

• 3.92 

— 0.05 

• 4.75 

+ 0.07 

1 4.03 

_ 1 1 

1.33 

— 0.03 

2.72 

+0.91 

1 3.5 



HONG KONG 


June 14 • Price + or 

H.K.8 . — 


Bank East Asia...- 
Cheung Kong_... 
China Light—' 

Evergo 1 

Hang 8eng Bank*; 

HK Electric .* 

HK Kowloon Wh. ; 

HK Land 

HK Shanghai BK.: 
HK Telephone— 
Hutchinson Wpa 

Jardlno Math 

New world Dev_. 
Orient O'seas—. 
Oseax Trust Bk-_ 

SHK Props 

Shell Elect—— 
Swire Pso A— ' 

TV— 8 

Whcet'k Mard K'. 
Wheerk M*tlma..; 
World InL Hid ns. 


sex 

—0.4 

14.8 

-OJ 

14.5 

-0.3 



44.26 

-1.76 

7.8 

-0.2 

5.65 

-OJ5 

5.2 

-0.15 

7.3 

—0.18 

91.0 

—2.5 

23.0 

— 0.3 

10J» 

— 0.4 

6.4 

-0.1 

2.1 


5.16 



10.6 

-0.2 

1.25 


20.7 

—0.6 

6.75 

— O.Q5 



1.10 


1.8 

—0.83 


JAPAN 


June 17 - Price + or 

. Yen ' — 


Ajisomoto. — 1.130 * —10 

Alps Electric .1.570 —50 

Amada , 940 —29 

Asahi chem — 999 ! —45 
Asa hi Glass. ...— j 875 i —5 
Bridgestone—- 551 ' —2 

Canon-. 1.1 10 J 

Casio Com p_ 1,650 - +40 

Chugai Pharm_~ 1,090 | +10 
Citizen ......... — ' 46tf ; +6 

Dale! 740 ' -5 

Dal Nippon Ptg_ 1,360 

Dalwa House— 678 +7 

Ebon* 426 ' -5 

Ei sal.. 1,320 , 

Fanuc - — 7,740 —40 

Fuji Bank.. 1,600 , 

Fuji Film .1,810 +10 

FiOisawa 1 970 ' —10 

Fujitsu — 1,030 

Oreen Cross- — 2,390 • —60 
Hasegawa.— .- 473 +8 

Helws Real EsL_ 930 +4 

Hitachi — ’ 710 —4 

Hitachi Credit.— 1,170 -20 

Honda 1,300 —10 

House Food— ' 762 +6 

Hoys. 1,880 -10 

Itofi (O) 433 1 49 

Ito. Yokado 3^70 j 

Iwstsu • 878 1 44 

J ACCS ... — ■ 361 • —8 

..17 700 ! 420C 

JUSCO i 855 . -5 

Kajima 333 • 4 3 

Kao Soap— ! 848 42 

Kashlyama— I 695 . +3 

Kirin.—. 1 

Kokuyo- 
Kamatsu. 

Koniehiroku 
Kubota— - 
K u m a p al. 

Kyoto — - 
Maeda Const. 

MOaklqo Milling. 1,000 

Myatuta. 1.0*0 

Marubeni *— — 345 

Marudai — 663 

Marui _____ — 1.240 

MEI 1,420 

Mfa Elec Works. 789 

M'btshl Bank 1,610 

M*bishl — 668 

NLbishl E eet— , 391 
NTb shi Estate.—' 643 



JAPAN (continued) 

Price + or 
Juna 17 Yen * — 


MHi sae 

Mitsui 366 

Mitsui Estate—. 866 

Mitsukoshl 659 

NGK insulators— 815 
Nihon Cement — 290 - 
Nippon Denso — -1.270 
Nippon EJeot— 1,040 • 
Nippon Express. 467 
Nippon Gakki__ 1,370 
Nippon Kokan — ' 145 

Nippon Oil 941 

Nippon Seiko — 5Bfi 
Nippon Shim pan 678 

Nippon Steel 169 

Nippon Suiaan— 375 

N7V ;12.000 

Nippon Y use ru — 1 311 

Nissan Motor. ■ 623 * 

Nisshln Flour ■ 535 

Nisshln steel--... 1B0 - 

Nomura— - : 

Olympus 1,160 - 

Orient Leasing . 5.100 

Pioneer 1.800 • 

Renown — 731 


Mcoh ' »27 

Sankyo —.1,300 

Sanyo Elect 411 

ISBSteSi-.: S i 

Seven-Eleven _... 8.500 ; 

.Sharp — ... 897 

ShlmodzU—— .... 753 

Shlonogi 874 

Shisaido _.. 1,150 

Sony 3.070 

Stanley - 824 

Storno Bank 1,870 

S*tomo Elect 779 

S' to mo Marine... 727 

Slomo Metal 157 

.Talhei Dengyo- 619 

| Taisel Corp. ' 263 

Talsho Pharm.... 1,150 

Takeda_ 866 

TDK 4.540 

Teijin 456 

Tejkoku. BOO 

Tokio Marine.— 928 

TBS. 925 ■ 

Tokyo Elect Pwr 2,160 

Tokyo Gas. 237 

Tokyo Sanyo— 675 . 

Tokyo Style— 920 . 
TokyuCorp— — 1 444 ' 

Top pan Print J 876 : 

To ray — . 465 • 

Toshiba Elect— J 562 • 

TOTO 730 

ToyoSeikan— 1,090 1 +40 
Toyota Motor— jjsio . —30 
Victor— .— 1,710 . —20 

Wacoal 710 ] 

Yamaha 705 : —5 

Yamanouehi 3,010 ! —90 

Yamazakl— 845 > -4 

YasudaFIre 547 ■ +1 

Yokogawa Bdge. 600 : 


+ 14 
+ 6 
421 
+ 12 
—2 
+2 
—10 

4 10* 
-30 

44 
+ 31 
+ 3 

45 
+4 
410 

-2 
+ 5 
+ 5 
+ 20 
-BO 
—BO 
—20 

— 9 
— 20 
— 1 
+ 6 
42 
450 

— I 
—12 
—24 
+ 20 
-40 
+ 2 

— i'i ’ 

42 
+ 5 
+ 21 

43 
—30 
—6 
—60 

46 
4 35 

— 10 
+.6 
+ 80 
+ 9 
—14 
—10 
+ 10 
—a 
-2 


CANADA 


SNcs Stui 


Kgh Lm* Coca Cteg 


075 

50 

650 


TORONTO 

Prices at 2.30pm 
June 17 
AbU Prea Sts 7 . 


SIP, 

117| 

sie 

inu 

132**8 


SINGAPORE 

June. 17 


Price + or 


Boustaad Hldgs_- 

Cold Storage 

DBS ■ 

Gentlng — 

Haw Par. Bros 

Hong Ltong Fin . 
Inchcape Bfid. — 
Kcppel Shipyard 
Malay Banking... 
Malay Utd. Ind_. 
Multi Purpose .... 

OCQO 

OUB. 


Public Bank 

51 me Darby 

Singapore Press. 

Straits Trdg. 

Tat Lee Bk . 

U0B_ 


1.69 
y.47 
6.8 
6.0 
2.19 
2.95 
2JW 
1.57 
5.65 
238 
0.83 
9.0 
3.12 
1.36 
1.94 
5.9 
4.38 

2.69 
4.02 


—0.1 1 


—035 

-035 


— O.DI 
— 0.01 
-035 
+ 0.02 
-O.OS 


-0.01 

-0*i 


-0.01 


SOUTH AFRICA 

June. 17 


Price 1 -I- or 
Rand : — 


Abercom . 
AEACI 


Allied Tech 

Angio Am Coat - 
Anglo Am Corp.' 
Angio Am Gokf_ 
Barclays Bank— 
Bartow Rand— 

Buffets , 

CNA Gallo 

Currie Finance- 
Da Bears— 
□rlefontain — 
FS Geduld — — 
Gold Fields 3A - 
Hlghvelc Steel— 

Ned bah k 

OK Be re a rs 

Pretax Hldgs_ 

Rembrandt — 

Rust Plat 

Safren 

Sage Hldgs 

SA Brews... 

Smith 1AG1 

Tongaat Hulet— 
Unisea — — — — 



Indices 


NEW YORK-wjw 





June 

13 




1 1 

i Shce Canplstian 


Jsns 

17 

14 

12 

11 

10 

H%b 

lam 

Hlgb 

i tw 

liriHriU 

\jmtr 


i.mio 

IJBB34 

I.M1M 

1J1M4 

1327J8 

m 

1184.9a 

wn 

1327 JB 

vm 

4122 

P/7/32) 

Traatpon 

B3LM* 

DEM 

DUS 

6422! 

551.33 

BITS 

854.23 

553JD 

BUS 

18/8/85) 

1202 

(8/7/321 


IM W 

IM.EI 

162.91 

183.78 

183.73 

16337 

164.75 

117/81 

1404 

m : 

184.75 

[17/5/8S 

IM 

(28/4/42) 

Trsdug wl 

1 

S3* 

ID* ’ 

D.7* 

182* 

87.9b 

1 

1 

- 

- 

- 


IriDNVktt* 


June 7 

May 31 

May 24 

YkarAgcAwm) 

4.81 

436 

4.70 

438 


STANDARD AM POORS 


Muatft 


June 

17 


asir 

iiur 


June 

14 


205.44 


1I7.M 


13 


aui 

(S53S 


12 


{207.10 
1173 1 


M 


20LM 

UU* 


10 


[2BU7 

UB51 


3885 




211.15 


niM 


Low 


IZE24 

m 


m 31 
♦Ml 


StaaCtegUDD 


Htfi 


211.13 

I91JS 

IB/8/851 


332 

putne 


(1/8/32} 


! 


1 

1 - 

June 5 1 

Msyffl j 

May 22 

YwAgXMra) 



3.71 

3.76 

3.74 

4.16 

10.86 

1334 


11.70 

1138 

11.64 

Lsng 6uv Bond 1W4 — - 

HUB 

10JH) 

18.7S 


ILV^E Ml COMMON 


RISES AND FAILS 


Jons 

17 

Jons 

14 

June 

(3 

June 

12 

| 1985 

H%» _ 

In* 

06.18* 

1M3I 

1DJ0 

18837 

11638 

p/a 

10133 

H/11 


Usubs Baled — 

Run 

Hfl* 

Uadisogsd 


Hew York Acthw Stocks 


Jans 

14 

Jsns 

13 

Juan 

12 

LOOT 

1043 

517 

447 

2j012 

468 

1.107 

437 

sms 

BIT 

859 

447 


Sttdl 3J0P»- t*** 
Tra M W» “ 

. 2.I0UB8 51 

. 1.29MO8 sry« 

. 1.1S7.100 
. 1,037.709 Jl** 


on Day 
~«V2 
vneh 


IJD7.7W T £ Mkn 



Steaks 
Traded 
„ 617.168 

S3DMI 

Pries 

m 

m8* 
+ V. 


_ 876300 

314b 

-1% 


_ 871300 

2TV. 

DBdi 

Burroughs 

maw 

_ 860,480 
__ 881,790 

66 

61% 

+ % 
- % 


lews lot Dodbnra 


TOEONID 

MstritIMInb 

Jims 1 
17 

Jens 

14 

Jura 

13 

Jone 

12 

| 1385 

High 

low 

1JS2.I* 

17113* 

138 1.4 

2.7123 

IJ64J 

23M3 

13863 

2.789.1 

2180.7 (13/3 
2766.1 ( 5/8) 

18993 |U1| 
23483 (8/11 

■ONIWAl Portfolio 

13236* 

133.12 

132.14 

132.78 

13656 &/5) 

117JW (4/1) 


• 

June June • June 
17 . 14 13 

■ June 

. is 

1935 

High Lew 

AUSTRALIA 

All ord.il/Utti 

Metals, A Minis. (IrirW) 

841.5 940.2 847.0 
496.8 ‘ 495.6 491.7 

K43 

6893 

9043 00/5) 
5553 (29.fi) 

7163 (Jit) 
5623 (7/1) 

AUSTRIA 

Credit Aktten (bl/92) 

188.75 • 104.56 188.44 

182.75 

106.75 H7iB) 

8531 24(1 

BELGIUM 

Brussels SE 0/1/80) ■ 

2527.36- 2826.63264037 

2S5E482564.lt (53) 

2080.7 (16/1) 

DENMARK 

Copenhagen SE (S/1/83) ■ 

181.89 ; — • 191.dE 

; 192.54 19538 (11.5) 

na.44 (8/D 

FRANCE 

CAC General (61rl?Atl 

Ind Tendance (86/1D84) 

2243 22530 226.7 
128.7 125.1 . 127.8 

‘ 229.4 
128.9 

255.1 (81(5) 
150.4 (Silt) 

180.9 /S/l) 
100.1 (5/ It 

GERMANY 

FAZ AJrtlen (Jl/ISrtft 
Commerzbank (1/12*5) 

(o) j 46535 j 46434 
(c) j 1585.8 '1570.8 

* 47038 
! 13883 

470.26*12(6) 

1698.502(5) 

582.89 (5/1) 
1111.6 (S/ll 

HONG KONG 

Hang Seng SanMH/7i64) 

(Cl j 144134 148231 

1502.94 

1847.88 (17(5 

1220.74 (2/1) 

ITALY . 

Banca Comm ItaL (187!) 

55236 ! 524.28 52236 

52531 

532.85 (17/61 

22938 /I/I) 

JAPAN— 

NlKkaLDow 08(5(48* 
Tokyo SE New (4/1.<8) 

127883128853 127163 
1012.17.1088.78 1808.76 

.127483 127803 (58/S) 115453 S/l) 

- 1009.42 I91E17 il7(9) 916.85 |4/1) 

NETHERLANDS 

ANP-CBS General 0978) 
ANP-CBS indust (1970) 

208.7 s 208.9 : 208.7 
1743 772.4 ■' 1753 

211.9 

176.9 

214.8 i7(B) 
175.801(9] 

1853 (111) 
1473 (5/1) 

NORWAY 

Oslo BE {4/1/ft 

550,04 529.46 ! 81637 

55831 

54637 (5/6) 

298.18' (2/11 

SINGAPORE 

Straits Times (1986) 

778.05 ; 778.M 78435 

’ 79132 

852.85 (7-51 

78438 Him 

SOUTH AFRICA 

JSE Gold (28 1 9/78) 

JSE Indust (88/9(78) 

— i 895.7 . 9823 

— - 966.0 8603 

9683 

9623 

1140J /15/4) 
8753 (24fi( 

856.1 Him 

787.1 7/8 

SPAIN 

Madrid SE (3802/84) 

10737 i 16830 109.15 

18939 

117.41 (4/2) 

101.48 (2(1) 

SWEDEN 

Jacobson St P (11(58) 

1521.45*1524.17 1558.76 

I 1545.46 148638 01/21 )l521.49 (17(1) 

SWITZERLAND 

Swlsseank Cpn.(31/12/58V 

4543 . 452.7 455.7 

m.s 

455.4 (7/6) 

588.7 (i/1) 

WORLD 

Capital (ntl. (1/1/70) 

1 

— • 2W.8 , 20 9.8 

2113 

2143 (7:9) i 114.9 74/11 


AcUonds 
— Agnlco E 
19600 Ah Energy 
600 AHs Nat 
1161 Algcme 8t 
7900 Argeen 
7400 Atec I I 
1066 BP Canada 
8388 Bank BC 
38034 Bonk N 8 
22500 Barrleit 0 
1100 Baton A I 
SI 99 B on an M R 
77900 Bratoms 
17630 Brama/ea 
10356 BCFP 
7870 BG Res 
5050 BC Phone 
2000 Bninswk 

BOD BuM Cm t 
11500 CAE 
1300 CO. A 
200 Cod Frv 

156 Campeeu I 

3358 C Nor Wes S223. 
500 C Padre 5293, 


SlS>, 

140 

So 75 * 

460 

119*, 

19 

245 

124 

112*8 

S31U 

SS! 

ns 

125*8 


3430 Can Trust 

600 C Tung 

46550 Cl Bk Com 135 
200 Cdn Nat Res 30 
144413 CTire A f HOb 
800 C Util B 
1300 Care 


15*8 

IB 

19 

15*4 

F 

32 

SS| 

13*, 

134 

171, 

380 

460 

19*. 

S5) 

23*, 

If 

1§ 

15 

IS? 


10185 Corrtrl Tr 
2 CHUM 
BB50 Clnaptox 
1700 C Dtstti A 
63750 COIstb 8 I 


637*8 Srifa 
5124, 123, 
— 34*, 

30 
10*8 
IB*, 

J? 

a 

£* 

6*, 

6 


B 

a 

ir* 


w, 

iy a -*I 
16 -»8 
*9*4 -I, 

w, 

22\ 4*8 
18 +1, 

& +, « 

% 

140 49 

390 

460 

1f« 

24% 42 

23*, 

If 

lS -U 

IS -»4 

i s 

35 

30 

IS; ■' 

» +u 
13*4 

40*4 +«, 

s* -> 

6*4 — *4 

6 


SNu Stack 


Ngh Lae Oats Omg 


1950 

700 

5228 

200 

2800 

6000 

22687 

I2S6 

3906 

100 

50000 

7440 

2S1Z 

6213 

11725 

550 

400 

9500 

2112 

10520 

4200 

300 

7200 

200 

3400 

4000 

4700 

5250 

600 

1000 

476 

1015 

100 

250 

3600 

4000 

2972 

33500 

200 

2381 

6300 

5219 

700 


lias, 

ss* 

310 
S13 
1 20 
188 
425 


CTl. Bank 
ConvSMf* 

Cesaia R 
Can ran A 
Crown* 

Czar Res 
Daon Dev 
Damson A Pl129g 

Denison 8 f *12 
Demean S6 *b 
D icknsn A f S6*s 
Ofcknsn B S6*i 
Daman A 235 
Dotasco S26*, 
Dytex A 10*4 
EMMCA X S57 a 
Gnco 118 

SW ffl 

C Falcon c 117 
Ftcnbtdge 1191, 
Fed Ind A 123*2 
F City Fin 313*8 
GendM A 329*, 
Geee Corap SB*, 
Gaociude 283 
Gmralter 
Qoidcorp f 
Grail G 
Grandma 
GL Forest 
H Group A 
Hnfing A 1 
Hawker 
Hayes 0 

Heee Int) 

H Bay Co 


101] 1BV 

& % 
13 
193, 20 
181 IBS 
420 420 
12*2 12*2 
Iri* 11*8 
ft 

& a 
22*> 22) 
253, 2S*, 
42S, 431, 

ft 

17 
19 

23*2 23*2 
13*4 13*4 
297s 2V, 
9*, 


-*S 


13 + *8 


+ 10 
+5 


9 

6*4 

19 

17 

19 


indai 

Inland Gas 
I rid Thom 
Mpr Pipe 
Iosco 


a 

if* 

S203i 

a. 

145 

*20*2 

a 

1201, 

326*8 

116 

120*2 

a*» 

*41*8 

*14), 


283 

73, 


13 

65' 


% 

A 

% 

65 

as, as, 

145 145 

20*2 20*2 
10*4 10J, 
21*4 21*s 
20 20 
28*a 26*8 
16 10 

£?■ 

9 91b 

40*8 41 
141, 141, 


3 

A 

-i, 

-*s 

+1, 

-•s 

+ *a 
-V. 


-is 

-*, 

-5 
— *4 

-15 

+ 1 8 
+ 1, 


Sabi Slack 


High Um Cton Qxq 


488 

5373 

400 

1167 

28990 

1050 

370 

300 

1500 

1210 

100 

0970 

3500 

23420 

8000 

1500 

69346 

4878 

24319 

2000 

8178 

500 

1700 

3230 

200 

1400 

lim 

1800 

60 

70000 

652 

2629 

800 

BOO 

3500 

5300 

100 

500 

3150 

175 

3437 

seas 

3036 


hsen 8 
Jhmock 
Karr Add 


Lac Mods 
LOnt Cam 


HO 3 * 

114b 
110 % 

127*8 

SZris 
J12ii 
1103, 
LL Lae 680*2 
LoMaw Co 320*4 
Lumonics Klb 

MICC 330 

Mrian H X SIS 
Mo ria n d E 395 
Motor A t 6171, 
Motor B 617*8 
Mwphy 3213, 
Noranda tiF> 
Noraen 115 
Nva AltA I 96*2 
Nowsoo W 619*4 
NuWM sp A 44 
Oakwood SO*, 
Ositawa A I 629% 
Pec W AJrta 3i3% 
Patnour S8 *b 
P enCon P 633% 
Pembina S1CL 
Pnonfai Oil SB*, 
Pine Point 626% 
Place GO o 135 
Placer 123% 
Proviso 822*2 
Qua Sug e 360 
Hayrack t ST*, 

Radpari $121, 
Rd Slenhs AS21*s 
Roger* A nos* 
Roman SO*, 
Sceptre 35*7 
Seems f 627*4 
Soars Can S9*8 
Shall Can 626*, 
Shemtt ST*. 


195j IBOg 
14*4 1*1» +% 
16 10 
27 27*8 

STlj 2713 +1, 
12*2 IZij 
10*. 10*. 

00 60*2 
20*8 20*8 
2Vt 21*2 
330 330 

14*4 1«S, -i a 

395 395 
10 *b 17 
17^ 17*6 
211. 213, +*4 

If If ■> 

% % 

43 43 -1 

0<4 8*4 

a a 

§3\ 


+ 1 


+ 10 




+ >» 




. + 1 * 
’M2 -1, 
+ *s 

-2 


01g 8*« 

26 26k 

135 135 

2M» 23S, +\ 


22 

360 360" 

7*2 7*j 

12*8 12*4 
21*2 2l*s +*s 
10*9 10*9 
9*» 95, 

I7S4 2^, 

9*4 9*4 

26'b 26*s 
7V 7U 


— *s 


-H 


Saha Sad 


600 

10050 

12551 

88 

9000 

11800 

52200 

684 

4071 

11875 

25725 

36659 

4877 

55B5 


Staler 8 l 
Soudan 
SMco A 

smpero 
Sydney o 
Taksrp 
Tare 
Tech Cor 
Tec* Bf 
Tex Can 
Thom N A 
Tor Dm Bk 
Torstsr B l 
Traders A f 


High Low Out Chan 


6)1*4 11*4 11*4 +U 

S54 53is 54 + 1, 

320*8 201, 20*4 
240 240 240 

M 29 30 +3 

n 90 90 

$20 19*2 191; — 1; 


613*8 13*1 
3137a ift 
$31*9 31*g 
130l> 20 *j 
123*4 23 
1251; 25*i 

1227b 22i z 


13*; +*i 
>3' a 

3**9 +'9 

W, +> 
23*a +1, 
25*4 

22»4 +*| 


We regret that due to communi- 
cations problems this iisrtru? is 
incomplete. 


MONTREAL 

CTost'ng prices June 14 


32282 

TOO 

900 

569 

1100 

22263 

52800 

3200 

*000 

10293 

300 

200 


Bank Uonl 
CfL 

ConSath 

DornTmA 

MmTisi 
l+HBK Cdx 
Powor Corp 
RollandA 
Rolls nos 
Royal Bank 
RoyTrslCO 
SlamtngA 
Total Sales 


S29 T a M'? 29*. 
S30>, 30*4 30<, 
US's !S r a 16 
Sift 1ft ift 
15*; 1ft 
19’s 20*, 
IS’, 18'- 
120's 30 »<s 

520*; 20N Ml- 
6303a M’s 3ft 
121 21 21 
540 40 40 

1.80E542 shares 


Sift 

S20*, 

SIS'. 


+ *4 
— *4 

+ *a 


A 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


prices 


Erin Kgk low loa t3ng 

OWN 


Continued from Page 33 


PSFS 

PMK3I 

PhnxAm 

PkSav 

PtcCaJa 

PtonW 

PtonOM 

PnFoBi 

nk nil,. 


Powrtea 

PwConv 

PrecOst 

frpdLa 

Priam 

PrlcCnn 

PriceCo 


.06e 

VST 

296 

A 

ft 

10% 

ft- % 
10%+ % 

_50o 

11BB8 

15 
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25 
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30 

53 
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% 

32 
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% 

.12 

14S 

ft 


Sh- 

% 
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Si 

IS 


% 


45 

ft 

ft 

ft- 

*4 


91 

10 

ft 
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14 

ft 

ft 

ft 


.12 
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3ft 

31% 

S1%- 

1% 


ProdOp .18 
ProgCe 
ProptTr 120 


.40 


Fkrllmn 

PunBn 

0M8s 

OuaiYx 


18 3ft 32*i 
36 Ift 1ft 
18 163, 1ft 
» ft ft 
15 2ft 22*4 
341 ft Vi 
MO 7 


9 ''Z\ 


QuakCa 

.98 

98 

10 

Quantm 


228 
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OueaGt 


179 

4 

Oubcots 


8 

10 

Omen 
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1ft 

R R 

RAX 

31# 
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ft 

RPMs 

36 

121 

1ft 

RadSys 


1351 

10 

RadbiT 


33 

12 

Rsgw 


S3 

5% 

Rrinre 

1 

81 

29% 

RayEn 

2A 

21 

1ft 

noadng 


15 

19% 

Recotn 


25 

7% 

RedknL 

34 

142 

29 


^ 5 5!i 
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66 ft ft 
774 5 4*, ft 
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Jr 1 * 

r- 


& 

ft 

’§ 

ft 
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10 
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Rocye 

R«i» 

Relish 

RpAiril 

RpHOh 


Rhodes 

RMra 

RfchBs 

Rtval 

RoadSv 

RobNug 

RobVtn 


RoyPbn . 

WmefWW 

RustPol 
RyanPs 

SAYMd 
SO By 

sa 

SFE .10r 
SPOrug t 
SW 28 


1ft 
1ft 

71, 

_ 27*4 

10% 1ft 

20 50 5% 5% 

.12 XS 1ft 15% 
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a 
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v 
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14% 
28% 

!?* 
22% 
12 

if 
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ft 
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ft j*, - % 
29 
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1ft 


34 

109 

ft 


1208 

1ft 


81 

15 

.15a 

4 

1ft 

33e 

3 

26% 

134 

25 

38% 

34 

503 

14% 


IB 

ft 


3 

18*4 

30 

338 

15% 

1 

.08 

566 

28 

£ 


44 

11% 

34 

333 

23 


103 

12% 


118 

ft 


106 

1ft 


25 

18 
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43 

iVt 
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ift 
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17 


49 7% 

1 177! 

3 1ft 


Safeco 
Sa/HItti 
SLkxfe 
StPsul 
SsICpt 
SatolSy .12 
SsvnF 1.60a 


8vBkP8 -54 

6canOp 


1ft 

i 

m 

20 IIS 1ft 17% 
120 409 41% 41 

2 2V , 21% 
174 14% 14 

6 86 8ft 6ft 

STB 5% 5*4 

7 

3ft 


S 7? 
48 40 


19 9ft 2ft 
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26 + % 

'a - £ 

r-i 
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12 
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ScanTr 
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ScnfenA 
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Seibei 
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Evtnste 

Serrico 
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SevOefc 
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» 

Shoneys 

ShonSos 

Silicon 


SIHcVri 

SHlcrx 

SiHoc 
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appMs 


6 

22 73 

.40 261 
12 
7 
81 
25 
540 
220 
255 
17 
40 
.05 576 
.00 268 
179 
I 4 
3 

.16 61 
.48 138 
1.66 546 
.16 72 

56 

.15 622 
30 


383 
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13% 13% 

11 % 11 % 


20 

5% 


1ft 

5% 


ft ft 
15% 15% 


9 

6 

R 

20 

ft 


ft 

5% 

2*4 

1% 

20 

6 

7 


7% 

14% 14*4 

24 2ft 
21% 20*, 
6 ft 
13% 13% 
2ft 2ft 
39% 377; 
1ft 1ft 
1ft 10% 
29% 29*2 
1ft 13 


1ft 


Tendon 


1533 

*% 


% 

TeCora 


33 

6 

% 

Trice 


22 

13% 

ft 


TtemA 

t 
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31 

ft- 

% 

TriPlus 


52S 

ft 

15% + 

% 

Trisord 

32 
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15 

ft — 

% 

Trieplct 
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24), 

a 


Trivid 


109 

ft 


Trixbo 


42 

16*4 

i%- 

% 

Tnbton 

.Ole 
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20% 

20 


TemiDt 

i 
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B% 

8 


Texlna 

-2Se 

3 

1ft 

7 - 

% 

7herPr 


11 

ft 

14% - 

% 

Ttemds 


99 

13% 

24 + 

% 

ThrdNt 
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117 

45% 

21% + 

% 

Thome 


51 

ft 

6 + 

% 

ThnuTr 


538 

IB*, 


7% 

10% 


ft 

9% 


12 % 11 % 
17% 17% 


ST' 
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;a=i 

ft- % 

«T,_ % 
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17*4- % 


Skipper 
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ft 

ft 
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% 

M 

IB 
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1ft 

14% - 

% 


14 

141, 
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w% 



75 

23% 
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23% + 

% 

.00 

28 

1ft 

10*4 

10*4 



142 

ft 

ft 

3% 


1.84 

42 

fft 

«% 




Sottach 

SoftwA 

SonocPs 

SonFd 


Sthrft 

Soutm 

Bovrgn 


gp«wy 

Spctran 
Speed! 
Spiro . 
8iarSm 
GtriBId 
Stendya 
SKlMio 


.06 


20 

1 

1.20 

1.06 

.15b 


SUM .72 

Stratus 

Streets 


StstaG 

Steiger 


Stryker 

Subaru 

SubrB 

Suwna 

SudM 

SratCst 

SunSL 


SymbT 

Syncor 

Syntach 

Byn&w 

Syacon 

SyAaoc 

^stin 

Syslntg 

SystGn 

Systmt 


390 
7 
153 
195 
109 
213 
S2 143 
1 18 
.10 178 
1.68 98 

30 

46 

47 
27 

134 
50 
36 
636 
6 
69 
15 
12 
30 
2 
1701 
156 
26 

1.88 100 
L92 251 
308 
09a 474 

229 
t 500 
124 
254 
124 
21 
178 
75 

28 3 

B2 
22 
47 
60 
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ft 8 
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24% 24% 
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ft ft 
2Z% 22% 
27% 27% 
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46*4 46 

16*4 IS 
23*4 23 

ft 6% 
14% 14% 


ft 

28 


7 

8 
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12*4 11% 

24 24 

68*4 68 

ft 

£ 

22% 


£ 

£ . 
13% 1ft 
84 33% 

33*4 3ft 
142% 141% 
58% 58 
3% 3 VIS 
12% 12 
1% 1 5-18 

V? 5 * 

9rtl % 
1ft 1ft 
4% ft 
11% 1ft 
ft ft 
16*2 1ft 
26 25% 

ft ft 

ft 7% 
3% ft 
21% 21% 


1ft + % 
8%+ % 
12*4- % 

iS* * 

46%+ % 
16%+ % 

23 

6*4“ % 

'? 

6 

27% “ % 
12% - % 

24 + % 

V 

4 

2ft 

£:-i 

M%+ % 

8 vii-vie 

'Z+X 

s%+ + i 
% -1-18 
1ft- % 

lg-% 

ft- % 
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a 

»t%+ % 


T T 

TBC 2 11% 11% t1% 

TCA Cb .12 271 22% 22 22 - % 

TacVhn 14 ft ft ft- % 


Tandem 


2947 18% 15% 18% - % 


Slack 


Sake High law 
tH«h] 

Si 

ft 
13% 
3ft 
9 

14% 
2ft 
2% 
15 


HmeEs 

Tmefib 

Tlprary 

Tolu 

ToUSys 

TrakAu 

TriadSy 

TruaJo 

TBkGa 


290 gi, 
26 11% 
62 % 
162 21% 
12 24% 
75 14% 
104 6% 

29 26% 


-06e 


USUCB 
im. 

Uhrsy 
Unarm 
Urafl 

UnPHr 1J» 

UoTrBc 2.40 
UACmS .06 
UBAtak ,15r 
UBCol 1.00 
UFnGrp 
UPttFd 
UGrdn 1.641 
UPread 
US Ant 
US Bcp 

US Cap 28 
UBOagn 56 ft 

US ACS S79 36*4 
USShfi .12« 90 4% 

US Sv JOa 422 tft 
US Tra 1.20 19 33*; 
UShrin 20 106 21% 
UnTeiev 112 22% 
UVaBs 1.64 30 47% 

UmrFm ** — 

UnvHR 
UPSBk 
UrgeCr 
Uacals 21a 


88 22% 
82 ft 
797 11% 
16 9% 
301 24% 
62 Oft 
310 18% 
S 10*4 
107 26% 
34 ft 
36 1ft 
29 11% 
25 12 
53 3% 

1113 28% 


Uu Drng 

41,- % 

B 
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3ft — % 
9% 

24% 

ft 

20% — % 

1^ +, ‘ 
ft- % 
13%+ % 
45% - % 
9% - % 
1ft- % 

9 - % 
11 % - % . 
7-18 - V10 
21% - % 

?4 < *:ii 

37% - % 

21 % “ % 
22*4- % 
6% 

11 %+ % 
ft+ % 
24% 

00*2 

IS - % 
10 
28 
ft 

’"1=5 


vu 

VLSI 
VMX 
VsttdLQ 
VaFSL 
VaBW 120 
VanDus .40 
VsnaeB 
Vantras 
Vknrp -Ofla 436 25% 
VtedeFr ^2s 304 8% 
VWng 3 11% 

WreM k 
Vodavi 
WHUnf 


93 21% 

ISO 17% 17% 
I 11% 11% 
62 4% 4% 

216 4% 4% 

V V 

343 8% 7*4 

356 11% 

100 5% 

2046 ft 
IS 17% 

305 39% 

6 12 % 

£ 3% 




WD40 

J8 

45 

21 

20% 

2ft- % 

WribCs 

J2A 

52 

12*1 

11% 

12%+ % 

WBarTri 


102 

7% 

71, 

ft- % 

WriC 

1.78 

755 

22*; 

22*4 

22*, 

WFSLs 

.BOb 

43 

33*, 

33 

33 - *, 

wmsb 


30 

14% 

141, 

14% 

Vtevett 


68 

7% 

7 

7 

Webbs 

SB 

41 

13% 

1ft 

13% — % 

WeriFn 


3 

1ft 

13% 

13*; 

WstFSL 


20 

1ft 

14% 

1ft- % 

WM/cTc 


180 

ft 

ft 

ft + % 


LONDON 

Chief price chances 

(In pmeo unless 


otherwise Indicated) 

RISES 



Allied-Lyons 

208 

+ 11 

Baker Perkins 

198 

+ 6 

Bell (Arthur) 

273 

+ 10 

Boots 

198 

+ 10 

Carlton Comm 

800xd 

+42 

Celtic Haven 

77 

+9K 

Etam 

192 

+14 

Falcon Res .. 

85 

+ 8 

Harris Queens 

240 

+ 12 

Hollis Bros _ 

83 

+ 7 

Hopkinsons 

208 

+ 18 

Nottingham Man 

256 

+ 34 

Pilkington Bros _ 

298 

+ 15 

Spear & Jack 

150 

+ 10 

T1 _ 

272 

+ 8 

Towngrade Secs - 

41 

+ 7 

Tyzack Turner 

90 

+ 10 

Vantona Viyella „ 

344 

+ 10 

Vectis Stone 

54 

+ 14 

Vickers 

292 

+ 12 

Volex__ ..._ 

170 

+-12 

Wolv Steam Ldiy 

55 

+ 4 

Unigate 

171 

+ 9 

FALLS 



Treas 2K pc 2013 . 

£87% 

-VI 

Acorn Computer „ 

10 

- 2 


625 

-25 

Chamberlain Ph _ 

79 

- 6 

PCT 

140 

-10 

Tex Abrasives 

93 

-25 

Westland 

115 

-11 


Stock Saks High Lm tail Ding 

(HsdN 

VWTIAs 233 22% 21% 22% + % 

WmarC .40 II 1ft 16% 16% — % 

WstwCa 101 14% 14% 14%+ % 

WaOra .68 325 27% 27% 27% - % 

Meat 402 4 ft ft 

Wdcora 362 7% 7% 7% + % 

VWnrot 1.83 65 37% 37*, 37%+ % 

TffllAL 372 12% 11% 11% - % 

WrosSn 18 17% 17 17 - % 

Wlanf 32 7% 7% 7% 

VWndmr .07 267 8% 6% ft 

WliwEn 164 8 7% 7%- % 

WiaarO .60 39 1ft 1ft 1ft - % 

Woodhd .60 81 13% 1ft 13*, - *4 

Worthy .64 1090 2ft 26% 2ft - % 

Writer .15a 6 ft ft 8% 

Wyman JM 35 23% 23% 231; - % 

X Y Z 

109 ft 3% ft 

467 ft 6% ft+ % 

766 12% 12% 12% 

1 71 37% 37% 37% 

324 4ft 42% 431, + % 

Ziegler ,48a i 11% n% n% 

ZtanU 1.24 4 34% 34% 34% + % 

5“ 2 2 % 2% 2% - % 

Ziyad 39 4% 4% 4% - *, 

Zandvn .08) 128 10% 10 10% + % 

ZymoB 479 2% 27-18 28-16 

*#>** 128 15-32 


X«wc 

Xkot 

Wax 

VtowR 

ZanUta 


%-M2 


— Saturday June IS: Japan Nikkei- Dew 12,753 38, TSE 1.008.83. 

Base value of all Indices are 100 ascent JSE Gold — 255.7. JSE indusiris)— 
264.3, and Australis. All Ordinary end Metals — 500. NYSE Al) Common — 60; 
Standard and Poors— 10 : and Toronto Composite and Metals — 1,000. Toronto 
indices based 1975 and Montreal Portfolio 4/1/83. t Excluding bonds. 4 400 
ndustrlals plus 40 Utilities. 40 Financials and 20 Transports. e Closed, 
u Unavailable. 


t vour News early in H Diisseldorf 

..." i-i,,** KHefert tat BrSe nur ,» _J|jL RufenSiedie Abormenten- 


ritung ersl mitiaes geliefert, hat fur Sie nur 

Financial Times noth vor GeschSfts- 
, ; ,ltL*n. hahen wir unscren Botendienst in 

" L ^clfahren Sie von Financial Times in 



RufenSiedie Abormenten- 
Abteilung an. 

Telefon: 069/7598-0 
The Financial Times 
(Europe) Ltd. 
GuioflettstraBe 54 
6000 Frankfurt/Main 1 


New Issue 


These Bonds having been sold, this announcement appears as a matter o( record only. 

A /s Raufoss 

Ammunisjonsfabrikker 

Raufoss, Norway 

DM 30,000,000 

7%% Bearer Bonds of 1985 (90-95) 

- Private Placement - 


June 1985 



Banca 

del Gottardo 


Berliner Handels- und Frankfurter Bank 

DSL Bank Swiss Bank Corporation 

Deutsche Siedlungs- und Landesrentenbank International Limited 




«A 


V 


Financial Times 


Tuesday June 


18 1985 
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Prices at 3pm, June 17 


m y/ vnuK STOCK EXCHANGE COMPOSITE PRICES 
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H* 

231a 

181* 

161* 
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18 

ft 


i: 
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Suck 
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AGS 

AMCA 

AMF 

AMR 


ft as 

Dir. m E 100s tSgfc 


Cfc‘0*| 
On Pit*. 
Low QsnCbfa 
.46 2414 24891819 16 16% “% 

12 35 14 14 14 -% 

1 10% 10% 10% 

.50 2.7 56 533718% 18% 18% -1\| 



10 393143% 43% 


22% 18% AMR pfZ.16 9.8 63 2Zk 22 22k + k 

23 19 AW pi 2.12 11. 2 19% 19% 19% “% 

14% 7% APL 30 8% 6% 8% -H 

61% 44% ASA 24.0 193 50% 48% 4ft- -% 

27 12% AVX .32 25 10 107 13% 12% 1ft To* 

26% 18 AZP 2-72 10. 8 131Bu25V 26% 2gl +% 

57% 38% AMLabMO 55 18 727 55% 65% 5ft +% 

2217 10 Z2% 22% 22% 'k 

28 127 151* 147* 13% + % 

4.0 10 13 8 « 8 

11. 36 17% IT 17% + % 

216 20 15% 15% 15% "% 

4517 128 10% 10% 1ft +% 

10 4882 237a 623 23% "% 

M S3 B% ft ft -% 

12 92 12% 12% 1 - . , 
55 33 255845% 44% 45% +% 


12 Month 
High bn* 

48% Si b 5®*.5“ 
an, 21% Bneom.io 
3<i BanTBx 
43% BandajpJO 
51% 29 SWSos 240 
5314 43 BkBos {MJle 8.5 
46% 2P* BKNY 2.04 4.7 7 


30% 


257, 

24% 

10 % 

20 

19% 

41 


16 
14% 
47 40 

18% 11% 
32% 23% 


Oii. Yld. I S*"*" ^ SSSo* 
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» a i t 

2112 *314581. 57% 58 

"• 3&ii 

131 437, «% 43 1 * -% 
281* 


+% 


12 Booth 
High low 
741, 347, C*ubbs220 
82% 50% CtUtt>bpMJ5 
20% 12*1 

SS St 3SS3 

? a 


KSftLy-ff-Sagii 

31 15% 15 15% +% 

21 12 19 299* 29% 28% + k 
28 7 474 71 70% 7ft -% 


2ft -% 


CfrVMIIE* 


321* 

24% 18 
41% 22 
33% 17 
13% 8% 


BamGp.60 
Barnet 31.04 
r.OT 
.12b 


0*ryWr.6 

BASIX .1 


32% 18% Bmach.ra 
18% t1% BmdTr 57 


%■ b'- I: IS £* ?* S3?“" “ ,5 « 


K% 


79 

101 

69 

15t| 


177, AceoMM.90 
121* AmeC A0 
7% AcmoE_32b 
15 AdaEx 1J92e 
117, AthnMI .32 
8% AdvSyaK* 

23% AMD 

12% 87, Advwt .12 
14% 9 AerflCM 

47 27% AotnLI 264 m-m ~ zr,“ zz? . i 1 m: in. BoyFin xi 

57% 52% AatL pB.79t 11. 8 fft 5S +£ 34V 22% BayStCtW 

37% 177, Aiming 150 S3 15 2jj® ?ft 2? 1 25?* 4 I «uo. 9ffli Bovina 1 

S? 3&, SS3 150 S3 12 180 

24% 13 AlrbFrt .80 2B 
2 1 AIMeoo 

27% 21 AlaP pB52« 10. 

33% 26% AloP plAS.92 12 
8 ^7 AtaP dp«7 11. 

79% 81% AMP pj 9 11. 

103% 85*4 AteP |d 11 11. 

71 58 AtaP pl8J8 12 

16% 11% AIOBOCOl.04 68 9 
25% 9% AHkAir .16 

B 3 SFjL ||j! I S® 3 a :j ls% t? && 2 1 

£ £ g* i5 “ »S 3 a 1 |3 * * 

a a s* 2 ® n 25 ™ 

a 1ft AW" Pai9 IT. 7 gft gj ft 

&® s Ms « a s s 

4.3 8 2068 417, 41% 41% -% 

11 81 6*% 84 84 -% 

il. 448 110 1W%109% 

1° 8 1® S® IS® 

"• S 5 Sf S' S 1 A 

12 34 3*i ^a 

n 8.8 9 SO 27% 27 £7 -% 

« «i— s "'laliiis 

i!” J 779 ^ ssj 

2% 1% AmAgr 
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71% 50 
57 39 

72% 90 
27 
37 
31 
28% 

50 

102 


16% 

14% 

27% 


12 

ffigh lo« 

2% 1% 

171* 8% 

20 15% 

ilk 21% 18 EMI 30 

IS 32% 17% Eqotx s 1.14 

,7r! IS 6? a E gav* 

S* *7 V 1% 9-18 Eqondcrt 

s§ a ii ss a s® 

™ S2L a 12 S 12% Enflo a M 

25% S K% “% f!fj 1W * E *** Ca ° b 

15 190 27% 27 27 -% ^ 7 » 

4J 7 235347% 467, 47 -% ST 


P/ Sh 

U*. flt E 100s High 
3.1 16 114 70% 

TJ 0 80% 

2418 447118% 
170 50 " 
148 8 

ClnGE 216 12.7 317981: 

CfnQ rf4.75 12 >300 

CtaG. pi 630 12 2110 u7 

CinG of 7 ■** 16 *170 

o!o 3 9^2 16 Z54071 

CinUI .72 67 22 538 18 
CfcdK .74 20 15 064 
CirCMy .08 J 11 « 
Ctais 
Cffletp 22B 
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ft a Qm pm. 

fc W. E 100 b Utgb Inr OumOov 

B Wl * * 'lO% 51* 

EMt a 11 It 11 . , 44% 31% HwrlPluK 

EaHE O250t U. 137 18 17% 18 +% ZD% Vg£* 

EORM30 8911 84 19 Wt If. -% 23% 12% 

6717 12 31% 31 31 +% 13% 8% HWoB M 

800 3% 3% 3% — % 26% 17% HHnW J* 

1S«B 0 % %* -Js TO# 45% HUW1T8O 

12 17 19% 19% W% +% 37% 27% 

668 XB 45% 45 « “3* 57% 35% HoWjy * 

J 11 1240816% 15% 18% +% 83% 50% HOfljS 1 
2415 25 12% 12*4 12% 277, 12 HaawO 


P/ Sb 

Dr. W. E IWbHigh 

.7 16 8727^* 

ss » s 
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ru Pm 
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l2Mo«h 
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2413 6 22% “ l 
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1.2 10 268 28% 28% 
1J13 *54893% X % 
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12 
22 
2390 
2450 
x2Q 69 

5 IP* 

.7 10 114 24% 
23 19 12 18% 

24 13 98 32 


31% 3212 +% 

7% 7% -% 

79 

101 +1 

89 +% 

15% +% 
__ . 2* +% 
16% 16% "% 
31% 32 +% 
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»% 
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42% 

57 


?2% BaWnH^io 0 
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SgsSs 11 
S MoAH - M 


22 

29 9 
1J511 
7*49 


31 31% -% 

57% S7% -% 

14 14 -% 

B1 51% +% 
4% 4% -% 
7 71* +% 

13% 13% +% 
341, 34% -% 
-1* 


91% 91% 

31% 317, 

20% 20% -•* 
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6% 

8 

15% 

21 % 


17 

17% 

3*4 

a i 

IK, 

14% 


Bend pfe50 


BnmpaOT] 


15% AltviG -60b 
48% 28% AHdCp 1.80 
M S37, AWCp P18.74 
US** gg AidOp pi 12 
231, 151* ADdPO 
Sgu 40% AJktStr 212 
12% 5% AIBeCIi 
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17 1 * IS « ii S' 22* a§ -% 

H, 1«* Hwnrd.44 23 9 113 13% 13% 13% -2 

S 2 25^0S-.50 AS 7 133778% 7ft 78% +1 

fP* “’J gj* •" 228 31% 3ft 31% +% 

fk* 5L fo** 8 * MB 314 34 331* 331, -7. 

m ^1 SEES!!- 4 ® 4.5 10 235 33% 327, 327, - 1* 

29 17> RlaoeniJO ia 78 ift 17% 18* -1% 

2015 252326 2ft ffi ~\Z 

10 115 4% 4 ft +V 

X6 7 24 31% 30% 3ft +% 

6.5 17 28 291, 737, 29 -% 


Su 5s* 0 - 40 « 13 “ 

1ft ft wJRawr »» 


3g jS^ ljM 4.713 §7 "" 


W% 1ft FUlaAid .50 




979 26% 2ft 2ft 
*30 38% 38% 38% 

*220 38; 38 * 38 +% 

9 2ft 28% 28% — % 
S 25% 25% 25% +% 
*110 U72% 71 71 -1 

36 277, 27% 277, 4% 

■” "ft 297* -3 


18 

*2001 
*40 95lj 95% 
*50 87% 67% 


+ 1 


;^2 ««. P7&7D 12 *80 72 72 72 +1 

40% 31% Penwtt 220 6.1 12 IS 38i» 36 3ft -% 

^ 39 £??» P »-8B 69 2 231* 23% 2ft -% 

5ft 3ft Panrae220 4.8 24 102952% 51% 52% +% 
?2 t I 2 £*“ P« 9 9 0 *100 89 89 89 

1ft ft PaopErf.20 7.07 137 17% 18% 17% +% 

St, P^Boy.40 3 18 «91 43? 43 43 4% 

SS 4 £?S“- 79 3.0 24 2379 59 58% 58% -? 

3ft 1ft PBrifi .56 2412 11972312 231, aft -% 

22, Vf ? rtl * n 1- 2Y * 14. 207 ft ft ft +? 

22% If ParyOr -2B 1.4 IS 56 19% 19% 19% -% 

44 28 Petria 1.40 3J15 120 40% 40% 40% +% 

28*, aft PwRa 1720 14. 19 26% 25% » 

17 14 Pa«a flM.67 65 91 1ft 1ft 1ft 4% 

ft 4 POtmr 10 26 204 4 4 

50% 29% Pflzor 1.48 XI 15 131548% 47% 48% 4% 

22i, 12% PMpD 12*517% 1ft 17 

fl M 225» pr 5 ”■ 25 45 45 45 -1 

43% 20% PtribrS .54 1.4 25 513240% 39% 40 -% 

IS 1 L 15. 6 368715% 15 15% 4% 

29% 22 Phl£ piX8D IX *80 29 29 28 


35 25 PhUE pH.40 IX 

671, SOT, POKE p»67S IX 

11% 9% PhUE pll.41 IX 

PME pf1J3 IX 
PME pl7.B5 IX 
PMC ftt.26 IX 
PM pi 17.13 14. 

Pi! HE (47-80 IX 

60 4ft PME |jf7.75 IX *20059 

23% 1ft PhMSuM.32 62 13 SO 21 
B5% 65% PtiUMr 4 
25 10% PMIpIn .48 

561, 33% PMPM » 

1ft 11% PMP Wl 
23% 22% PNPt pf 
28% 18% PMVH .40 


r* s 

ift 8% 
123 5r 
601, 44 


*83035 34 35 41 

*28068 85% 66 41 

90 11% 1ft 11 

69 10% ift 10% 

*150 80 59% 58% -% 

143 10% 9% 10 -% 
*100 123 123 123 
*16000 58% 58% -1 

56 59 

21 % 21 % 


8ft 67% 4% 
21% 21% -% 
3ft 87% -7, 
11 % 11 % -% 
22% 2Z% -% 


4.8 11 1482 
X2 11 195 2 
608 29983 

983 1 
114 2 

1.8 11 70 24% 24% 24% +1, 

34% 23% PfadA a 08 .8 10 S3 3ft 33% 33% -% 

34 23% PlaWQ X32 6910 5 33% 33% 33% 

2ft 14% Her 1 13 98 21 20% 20% -% 

58% 34% PMsbryl.SS 20 13 320 58% 56% 56 4% 

- — - A8S 563 26% 25% 25% -% 

2012 434 437, 43% 43% 

10 ® 11 % 11 % 11 % 

1014 77 13% 12% 13 

LB 13 75 ft 8^ ft 


54 21% Ptoneed.24 

44% 271, PHnyS L2D 
1ft 9% Pttatn 
Ift 8% Planfte 20 
— 7 Plentm-iab 


13% ft Playboy 8 10 10 ft ft -% 

307, 1ft Ptaeey M) 46 9 2 20% 20% 20% 

22% 1ft POgoPdOO X631 17 1ft 1B% 16% -1, 


32i« 24% Pdierid 1 
,21% 1ft Pan** JO 
>21% 15 PopTal M 


13178 891 3ft 30% 3ft -% 
■J 26 55 11% 11% 11% +% 
4.1 2 Tft Ift 1ft 


i»% ift ranee .mi z.a« n m* 17% i?% -% 

21% 131 } ponQELSO 67 8 215 21% 21% 21% +% 

108 90 PoG (tfllOQ 11. ZBQ 104 104 104 -1 


6 24% 24 2«i* -% 

43 85% 35 35% 

34% 281, POrfl p<432 IX 68 34% 33% 337, — % 


2*7, 17% PwG pB.80 11. 
35% 287, P01C pM.40 IX 


381, 2ft PUHcb 1. SO 4012 87 347, 54% _ 

32% 20 PotmBXIB . 6710 461 32% 31% 32>, 4% 

46 38 PUB plASO XB *10048% 45% 45% 

40 31 PUB (*4.04 IX *90040 38% 38% ~% 

25% 1# PtmaluM I0 1< 27 19% 19 19 -% 

303, 25 Prlnvk 2 62 8 148 38% 38 38% 4% 

20% nr, PrtroeC 13 2340 16% 18% 18% -% 

32% 13% PiMUs.09 J 27 131 30% 2ft 30% 41* 

5ft 50% PnxtQ2O0 4013 783 63% 53% 53% 

10% 7% PnlRMt 02 XI 21 48 1ft 15% 1ft 4% 

47% 327, prUer 1.40 68 9 13 3ft 36% 38% -% 

23% 1ft PShCU 2 66 8 383 23% 23 23% +% 

20% 18>, PGCol (CLIO IX 29 u2ft 2ft 20% 4% 

8% ft PSM 1 1X8 282 ft 1% 7% 

8% 8 PEn pf 1.04 IX *300 8 8 8 

B 8% PSm pM.08 16 

47% 37 Pfib) (*7.15 IX 

63% 50 PSIn (*144 16 

57 44% PSta p(652 IX 

56% 43% pan |*638 16 


. Rttahtf.12 
44% 28% Rattan i.BO 

If* Ji. 288 ,71 4 I® 1 * 1ft +% 

IL S* 5°?52 azo 8.2 7 255 u24% 237, 24 +% 

S? IT* S 0ChTI2/t < 64 w <8 38% 38% 381. 

2ft 2, 3.1 10 777 3ft 38% 36? -% 

.JS s' 1 ssr 2 “j" it a § g; a 

2ft 1ft- RotnCm40 1.8 35 57 25 §4? Ift * 

fft ft RohflEa.07e o 29 540 201, 2ft *6% -% 

«% ft -48 4.2 18 382 11 1ft 1ft +% 

ii 2 S 0 " 80 " 29 2 2 2 

2, 1ft j}°P«r 04 4016 8 14% 14% 14% *.% 

35% 24 Rotw 1.12 13 16 500 33% 53% 33 % -% 

13 ft Rowan .12 U 44 485 8% ft ft -% 

iii 4 g°*.P a ”° 65 2871 5ft 5ft S, -? 

22 13% RoyWs 18 172 14% 14% 1ft 

51% 351, RdbrmdB4 1.7 18 45 50 49% 49% -% 

28 Ift %mSr 13 73 20% 20% 20% +% 

2ft Jft »«Tog.78 419 7 16% 18? 18% +% 

»% 18% FfyenH 1 X7 15 63 271, 27 27 

19% Ryder e .80 X2 9 752 267, 2ft 28% 

I? 2 XA 17 B 251, 251, 25% 

17% 8% Rymer 6 31 U 17% 18% 17% +% 

s s s 

5ft 85% 8CU 2 40 13 352 48 43% 46 

1ft ft a. »n6 021010 34 12% 12% 12% 

31% 19% SPSTac.BO X615 70 81% 81 31 », +% 

20% 15 Sabine 2.680 17.80 13 1ft 1ft 19% 

a 3% issrs? a» s r ss a it 

Sft ^rnia AO X22& § XP, -% 

3ft 21% Satewyl.60 S0 10 579 82% 32% 32% -% 

2& 5 n ?*_ -X2 1.911 36 27% 27 27 -% 

22% 18% SUoLPI.72 60 7 12 21% 21% 21% - 

«% 9 SPaU 1O0 11. 32 11% 11% 11% -% 

101, ft tfSatert 19 5 ft ft -? 

34% 22% SamaM.lfi O 1* 264 29% 2fl% 2S% ~% 

54 61 SUM <*300. 7.7 150 51% 51% S1% -% 

2ft 17% S0laGS2O4 629 142827% 27 27% 4? 

ft 6% aruenBSSe 9.211 421 9% 9% 9% 

11% 8% SJuanfi 23 9 11% U n 

SI 51 8endr 06 1.816 830 Oft 847, 85% +% 

2S% 1ft SAflWWO* 7018 19 24% 2ft 247, 

3013 997230% 29% 80% 4% 

6711 387 40 39% 38% -% 

4.4 15 3 82 31% 31% -% 


31% 2ft SF0S0P 1 
43% 28 Swalo644 
34% 27 SgCWe! 1.40 
18% 14% SauiRE .20 
22% 15% SatBPI.60 
9% 4% Savin 

13% 9% Savin Ut.50 IX 


Ch'B* P/ Sts 

12 Heedi P/ S3 Ooa Pnv, n, F inn, Mc8 |im □n, Qh 

m lw &«* n*. W. E 10b Mgb Lovr few Eta* t 

15fa ft Tiun pi 1 90 _ 3_ Jft !?!• !5 a u 103 &, -• -- + ^ 


39% 2ft Todamt.S2 A5 7 10 30 28% 29% — % .. .. 102 ft ft 

21% 14% Toidun, ,40 X# 9 420 17% 17% 1ft ***? ”’5 , S> ^ 

m> wu as in w. £ ^ *S r | '§ 

31 2ft & ^ -la .60 21 44 49% 49% 48% 

43 § S% S% 4% Amdahl JO 14 223 117, ,i? 11 % - % 

14 siL sol 3iu + w Atarael 2 IB B% ft 6% 4 % 

a S 18% HS5f , * 9n9 ' U 1 JIa 211-18 2 »16- 

--T, .MW. tsu. w. 2 15% 1ft 103, +% YR J iS S ^ 

45% 1ft Tonka 3 JO 0 7 20S 3ft 3ft 38% 41% SS? - * 6 ? \ ^ ’S* ’S 1- * 

53% 2ft T0URU466 1.014 11 <71, 4ft 4ft +1% ‘ ®> 3U ft - % 

52% 207, Trail mk 1 Z2 13 311 48 4ft 48 4% J2S. “ 7 JS 3?" fS 

- 21 i eg „ 


on 


P/ a* 

E 100s iBtfi toe Cbsa Qaqi 


Deneon 2 52 3% 3% ft- %| tnmn. 

Da aW .16 8 198 11% 1ft 10% - % lroqBrd .. 

Detailed 214 2% ft 2% 1 

DevKjp 21 10 1ft 12% 1ft - % . . 

Bataan 28 ft 2? Z%- % ■*“?« -7« 14 16 

Dribda OO 18 239 7ft 69% 70 - % I JofmPd . 7 

DrtKle* 7 114 ft ft ft - % l 3 52 

. .. „ DomeP ns ft 2 21-1B41-iaJ^fii OO 18 937 

ft 211*18 213-16 -iDuenm .80 10 77 26% 25% 25% I"** < 

— Dunlop 178 % 13-16 1X16 - 1-1b I® 


Dh 


P/ & 

E lOBs Kgh law One (tap 


20 8 45 14% 14% 14% 

229 ft - “ 


17», 10 TotdCo .40 
5% 1 Tosco 

19% a, Totte 
40% 25% ToyRUa 
28i, 17% Traer a 02 10 

20% 7», TWA 

18% 11% TWA pi 205 IX 170 15 14% 147, +i, 


I AndJcb 
AigoPt 


9 B " ftp! -% 13 

29 088 38% 3ft M% -% V™™ ,, 13 

29 Toaajg SS S -? *£2. ■'* 


AtlsCU 


3ft ^ TWA j*B20S 7.7 


,31% 2tP| Transnil.64 
k21 ? a 16% Tranl nrg.su 


298 28% 29% 29% -% 


I Avoodi .80 13 


45 7% 

174 1% 

122 1X16 


% 

1 %- % 


Dynfct .276 12 148 » 14% M% 4 % 

E E 

EAC AO 10 77, 77, 77,4 1, 

EBC 18 2 5% S? 5% 

EabCI 13 23 2% ft ft 

EaUCo IS 8 2ft 22 22%+ % 

Ett& B.98e 3 1 38i, Sf, 36<, 

EchoBg .12 200 11% 11% 11%-% 

BsMar SO 79 ft 6% 6% - % 


2 1 % 
8 37 

J K 

R 
I 


sS 


a 

a 

f 


X3 13 383 31% 31 31 -% 

IX 79 21% 211, 21% 4% I Benin 


4 15% 1ft 15% 

B B 

I 71 7t 71. 


% - VlB^pey M a 


21 



. 1ft 7ranE*X38 11. 271 2ft 22 22% -% BkxcrtA .45 7 19 147, 14% 14% 4 % 

13% 8% Tranon 5 76 ft ft ft -% BtouMB .40 7 6 14% 14% 14% 

102 BO TiG pi 1002 11. *10 97 97 87 -1 BmrVal JO 35 11% dT1% 11%- u 

13% ft TmaOti 10 27 11 1ft 11 4% Bomr 19 28 4% 4% ft - 1. 

3B% 2ft Tnmwyl.BO 609 485 301, 3ft 80% Bowna .44 16 51 16% 16% 1ft- 1. 

SB 25% Tmwld .48 1012 872 381, 377, 38 -% Bncng 100 IZ 21% zi% 21W * 

21% ft Twld wtA 15 20% 2ft 2ft Braun 10 31 17% 17% 17% 4 % 

3*% 24 T«W pi 2 60 8 33% JO? « 

17% 15% Twid pfIOO 1L 8 17 17 17 C C 

4ft 25% TravtefX04 40 10 7B0 48 45% 457, -% ^ 8 3 21% 21% 21% 4 % 

501, 50% Trav U4.18 7 A 17 56 58 58 «■ CP _ W 1 8% 8% 8% 

27% 19% Tricon 152a 14, *303 26), 25% 25% -% Cameo 32 11 13 w, tft ift- 

30 20% TrtCn p(XS0 62 *1 27% 271, 27% 41, ff tt reg JO 1 ICj 14k ift 

32 13 Tilaind .40 1.421 74 2ft 28% 29 C? np £J _ « 181 2% ft ft 

31% 20% TrlaPc 1 30 8 102 20% 26% 28% -72 41 35 ift 137J 1S 2_ 

4ft 24% Trlbuna04 1.817 126 47% 46% 47% -% »«*Aa .16 21 88 2S% 20% 26%_ 

ft 6% Trice JO 6315 27 8% 8 0% -% g»Qra 1J0 10 5 26% J “ 

37% 1ft Trtauy OO X7 148 1ft 1ft 1ft +% 2“rnt le 8 2 38% 

25% 11% TrUEnolOb .5 89 815 21% 20% 21% 4% C mpQi 105 • 5% 

14% B% TritE pll.10 80 31 18 127, 13 4? ConcdF 7 18 ft 

41% 30 TuC8S> 8 7010 533 41% 41 41% 4% C“»OG 3 23 ft 

15% ft Tuna* 44 30 11 19 12% 12% 12% . jfContA 5 189 t,7 « -- 

19 16 TeinOs .80 4.710 4 17 17 17 ConllW 7 3 21% 2t% ft 

41 30 TycoLb OO X1 10 1IN 38% 37% 38% Cron 102 17 16 347, 3«! 3ft 4 % 

-- — - 20 13% tft Ift-? 


^ 1Z - .. 

7% 77, 4 % 

71, 7% — % 

11% 11% 


17% 11% Tyler a .40 20 7 30 147, 14% 14% -% CmCP 

CUV 

u U U 

5ft 32% UAL Id 1.8 9 304855% 54% 54% £>«? 138 2 3 

36% 25 UAL pf X48 7.0 6S7 34% 34? 4% Cutac -*® 12 6 20% 

1S% 71, UCCEL IB 03 Ift 1ft 12% -% D D 

24% 18% UOI 204 6910 78 227, 22% 2ft DWG .131 5 7 ft ft 


6 21 * 21 
F F 

FWata 18 ft ft 5% — % 

FtocftP JU 9 51 13% 13 13 - % 

RanEn 10 9% 9 9 - % 

Rufce 1.381 10 29 S% 2S% 25% - 1, 

Fomtt. 37 204 27 2ft 27 4 % 

PreqjB 16 11 20 1ft 1ft - % 

FmtHd 21 14% 14% 14% 4 % 

G G 

QRt 12 4% 4% 4% 

GabryO 60 324 2 2 2 

GUYIb 33 9% 0% 9%- % 

aunt 08 7 2 32% 321, 321,4 % 

Glnmr lb 15 11 33% 33% 33%-% 

QokfW 20 3% 3% 3% 

QkFld 67 13-10 13-16 13-16 

GmdAu .40 11 18 18% 16 18 - % 

GrttJtC A4 IS 132 39 387, 39 - % 

Drawn 17 69 32% 31% 31% - % 

Greiner 13 18 11% 11% 11% 4 % 

OrdCb OOb 10 7 11% 11 11% - % 

GHOdg .52 1340 1ft 13 13% 4 % 

H H 

HarrtnH.88 13 4 20 29 29 4 % 

HHhCtt 20 118 ft ft 9% — % 

Hefnidt .10 10 0 7ft 1ft 1ft 4 % 

HershO 30 5 47, <7, 47, 

HoHyCpJ4e 10 *10 1ft 1ft 1ft - % 
Horn* 1.08 11 4 3ft 33% 33% - % 

HmHar.711 18 195 10 S% 0% - % 

HouOT OSe 122 ft 3% ft 4 % 


30 11% i«l 115I _ Jinoiwi jso» izz ft 3% 

2 19 f llTS 15-18 - Ae HusJcy ° 36 43 7% 7% 71,- % 


11% 8% UNCRas 40 

14 10 UBS .40 3015 52 ... .. 

38% 17% USFG X20 X9231 *34037% 37 


& ik* 


A 


1%- % 


n% 

37 -% 


faiflUit 
tntSy 
MClys M 
MBkm 


I I 

8 161 1! ^8 1% 1% 

29 11% 11% 11% - % 

118 31, 3 3 


KogerC X32 99 17 28% 29% 


. 1 % 


> 

3%- % 

5» + 14 

f 

2»%4 % 


Rear! A 


9% 


L L 

>JBbio 1 2% ft 2% 

UAaSg.15e 30 53% 523, 53% 4 % 

Laser 48 14 117, 11% 11% - % 

Lume* .08 29 113 15% 15% 15% 

LyncbC 00 15 5 9? 9% 

M M 

MCO Hd 6 37 1ft 13 

MCO R# 45 1% 13, 

us at 11 8Q 7%dft 

U8R 42 3% 3% 

Macrod 45 t% 1% 

MarmpG.35 17 21% * 

HnMn 7 23 17% 

Ua«U> .12 11 27 13% 

Matrix* 22 182 Z«% 

Madia 1.1618 9 85 


02 44% 44 44 - % 

37 ~ 4 JjFtean B *200 «i; « 46-1 

Ffchwy .58 24 1flu3l 30% 31 4 % 
Roger* .12 12 IB 25% 25% 25% - % 

R8W 7 14 ft ft ft + % 

Rykolf .50 14 87 94% 23% 24% 4 % 

s s 

Salem .18 7 11 5% 5% 5% 

SanMiM id 5 62% 82% 8ft 

Schott) OB 11 10 20% 20% 20% 

SecCap.tto B 8 12% 1ft 12%- % 

Sharon 90 13-1S 1 j -18 1X16 

SoBtron 7 73 6% ft ft - % 

SpedOP 12 ft ft 5l,-% 

Spencet.QO! » S3 ft d ft 7 - % 

StHavn .08 30 10 5% 5% 5% 4 % 

StdPrtf OO 6 7 2ft 20% 20% 4 % 


MEMG01.16 

12 

15 

31% 

31% 

MchGn 

IS 

23 

5% 

5*2 

MdsnWJm 

13 

2 

ft 

7% 

UtchlE J4 

22 

29 

13% 

13% 

MorieL 


13 6% 8 

N N 

WPatnt .10 

42 

275 

14% 

7ft 

ftexAr .791 

14 

18 

22% 

22% 

WTocUOe 

10 

8 

1ft 

19% 

NTTlm SO 

17 

396 

4ft 


NewbE J5e 

5 

1 

ft 

Note, 

16 

26 

Z% 

ft 

NoCdOg 


10 

* 

P 

1**7 

NucSN 

7 

ID 

0 

7 

G 


13i*4 % 
1% 

ft - % 
3% 

. 1 %- % 
21 % 21 % 

17% 17% 

12% 13 + % 
2ft 23% — % 
85 


85 


S%— % 
7%4 % 
13% 

8 - % 


45%-% 

ft- % 


7%- % 


OEA 12 4M 20% lth> 1ST,- 1, 

Oakwd ,08b 12 15 1ft 18% 18% - >, 

OOUep 20 4% 4% 

QzarftH JO 9 404 9% ft 

PaBCp A8 19 335 34% 34 

PE Cp .25r 78 7, % 

PWLw 157 2% 2% 

PionrSy 6 21 4% 4 

PaoM .201 22 12 12 

PtopeEv 7 41 ft 3% 

Pnaaid 15 25 4% 4% 

R R 

Ragan .12 24 8 Ift 15% 1ft 4 % 

RanabQ .72 521 17 ift 15% 15% - % 


ft- % 

■*:t 
54; i 
% = f 

4%- % 


P/ Sta 

8v± Ota E vm High low Out Qtnga 


T T 

TIE 991 S 4% 4% - % 

m 34 7 9 % b% 9% 

TebPrd JO 12 4 1ft 1ft 1ft - % 


TandBr 
TehAm 
TchSym 
TeciiTp 
Totad 
Twesph 
TexAJr 

Tuscan 

TolIPtg J4 
TubUte 


USRtnd 

LSOnue 


6ft ft ft* % 
34 2% 2 2% 4 % 

13 28 15% 15% 15% - % 

11 118 4% 4 4 

25 61 8 d 7% 7% - % 

52 4% 4% 4% 

4 1748 14% 14 14% 

50 73 3 3 3 

53 11% 11% 11% 4 % 

22 3% 3% ft 


u u 
2 2% 2% 
8 118 107, — 


. ft 

1% 10% 1ft- % 
UFoodA .10 19 194 1’, 1% 1% 4 % 

UFoodS 16 22 1% 1% 1% 

Unhrfls 19 41 7 7 7 

V w 

VtAmC.40b 9 4 18% 18 18 - % 

W Rah 13 3% 3% 3% 

Vomit JO 10 19 9% ft ft 

Vanpto .10 2 3% 3% 3% 

WTC 10 13 6% ft ft- % 

WonpB .16 11 1272 18% 16 16 - % 

WangC .11 11 1 IS 16 16 4 % 

WmCwt 14 % % % - 1-15 

WBhPd .96 17 32 125% 121% 1221* -3% 

■ - - - ft - H 


WMid 58 ft 

Wstbrg JO 12 11 10% 

Wichita 20 2% 

WwdaE 206 85 4% 

WrgiHgD5e 31 22 91, 

X Y 


*a ^- ,a 


4% 

9 % 

z 


Ztaner .10 143 5% d ft 5% - % 


! « g ift 2 13 ^ 1 ^* -?| OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 


TJ42 12 Tft 1ft 16% -% 


TAB 


21 % 21 % 

7», 7% -% 

29 ' 17% SCANA2.18 60 8 89 27% Z ? * ^ -% 

47% 33 SdliPld.68 3013 205 46% 44% 44% -% 

4ft 94% Schlm&l JO 30 9 363238% 36% 38% -r, 

13% 7% SciAB .12 1.1 17 688 11% 11% 11% -% 

32% Z2% 8coafnd76 X4 14 212 37% 31% 31% -% 

60% 481, Scotftat 10 62 881, SB 59% 4% 

40% 257, scottP L24 X2 10 209 39% 3ft 39% 4% 

16% 11% Sconya 02 67 11 24 14 13% 14 4? 

431, 20% SeovH 14 2 417, 417, 417, 

46 21% SeaCnt A2 1.1 9 95 37% 37% 37% 4% 

12% 9% SesCtpn.46 IX 7 12% 12% 12% -% 

18% 12% SeaC pCSZIO IX 27 ulft 18% 16% 4% 

16% 12% SeaC pC2_10 IX 42 16*, 16 16 -% 

27% 14% SaaLnd -48 X3 7 16602ft 2ft 20% -% 

5% 8% So, Co 45 4% 4% 4% 

4ft 30 SaagrmOO X0 12 101 4CH, 4ft 40% -% 

21% 12% Seagul 17 11 17 1ft 1ft -% 

28% 20 SaelAir AO 1.814 10 25% 25 25 -% 

32% 21% SealPw 1 AO 7 248 25% 24% 247, -% 

55% 40% SeerieG 1 1.818 109654% 54% 54% -% 

39% 29% Seen 1.78 4.7 9 235537% 37% 37% -% 

31% 1ft SecPau104 A7 7 577 287, 2ft a% 

19% 11% Sek*J 10 18 18 18 4% 

38% 25% ShcCpb.40 1.1 17 87 35% 347, 35 -% 

17% 11% 8heldee.72 6 4 32 80 13% 13% 13% 

2ft 11 Shawil) .80 X6 8 137 23% 2ft 23% -% 

381, 2ft SlMUTXaTe 67 3M 35% s<7, 35% 4% 

30% 17% SbeJGJo.80 X06 78 26?, 28% 2ft 4% 

397, 24 Strain .92 X413 72 38% 38% 38% 

8% 4% Shoetam 6 117 8% 8% ft 

17 12 Showtt.60 AS 14 43 13 1ft 13 4% 

18% 13% StafPed.OO 67 8 322 18% 1ft 18% 4% 

‘ 24% Slflnat 1 X4 16 481 41% 41% 41% 4% 

48% S/gni pf 4.12 69 5 81 60% 60 -f% 

38>, 2ft Staler .40 1.1 9 448 367. 35% 3ft 4% 
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O 27 X650SP, S3 S, -% jjj2|2 
1017 9 3ft 35% 35% -% 

22' MMUO1.40 X70 458 3ft 37% 38% g**" n -S' ^ S? + , 

7% Watal P» 1 11. *100 9 9 9 *®« 5 S 5 * SS ^ 

2ft WbBJ pnos XI 1 1152 52 52 +1 gy“» *** I® “ ^ ^ 

28% 17% Karoos 08 XT t8 208 237, CT, 237#+% .12 M ft ft ft 

30? 17 WroCm 19472ft 28*, 29% ***** ,» ft 9 9 “ > 

<ft 2ft 3.8 M M7 411, 4ft 41_ Bertm ^ ^ \ 

16 17% 1ft 167,- % 


CCapfl 108a 10 151, 14% 14% 

SS 81 1 ^ ^ ^ + ' 

CnPapa 1.48 177 51% 51 51 

ConaPd .08 4 4% 4% 4%- % 

Consul 108 3% 3% 3% 

CndBcpXO«b 40 38 37% 37% 

CWte 39 15% 15% 15% 

CtLaar 70 4% 4 4%- % 

CorrvgC 5285 5% S 5%- % 

Convrae 77 14% 14% 14% - % 

CoprSio 727 2% 2% 2% 

CoorsB OO 156 18% 18 18 - % 

Copytal 32 1ft 18% Ift- % 

Coroem 81 7*, 7 7 

Conte *10 8% 8% 8% — % 

ConSt X08 240 55% 54% 55% + % 


Con'll* 

Cosmo 

CrkBri 

Croon 

GroaTr 

CwnBk 

Crump 

CufciFr 

CuduRi 

Cycare 


272 2% 2 

587 ft 3% 

.14 43 13% 13 


b" 


50 14% 141, 14% - % 

.80 1212 28 25% 2ft- % 



3ft 20 WUUn -38 
1ft 8% WayGtaBO 
4% WeanU 
12% WebtaOJOe 
40 297, W%faMk.ro 

62% 307, WoOsE 


1.4 11 648 28% 25 25 * 

229 9 9% 9% 9% +% , HLwMln 

88 a a S 

1.014 119 207, 20% 2ft -% I 

.70 1.814 16 39% 38 381, +% I Btalrfl 

2L4? <^ 8 - 6? St®-], w 


18 18 15% 10% 

22 ft -ft J“ 


838 14% 13% 13%- % 

90 ft ft ft- % 
195 7% 7 7 - % 

if r s 3*% 

* «%«%*% 


<V +VTQ Diem ad 



i? WnAJrL W 80 833 efTft ST ’ ^ ^ }» 

2% % WlAir «t 1S3 2 1% T, -% ” WU ]3% 13% 

22% 8% WAir (rf 2 X8 ’ 14 20% 2ft Sft ■"*“ - 12 Jt1 “ . "f. ^ , f.. 

23% 8% WAir p2. 14 IX 25 21% 21 21%-% g™*ttn I ^1908 1% 1 XT6 

— , UVCNA 368 SV 5% 5% -v Bnxioa .14 333 13% 13% 13% 

44 WCNA pi7JS IX 7 S, 44 .44% +? SiJS? — ?? ?ft ^ 

92 WPad 10 1 128 128 126 +% 

-3i 


JO 


237, s% WUnfan 


716 13 


19 17% 17 ' 17% - % 

7 16% 1ft 1ft- % 


58 24% WnUepf 2 84% 33% 341, -% 

48 20 WUTi pi 1 333, 35% 35% +% 

35% 20*4 Wti(£ 1 JO X710 229132% 32% 32% +% 

41% *3% WaatVClJZ X76 24 W% 35% 3S% -H 

34 25? WayarHJO A519 174329% 2ft 29 -% 

44% 34% Weyr pfZJO X7 7 42% 42 42 

51% 43% Weyr prABO XI 24 49% 49% 49% +% 

24% 6% ujVfhPtt 7 8% 81, 81, +% 

40 14% vjWFHlpB *80 20 191, 1ft 

38 1ft vfWhKpf *20018% 1" — 

49% 37% WMrW 2 A2 10 242 47% * 


1.04 25 27% 271} 27% - % 


291 7" ft 7'+% 


BMAS 
nU 

c c 

C COR 22 8 7% T%— % 

I CP RW) 80 5% 5% 5% 

CML 109 ft ft ft 

CPI 105 17% 17% T7% - % 

CPT 248 8% 8 ft- % 

. _ C8P 84 9 8% B + % 

1ft-%lCAa 47 4 ft ft- % 

471, +% | CbrySe JS 1013 20% 20% — 


3 


32? 24% White 1.50 &4 ■ 1725 277, 27% Z7% -? I Caitfio *582 ft 9% ^ - % 

31 17% Whtehl U 108 30? 30 “ . A I ^ ^ ^ 

25% 14% Whhtak.fiO — 

121, 6% Wlabldt 

1ft 6 ward n 
Sft 22% Wlffianfl.40 

5% 2 WHmH 

8% 8% WtetwQIO 

3ft 2ft WmDixl.68 
2ft 7% Wfnnbfl JO 
13% 3% Winner 
7% 3% WToterJ 


i? SS 12 S> & B, *a 80 ^ 4% 45-18 +V1^ 

H 11 ? “ 2fa +% CUonP 86 8% 3 3 

*•5 2 ft ft ft -% Calny .18 17 11% 11% 11%+% 

11 89 1ft 11 1ft +% CanonG 888 20% IV, 20 

A77 125030% »% 30 +% CapCrti 433 1 1X1 E 17, 1 1516 

H J ft 4 +> CardOta -06r 186 17 18% 1S%- % 

2 L Sl ft :> hk 10 ft 10 + % 

2 s « " “5 £ +Jl CareerC .OS 180 ft 3% 3%- %* 

1 - a 5, IS 81 IS?* 25s 1?% Cariart t 795 12% 12% 12%+ % 

41 89 £* & “ ‘4 Caaaya IIS 26% 28% 2ft 

... * ft Cancom 28 9% 9 ft 

X7B 135 37% 371, 37% CW6C 180 10 30% 80% 30% 

IS. 15. -,1 2 carnew 253 18% 1ft 16% 

CanSep 2.05b 58 4ft 45 45% + % 

32 32?+ % 


27% Wtac9X48 

” WfaE pf7.75 IX z20 75 

WtaePIXS* 7.49 15 3ft 3ft 35% 

_ _ WkcPSUe 7.1 9 37 38 35% 36 +% I c nfeftS VS2 ?4Q 

40% 27% Wltco 1.48 4 J 9 X79 35), 35 “ * 1 

15% 9% WotvrW-24 - 

23% 18% WoodPtJO 
47% 32 Woiwtn 2 
<S% 50% wri fl% 1J0a 

1ft WytaLb X 

2ft 1ft Wynn JO 16 7 47 1ft d16% 16% -% I ChkTsb 

ChLen 

X Y Z | Chamsx 



8 10 

SS 61 28% 

148 6% 

12a 3 liv 


SOI, 331, XHW » aa 20 24«74ft 48% 48% -3, I ' ,a9 * £ 

54% 45% Xerea pt0.45 IX 8 Sft 53% S3? +? I ^2 12 s !f* 10 V “ ^ 

30% 24 ZfllnCa 1 32 4JO x9S 9(M. Pat. enx. -t! i CWPaCS “ ™*- 


2 - % 

81 - % 


05 29% 28 
101 81% 31 

25' ZvjrrBs 48 J 18 791 58 _ Sfll +1%I 2|S!L i ®%+ % 

(80 1ft ZonifflE 8 1344W 1ft 1ft -%* ISS? (*S 2 « 'V? ’5 

?]?■ !? Z«*m S -32 18 15 90 1B% H 18% | 2?™* - ,Db 83 W* ft 


30% 24 ZaIaCp1J2 AS 9 Jt25 2ft 28% K% -? S** 3 

21% 10% Zap aa 84 7J21 104 10% 10% 10% -? 

66 25 Zayre a 48 3 16 701 58 54 SC. +iv ? lrCT,r 


35% 23 Zumta 1-32 X8 12 81 347, 3ft 34% -% | g|»te - 12 * _*] Sft 35% SP, + 


841 Ift 16 1S% 


-i 


25% 25% 

41 13 12% 12% - % 

84 32% 321, 32%+ % 

60 18 185, 19 + % 

69 22% 22% 22%-% 

8 21 % 21 % 21 % 

D D 

29 1ft 15 15 - % 

727 10 9% 9% - % 

8*41 17% 18% 17 - % 

1425 23 22% 22%+ % 

68 ft ft ft- % 

57 105 103 103 -3 

354 19 18% 18% - % 

241 11 10% 11 

2040 4 3% 3% - % 

25 18 17% 18 

22 8 8 6 - % 

4 5% 5% 5% + % 

DebSh JOe 257 2ft 24% 24% - % 

200 11 10 % 10 % 

188 24% 24% 24%-% 

9 1% 1% 1%- % 

SOB 1% 1 5-16 1% 

258 8 7% 7% 


DBA 

DH* 

DSC 

DttaySy 

OmBfo 

DertQp 


DtaJO 


Datum 


DaMbA 

Dettau, 

Danaler 

DenCMd 

DtapPr 

Otatonc 


M 

J6 


.13 


.72 


EaoiTI 

Sfcal 


110 13 12% 12% — % 

252 ft 27, 2% 

8* f a ’s 

229 21% 21* 21 
143 38% 38 38 

J4 498 11% 11% 11% 

16 ft ft 5% 

JO 64 2ft 24% 24%+ % 
120 168 34% 34% 8ft + % 

JO 5 17 18% 16% 

65 24% 24% 24% - % 

69 12% 1ft 1ft - % 

68 17% 16% 17%+ % 

35 1ft 19% 19% 

9 1ft 19% 1ft 

1ft S' ^ 

.18 100 17% 1ft 17 + % 

38 5% ft ft- % 

41 24 23% 24 

E E 

*8% 7% ft 


DigtCm 

Dtonex 
Dvtood 
DocuOi 
DfrGd 
OoroS 
DrahH 

DoytDB -8S 

Drantz JOa 

Dn* 

DreyGr 

DucKAI 32 9 1ft T 

DunkDa 24 148 237, 2 

Ourtron J0 9 11 

Durfll 
Dynacn 
DyntabC 


.12 


19321-16 
57 7% 

EoonLb 1.04 103 31% 
— — — 84 10 

122 11 


Mrmet 
IntClin 
(Game 
ta (King 

2" 2 V18 + MS 
ft 7% 
ft 31% 


1J8 844 34% 33% 34i, 

30 16% 16% 18% — % 

89 26 25% 28 - % 

388 271} 27 2ft 

448 Ift 13 13 

113 231, 223, 23% + I, 

124 20% 20% 20%+ % 


RATn 

PUCigE 

FComr 1J0 
FDaiaR 
FExac 
FFdCai 

FFFtM ^Ob ... . 

FffnCp JO 1227 28% 261, 26% 

FFnMg, 20 2S% 26% 25*, 

RFBk .40 318 29% 27% 29% + 1% 

FJeitil 1.80 127 33*} 33 33% + % 

FMdB 1.60 3 41% 41% 41% - % 

FNICJn 1.40 74 Sft SS*, 35% - % 

FMSlta Jte 827 23% 22% 23% + % 

FRBGa J8 413 371, 351, 3ft +2 

RSvfta .80 32 25% 25 25 - % 

R8ecC 1.10 41 22% 22% 22% 

FTenNt 1.80 40 39% 39% 3ft + % 

FatUnC 1.12 1292 44% 38% 40% -ft 

Flakey 835 ft 5% 5% - % 

Fiend .48 31 13% 1ft 13%+ % 

RaFdl .20 121 IB 1ft IS? - % 

F)Mte JO 405 40 39% 40 + % 

FtawSe 324 15% 15% 16% — % 

Ftarocb .24 153 14 ift ift- % 

Fonar 205 4 3% 3% - % 

FUonA JB 9 IBS 17 16% 17 + % 

FUonB J7 48 17% 1ft 17% 

ForAm JO 11 31% 31% 31% 

Fume 1 38 1ft 17% 17% - % 

FortnF 278 22% 22 22% 

FUtnS 245 1% 1% 1% 

Form .06b 380 ft ft ft 

Fooler .10 1022 4% 41, ft 

Frame .48 531 25% 25% 25% - % 

Rudrck 67 67, 6% ft - % 

FutaHS J 2 20 15 15 15 

G G 

264 5% 5% ft- % 

29 12% 12% 12% - % 

36 0% ft 9% 

71 2% 2 1X18 2 1X18 - viModCre 

100 45% 44% 45% - % 

848 7% ft 7? 

1000 3 2% 3 + % 


GTS 

Galileo 

GaraeB 

Garda 

Ganetab 

Gams 

Genes 


.10 


LeeOta 344 4% ft ft - % 

Lamer 5 11% 11% 11% - % 

lewttP -28b 4 8% 81, flU - % 

Lexicon 780 21 V18 2 9-18 2% 

Lexbtui 12 2 1 13-1B 1 1X16 -XU 

Uebrt .07 578 1ft 18% 1ft + % 

Lltavg .24 28 45% *5% 49% 

LJeCom 16 5% 5% 5% 

UlyTuI JO 1124 18% 18 18%+ % 

LhiBrd 316 30% 301, 30% - % 

Undhrg .16 17 5% 5% 5% + % 

LlzCtas .35 2308 45% 43% 44% -1 

LortflF 1-28 74 241, 24 24 + <; 


685 2ft 24 2ft + % 
3 25 26 26 +L 

396 20% 20*, 20%-% 

M M 

12154 8 7% ft- % 

350 4% 4 *%+ % 

71 » 25% 25*1+ % 

118 ft 6% 6% — % 

395 10 9% ft - % 

48 26% 261, 20% - 1, 

89 8% 


Lotus 
Lynden 
Lypho* 

MB 
UPSta 
MTV 
MeehTc 
MacfcTr 
MadGE 2JD 

MalRt 

Mai rite ,01e 27 171, 18? 10?- % 

MfltScI 973 1ft 14% 14%+ % 

Manttw JO 195 23% 23% 23% - % 

MtrcN 2 57 61% 60% 00% + % 

Margin 18 ft 8*, ft — % 

Mvqst .OSe 111 10% ft 10% 

UridNs 1 114 29% 29«, 29% 

184 59% 58% 5ft- % 

1574 2% 2% 21,-5-10 

18 11% 11% 11% 

1345 29% 291, 29% 

21 1ft 13 13 - % 

ar ft ft ft 

1198 37, ft ft 


Mficoln| 

Mamor 

MathBx 

Maxcrel 


A 

MayPt 

MaynC* 


McCroi J8 173 35% 341, 34% -1% 


McFarl 


-05 


GtgeTr 


.78 


God 
GouIdP 
Greco 
Gem 
Graph] 

GrphSc 

GWFSB .48r 

GraenT 

Gttdi 

GullM 

GBBdc 

Gull J5e 


BChte u* n IWi iu», 

BPe* 1.48 581 15 1ft ift 

"*“ 28 10% 1ft 10%+ % 


10% 197, + % 


10 10% 1ft 10% 

17% 1ft 171,+ % 
ft ft - % 
1ft Ift 


EMfl 

Beta .16 134 1 

BacBte 218 7% 

BCtaba 147 ift 

EJeWud 38 13% 1ft 13?- % 

ElcfW 20 tft 13% 13%+ % 

ECpfart 8 12 12 12 - % 

BrtMl* 62 11% 11% 11%-% 

BronB Ite 11% 9% 10 -1 

EmpAir 5 ft ft ft- % 

Eratt ax 171 7% 7% 71, - % 

&«a 47 3% 8 3 - % 

Endtco 10 ft ft ft 

EndoU 1186 11% 10% 10% - % 

EngCrw 82 18% 17% 18 - % 

Bract 40 11% 10% 11% 

Boo a 106 18% 12% 12% - % 

Equal 840 13% 13% 13% 

EqtOfl JO ISO 7% 6% 7 - % 

EricTI JSe 244 Sft 32*, 3ft 

E*n8ut fi5 14% ift 14% - % 

Eroirtr 5* 9% ft ft- % 

F F 

FMI 1812 7% ft 7%+ % 

Fanrf | 7 16% 18% 18% 

FnaG 1.78 200 01% 61% 61% 


SS? 

Rbrort* 

FWera 

RfthT* 

K 


186 23 ' 22% 2ft + % 

257 5% 5 5 

118 1ft 1ft 1ft- % 

107 30% 2ft 29? e - % 

22 52 51% 51% 

JB 122 38 35% 36 

6*7 21 20% 20% 

Flunk .80 12 16% 16 16 - % 

flnalco JO 100 4 ft * - % 

Hngmx 48 7 8% 6% - % 

Finrgan 40 1ft ift ift- % 

FAtoBk 1 12 28 28 27% 28 + % 

FtAfln .72 48 29 29 29 - U 


GeFBk 1148 15% 151, 15%+% 

GerMds .08 160 ft ft ft- ? 

-24 991 2ft 20 . 20%+ ? 

5 18% 18% 18%+ % 

17 14 13? 14 + % 

38 13 1ft 12% - % 

43 171, 17 17%+ % 

28 1ft 12% Tft 

20 ft 7% ft + % 
9 T4% 141, 14% 

133 5? ft 5% 

35 21% 21% 21% 

377 21% 21% 21% 

33 12% 12% 12% 

16 14% 14% 14%+ % 

509 15% 15% 15% 

2 121, 12% 121, 

H H 

HBO JO 289 20% 20% 2ft - % 

HCC J6e 23 1ft 1ft ift- % 

Haber 42 19 1ft 19 

Hedeo SB 41, 4% 4% - % 

Hudson 30 ft ft ft- ? 

HanOI .10 55 1ft 16 1ft 

HerpG J4 1550 29% 28% 281, - % 

1J0 129 32 31% 32 

Haifam 10 ft ft ft 

Hawkfl J8 121 ft 8% ft 

HBhln 67 ft 3% 3% + % 

Htthdyn 452 3% 2% 3?+ % 

HechgA .18 139 2ft 25% 251, 

HechQB .10 26 25% 25 25% 

HateiT 344 4 ft ft 

Helix 55 24% 23% 23% - 1; 

HanrdF 92 10 38 37% 38 + i 

HberCp lb 41 22% 22% 22% 

Hlekam 2 HU, 1ft ift+ % 

Hoqan 148 4% 4% 4% 

HmrAz 1204 1ft 191, 1ft + % 

Hmecb 825 ft ft ft- U 

Hooted J8 28 20% 20i, 2ft- % 

Hoover 120 25 27 28% 27 

Horzlnd 6 4i, 4 4%+ % 

HwBNJ 55 22% 22% 22% 

HorrtJB J5e 9 24% 2ft 23% -1 

23 11% 1ft 11% 

HuttgB 1J8 T 46 451, 46 + % 

Hyttfitc 211 24 23% 24 + % 

Hyponx 106 ft ft ft+ % 

HytekM 2 7% 7% 7% 

XC 14 9% 9% ft- % 

IMS* .16 550 261} 25 25% -1 

ISC 118 1ft 10% 1ft 

lett 83 5% ft 5% - % 

bnunex 144 ft 6 B% + % 

tnaemp 7 4% 4% 4% - % 

hxflK 1.40 322 431} 43% 481} + % 

IntoRK 332 24% 23% 24% + % 

Intel 41 19 18% 18% 

(MM* 30 28% 281, 2ft - % 

Inlacm 2878 * ft ft - % 

IntgDv 164 8% ft ft 

InoGen 237 4 ft ft - % 

deal 9729 24% 22% 23 -1% 

K 157 6 5% ft - % 

21 1 % 1 % 1 %+ % 

Mmd 11 10% 10», 1ft- % 

Mriynh 32 7% 7% 7% + % 

mtrtFlr .16 40 14 13% 13% - % 

Intapha x3862 27% 26 Zft 

439 ft 7% 7% — % 

250 18% 1ft 16% - % 
17 8% ft 8% 

162 1ft 12 12 - % 

53 10% 10 10%+ % 

I 120 19 18% 19 + % 

165 1ft 19 1ft+ % 

274 7% ft ft - % 

164 1 15-16 1 

106 221, 22 22 + % 

784 8% 7% 77, - % 

118 10 9% ft 

173 7% ft 7%+ % 

J J 

.19 69 1ft 13% 1ft 

JacttJe 2B5 34% 84 34 

JamWcr 8 17% 16% 18% - % 

■MM 011 103 ft ft .ft + % 

Jerico .12 233 “ “ 

Jonlcbl t 43 

Josphsn 47 ft ft ft 

Junta AO 119 19% 19% 19% - % 

K K 

277 15% 15% 1ft + % 

65 31% Sft 3ft- % 

326 14% 13% 14 

48 18 18 18 

36 ft ft ft 

17 56% 551, 66 - 1, 

63 40% 40% 40% - % 


InMobU 

DOS 

rr epe 
Iomega 
leamax 
tel 



KLAS 

Kaman -56 
Kardir 

Raster JOr 

KaydOO 

Kemp 1-80 
KyCnU -90 
Kent 
KayTm 
Kimbrk 
Kinder* 

Kray 
Kroger 
Kdcka 


ilU 

3 4 4 4 - % 

.06 516 19% 19% 1ft + % 

.06 194 6 6% 5%- % 

.32 102 16 1ft 1ft - % 

.16 163 14% 13% 14 

L L 

314 7 ft ft- % 


LDBrak 
UN 

LSI U>0 
LTX 

LaPettO 

laz By 1.40 
LadFrii .12a 

LaWtw .10 

LemaT JO 
Laneate .68 

LndBF .60 645 1ft 1ft 18% + % 

LaneCO .92 5 51% 51 

Lawns J8 384 27i P 27 


153 13% 1ft 13% + % 

829 12 11% 12 + % 

14 12 11% 12 + % 

942 15% 15% 1ft + % 

4 443, 4*1, 44%+ % 

35 18% 1ft 181,- % 

33 IB 17% 17% - % 

5 14% 14% 14% 

68 1ft 1ft 1ft 


51% 

27 - % 


8 11 % 11 % 11 % - % 

11 9 ft ft 

88 5% ft ft - % 

250 17% 17% 17% 

MentrG 420 23 22% 22% - % 

MercBo 1.92 30 37% 37% 37% 

MareBk 1.88 x13 54 53% 54 + % 

MrctiCo 22 19% 1ft 19 

MrdBcs 838 341, 34 34% 

Menas 14 17% ir% 17% 

MoryGs 249 1ft 18? 18% + % 

i?- % 

5% — % 

6 %- % 

7%+ % 

ft- % 

3% 

22 +% 

741 39% 38% 39 - % 

480 57, “ 

105 37% 

21 3% 


.06 


Meant 
MicrD 
UfcrMk 
MlCTdy 
MfctTc 
Micrap 
MicrSm 
MdPcA 
UcfltFd .40 
MicUBk 1.12 


249 

18% 

18? 

821 

15% 

15 

382 

1ft 

14% 

87 

3% 

ft 

28 

6% 

ft 

8 

ft 

5% 

538 

a 

ft 

100 

7% 

106 

67, 

ft 

118 

ft 

2% 

13 

22 

22 


MdwAtr 

MUlHr 

.80 

Mattcm 

MJIttpr 

AO 

Mlntacr 
M taster 
MGasfc 

.Ole 

MoblGB 

Mottoes 

-68 

Mttedr 

Motex 

-03 

MonCa 

.701 

Moncor 

MonO 

J5e 

McnAnt 
Mono) it 
MonuC 

1.30 

Morflo 

.01 

MorKo 

.16 

Monro 

J8 

Moseley 

McxCtb 

.20 

Uuisnd 

.66 

Mytans 

NCA Cp 

NUS 

Napcoa 

NBnTex 

J4 

NBCty 

2 

Ntcpn 

JO 

NDan 

.44 

NHteiC 

J5a 

MLumb 

NMJcrn 

Naugfa 

NetaaT 

JO 


ft 3%- % 


37 1, 371, — ^ 


8 


Netson 
NwfcSec 
Mwk9s 
Neutrgs 
NBrunS 
MtanpB JO 
NJNafl 1.12b 
NYAlri 
NwtdBk 

Nawpt .06 

NwpPh 
MCaig l 
Mka B .401138 
Nordstr .44 174 

NrekBs 


3 

.48 509 42% 42 42 - ? 

51 3% ft ft- % 

352 231, 23 23 - % 

119 10% 9% ft - % 

1572 Tft 1ft 1ft 

17 Tft 17% 1ft + % 

29 7 ft ft- % 

-03 78 2ft 29% 29% - % 

.7 q 504 43% 42% 42% - % 

58 1% 1% 1% 

51 18 17% 17% - % 

31 9 ft 9 


11 12 12 12 

33 1ft 1ft 1ft 

135 4% ft ft - % 

■ 14 1ft 14 + % 

40 57% 57% 57% - % 

3914 25% 24% 25% + % 

N N 

86 53, ft 5% 

73 ft ft fl%+ % 

12 12 % 12 % 12 % + % 

78 21S, 31% 21% - % 

402 457, 447, 45 - % 

44 171, IT 17% 

60 11% 11% 11% 

129 35% 35 35 - % 

2 ft 5% ft+ % 

230 3% 3% 3% 

189 ft 4% 4% + % 

53 7 8% 7 

53 7% 7 7i,+ % 

528 9 ft 87, 

1975 20 19% 197,+ % 

26 30% 3Qi« 30i, 

B6 107, 10% 10% 

75 2ft 26 28%+ % 
62 28% 27% 28 + % 

251 6 ft 6 + % 

J2’ 4 S5, J 41 * - 14 

32 22 21% 22 

355 1ft 10% 10%+ % 

3233 11.18 3%3 9-1fl+V10 


1ft 10 10 - % 
47% 401, 47 - 1, 


NAUtai 

NeatS* 

NwNG 


Sft 38 36% + 1. 

33 7% 7 7% 

34 6% 6 6%+ \ 

680 12% 12 12% 

46 1ft 19% 18% I 

.68 15* 32% 30% 30% —17^ 

.80 118 27 Zft 28?+ \ 

37 23% Zft 23% - V 

.92 181 521, 51% 5U, - \ 

233 6% 8% O’,- >i 

17 271, 27 27 - 31 

111 9 ft 9 3 

52 109, 10% 10%+ V 

o o : 

15 S% 2% 2% - 1? 

71 1ft 16% 16% 

47 45% 45 <5 - % 

OMoCa Z. BO 136 00 59% 5ft - % 

OMKnfS 1 112 29% 2ft 28% - % 

.74 734 34% 34% 34% 

47 21% 21% 21% 


1.44 


NwNLa 
NtmPS Xio 
Nona LI 
NudPh 
Numeric J8 
MrtriF 
NuMads 

Oceaner 

Octal 
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WALL STREET 


Split trend 
develops on 
expectations 


THE U.S. securities markets moved in 
opposite directions yesterday, with 
bonds continuing to rise while share 
markets dipped, writes Terry Byland in 
New York. 

Bonds were driven higher by hopes of 
an imminent cut in the Federal Reserve 
discount rate, but growing worries about 
the US. economy dragged share prices 
lower. 

At 3pm the Dow Jones industrial aver- 
age was down 5.71 at 1,295.25- 

Nervousness ahead of the “flash" esti- 
mates on gross national product growth 
increased after news of a dip in the May 
industrial operating rate- 

Technology stocks remained the cen- 
tre of interest, losing further ground 
while oil stocks weakened as Saudi 
Arabia warned it might pressure other 
producers by boosting output. 

The bond market opened nearly one 
point higher as Japanese investment 
houses again bought federal issues 
heavily after Tokyo permitted Japanese 
purchases of stripped US. Treasury 
bonds. Prices shaded from their best lev- 
els at midsession. 

In anticipation, of Mexico's cut in 
crude . prices, Wall Street's oil stocks 
op en ed with widespread falls. A dip of 
Sl% to $52% in Exxon hurt the Dow aver- 
age, which was also battered by a re- 
newed plunge in IBM, $1% off at $119% 
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WORLD STOCK MARKETS 


V ■ 


as the technology sector took further 
punishment 

The technology sector opened with a 
bang, when Burroughs and Sperry an- 
nounced that their merger talks were 
off. Wall Street’s doubts about the plan 
were again made clear by the perfor- 
mance of the two stock prices. Sperry, 
bid-driven for some months, fell $4% to 
$51% in heavy selling by arbitrageurs, 
disappointed that this second bid ap- 
proach had fizzled out Burroughs edged 
cautiously ahead by $% to $56. 

The latest blows to confidence in the 
technology sector came from Data Gen- 
eral, which cut its workforce and 
warned of a possible operating loss for 
the June quarter as demand remained 
weak, and from Hewlett-Packard which 
is closing its US. facilities for one week. 
Data General fell $1% to $32, and Hew- 
lett $1% to 531%. 

Also weak were Digital Equipment, 
$2% off at $90%, and Control Data $% 
down at 525%. Apple Computer rallied 
by $% to $14% continuing Friday's fall af- 
ter news of plant closures and layoffs. 

Airline stocks opened firmly on hopes 
of lower fuel prices but succumbed later 
to the general weakness. United re- 
mained unchanged at $54%, but Pan 
American added $% to $6%. Among the 
domestic carriers, American dipped $% 
to $43% and Delta $% to $46%. 

The Dow transportation average ex- 
tended Friday's sharp rebound, boosted 
by gains in some railroad stocks. Bur- 
lington Northern added $% to $57%, and 
Union Pacific at £47 was up $%. 

Auto stocks were irregular after the 
latest industry sales figures. At $73%, 
General Motors added $%, but Ford 
slipped by $% to $45%. Among the capir 
tal equipment stocks, che micals re- 
mained mostly lower, Allied slipping $% 
to $41% and Du Pont S% to $57%. Ameri- 
can Cynamid fell by $1% to $49%. 

Drug issues shaded from preweekend 



levels as investors waited for the next 
move by the U-S. dollar, which affects 
overseas sales. Merck gave up $% of its 
recent strength to $108%. while Pfizer at 
$47% remained unchanged. 

Banking stocks responded with minor 
losses to continuing rumours of impend- 
ing cuts in prime rates. Banker's Trust 
was S% off sit $70%, but J. P. Morgan and 
Chase Manhattan steadied to stand un- 
changed at S51% and $58% respectively. 

Wachovia fell S2% to $35% after an- 
nouncing details of its merger with First 
Atlanta bank, which gained $1% to $26%. 

In the credit markets, a dip in the fed- 
eral funds rate to 7%* per cent height- 
ened the rimnrpg of a cut in the discount 
rate, but Treasury-bill rates edged high- 
er ahead of the weekly Treasury-bill 
auction. 

This week, 14bn bills go on the block, 
but the market appears confident of ab- 
sorbing them. Banking certificate of de- 
posit rates fell by 10 to 12 basis points as 
traders continued to anticipate reduc- 
tions in prime rates, perhaps accompan- 
ied by a cut in the Fed’s discount rate. 

The bond market opened strongly but 
then quietened. Japanese buying again 
fea t ured. Gains ranged to three quarters 
of a point at the longer end, although 
there was some doubt whether the 
change in Japanese regulations applied 
to seasoned as well as newly issued US. 
federal bonds. 


LONDON 


Recovery 

phase 

continues 


LEADING shares in London extended 
Friday’s late recovery although turnover 
was restricted by the vast sums of cash 
tied up in new issues, notably Abbey 
Life, and company cash calls. 

At the close the FT Ordinary share in- 
dex had regained 9.2 of last week's 22L5 
fall and finished at 988.3. 

Investors were heartened by news of a 
prime-rate cut in the US. to single fig- 
ures - Southwest Bank of St Louis low- 
ered its rate from 10 to 9% per cent Most 
tended to overlook Wall Street's inability 
to maintain Friday's better tone. Sheik 
Yamanfs warning that oil prices could 
fall sharply unless Opec exerts more 
control to end persistent discounting 
made little impression in London. 

Activity centred on situation issues. 
Nottingham Manufacturing; up 34p to 
256p, and Vantona Vlyella, lOp highw at 
344p, responded sharply to news of an 
agreed merger. 

Gilts edged higher, bat index-linked 
securities eased on consideration of the 
authorities’ latest funding in the area. 
Treasury 2% per cent 2013 gave up % to 
87%. 

Chief price changes. Page 31; Details, 
Page 30; Share information service, 
Pages 28-29 


AUSTRALIA 


IMPROVED world bullion prices helped 
gold stocks to move higher in Sydney, 
but resource and industrial issues ended 
below their highs for the day. 

The All Ordinaries index added 12 to 

841.6, and the gold index shot up 17.7 to 

814.7. 

Hooker Corporation led the actives 
list with 32.6m shares traded in Mel- 
bourne. Hooker added 5 cents to AS1.63 
after 19.9 per cent of its stock was 
bought on Friday by Chase Corp of New 
Zealand. 

In industrials Castlemaine Toohey 
suffered a 22-cent drop to AS5.80, and in 
media issues, News Corp and John Fair- 
fax both ended 10 cents lower at AS7.10 
ex-scrip and AS6.60 respectively. 

■ Resource stocks which held their 
morning gains included Western Min- 
ing, up 7 cents at AS3.75, and MEM, 5 
cents higher at AS2.75 ahead of news 
that it has returned to profitability. 

Banks were mixed, with ANZ 4 cents 
lower at AS4.40, National Australia 
Bank 4 cents higher at AS4.16 and West- 
pac steady at AS4.03. 


SINGAPORE 


AFTER some early profit-taking and 
some light short-covering, Singapore 
turned slightly lower in quiet trading. 

Worries about the economic sl o w d own 
in Singapore and concern about diffi- 
culties at some Malaysian banks after 
increased regulatory stringency by 
Bank Negara, Malaysia’s central bank, 
made investors cautious and dampened 
sentiment 

Pan Electric, which topped the actives 
with 687,000 shares traded, added 12 
cents to SS235. 

Sime Darby remained steady at 
SS1.S4 ahead of news that it had sold its 
stake in Kempas Edible Oil to Consoli- 
dated Plantations. 


SOUTH AFRICA 


GOLD and mining stocks ended narrow- 
ly mixed in Johannesburg, but off the 
day’s lows despite a firmer bullion price, 
which came too late for any response. 

Vaal Reefs ended R2 lower at R175.50, 
and South vaal shaded R1 to R82.50, 
while Western Deep added 50 cents to 
R85.25. 

Mining financials were little changed, 


with Anglo American steady at R29 and 
Fields of South Africa 25 cents eas- 


Gold; 

ier at R31.50. 

Elsewhere in mining stocks, a firmer 
tone was seen. De Beers put on 20 cents 
to R10.30, platinum stock Ixnpaia rose 10 
cents to R18.70 and Rustenburg Plati- 
num also added 10 cents to R15J50, 


EUROPE 


Peak levels 
held during 
consolidation 


EUROPEAN bourses continued to con- 
solidate their recent advances yester- 
day, and prices remained firm around 
their record levels on moderate volume. 

Traders drew confidence from US- 
economic data released at the weekend, 
although foreign investors from Britain 
and the US. who have been steady buy- 
ers for the past month failed to appear. 

Amsterdam displayed the firmest tone 
wife a broad range of stocks makin g 
headway on comparatively heavy turn- 
over. 

Optimism of a further decline in 
Dutch domestic interest rates lay the 


The stock exchanges in both F rankfur t 
Hong Kong were dosed yesterday 
of a national holiday in cadi 

centre. 


its strong results announced last week, 
priding a further FFr 5 to FFr 670, while 
the earnings outlook for Skis Rossignol 
backed another FFr 21 rise in the price 
of its stock to FFt 1,571. 

Trading was thin in Brussels as prices 
edged forward during a cautious ses- 


sion. 


foundations for the rise, with banking 
stocks coming in for particular support. 

The b*»nTriTTg index added 10.4 to 32L9 
while the insurance index rose 9.5 to 
583.0. The ANFC8S General index 
firmed 2.8 to 209.7, showing the market's 
broad strength. 

Among the leading improvers in the 
banking sector, Amro added FI 2.50 to FI 
79.70, ABN FI 12 to FI 458.50 and NMB FI 
6 to FI 193. 

After a cut in mortgage rates, special- 
ist mortgage banks displayed a mixed 
r eaction as FGH gained 70 cents to FI 
56.30, while WUH eased 50 cents to FI 

104.50. 

Amev led the insurers, adding FI 280 
to FI 248 and Natned rose FI 1.50 to FI 

66.50. 

Major international stocks were 
stronger. Royal Dutch/Shell recovered 
some of the ground lost last week amid 
concern about the international oil price 
nmri dosed up FI 1.40 at FI 191.70. Uni- 
lever was FI L70 higher at FI 344.70. 

Dutch government bond prices rose in 
response to US. forecasts of lower inter- 
est rates, although the trading level was 
moderate. 

Baris reacted to the sharp decline late 
last week with a concerted push for- 
ward. By the close of trading, advances 
outnumbered declines by 105 to 65 with 
23 stocks unchanged. 

Pernod featured anvyng drink stocks, 
adding a further FFr 11 to FFr 766. Mb- 
et-Hennessy was hit by profit-taking af- 
ter steady advances during recent weeks 
and fell FFr 1 to FFr 1J>58. 

Peugeot remained in demand and fin- 
ished FFr 6 higher at FFr 408, while 
Michelin declined FFr 4 to FFr 1,010. 

Air Liquide continued to benefit from 


Petrofina’s continued troubles with 
one of its North Sea drilling platforms 
depressed trading in the company’s 
stock, and it dosed BFr 50 lower at BFr 

5,850. v . v . . 

The chemical sector, which received 
strong buying last week, was “used. 
However, Solvay remained keenly 
sought and firmed a further BFr 35 to 

BFr 4JJ10. . . 

Tnrtifwjgr slipped again in Zurich trom 
the peak reached early test week, as 
share prices marked time. 

Leading financial stocks were little 
changed. Among the improvers, Oerifr- 
kon Buehrle rose SwFr 5 to SwFr 1,550, 
while insurance stocks were generally 
weaker, with Swiss Reinsurance halving 
its opening loss to dose SwFr 50 down at 
SwFr 11,650. 

In the retailing sector, Globus traded 
ex its SwFr 85 dividend and finished 
down SwFr 50 at SwFr 4,850. 

Dealings in the market were light, and 
most issues dosed steady as traders 
awaited indications on interest rate 
movements. 

Prices in Mflan closed significantly 
higher on the first day of the bourse's 
new month. 

Montedison was one of the most ac- 
tively bought stocks, ending L20 higher 
at LI ,905, while Fiat followed with a L95 
improvement to L3.491 and Pirelli L30 to 
L2.670. 

Olivetti moved against the trend to 
finish L80 down at £6,550. 

Foreign buying cast a strong influence 
across trading which was supported by 
local institutional support Demand con- 
tinued in unoffidal afterdose trading, 
pushing Fiat and Montedison higher. 

Madrid was weaker, with most bank- 
ing issues dosing lower in thin trading. 

In Stockholm the Veckans Affarer in- 
dex remained unchanged at 453.1, its 
lowest level for the year. Electrolux en- 
countered further support to dose SKr 4 
higher at SKr 253. 


CANADA 


EARLY gains started to dissipate 
around midsession in Toronto, and 
stocks appeared to be on their way 
downwards. 

Ganamax, which had strong gains on 
Friday following reports of a gold dis- 
covery in Ontario, moved C$% lower to 
C$6%, and Noranda, which has cut its 
zinc metal selling price for overseas, 
was off C$% at C$15%. 

Among stocks actively traded. Gulf 
Canada added C$% to C$18%, and Husky 
Oil remained unchanged at C$9%. 

Miner Echo Bay lost C$% to CS15%, 
Lac Minerals rose C$% to C$27 % and 
Dome Mines was steady at C$10. 

In Montreal, stocks moved lower 
across the board. 


TOKYO 


Institutional j ft 
buyers 
lend support 


'\ ! 


INSTITUTIONAL investors continued 
to buy large capital issues inTokyo yes- 
terday. and that ted prices higher scrosi 

a broad front, write* ShigeoNishimki 

of Jtji Press. 

Electric railways and other att-ti*. 
book asset stocks were also sought. 
However, bfotedmofoey-related phar- 
maceuticals and blue-chip fight electri- 
cals and precision, instruments lost 
ground on small-lot seeing. 

The Nikkei-Dow market average 
added 25190 to 22,769.28 on a volume erf 
680.73m shares. 

The buying by institutional investors 
came after a .fall in US. interest rates 
last weekend. Some observers anticipate 
another US. discount rate cut after the 
release of the gross national product es- 
timate for the second quarter. 

Led by the strength of giant-capital is- 
sues, the index surged 38-50 soon after 
opening, to 12,789.88, coming dose to ttw 
12,79027 peak reached on May 30. Bet 
the uptrend slackened as a result Of low- 
er blue chips and pharmaceuticals. 

Nippon Steel topped the; most active 
list with 126.67m shares traded, rising 
Y4 to Y169. Kawasaki Steel, fourth with 
22.18m, gained YB to Y157. 

Mitsubishi Heavy Industries, with tin 
second largest volume of 8&33*n.*hareg, 
matched an all-time high of Y33J at am 
stage, closing at Y332, up Y14., 

Utilities remained popular- ] 

Gas, sixth busiest with 15. t 
finned Y9 to Y237, and 
Power gained Y80 to Y2.1&). 

Among hidden-asset 
Electric Railway soared Y24 to 
by Railway climbed Y7 to Y35t%J 
Express Y10 to Y675 and Mitsubishi 
tate. Y18 to Y843. -v * 

All Nippon Airways, dhfc ttffgest do- 
mestic airline, gained Y18 to ; Y075 and 
Japan Air Lines, Japan’S tfcg earrier, 
Y20Q to Y7.700 on government dereg- 
ulation of the aviation business. . 

Blue chips remained weak, with Hita- 
chi shedding Y4 to Y710, Sony Y40 to 
Y3.790 and Pioneer Y20 to Y1.800. - 

Biotechnology-related, stocks were 
largely sold, with Darmppon Pharma- 
ceutical down Y120 to Y3.680, Kaken 
Pharmaceutical Y1QQ to Y2>i% Green 
Gross Y60 to Y2^90 and Asahi Chemical 
Y45 to Y995. 


y . 





Bonds continued firm on towerUS. 
interest rates in heavy trading ertyg 

banks and securities companies. * 
The yield on the barometer $3 
cent government bobdduein 
1993 rose to 0.445 per cepton 
ing from its lowesfreveT Jewel of MSSQper 
cent last Saturday. - .?*: 



An investment today in gold 
should be considered as a form of 
insurance. Just as a central bank's 
reserve of pure gold (995 or purer) 
insures the wealth of a nation, pure gold can insure your 
financial security and independence in the future. An insurance 
policy, however, is only as good as what or who stands behind 
it. Therefore, when insuring your wealth, you should consider 
the advantages of Gold Maple Leaf coins from Canada. 

Canada's Gold Maple Leaf offers many advantages. It 
is recognized throughout the world and requires no costly 
assay at resale to determine its purity. Also, a portion of the 
premium you pay over the price of gold is recovered on resale. 

The Gold Maple Leaf is the purest gold bullion coin in 
the world -99 9.9 fine gold. It contains no base metals, which 
only add weight and no real value. Rather, it contains only 
pure Canadian gold. The gnvemmentof Canada produces the 
Gold Maple Leaf and guarantees its gold content and purity. 


The best of a bar 
made better. 


This guarantee Is embodied in the 
symbol of the country-the maple 
leaf. The Gold Maple Leaf is legal 
tender in a country well-known for. 
its stability, independence, and freedom. 

The value of your financial insurance policy can 
be found in the financial pages throughout the wnrid. 
The price of the Gold Maple Leaf, which contains a mini'* 
mum of one ounce pure gold. 


is directly related to the daily 
price of gold. 

Therefore, when planning 
the Insurance of your investment 
portfolio be sure to consider the 
advantages of Gold Maple Leaf 
coins. After all, central banks 
demand a guarantee of source 
and purity, and so should you. 


J*$dC*na*» Manner*** 
. . u«ms*nt \ 


Gold Maple Lea£ There is no substitute for purity. 

(Juki Mapli' Urf in available at mtwt bank*, savings banks and ruin deatos inu-matinnally. 
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FINANCIAL TIMES SURVEY 




ZF THE strength in the dollar 
and the violent gyrations on 
the foreign exchange markets in 
recent years have bemused 
economist! and confounded 
industrialists, the reward has 
been reaped by the major banks 
and money brokers. 

Volatile markets, and the new 
instruments they throw up, have 
been translated Into increased 
turnover and, in most cases, 
bigger profits.. 

But the apparent coincidence 
of interest between the banks 
and the brokers in an ever- 
expanding market has come 
under strain over the past two 
years. 

As foreign exchange trading 
has established itself as a key 
source of profits in most 
banks— Barclays, to take one, 
made a profit of £104m on Its 
foreign exchange operations in 
1981 — they have put a parallel 
squeeze on the brokers* margins. 

The clutch of UK foreign 
exchange brokers, led by 
subsidiaries of Exco and 
Mercantile House, who 
dominate the market worldwide 
have found the Income 
generated by additional 
business offset by the banks’ 
insistence on hefty volume 
discounts. 

Dally foreign exchange turn- 
over in the major financial 
centres is now put at well over 
$100bn. A recent estimate by 
one British clearing bank puts 
the figure for London alone at 
S50bn. The brokers reckon that 
more than half of that business 
is Channelled through them 
rather than done directly 
between banks. 

The growth in trading over 
the past year has not been 
quite as spectacular as in the 
previous two, with the swings 
between currencies occasion- 
ally so violent as to discourage 
rather than encourage increased 
business. 

But the divorce between 
foreign exchange transactions 
and the trade flown which used 


The boom in foreign exchange 
markets has been marred for many 
brokers by heavy pressure 
on profit margins, as banks 
seek higher commission discounts 
on the increased business 
they are placing 


Squeeze put on 
fee structure 


By Phillip Stephens 


to' be their raison d'etre has 
resulted in an underlying vola- 
tility which ensures a steady 
expansion of turnover. 

The markets are now driven 
by ■ capital rather than trade 
flows, and currencies have 
become commodities whose 
value depends more on the 
buyers’ expectation of its resale 
value than on underlying 
economic developments. 

The dollar, for example, 
whose fortunes have continued 
to dominate trading, fluctuated 
over a 15 per cent Tange against 
the D-mark in the first five 
months of this year. 

The pound, at one stage on 
an apparently remorseless path 
to dollar parity, has risen by a 
staggering 27 per cent from its 
lows of foe year. 

And. foe steady, if still slow,, 
liberalisation of Japan’s finan- 
cial markets has raised hopes' 


that in a few years at least the 
doHar-yen market will rival 
dollar-mark trading. 

The plethora of new instru- 
ments such as financial futures 
and more recently currency 
options, conceived initially as 
hedging devices, have them- 
selves begun to add to foe 
swings with the IMM in Chicago 
emerging as a major influence 
on trading. 

In foe deposit markets busi- 
ness has been stimulated by foe 
renewed momentum in UJ5. 
interest rates after a long 
period of stability and by foe 
volatility of rates in other coun- 
tries, although foe banks’ more 
cautious lending stance in the 
wake of foe LDC (less 
developed countries) debt crisis' 
Is still a brake on turnover. 

, - For the' brokers, however foe 
picture has been marred by the 
unrelenting pressure, particu- 


larly in London, for bigger and 
bigger volume discounts on foe 
fee structure negotiated with 
the banks under the supervision 
of foe Bank of England. 

Discounts of 25 or 50 per cent 
are commonplace and brokers 
concede that for the very 
biggest customers 75 per cent 
Is not unheard oL 

From next year, the Bank of 
England is withdrawing com- 
pletely from negotiations on 
even foe basic fee structure and 
foe' resulting free-for-all is 
widely expected to increase t^je 
downward pressure .on fees. 

Brokers are reluctant to pre- 
dict Just how for foe banks will 
go in trying to squeeze commis- 
sions further, in case, as one 
director of one of the market 
leaders commented, their fore- 
casts become a self-fulfilling 
prophecy. 

There are hopes, however, 
that their customers wfU see 
the danger of pushing the 
smaller companies out of busi- 
ness and finding too-polarised a 
market if they squeeze too hard; 
and hopes that although the 
Bank of England is relinquish- 
ing its formal role it may still 
act as a behind-the-scenes 
referee. 

If not, the expectation of 
many is foat foreign exchange 
business both in London and in 
foe other major centres wifi 
eventually become concentrated 
into foe hands of foe tow lar- 
gest brokers. The banks will get 
a cheaper service.' but at foe 
cost of less choice. 

Mr Derek TuDett, chairman 
of Tullett and Tokyo Forex, 
one of the top half-dozen bro- 
kers, is more optimistic than 
many. He believes that foe 
banks’ self-interest in maintain- 
ing as deep as possible a mar- 
ket will prevent them from 
seeking farther significant com- 
mission reductions. 

*T do not see any major prob- 
lem ... there may be some 
fine tuning but the overall level 



in about right now.” he says. 

A potential development 
equally worrying tor larger as 
veil as the smaller brokers is 
foat foe banks in London could 
seek to extend foe system of 
bulk discounts to foe deposit as 
well as foe foreign exchange 
markets. 


So far -they have held back — 
partly because deposits are 
such an integral part of their 
business and partly because 
Eurodollar commissions in Lon- 
don axe already very competi- 
tive. But foe brokers are -aware 
foat in other parts of foe world, 
including New York, deposit 
c ommis sions axe freely negotia- 
ted. 

John Gunn, the chief execu- 
tive of Exco, which claims to 
have foe largest share in foe 
interbank deposit markets, 
made it dear in foe company’s 
aimwrf report that the under- 
lying growth in the company's 


profits last year was entirely 
attributable to money rather 
than foreign exchange broking. 

Foreign exchange broking, he 
said, has become the poor 
relation of money broking. 
“ The squeeze on margins being 
applied by our clients is forcing 
us to re-examine the profit- 
ability of some of our services.” 

The strength of the dollar 
bad provided some cushion 
since fees are paid in foe UB. 
currency and then translated 
Into sterling. But Mr Gunn 
warned that Exco’s strict 
criteria for return on capital 
would not lightly be abandoned. 

Other brokers have closed 
unprofitable- sections of their 
business and sought to develop 
specialist services which foe 
banks are prepared to pay more 
for. 


Currency options, interest 
rate swaps and ’ future ' rate 
agreements (FRAs) are among 


the areas which offer foe 
potential for higher value added 
services and bigger profits. 

Options and FRAs are now 
“dealt off foe desk” at many, 
brokers and foe options business 
is expected to be given further 
impetus by foe opening of foe 
London Stock Exchange market 
m options last month and the 
Liffe market at foe end of June. 

Deregulation of the London 
gilt-edged market will provide 
the opportunity for money 
brokers to move into inter- 
dealer broking (EDB) in fixed 
Interest securities. Around 10 
companies have indicated that 
they intend to lodge appli- 
cations before foe Bank cf 
England’s deadline later this 
month. 

Robin Paekshaw. chairman of 
broker Charles Fulton, reckons 
that around 60 to 70 per cent cf 
the business between market- 
makers in - gilt-edged stocks 


could go through the TDBs. 

He shares the doubts of many 
others, however, as to whether 
the new market could support 
anything like ten JDBs when 
New York operates with half of 
that number. 

Finally foe brokers are still 
looking to Japan to proride a 
major growth market over foe 
next few years encouraged by 
the gradual opening up of 
Tokyo’s financial markets. 

The leading UK brokers have 
established Mnks with Japanese 
companies to ease their entry 
into the market, and although 
deregulation is turning out to 
be a slow process they remain 
confident of a major expansion. 

Mr John Berkshire, chairman 
of Mercantile House, estimates 
foat in five years or so Tokyo 
will rival London and New York 
as a source of business, a view 
that is widely shared in the 
industry. 







Reuters-dealing with confidence 



Reuters supplies the world's financial 
markets with the most adva need information, 
communication and processing services. 

The network is still growing. There are 
now over 45,000 desk top terminals in 100 
countries. Reuters is committed to a pplicyot 
constanttechnical deveiopmentand reliability 
This guarantees that dealers continue tobene- 
fit from a rangeof powerful desk top facilities. 

HIGH SPEED PRICES 
The newfast pages, scanning the 
woridfcforeignexchange, bullion and dollar 
deposit markets, are now used by dealers as a 
key source of market information. The |Mges 
ASAP in Asia, FXFX in Europe and USFX in 


North America combine advanced computing 
power with Reuters real time database to 
bring essential data to a single paga In Europe 
atone the page FXFX is retrieved by dealers 
over 175,000 times a day 

FAST COMMUNICATION 
There are now over 3,000 international 
subscribers to the ReuterMonrtor Dea ling . 
Service. With dealer to dealer contact 
maintained at 2-4 seconds and no charge for 
time or distance, it’s not surprising that the 
service can sometimes carry over 300,000 
calls in a single week. 

AUTOMATIC GRAPHS 
With the increasing need to step back 


from minute by minute price movements 
and see them in the context of past, as well 
as current, trends Reuters has now 
developed a towcost graphics service. 

It displays graphs covering short, medium 
and longterm currency movements and 
allows the dealer to draw trend lines, 
expand displays, deduce values, apply 
moving and weighted averages and take a 
printout. 

AUTOMATIC CALCULATIONS 
Reuter Monitor Dealer Packages are 
designed to aid the dealer with complex 
calculations ranging from Multicurrency and 
Cash vs Futures Arbitrage, Cross Rates and 


Broken Date calculations to SDR and ECU 
Quotations. . 

This regeneration of Reuter products 
provides not only the latest information, but 
also the power and means to use it profitably. 
More than ever dealing wrth Reuters means 
dealing with confidence. 

for more details contact: 

The Marketing Department Reuters Limited, 
85 Fleet Street, London EC4P4AJ, 

01-324 7429or contact your local Reuter 
office. 
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What these men don’t 
know about successful 
financial futures trading 
isnt worth knowing. 


Sob Smeaton 
Acounts Executive 


Ted Hogg 
Controller 



For further information on the complete range of 
NatWest’s financial futures services, telephone 01-920 5459 
at National Westminster Financial Futures limited, 

53 Threadneedle Street, London EC2P 2JN. 


ANatWest 

The Action Bank 


OPTIONS ON EURODOLLAR FUTURES 



THE BUCK STARTS HERE. 


The Chicago Mercantile Exchange, the 
world's most successful futures and options 
market announces yet another way to 
manage business risk more effectively - 
Options on Eurodollar Futures. 

The CMPs underlying futures contract 
in Eurodollars, introduced on its Inter- 
nationa! Monetary Market (IMM) in 1 981, 
quickly became the most active short-term 
interest rate contract offered by any 
exchange In fact current trading volume 
has averaged more than 40,000 contracts 
per day, representing an underlying value 
of $40 billion. 

Now that Eurodollar futures and 
options are trading side-by-side, liquidity in 
both markets will be enhanced and, in 
addition, their comparative values can be 
assessed 

Leading banks, institutions and 
government dealers can now also use 
Eurodollar options as an integral part of 
their interest rate dealing operations. 
Options enable them to provide attractive 
and innovative services to their customers, 
resulting in increased fee income 
opportunities 

Corporate treasurers can use 
Eurodollar options as "insurance policies" 


against future interest rate fluctuations in 
their borrowing and investment needs. 
Additionally, they can employ these options 
to enhance investment yields or reduce 
borrowing costs. 

Eurodollar options* in becoming a part 
of the CMPs al ready-impressive range of 
interest rate products, now give bankers, 
dealers and corporations even greater 
flexibility in managing rate uncertainty. 

For a free copy of "Options on 
Eurodollar Futures: An Introduction," write 
to or telephone Keith Woodbridge at the 
Chicago Mercantile Exchange, 27 
Throgmorton Street, London EC2N 2AN. 
Telephone (01) 920 0722. 


CHICAGO 
MERCANTILE 
EXCHANGE 

International Monetary Market - Index and Option Market 

FUTURES AND OPTIONS WORLDWIDE 


27 Throgmorton Street London EC2N 2AN 01 -920 0722 
30 South Wacker Drive. Chicago, Illinois 60606 
312/930-1000 

67 Wail street New York 1 0005 2 1 2/363-7000 
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Credible alternative approach 



The Dollar 


MAX WILKINSON 


IT IS worth considering the 
arguments of those who main- 
tain that die strength of the 
dollar results from fundamental 
factors which will remain to 
buoy it up for a long time to 
come. 

The list of analysts, inter- 
national organisations, economic 
forecasters and central banks, 
which have prophesied a sub- 
stantial fall in the dollar is 
indeed impressive. But the 
failure of their predictions, 
and the market’s apparent dis- 
regard for the overwhelming 
weight of economic analysis sug- 
gest at least that alternative 
ideas should have a second 
hearing. 

It may be objected that the 
dollar bas already started to 
falL From its peak of DM 3.45 
in February, the dollar declined 
to DU 3.06 at the end of May. 
Looked at another way, the 
Bank of England index for the 
dollar in terms of a Hade- 
weighted basket of other cur- 
rencies fell by TJ per cent from 
its Mhxch peak to 145.3 at the 
end of May (1975=100). 

But the fan of the dollar from 
the quite extraordinarily high 
level reached earlier this year 
hardly represents the correction 
that so many economists have 
been arguing for. 

The dollar’s value at the end 
of May was no lower than it 
had been at the end of last year, 
when it was lli per cent higher 
than it had bran at the begin- 
ning of the year; it was then 
by common consent 20 to 30 
per cent over-valued in relation 
to relative movements of in- 
flation, comparisons of the 
domestic purchasing power of 
currencies or the competitive- 
ness of U.S. industry in over- 
seas markets. 

These are the familiar 
41 fundamental ” criteria by 
which it is judged that the 
dollar has been overvalued. 
However, in the present system 
of floating rates it does not 
follow from the fact that a 
currency fis overvalued that it 
will f all, at least in the medium 
ter in. 

The dynamic reasons for 
expecting a are that 

the rising TJJ5. current account 
deficit (expected to reach 
nearly $150bn next year com- 
pared with only fflObu in 
1983), and the associated slide 
of the ILS. towards foreign 
indebtedness will finally scare 
the markets. Or if the markets 
are not spontaneously scared, 
the TLS. authorities may 
become even more worried 
about the damage .which a 
strong dollar is doing to 
domestic industries and try 



more aggressively to push the 
currency down by easing 
monetary policy. 

Nevertheless, there is an 
alternative view, which might 
claim some authority, if only 
because it seems to explain 
why the dollar has defied 
predictions of a decline for so 
long. 

This view, is based on the 
perception that trade flows and 
current account balances are no 
longer the driving force behind 
exchange rate movements, over 
quite long periods at least. It 
used to be thought that over a 
period, exchange rates would 
adjust to bring a country’s ex- 
ports and imports into some 
very broad balance. 

Indeed, it Is a matter of 
arithmetic that a country's im- 
ports cannot exceed its exports 
for very long unless there is a 
balancing flow of capital into 
the country to pay for the net 
imports. 


Persistent 


But countries with a per- 
sistent deficit on their trade 
account s axe not likely to 
attract a steady inflow of 
capital indefinitely unless there 
are special circumstances which 
make investors believe that the 
country’s trade will eventually 
come back into balance (the 
exceptions are when there is a 
large flow of aid or official 
lending). 

But now, the argument runs, 
it is the capital account which 
has become the dominant force 
behind the dollar, with trade 
flows adjusting under the in- 
fluence of the exchange rate to 
square the balance of payments 
accounts. 

This is a reflection of the fact 
that floating exchange rates and 
the liberalisation of cadptal 
markets have made the currency 
behave much more like a com- 
modity than, a medium of 
exchange. 

If this is the case, the capital 
account; which reflects demand 


for the currency as an asset, 
should provide the main dues to 
what is going to happen In the 
future. 

Mr Hiroshi Ogai, joint general 
manager of the International 
Treasury of the Sumitomo Bank 
argues, for example, that the 
U.S. Federal Budget deficit is 
not likely to weaken the dollar, 
unless it should rekindle infla- 
tion in the U.S. Nor. he says, 
is there any reason, why the 
trade deficit should hit the 
dollar so Itmg as Americans con- 
tinue to buy forei&i goods with 
their own currency. 

But most importantly, he 
argues that the huge surplus of 
savings now being generated 
particularly in Japan wiH con- 
tinue to flow into the U.S., 
mainly because their is nowhere 
else for it to go. 

This surplus of capital is 
likely to increase if anything 
because Japanese habits of 
saving are deply entrenched. 
Almost 19 per cent of Japanese 
income is saved; this savings 
radio is if anything higher than 
in die period 1965 to 1969. 
when Japanese industry was 
growing extremely rapidly and 
the demand for capital was 
correspondingly high. Now, 
with slower growth and a cor- 
respondingly smaller demand 
for capital, the outflow of capi- 
tal Is running at the rate of 
$50bn a year. 

La the UiL, which is tradi- 
tionally a nation of spenders, 
the savings ratio is only about 
a third of that In Japan, but 
the demand for capital has 
increased rapidly. 

Even if she current efforts 
to cut the Federal deficit by 
some $50bs a year are success- 
ful, most observers expect the 
dock will remain at a high 
level for many years, probably 
in the 8150 to $200bn range. 
Though a slowing of the 
economy would reduce private 
sector loan demand. It would 
put the budget deficit under 
strong pressure. 


Even though growth is slow- 
ing and inflationary pressures 
rising (some pessimistic fare- 
casters expect U.S. inflation to 
reach 7 per cent by the end « 
the year). Japanese investors 
can view America as a b as i ca ll y 
strong economy with prices 
under control. 


However, to the extent that 
the U.S. economy does weaken, 
Japanese Imports will be De- 
duced. As capital outflows are 
expected to remain strong, the 


result would be a weakening of 
the Yen against the dollar, 
which would obviously tend to 
strengthen the dollar. 


Equilibrium 


So on this analysis one might 
expect the recent uneasy equi- 
librium between the U.S. and 
Japan to continue. One crude 
way of looking at it is that 
Japan is lending the U.S. the 
money to buy Japanese goods, 
and that immediately suggests 
why the arrangement may be 
unstable. 

It depends crucially on the 
confidence of investors. This has 
been helped by the fact that 
many international corporations, 
and particularly Japanese com- 
panies, think mainly in terms 
of dollars rather than their 
local currencies. If the pro- 
ceeds of sales to the U.S. are 
in dollars and the organisation's 
profits are reported in dollars, 
it seems natural to many 
Treasurers to invest any surplus 
in the U.S. 


But if and when the shock 
comes, instability could quickly 
feed upon itself. A railing 
dollar will boost U.S. inflation. 
Rises In ILS. interest rates 
could be seen as a sign of 
weakness rather than strength. 
The markets’ expectations of a 
fall could then become quite as 
strong as Its previous convic- 
tion that the dollar would 
remain strong. 


Profile: Mercantile House 


By John Burke 


Stealing a technological march 


AS THE era of Star Wars opens 
in the strategic sphere, the 
financial world is about to be 
mesmerised by similar wizardry 
in the fight for foreign exchange 
winnings. 


Launching the first strike is 
the Mercantile House group of 
London, whose only major rival 
is Exco in the worldwide busi- 
ness of money-broking. 


mendal conditions. 

These consoles update the 
less swift City Business System 
(CBS) and apparently pack 
four years of normal develop- 
ment by British Telecom into 
18 months’ intense study of 
Marshall's requirements. 


in tire price of a currency so 
that he spends more time trad- 
ing." At the touch of a button, 
a broker can be connected 
within miUi-seconds with any 
one of 3,000 direct lines to 
existing 


Mercantile, based at 66 
Cannon Street, is moving its 
twin subsidiaries In foreign ex- 
change and currency deposits to 
a new building specially suited 
for such hectic operations. 


Mr -Knowles speaks of a 
“ multi-million deal" and some 
experts put the price-tag at over 
£4m. It is certainly the largest 
order of its kind — entailing 
3,200 pairs of wires linked to 
Wapping telephone-exchange a 
mile away. 


Marshall Woellwarth and Co 
and M. W. Marshall (Sterling) 
will be equipped there with 
technology, which British Tele- 
com thinks is at least nine 
months ahead of any other 
current communications s y s t e m . 

Amid a media blackout, the 
first phase has just succeeded 
with the transfer from New 
Broad Street of 50 dealers in 
forward markets and currency 
deposits. With 68 per cent of 
their dealingdesks functioning 
faultlessly, Marshall is about to 
embark on the critical second 
stage: moving 200 dealers In the 
volatile spot markets from 59 
Cannon Street. 


British Telecom formed its 
biggest teams of engineers for 
the move which means working 
round-the-clock over three 
weekends. 


Each of the modular and 
moulded dealing-desks has a 
console with up to 240 buttons 
which can be programmed to 
give access to the lines needed 
on. this position. Each, console 
also has a speaker box with, a 
dynamic facility so that a 
broker may at any time select 
a bank that might need an open 
tine to him 


where spot D-marks are traded. 
However, this is known to allow 
the continental-style service of 
open lines to be converted at 
the flick of a switch to the 
more private system of calling 
banks in turn, as favoured in 
London. 


CKS is claimed to be of 
unique versatility, packing a 
record number of functions 
into one console. 


Sig nifican tly, the previous 
such feat for British Telecom 
was wiring up the Lo ndo n Inter- 
na tional Financial Futures 
(LIFFE) market, which was 
pionered by Mercantile’s chair- 
man, John Barkshire. 


Apart from the usual hard- 
wired speaker, there is also a 
facility thereby a broker can 
broadcast a commentary to as 
many as six banks at once. The 
lines can be pre-seieeted by a 
simple computerised key opera- 
tion. 


Mar s h all Is reticent about the 
equipment in a restricted area. 


By July an Marshall’s London 
staff should be relocated follow- 
ing the move of dealers in the 
Eurodollar and sterling deposit 
markets. The changeover 
involves 350 people, which com- 
pares with only a dozen 
employees 20 years ago. 

Marshall’s managing director, 
Michael Knowles, says; “ This is 
the most far-reaching move 
since we were founded by 
Matthew Marshall in 1860. It is 
meant to be a masterplan for 
expansion well Into the next 
century. When fully opera- 
tional, our custom-built equip- 
ment and premises will enable 
us to provide the fastest and 
surest service to present and 
potential clients just as some 70 
more foreign banks are coming 
into the City.” 

The new centre is Lloyds 
Chambers in Portsoken Street, 
and Marshall companies have 
become sub-tenants with almost 
two floors. Occupying 35,000 
square feet nVans that they 
have doubled their previous 
floor-space. 


What prompted this myre Is 
not just the influx of new banks 
nor the ever-rising volume of 
money being exchang e 
although an extra 20 trainees i 
are being recruited for expan- 
sion at Lloyd's Chambers. The 
harsh fact it that even the 
present level of business Is put- 
ting a strain on London’s 
cramped broking-houses. 

Sonic pollution is just one 
of the problems. So British 
Telecom has had to ensure 
vocal quality wife frequencies 
that are humanly compatible. 


There must now be a new 
fear am o ng the broking-houses 
that they will not even match 
Marshall's speed, except at the 
cost of multiple nervous break- 
downs. Already there is evi- 
dence of a scramble to avoid 
overcrowding and obsolescence. 

On -the other hand, Marshall 
has the headache of trying out 
tomorrow’s technology amid 
today’s top-speed trading. Thera 
fa a risk, but the /kill of the 
foreign exchange specialist lies 
to knowing when a gamble 
should pay off. 




Air-conditioning has been 
doubled, because the tempera- 
ture must be chilled to com- 
pensate for heat from com- 
puters to two rooms. One of 
them houses a row of Texas 
Instruments processors linked 
to a CASE Beeline message 
switch so as t» serve the Auto- 
mated Confirmation Service 
(ACS) being introduced for 
bankers. 


Brown Shipley 

Merchant Bankers smee 1810 


offer specialist advice to 
companies trading over sea s 


ACS was largely the brain- 
child of Mr Knowles as chair- 
man of the Foreign Exchange 
and Currency Deposit Brokers' 
Association (FECDJBA). It will 
cut delays and errors to confirm- 
ing deals and should prove a 
godsend as the new-style 
Marshall trading reaches high 
speeds. 


Brown Shipley have long experience in 
financing Trade, Letters of Credit 
Documentary Collections, Foreign’ 
Exchange, Financial Futures anrf 
CufTcncy Options. 


Brown, Shipley & Co. Lnated 


This Includes a dealing room, 
measuring 27,500 sq ft, the 300 
desks of which have the City 
Keyboard System (CKS) — 
hitherto untested under com- 


Mr Knowles says: “We told 
British Telecom that our top- 
most priority was to cut to the 
minimum the actions needed by 
a broker to respond to a change 


Founders Court, Lothbury, 
London EC2R 7HE 
Telephone: 01-606 9833 Telex 886704 
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Instruments to 
handle almost 
every exposure 


The corporate dealing room of Midland Bank group treasury. 

Sector boosted by 
market volatility 


Corporate 

Treasurers 

. PHILIP STEPHENS 


TEN YEARS ago the profession 
hardly existed; today corporate 
treasury is perhaps the fastest- 
growing sector of industrial 
management. 

The Association of Corporate 
Treasurers, set up in. 1979, now 
Biaitiw more 900 members. 
It is confident of reaching 1,000 
by the end of the year and 
intends to set the seal on its 
professional status with the in- 
troduction this autumn of an 
ftifWHni qualifying examination. 

The impetus came in the 
early 1970s with the introduc- 
tion of floating exchange rates; 
the boom when companies 
realised that the swings on cur- 
rency markets could wipe out 
commercial profits if exchange 
rate exposure was not con- 
stantly managed. 

And in recent years the vola- 
tility of interest rates — with 
movements of 2 or 3 percentage 
points over short periods now 
almost taken for granted — has 
provided nn additional boost 
Speculation, once a dirty 
Word in many boardrooms, 
became respectable when com- 
panies realised that by doing 
nothing to cover currency risk 
they were in* feet speculating 
that exchange rater or borrow- 
ing costs would remain coo 
■taut' 

Today most large or medium- 
sized firms regard a corporate 
treasurer as an essential part 
of the senior management team; 
and treasury management is 
beginning to rival accountancy 
as the natural route to a seat do 
the board as finance director. 

The approach In different 
companies still varies 
considerably. 

Many of the multinationals 
have set up what are in effect 
small banks, with speculation 
in currency and deposit 
markets regarded as an integral 
part of the business. 

Treasurers have also learnt 
that it is often cheaper to 
finance UK investments in 
other currencies, say by raising 
dollars on the U.S. commercial 
paper market, and translating 
the funds into sterling. 

Interest rate swaps have pro- 
vided the opportunity for 
different companies to chare 
their respective strengths on 
world credit markets and mini- 
mise their weaknesses 
Not all treasurers are so 
aggressive. There are those, in 
mediuoKijzed companies In par- 
ticular, who see their role 
almost entirely fax terms of risk 
avoidance; essentially, hedging 
exchange rate exposure. 

And even then, as Ur Peter 
Gallant, an assistant general 
manager of Midland Ban k’s 
group treasury department, 
comments, they often lack the 
evaluation: procedures neces- 
sary to provide an accurate 
picture of the extent of differ- 
ent risks. 

But the increasingly iniema- 
tional nature of financial mar- 
kets and the constant addition 
of new instruments such as 
futures, currency options^ and 
future rate agreements (FRAs), 


have put pressure on the 
treasurer to take a more. active 
role, 

-In many companies -basic 
hedging through the use of the 
forward foreign exchange mar- 
ket or by spreading borrowing 
across a range of maturities is 
no longer enough. Treasury 
deportments are regarded as 
profit centres which must not 
only minimise costs but also 
maxhnise returns. 

The job of the corporate 
treasurer is evolving into what 
Mr David Westby, the Treasurer 
of Metal Box. describes neatly 
as "the company's buyer of fin- 
ancial services.” 

That role embraces not only 
liquidity, debt and currency 
management but increasingly, 
more involvement in the cor- 
porate finance work which has 
traditionally been contracted 
out to merchant banks. 

Mr Darnel Dodson, the fin- 
ance director of Unigate and 
the current chairman of the 
Association of Corporate 
Treasurers; says that as the 
profession matures, the boun- 
daries are widening to indude 
such area os equity finance and 
mergers and acquisitions. 

"Treasury management is not 
seen simply as a functional 
speciality, but as a key area af 
financial management ... it 
has become much more ded- 
skm-orientated.” he says. 

Part of the explanation is 
that technological advance has 
made many- of £he original tasks 
of znonifitrihg transactions and 
liquidity almost routine. 

The basic tool of the corpor- 
ate treasurer is one of the cash 
management systems on offer 
from all the major 'banks. 

The systems vary sn> size and 
sophistication but the key 
element is a terminal giving 
access to up-to-date information 
on b^armgg and overdrafts in 
bonk accounts throughout the 
world. 

Different banks add a range 
of extra facilities. Barclays, 
for example provides software 
to transfer all the relevant data 
from the terminal to the com- 
pany's records, a package to 
automate routine clerical work 
and tailor-made formulae to 
assess the relative advantages 
of diff erent hedging and financ- 
ing instruments. 

Later this year it plans to 
add an exposure m a nagement 
package which will allow the 
corporate treasurer to make an 
instant assessment of the 
im port on a company’s finances 
of, for example, a five per cent 
swing in the value of the dollar. 

The development of such 
technology has encouraged the 
centralisation, of treasury opera- 
tions, allowing a group treasurer 
to net out exchange and interest 
rate exposure among different 
subsidiaries and hence reduce 


The next stage v fuH elec- 
tronic hanking , where the 
treasurer not only receives in- 
formation across a te rmina l, 
but uses the same -equipment to 
make direct cash transfers <w 
foreign exchange transactions. 

For the moment many trea- 
surers remain waxy of the 
security implications of "termi- 
nals which can transfer vast 
sums of money at the flick of a 
switch, hut in larger companies, 
at least, the progression ds re- 
garded os inevitable. 
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Hedging Markets 

ALEXANDER NfCOLL 


DESPITE the panoply of hedg- 
ing methods now being aggres- 
sively marketed by banks, 
brokers -fend exchanges, the 
annual results off many com- 
panies stiD show their vulner- 
ability to irrespresafibly volatile 
exchange rates. 

Recently, even those who 
thought they were protecting 
themselves have come under 
fire. British investment man- 
agers tended to hedge their 
dollar portfolios last year 
because they felt that the U.S. 
currency’s Jong-awaited decline 
must come, and then found that 
they lost the benefit erf the 
dollar’s obstinate rise. 

Critics, such as the actuarial 
consultants Cubie Wood, seized 
on the portfolio managers’ 
opportunity losses as evidence 
that they should not involve 
themselves in new-fangled tech- 
niques designed to protect 
short-term performance. Hedg- 
ing, it was argued, should not 
be necessary because an in- 
vestment in the U*S. indicated 
long-term confidence in that 
country’s economy. 

Exponents of hedging methods, 
however, would argue that there 
are now devices to handle virtu- 
ally every individual exposure 
and objective, whether it be of 
the corporate treasurer, bank, 
investment manager, or wealthy 
punter. 

Three important trends have 
been developing. 

• Among the instruments pro- 
viding currency hedges, options 
have oeem booming. The option 
concept has been developed in 
the equity and commodity our- 
kets for some years, but Its 
potential has now been recog- 
nised four many other applica- 
tions. Options are very flexible, 
and strategies for their use can 
be startlingly simple or Mind* 
mgly complex. Most impor- 
tantly, they allow you not only 
to protect yourself from an ex- 
change rate swing you tear, but 
also to benefit if the swing is 
in the opposite direction. 

• For every Instrument, paral- 
lel markets ore developing: 
standardised c o ntracts traded on 
exchanges, and individually 
" tailored ” products offered by 
banks or brokers, generally not 
tradeable. Currency options, for 
example, can be bought or sold 
either on an evergrowing num- 
ber of exchanges, or they can 
be individually provided by 
your bank on the mis-named 
“ over-the-counter ” (OTC) mar- 
ket to suit your own particular 
requirements. Clearly, the 
parallel markets feed off each 
other partly because exposure 
created in one market needs to 
be laid off elsewhere. 

• Both of the above trends — 
towards options and dual 
markets— are occurring not 
only for currencies but also for 
interest rate products. (Interest 
rate futures, for example, are 
paralleled by tailored “ forward 
rate agreements”). Currency 
and interest rate markets— and 
the products and packages 
offered to participants— are 
becoming ever more closely 
intertwined. A corporate 
treasurer, discussing hedging 
techniques at his bank, will be 
increasingly conscious of both 
currency and interest rate 
exposure, and looking for ways 
to deal with both at the same 
time. 

For most corporate trea- 
surers, the forward foreign 
exchange market still provides 
the most familiar and favoured 
avenue for preventing the 
inflation of future payafctes and 
the diminution of receivables 
by exchange rate fluc tu a ti o ns . 
The London market is deep, 
countless banks have long 
experience in It, and for many 
It will continue to provide all 
that is needed. Even for 
players in the newer markets, 
the spot and forward market 
will remain the backbone of 
currency trading. 

In the UJEL, the forward 
market has never developed 
depth. A currency futures 
market began on the Inter- 
national Monetary Market, a 
division of the Chicago Mercan- 
tile Exchange, but even that 
took many years to develop 
significant volume. The London 
International Financial 
Futures "Rirrtiaqg fr (Liffe) intro- 
duced currency futures to the 
UK when it was set up in 1982, 
but all except the sterling/ 
dollar contract have little or 
no volume. 

Q early futures, while provid- 
ing a market for banks and 
more speculative investors, 
have not fulfilled the corporate 
treasurer’s need for more 
flexible hedging methods. When 
treasurer attempts to persuade 
his board that an entry into the 
futures market is worthwhile, 
follow directors may see it as 
the equivalent of a trip to the 
bookmakers without a form 
guide. 

Sensing a potentially lucra- 
tive market, UK and UK banks 
developed the OTC options 
market. Despite one or two hie* 
cups— some U.S. . banks are 
said to have had nasty shocks 
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In the early days— OTC options 
are offered on an active and 
reliable basis by up to 20 North 
American, UK and Swiss banks. 
Perhaps SO others are more 
occasional providers. 

Money brokers such as 
Butler Treasury Services and 
its New York associate have 
sprung up as interbank options 
brokers. And exchanges around 
the world, led by the Phila- 
delphia Stock Exchange, have 
rushed to introduce traded 
currency options. 

A currency option provides 
the right, but not the obligation, 
to buy or sen a fixed amount of 
a currency at a given rate at any 
time before a specified date. An 
option to buy is a call, an op- 
tion to sell a put. Most simply, 
options may be seen as insur- 1 
ance policies. And as with such 
a policy, the cost is termed a 
premium. 

A UK corporate treasurer, 
for example, knows that he 
must pay out 310m in months 
time, but fears that the dollar 
may rise during that period. 
He may ask his banker, or can- 
vass a range of banks, for an 
option to sell pounds for dollars 
—a sterling put — at a given 
sterficg/doUar rate. U sterling 
falls below that rate, lie may 
decide to exercise the option, 
thus locking the deal in at the 
rate and preventing any further 
damage from the dollar’s rise. 

But if the market moves the 
other way, he will still be able 
to benefit Sterling rises, so he 
is able to purchase the needed 
dollars more cheeply. Provided 
that gain outweighs toe cost of 
the option, he wzH be happy. If 
he had hedged through the for- 
ward or futures markets, he 
™onld have been protected 
from a loss— but also protected 
from a profit 

This is a very simple illustra- 
tion of what can be a complex 
tool Options can also be used 
in similar ways when leftder- 
ing for an overseas contract 
You do not know whether you 
win get the contract, but if you 


There tea natural 
need for options 
between currencies 
other than the dollar 


do. It will bring Instant and 
rignififfaiu- exposure. You have 
based your tender on costs and 
margins at a given rate, and 
want to ensure profitability if 
you win. 

Options for such individual 
purposes— tf or specific amounts 
of exposure over odd periods of 
known durations — are best 
handled on toe OTC market 
Premiums used to be erratic 
and, some would say, too tai^t. 
But the treasurer of one major I 
UK company who has become a 
devotee says; “People who say 
its expensive probably haven’t 
done it Zt certainly turns out- 
in our experience to be toe 
cheapest way of doing it” 

The OTC options market de- 
pends on the active banks con- 
tinuing to find it profitable >tn 
“write” options. Central Banks 
are increasingly concerned 
about the risks banks are taking 
on In the options and other 
new markets. 

Traded options offer greater 
range to a wider market Once 
bought an option can be either 
sold, exercised or left to ex- 
pire. Combinations of calls and | 
puts, of options with differing I 
maturities and exercise prices 
can provide endless pay to tra- 
ders with a bent for complexity. 

Banks who take on risks 
through toe OTC market have 
a natural need to jay it off 
in e x ch ange trading— atoee toe 
perfect hedge against option 
exposure 1s other options. 

Investment managers, such as 
the UK’s Foreign and Colonial 
group, have begun to use op- 
tions in Philadetphia to hedge 
their dollar portfolios. Options 
can, of course, be viewed not 
just as hedges but as specula- 
tive investments in themselves, 
and speculators undoubtedly 
provide a significant part of toe 
market’s liquidity. 

Iq London, the traded cur- 
rency option business is just 
getting under way, with toe 
Stock Exchange and Liffe vying 
to become the established mar- 
ketplace for sterttag/dollTT 
options— to be followed by d- 
mark/ dollar options. 

Apart from the Fhiladelpfals 
exchange, which has been by 
far toe most successful, other 
exchanges which offer currency 
options include toe European 
Options Exchange in Amster- 
dam and toe Montreal Stock Ex- 
change. Chicago’s DIM has . 
options on its currency futures 
eootraots. 

There is still plenty of scope 
for new contracts. The BOB. 
for example, has announced 
plans for options on toe Euro- 
pean Currency Unit (ECU). 

There is a natural need for 
options between currencies 
other than toe dollar, since 
coverage of sterling/mark ex- 
posure. for exampVi, would be 
prohibitively expensive if It 
was attempted through a com- 
bination or sterUng/doUar and 
mar k/dnllar options. 
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Because Montreal Exchange’s 
contracts are bigger they're more 
efficient and they're also the only 
currency option contracts 
specially designed for institutions. 
We provide a wider variety of 
exercise prices, delivery months 
and price quotations than anyone 
else* * 

We believe that a good option 
market needs to observe as closely 
as possible the conventions of the 
underlying cash market. That’s 
why we have incorporated 
interbank practices wherever 
possible in the composition of our 
contracts. 

The five standard Montreal 
contracts are for $100,000, quoted 
in interbank terms: 

• British Pound 

• German Mark 

• Japanese Yen 

• Swiss Franc 

• Canadian Dollar 

No one has more experience in 
currency options than the 
Montreal Exchange. After all, we 
established North Americans first 
market in currency options. 

For more information about the 
Montreal Exchange’s currency 
option operation, please contact 
Will Easley at our London office. 
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Thriving in 
adversity 


Currency 

Forecasts 

PHILIP STEPHENS 


‘'WHY WERE the forecasters 
so dismally wrong in 1934?" was 
the refreshingly candid title of 
the address given by one U.S. 
bank economist to the Financial 
Times foreign exchange con- 
ference earlier this month. 

He was, of course, re fer r i ng 
to the almost universal view 
among economists and profes- 
sional currency forecasters that 
the dollar would tumble last 
year. Instead it climbed to ever 
new Tiwightu 

That poor track record has 
done nothing, however, to dis- 
courage the fashion for cur- 
rency forecasting, with many of 
those In the business arguing 
that even a bad forecast is bet- 
ter than none at alL 

The businessmen and inves- 
tors who took — and often paid 
for — last year's advice, surpris- 
ingly, agree. 

“The point is that I have to 
go to my board with some view 
of what the pound and dollar 
may do over the next six months 
or year, and then recommend 
whether we should be folly 
hedged or not" said the finance 
director of one leading com- 
pany. 

“Last year I got it wrong, but 
the board would not thank me 
if I said now that I did not 
want to make any more fore- 
casts.” 

So the forecasting business 
thrives in adversity; from the 
high-powered hank and broking 
economists, the technical 
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analysts who run previous 

trends through expensive com- 
puters, to the tme- or two-man 
operations selling “confidential" 
newsletters. 

The approach they take can 
he divided roughly Into two 
schools. 

The first group comprises the 
macro-economists who try to 
predict exchange rates by look- 
ing at the outlook for key 
economic indicators and the 
likely impact on investor de- 
cisions. 

The second are the technical 
analysts — they used to be called 
Chartists— who use mathemati- 
cal formulae to derive likely 
short-term currency movements 
from past experience. 

The economists have probably 
fared worse over the past few 
years as the currency and other 
financial markets have defied 
many of the basic tenets which 
underlay exchange rate develop- 
ments for much of the post-war 
period. 

The purchasing power parity 
(FPP) theory, which essentially 
argues that exchange rates will 
over time reflect the relative 
purchasing power of different 
currencies in respect of a bas- 
ket of key goods and services, 
is still held dearly by many 
economists. 

But even they concede that 
the rapid development of finan- 
cial markets over the past few 
years means that actual ex- 
change rates can be totally out 
of line with theoretical purchas- 
ing power for wanHw and years. 

The traditional indicators 
which foreign «*«4iawgA mar- 
kets might be expected to react 
to — trade, growth or inflation 
figures — have also proved an 
unreliable guide to how curren- 
cies may move. 

No one would have predicted 
a few years ago that the dollar 
could soar 'i record highs while 
the TLS. was building op the 
biggest current account deficit 
ever seen. 

Even inflation figures can 
now trigger perverse reactions 
—a bad figure in the U.S. was 
recently taken as good news for 
the dollar because of the per- 
ception that it would force the 
ILS. Federal Reserve to halt 
the slide in U.S. interest rates. 

The problem for the fore- 
casters is that the markets have 
become more or less com- 
pletely divorced from the trade 
Sows which used to determine 
supply and demand for dif- 
ferent currencies. 

Less than 5 per cent, perhaps 
as little as 1 or 2 per cent, of 
the tens of billions, of dollars 
crossing the exchange each day 
m ir ror an equivalent transac- 
tion in goods and services. 

The forecasts have reacted to 
this development by overlay- 
ing their predictions of develop- 
ments in the real economy with 
a much sharper focus on the 
influence of capital movements 
and interest rates on currency 
values. 

The economist quoted at the 
beginning of this article, John 
Calverley, of the American 
Express Bank, believes that the 
forecasters got it wrong because 
they did not foresee the pull on 
overseas capital exerted by the 
high returns on U.S. assets. 

This post-facto explanation of 
why the dollar defied economics’ 
equivalent of the law of gravity, 
however, does not make it any 
easier for the forecasters to 
predict the future. 

If interest rate differentials 
are the key, the forecaster still 
bas to guess to what extent they 
remain static and that in turn ' 
is Likely to depend on accurate 
forecasts of key variables such 
as growth, inflation and trade 
balances. 

And what the economist can- 
not project is how “sentiment" 
— essentially to what extent 
investors and dealers will feel 
confident in holding a particu- 
lar currency — will move. 

It is these considerations 
which underpin the appeal of 
technical analysis. Instead of 
looking forward and trying to 
predict a whole range of 
economc statistics, this approach 
looks at past patterns in the 
markets and tries to assess 
whether they will repeat them- 
selves. 

It is essentially short-term 
forecasting, aiming to catch par- 
ticular movements in curren- 
cies which suggest they will 
continue in the same direction 
for some time, or are about to 
go into reverse. 

The analysis used to be done 
of the basis of charts which 
simply tracked a currency over 
a certain period and looked for 
pattens which might repeat 
themselves, suggesting investors 
should buy or sell at a particu- 
lar point 

But a 5 in most other fields, 
computers now dominate, with 
the forecasters feeding in a 
whole range of data, from mov- 
ing averages to the momentum 
of different movements, and 
coming out with simply recom- 
mendations to buy at point 7 or 
sell at point X. 

The beauty of such an 
approach is that it can become 
a self-fulfilling prophecy. If 
enough investors or dealers fol- 
low a particular system then it 
will work just because they act 
on it, 

Even its practitioners, how- 
ever, make no spectacular 
claims. Hemy Hubbe of the 
U.S. forecasting firm Inter- 
national Treasury Consulting 
Inc, says that its trad: record 
shows that technical analysis is 
better than tossing a coin. 

But he adds that “success 
even under the best of condi- 
tions comes only after the end 
of a bumpy road; 
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A more mature market 


AGAINST THE heady days of 
the late 1970s when profits 
were soaring and the traffic in 
senior staff resembled the 
soccer transfer market, money 
and foreign exchange broking 
now looks an altogether more 
sedate and settled bu si n e ss. 

Not that the organised chaos 
o£ the dealing rooms could 
ever be described as sedate — 
with traders howling buy and 
sell orders down open lines to 
H/wans of hanks in markets 
which seem ever more volatile. 

But the structure of the 
business bas matured, the tech- 
nology has leapt ahead, and 
more subdued profits gro wth h as 
tempered the early extrava- 
gances. _ 

The major London brokers 
still dominate the scene world- 
wide. Every broker has 
different rankings for the top 
half-dozen in the business, 
mainly because each can claim 
to be the market leader in at 
least one product. 

But Exco, through its Astley 
and Pearce subsidiary, and 
Mercantile House through 
Marshall’s, vie for first place. 
Mills and Allen, through Harlow 
Meyer Savage and Guy Butler. 
Tullett and Tokyo Forex, R. P. 

and Chanes Fulton are 
all in the second tier. 

Over the past few years the 
major companies have tightened 
their grip on international 
currency and deposit trading in 
London and New York, and at 
the same time have forged links 
with Japanese brokers to ensure 
a large share In tb® Yen 
market . 

Market volatility is the life- 
blood of broking— and the gyra- 
tions on foreign exchange mar- 
kets has ensured a steady 
increase In turnover over the 
past few years. - • 

A study by Mariyn Ralph, a 
broking analyst at London 
stockbroker Rowe and Pitman 
suggests that, with one excep- 
tion, the turnover of the top 
brokers has increased by at 
least 10 and often more than 
20 per emit in each year since 
1080. 

The growth of profits has not 
been quite so spectacular, as 
large volume discounts de- 
manded by the banks, especially 
in London, have severely 
trimmed margins in foreign 
exchange broking. 

There is also a sense of fore- 
boding in the industry, and 
among smaller companies in 
particular, at the prospect next 
year of freely negotiated fees 
for deals in London. 

From January the Bank of 
England will withdraw as 
referee between the brokers 
and the banks in setting a com- 
mission structure for the indus- 


try. Rates, as in New York and 
some Far Eastern centres, wiU 
be set individually by each bank 
and broker. 

The brokers, however, appear 
in better shape than for some 
time to meet the challenge. 

Alter the slump in profits in 
1983 they have cut out unprofit- 
able services, reduced over- 
manning and launched a major 
drive to reduce their biggest 
overhead — communications — 
through the Introduction of new 
technology. 

R. P. Martin, for example, 
which probably leads the field 
in dollar/D-mark transactions, 
has been able to boost turnover 
relative to staff with an open- 
line trading system, which 
allows a single trader to deal 
simultaneously with a dozen 
banks. 

The full introduction over 
coming months of a com- 
puterised system to confirm 
deals between brokers and the 
hanks almost immediately will 
give a further boost to 
efficiency. 

It should also cut out many 
of the expensive disputes 
between brokers on banks on 


Brokers 

PHILIP STEPHENS 


the timing and price of par- 
ticular trades. 

The brokers have also diversi- 
fied, both in terms of products 
and geographically. Future 
Rate Agreements, pioneered by 
the Swiss-based firm Tradition. 
1 interest . rate . swaps, and 
currency options are becoming 
big business. . 

Many also' see a broader role 
for themselves in the new-style 
financial markets in London. 
Mercantile House Intends to 
become a primary dealer in the 
gilt-edged market, and Exco has 
consolidated its stockbroking 
business by acquiring 29.9 per 
cent of Galloway and Pearson 
and the money broking interest 
of Laurie MUlbank. 

At least five of the top six 
brokers in London (a question- 
mark hangs over R. P. Martin) 
appear confident that they will 
be accepted as inter dealer 
.brokers <H>Bs) in the new gilt- 
edged market though all con- 
cede that it will not be able to 
support the total of 10 or so 
companies expected to apply. 

Most have established links 
with IDBs in New York to pro- 
vide themselves with ready- 



Top quality paper 
for your portfolio 


■If you want secured paper • KfW is a central credit and 

with high yields, KfWs bearer development institution at 

bonds andSchuldSGheJne the federal level, fully backed 


are just what you're looking 
fix 


b y the federal government 
Its capital is held by the 
federal government (80 per 
cent) and the Lander (federal 
states) governments (20 per 
cent). 

i The bonds rank as trust 
Investment and are eligible 
for investment by insurance 
companies, according to 
Germanfavi 


The Bank promotes the 
German economy through 
long-term loans, export 
crerSts and guarantees 

One of the reasons fdrKfWs 

top-bracket rating in the ■ 
capital markets la the hi gh 


gwantees as required hy 
the law concerning Km 


Tote/ Assets 1984: DM 78.5 billion 


KfW Krerfitanstalt 


fur Wiederaufbau 

ft/reengarterate 5-R P.O.Box Tl 11 41, 6000 RankfurtlMatoll 
Telephone: 69/74310, Tfetoc 471352 
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made systems for the London 
markets, . - •’ ' • 

Both R. P- Martin and Charts* 
Fulton have moved to 
strengthen their capital base, 
the former with its agreed take- 
over by the investment group 
Quad rex Holdings and the Utter 
with its move to go puboa' 

Mills & Allen has sought to 
consolidate its position In flnaiw 
dal services by hiving off in 
media interest. 

Tullett I Tokyo la the only 
one of the top brokers still in 
private hands. But chairman 
Derek Tullett is confident that 
for the foreseeable future Us 
tie-up with Tokyo Forex, the 
largest Japanese broker, w£H 
allow it to continue to generate 
enough cash to expand further. 

Speculation of further- pos- 
sible shake-ups in the Industry 
once the new London securities 
markets begin operating have 
been heightened by the Bank j 4 
England's decision to raise tin 
ceiling on banks’ holdings In 
money brokers from 5 to 10 per 
cent. 

For the moment^ though- the 
possible conflicts of interest 
between a broker owned by one 
bank offering prices to Others 
has made the development only 
a distant possibility. 

Robin Packshaw. the chair- 
man of Charles Fulton, who 
organised a management buy- 
out of the stake held fay Bar- 
clays Bank through its acquisi- 
tion of Wedd Durlachar, says 
other banks had made it dear 
that they felt uncomfortable 
with the position. 

The brokers are divided on 
just how the banks will react 
to the ending in January of 
centrally-negotiated fees. 

The perception -among many 
is that initially at least they 
. .will push for lower fees, which 
John Berkshire, chairman of, 
Mercantile House, believes will 
further polarise the business 
into tho hands of the ..top 
brokers. 

Others argue, however, that 
the senior foreign exchange 
management in the major banks 
has begun to realise the adverse 
impact of such concentration on 
the liquidity and depth of the 
market 

What the brokers are per- 
haps more fearful of is the 
possibility that the banks will 
try to extend the discounting 
system to deposits. 

For many, that side of the 
business has been the most 
profitable and in some cases has 
been used to cross-subsidise 
foreign exchange. 

So far the banks have been 
quiet on the subject It la not 
certain that they will remain so 
come January. 
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Foreign Exchange 5 


Increase in complex innovations 


Banks 

DAVID LAS Cni g 


tors (assuming that the results 
can be compared). 

Mr Tom Theobald, vice-chair- 
man in charge of institutional 
banting, said that Citicorp 
earned more than Sim on 
foreign exchange in over 40 


THE 1970s and early 1980s 
were a period when the world's 
big international banks got 
dcqdy involved in — and made 
a lot of money from — the 
foreign exchange markets. Not 
only was K a fast-growing busi- 
ness, with the rise In world 
trade and, in countries like die 
UK, the aboltttoa of exchange 
controls, it also offered oppor- 
tunities for making substantial 
trading profits. 

But that is now dunging. In 
the last year or two foreign 
exchange tuts become a some- 
what different activity. The 
enormous volatility In the pari- 
ties of major currencies has 
made trading highly treacherous 
and much less suitable for 
banks. The growth of sophi- 
sticated new trading Instru- 
ments like financial figures and, 
more recently, options and 
swaps has also forced hanks to 
get to grips with complex inno- 
vations. 

Corporate customer* now de- 
mand much finer rates from 
their hanks, and are pushing 
back dealing margins. In 
addition, banks have been 
obliged to invest vast sums of 
money in new trading rooms 
crammed with the latest in com- 
puter mid communications gad- 
getry which bloom for a few 
weeks as “state of the art” be- 
fore a competitor comes up with, 
something even better. 

AH tola, this has made foreign 
exchange a less lucrative busi- 
ness for many banks. As the 
table shows, of the five major 
banks which are generally con- 
sidered to be leaders in tire 
markets, only one. Chemical 
Bank, managed to increase its 
foreign exchange trading earn- 
ings by a xf gpnHfejiwr amount last 
year, to $60.6m from $40.4m the- 
year before. 

Citicorp, the acknowledged 
number one, suffered a S per 
cent decline, though 
left it with more than twice the 
figure for any of its compete 


countries, which gives an idea 
of the extent of the group's 


The other three banks. Bar- 
clays, Chase Manhattan and 
Bank of America, were virtually 
unchanged, which means that in 
terms of their overall rising 
profits, foreign exchange must 
have declined -in importance. 

More than a thousand banks 
actively participate in the 
foreign exchange markets in the 
major centres like Now York. 
Frankfort, London mxi Tokyo, 
but only a few hundred could 
be considered serious players. 
Many banks must now be 
seriously considering how 
deeply involved they wish to 
remain. 

Mr Peter Gallant, assistant 
general manager in the 

treasury department of Midland 
Bank; which has begtm to take 
a much more aggressive stance 
in the market, says that more 
smaller banks are becoming cus- 
tomer rather than dealers. Mid- 
land also gets frequent requests 
for advice from other banks 
needing to develop -their exper- 
tise in options. 

For the big banks, though, 
having a large and credible pre- 
sence in the market Is essen- 
tial. Although they may no 
longer speculate in the market 
to the same extent as before, 
they need to see as much busi- 
ness as possible in order to get 
a “feel” for where the market 
is going. And the more -of that 
business (that is generated by 
corporate customers (rather 
than simply being -inter-bank 
trading) the better. 

Overall, bankers say only 
abou t 5 per cent of the turn- 
over comes directly from cor- 
porate customers ; the rest ia 
interbank dealing. However, a 
large bank like Barclays with 
a huge customer base and big 
branch net w or k to have 

about 15 per cent. 

Being able to offer not Just 
a foreign exchange service, but 
also expertise in the new instru- 


BANK INCOME FROM 
FOREIGN EXCHANGE 
TRADING AND SERVICES 
1984 1983 IS] 

$ 8 t 

Citicorp 258 274 24 

Chase M*hto 119 117 H 

Bk. of Amer. 101 102 11 

Chemical BX. 60.6 40.4 S 

£ £ f 

Barclays Bk. 104 107 3 


meats Is vital. Corporate 
treasurers now expect banks to 
be expert in options and be 
able to make them aH-weatixer 
prices. Whether -banks Actually 
make money out of these deal- 
ing is a different matter. 
Several large banks, in eluding 
Citibank, are believed to have 
lost large sums. 

Mr Christopher Bennett, chief 
manager of the foreign 
exchange dealers at Barclays, 
says his own bank only makes 
a small profit, but has to offer 
the service to be competitive. 

Bankers have mixed views 
about the role played by brokers 
in the markets, where they 
account for about half the busi- 
ness transacted. 

On the one hand, bankers 
resect having to pay what they 
consider to be excessive com- 
missions to a go-between, and 
they complain that brokers try 
to “churn” the market to 
generate business. 

The prices quoted by broken 
are also no longer foe major 
source of information about 
market movements sow foat 
services like Reuters -also put 
prices on a screen. On the 
other hand, banks recognise 
that brokers give them access 
to a for wider market, and add 
liquidity 

In foe OK, foe Bank of 
England-sponsored commission 
structure is to be phased out at 
the end of this year. The 
larger banks expect that this 
mil enable them to drive harder 
bargains with their brokers, and 
reduce forir costs, particularly 
.for Eurocurrency deposits 
where commissions are stMl 
most tis&fiy controlled. 

By the same token, though. 
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Irving Trust’s dealing room, with dealing desks designed by Specialised Banting Furniture International. 


Instilling liquidity and unity 


Information 

Services 


CMARLES BATCHELOR 


THE EXPLOSIVE growth of 
financial markets over foe past 
decade owes a great deal to foe 
information networks which 
were developed to serve them. 
It would be difficult to say 
whether foe growth had created 
the information systems or foe 
systems had given birth to foe 
growth. . . , 

The growth of the inter- 
national foreign exchange 
market since foe early 1970s 
certainly owes a great deal to 
the Monitor system developed 
by Reuters, one of foe leading 
business information groups. 

The creation of a worldwide 
network of television screens on 
which hanks, brokers and cor- 
porate -treasurers could display 
and call up foreign exchange 
prices gave foe market uihty 
and a liquidity it had pre- 
viously lacked. , 

Reuters added a facility 

allowing dealers to carry out 
transactions through their desk- 
top screens .in 1981, prnWnf 
the Monitor *dea to its logical 
conclusion — the network 
became foe market. 

In foe world of foreign ex- 
change there had never been 
a central market floor*]* 
which the new dectr oric 
systems had to compete. But as 
electronic dealing spreads to 
foe securities field even 

established market place such 

SrtSlMdOO SttK* 

is starting to fwl ltse “ 
threatened. __. te 

Haring done »«ch In create 
the foreign exchange and 


money markets over foe past 
15 years the large business 
information providers are now 
putting a great -deal of effort 
into adding technical refine- 
ments to their baric services. 

The big two in foe foreign 
exchange and money Arid — 
Heaters and Telerate (the UB. 
group which is 52 per cent 
owned by Exco International, 
the British money-broker) — 
are facing increasing competi- 
tion from software systems 
houses for custom-made in- 
house dealer networks. 

Keyboards now allow dealers 
to record electronically foe 
details of their trades, remov- 
ing the need for the traditional 
handwritten dealing tickets. 

These same systems can com- 
pute and display a dealer's 
exposure in a particular cur- 
rency and compare it with his 
dealing limits. Dealers can 
assess their liquidity position 
by calling up cash-flow reports 
on their screens. 

Thom fmt recently launched 
in foe UK the Forei gn B x- 
change Information system 
(FOX3) developed by Auto- 
phon, a Swiss telecommuni- 
cations group. This allows foe 
automatic calculation of depen- 
dent exchange and interest 
rates, cross rates and the value 
of currency baskets. 

Like foe Integrated Dealer 
Support System on offer from 
Forex Advisory Services, FOXI 
allows dealers to work out 
awkward “ broken date " for- 
ward deals as well as carry out 
”wbat if?” calculations on the 
value of individual deals. 

The proliferation of infor- 
mation services available has 
encouraged users to seek to 
customise their in-house infor- 
mation systems. Ultimately this 
could have far-reaching effects 
on foe turnover and profits or 


foe Information vendors. 

Customers face foe twin 
problems of foe high cost of 
the information and foe space 
constraints of already crowded 
dealing rooms. 

Why, they ask, should they 
pay for the full range of 
“ pages " available on. a particu- 
lar service when foey need 
only a few key pieces of infor- 
mation? And how do foey find 
room on their desks for foe 
terminals of several different 
information vendors? 

The information providers 
have found a partial solution 
by devising composite pages, 
grouping heavily-used key data 
from different .markets on a 
small number of' pages. 

But foe integration of data 
from more than one informa- 
tion vendor requires more radi- 
cal solutions. Reuters acknow- 
ledged this earlier this year 
when it boueht Rich Inc Of 
Chicago , a designer of communi- 
cations systems for financial 
trading rooms. 

The Rich system provides for 
a single console which controls 
flTwrwiai information from 
many different sources. 

If customers start developing 
their own in-house information 
systems twy could threaten 
foe traditional basis on which 
vendors charge for their ser- 
vices according to the number 
of terminals installed. 

Users would only need one 
data feed which they could then 
process through their own 
personal computers. Some 
users may already be manipulat- 
ing incoming data feeds with- 
out the information vendors 
knowledge, according to Mr 
Bobie Uniacke of First Market 
Intelligence, a market research 
organisation. 


The information vendors are 
aware of their customers' de- 
sire for tailor-made systems. 
Reuters developed jointly with 
Marshall Woellwarth, foe 
moneybroklng arm of Mercan- 
tile House, a “deposit shuf- 
fling” system for use by Mar- 
shall’s offices worldwide. 

This system uses the Reuters 
Monitor network to record and 
display incoming orders. 

“We use Reuters as an 
internal communicatioins sys- 
tem,” said Mr Derek Scotch- 
brook, a director of Mercantile. 
“We use Monitor to expose our 
own rates internally and the 
Reuters dealing system for 
internal queries and payments.” 

Growing competition for the 
custom of the big information 
users has been paralleled by an 
increase in foe number of ser- 
vices designed for the less 
heavy user. 

Prestel Citiservice provides 
Spot and forward rates for 34 , 
currencies as well as gQt and ' 
financial futures on a pay-as- 
you-use basis. Subscribers can 
access the service paying a time | 
charge for foe connection to the 
computer and a small charge , 
for each page used. Citiservice 
is a joint venture of British 
Telecom and ICV Information 
Systems. 

A more basic foreign 1 
exchange service provided by i 
British Telecom is its two- 
minute City call bulletin. This 
is available to anyone dialling 
a special telephone number for 
the 20p cost of the call. 

From sophisticated networks j 
costing thousands of pounds a j 
month to information available | 
for foe price of a phone call 
there appears to be no end in | 
sight to the growth of foe ■ 
financial information business. 
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smaller hauls with less muscle 
may find themselves paying 
Higher fees. The current 
position, where large banks feel 
they are subsidising the smaller, 
may be reversed. 

Foreign exchange fa now a 
worldwide 24-hour market, and 
opportunities for arbitrating 
differences between prices in 
separate trading centres have 
been largely eliminated by in- , 
stoat communications. I 

In terms of sheer business j 
volume, London has tradition- 1 
ally been foe centre of the mar- \ 
ket. But that appears to have i 
shifted to New York In foe last 

few years with the growing 
Involvement of both U.S. com- 
mercial and Investment banks. 

Tins has not, however, led to 
any decline in volumes traded 
In Europe because foe size of 
foe market as a whole is still 
growing. 

Barclays, for Instance, esti- 
mates that its customer volume 
has grown sevenfold since foe 
abolition of exchange controls 
in 1979. Part of that fa in- 
flation, of course. But after a 
slow start, foe growth curve 
has steepened and 1s still 
rising, acco rd ing to Mr Bennett 

The large Japanese banks are 
also a major force in foe mar- 
ket, though foey do sot have 
a reputation as top-rate traders, 
and foey have yet to get into 
options an a big way. Tokyo, 
however, fa a fast-growing 
foreign exchange centre, and a 
lore to both foreign banks and 
brokers. 

One constraint on foe growth 
of foe foreign exchange busi- 
ness is a shortage of skills and 
WBil4raaned people. The bars 
of foe City and Wall Street 
abound with talk of foe huge 
salaries a good dealer can com- 
mand, but tins poses a major 
problem for foe banks. 

The chirpy barrow boy skills 
that once made « good trader 
are not enough in an age iff 
options and hedges, whfich re- 
quire complicated mathematical 
formulae. Banks are now 
taking on graduates with mathe- 
matics degrees to meet foe 
challenge, another sign of foe 
growing cost sod compaction 
of running a foreign enflumgp 
department 




BNP’s International 
Dealing Centre 


BNP is Europe's largest bank, operating in the business 
capitals of over 75 countries. 


For companies in the UK, BNP London is the financial 
point of entry to worldwide trade. Apart from its expertise 
as a major dealer in sterling and foreign currency, BNP 
offers both LIFFE futures and options contracts. BNP is a 
leading market-maker in ECU's and well-versed in future 
rate agreements, interest swaps and Eurobonds. 


The London dealing room is one of the largest and most 
advanced in the City, giving companies immediate access 
to the international money markets. 


Speak to Martin Hooff, Senior Manager, or Henry Williams, 
head of the customer liaison team. 



Banque Nationale de Paris p.l.c 


8-13 King William Street; London EC4P 4HS. 

Telephone: Customer dealers 01-823 8691 FX Telex: 885281 


•** 


BNP Group Head Office: 16 Boulevard des Ita liens, 75009 Paris 
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Acknowledged as pioneers in worldwide tele- 
communications developments for over 50 
years, Wyatts lead the field in the design, 
manufacture and installation of Dealer 
Systems. 


Wyatts are continually researching and de- 
veloping the very latest communications 


veioping the very latest communications 
technology in order to provide totally flexible 
Dealer Systems. Our product range offers a 
complete answer to your telecommunication 
needs from small standard panels to larger 
individually designed Dealer Systems, and 
includes loudspeaking intercoms, voice 
boxes, specialised broadcast and key tele- 
phone systems. 

For Dealer Systems. . . 
the First Name is Wyatts 

L.H.W. WYATT BROTHERS LTD 
50 Canbury Park Road, 
Kingston-upon-Thames, Surrey KT2 6JZ 
Telephone: 01 -549 5727 
Telex: 934748 
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Dealer Boards, Telephone Systems 
... A Reputation for Innovation 















Intuition 


r;T: liitn»dtictkHi to the Money Market ; ^ 
ZRoIeofthe Dealer and Maihet Instruments 1 
- ^ Central Authorities •; : . J 

,4 Factors that influence Interest Rates , 

■; 5. the Foreign Exchange Markets . 

6. Communications and Money Transfer Systems 

7. Ethics of Dealing 

8. DeaKngl | -ci 

?9. beating II ■' 

K). Student Assessment 1 


Immediate access- 
runs on your IBM PC 


Highly efficient - 
uses computer-based 
interactive training 


Cost-effective- 
all staff can benefit, both 
new and experienced 
dealers alike 


Intuition is a 10 module-based training 
programme that will enable trainees to 
build up their knowledge of money and 
foreign exchange markets. 

At the end of this programme the 
trainee dealer will have a comprehensive 
and practical knowledge of money market 
techniques. 

For more information, please call 
Robert Stichbury in London on 01-583 0044, 
Scott Rumbold in New York on 212 938 5200, 
or complete and return the coupon. 


To: AP-DJ Telerate, Winchmore House, 12-15 Fetter Lane, London EC4A 1BR. 
or Telerate Systems Incorporated, One World Trade Center, New York 10048. 

The thougfit of having Intuition appeals to me, please send me more information. 


Adi 
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Foreign Exchange 6 


A computer-based training programme for 
Money Market dealers 


Emergence of a star performer 


Get on course with a fast, 
efficient Forex service. 


ECUs 


PETER MONTAGNON 


the European Currency Unit 
(Ecu) has recently emerged as 
a star performer in the world's 
money end cap ital markets, as 
borrowers and lenders rest 
around for an acceptable 
alternative to the U.S. dollar. 

According to the investment 
bank Credit Suisse First 
Boston, new international bond 
issues denominated in Ecus 
surged to Ecu &5ba last year 
from just Ecu 2bn In 1988 and, 
based on present trends, 
business could easily double 
again in 1985. 

At the same time the Ecu 
has enjoyed a period of rapid 
growth in international bank 
lending. The Basle-based Bank 
for International Settlements 
calculates that Ecu bank loans 
outstanding at the end of last 
year totalled equivalent to 
some $18bn. 

That was a share of only 1.7 
per cent in the total Euro- 
market, but it put the Ecu 
ahead of several other major 
currencies including sterling, 
French francs and Dutch 
guilders as a vehicle for bank 
lending. 

Also, Ecu business in both 
the capital and money market 
has recently been developed 
from scratch. Five years ago 
n Turner no business at all was 
conducted in the unit, which 
is the currency basket of the 
EEC (European Economic 
Community). 

A look at developments in 
tiie world monetary scene since 
then explains why the Ecu has 
become such a force in Inter- 
national finance. During that 
tirno the dollar has risen in- 
exorably on currency markets 
while interest rates have 
remained very high. 

That may have been good for 
investors who purchased dollar 
bonds, but it has made life 
much harder for European 
borrowers in the international 
marketplace who have seen 
their dollar debt become pro- 
gressively more expensive to 
service. 

Non UJ3. banks whose capital 
is denominated in currencies 
other than the dollar have also 
seen their gearing ratios under- 
mined as the dollar's appreci- 
ation bloats the value of their 
loan book without any corres- 


ponding increase in the value 
of their capitaL 

As the U.S. currency scaled 
higher and higher peals some 
investors have also become 
wary of adding more and more 
dollar securities to their port- 
folios. What they have been 
looking for is an alternative 
that will allow them to hedge 
against any fall in the dollar, 
but still provide a high return. 
The Ecu, which unlike the 
DIF's (International Monetary 
Fund) Special Drawing Right 
contains no dollar component 
at all, fits the bill exactly. 

The Ecu is a basket of the 
currencies of all the 10 member 
states of the European Economic 

Community weighted according 

to their share of EEC trade. As 
such it contains elements of 
some currencies such as Irish 
pounds and Greek drachmas 
that are bard for international 
investors to obtain as well as a 
high proportion of high yielding 
European currencies usch as 
sterling, Danish crowns, French 
francs and Italian lire. 

The European Monetary 
System itself has been stable 
far more than two years, during 
which there have been no 
currency realignments. That 
means that the Ecu has per- 
formed on exchange markets as 
well as the traditionally 
strongest European currencies 
such as the D-Mark and Dutdi 
guilder, while offering a higher 
rate of interest 

Small wonder that it has met 
demand from investors, especi- 
ally since one of the common 
characteristics of efforts to 
diversify away from, the dollar 
has been a quest on the part of 
many investors for high-yielding 
alternatives. This has also 
boosted interest in bonds 
d enominat ed in currencies such 
as the Canadian dollar, sterling 
and Australian and New Zealand 
dollars. 

In the bank lending market, 
however, the Ecu remains some- 
thing of a novelty for two main 
reasons. First of all the 
borrowers tariff to be Italian and 
French entities who have a 
special interest in needing to 
diversify away from the dOUar 
and want to minimise their 
exchange risks. 

Since the Ecu contains 
dements of both lire and French 
francs an Ecu loan as a very 
good way of doing this. The 
Ecu has however, been less m 
rip-mand from other borrowers 
though Ecu loans have been 
raised by the Soviet Union, as 
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well as some Spanish and 
Portuguese borrowers. 

At the same time depositor 
interest in Ecus has lagged 
slightly behind the demand for 
loans denominated in the unit. 
The Bank for International 
Settlements figures show that at 
the end of last year inter- 
natronal bank liabilities in Ecus 
were equivalent to $16bn, some 
*2bn below the total of outstand- 
ing loans. 

This means that banks have 
bad to concoct Ecus for lending 
by manufacturing them ouit of 
deposits taken in the 10 com- 
ponent currencies. 

The Bank for International 
Settlements argues tint the Ecu 
now has to break out of its 
current mould, both by attract- 
ing more Ecu depositors from a 
broader geographical base (up 
till now most have been, resident 
in Belgium and Luxembourg) 
and by proving Its universal 
appeal as a vehicle to borrowers. 
What is needed is a greater 
variation on the diet of Italian 
and French borrowers. 

Some bankers argue that the 
first of these two problems, 
particularly, might be helped by 
the establishment of a clearing 
system for international Ecu 
deposits which a group of 
private banks led by Credit 
Lyonnais wants to set up in 
conjunction with the Bank for 
International Settlements (BIS). 

The BIS has given its blessing 
to this in principle but certain 
technical problems still have to 
be ironed out. 

Once they are and the system 
Is operational it should become 


Better support for frontline traders 
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“A NEW YORK trader mice 
told me” Paufl Robathan writes 
in his new book on dealing 
room design* “"When you pick 
up the 'phone, one -thing you 
know for sure, the guy is out 
to lake you for aU be can get. 

“Only by supporting the front- 
line trader with high quality 
information and the most adapt- 
able access to it,” be concludes, 
"can trading operations hope 
to be successful in the years 
to come." 

This is the principal reasqn 
why the dealing room has 
replaced the computer centre 
as the major technological 
attraction an (the big banks and 
financial institutions, and why 
young foreign exchange dealers 
boast about the merits of their 
system over hmcfrfene drinks. 

The amounts the big banks 
and finance bouses are prepared 
to spend on these new financial 
db lines ore considerable. 

Some $30m end more is not 


ing terms. 

At the same time money 
trading accelerated rapidly 
through an increase in inter- 
national trade, the development 
of international companies and 
thf large and changing sur- 
pluses and deficits of countries. 

Early systems were dedicated 
simply to tracking and record- 
ing deals. The big banks had 
large central computer instal- 
lations and their foreign ex- 
change tracking software was 
tailor-made for them by “ blue- 
chip " software bouses like 
CAP -and Logica in the UK. 
Smaller banks and bank 
branches simply did without 

Two major changes have 
shaped the devlopment of deal- 
ing systems since then. First, in 
the mid-1970s the development 
of mini computers and small 
mainframes cheap enough to be 
Installed in a small bank or 
branch, but capable of running 
foreign exchange dealing and 
tracking software. 

These systems, essentially 
“bade office” accounting pro- 
grames, were developed by 
small software houses. 

Because London was the 
centre of the international 
foreign exchange world, these 


use that information. 

Typically, a foreign exchange 
dealer might want on his video 
screens (two or three screens 
per dealer is the fashionable 
number) details of his in-house 
rates, Reuter Monitor data and 
Telerate data, together with 
ADP Comtrend analyses. 

The problem is how to pro- 
vide all this information 
economically and effectively. 

There are a number of basic 
approaches. The videotex 
approach has been exploited by 
the systems house Aregon Inter- 
national. The various "data 
feeds" (information for a pro- 
vider in electronic form) are 
fed into a powerful computer 
which reformats the data Into 
videotex pages similar to 
British Telecom’s Prestel 
system. The dealer can call 
up individual pages to Us 
screen. It is cheap (and quite 
fast, but the dealer cannot 
manipulate -the information to 
any great extent 

A second approach is the 
" video switch;” a good example 
is the Rich Composite Informa- 
tion System developed by Rich 
Inc of Oiicago (now taken over 
Reuter). These work on the 


installed and on the market are 
still basically " back office * 
accounting systems. 

The third phase in the com- 
puterisation of foreign exchange 
destine wiH he the development 
of intelligent dealer work- 
station based on personal 
computers. 

Some elements of these 
advanced systems ore already 
in place. Companies such as 
Logica and BIS have been 
developing voice input systems 
where the dealer can cadi a 
particular page of information 
to the screen simply by speak- 
ing the page number into a 
microphone. 

More developed at present is 
the graphics tablet, a board 
wnich sits on the dealer’s desk 
by the terminal with afl the 
information — buyers, sellers, 
prices and so on-foot a deafer 
conventionally enters on a 
printed dealing slip. 

The dealer simply places an 
“electronic pencil” or stylus 
on the printed ward to enter 
foe date into the system. 

For foe future, expert systems 
are seen to have massive paten- 
tint These are pieces of soft- 
ware which can add samefoixK 
Eke “ IntaltiwnM " 4 a * 


'Ibstaycncouiseinafest 
competitive business, you need 
the best Fbrex service. A service 
you can xely an for expert advice; 
professional efficiency personal 
attention and ccmpetiiive rates. 
Thafe the kind of service that 
National Australia Bank's Pbreign 
Exchange peqpte can give you. 


At Naticnal Australia Bank, we 
have the latest tedindtogy an 


extensive repBsentatiye netvrafc 
andthepec^tosen/Keyciui 
individual requirements. With 

experience gained through 
the world's feign exchange 
markets, our Fbrex dealers 
have earned their filiation 
as experts; particularly in 
Australian dollar spot and 
forward exchange dealing 


why the first time you use our 
Raex service won't be the last 


Contact us today and discover 


London: Tteteptocne: 
(01)6000726. Tfelex: 883411 
(NAI'FkIX), Reuters NABX, 
Reuters Dealing NABL. 
Melbourne (Head Office): 
‘iyephone: (03)678144: 

Tfe lex: 31739 (NATFEX). 33855 
(NATFEX), Reuters NABM, 
Reutecs Dealing NABA. . 


National Australia Bank 

.Naaou] Australia Bank Umaed 


Global I^resentation: Frankfurt • Athens • Hong Kcng ■ Singapae • ttiqro • Beijing ■ Jakarta • Seoul 
. K uala T jim pur . New M • Chicago » Dallas ■ Los Angeles • San Frandsoo. 
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can cost $3,000 even before any 
of foe sophisticated electronic 
g&dgetry used m modem foreign 
exchange dealing has been 
fitted. 

Foreign exchange dealing, at 
course, has not changed only 

because of the new technology. 
Continuing instability in world 
markets has meant that dealers 

are hiraUrng dgniifiwiiiHy big- 
ger transactions and handling 
them faster. Computer tech- 
nology is <foe only economical 
way in which dealers can keep 
track of foe markets and their 
own positions. 

There have been unexpected 
side-effects. Dealing rooms are 
traditionally noisy places 
where the shouts and cries of 
the dealers vie with foe clatter 
of foe telex machines and foe 
rattle of printers. 

In many rooms, all of that 
has given way to a quiet elec- 
tronic whine, which some 
dealers find unnatural. Indeed, 
some banks have had to find 
ways of generating artificially 
the traditional hurly-burly of 
the market place, after finding 
that foe quality of trading was 
suffering from too much peace 
and quiet 

The development of foreign 
exchange dealing rooms and 
systems mirrors on foe one hand 
the pattern of change in foreign 
exchange worldwide, and on the 
other, dramatic developments in 
computer technology. 

Manual methods of tracking 
and recording foreign exchange 
deals were satisfactory, if time 
consuming and clumsy, until 
the early 1970s when the indus- 
trialised countries decided to 
abandon fixed rates of exchange 
and float their currencies. 

This opened a new era charac- 
terised by violent rate fluctua- 
tions which made it difficult for 
foe banks to estimate their daily 
p ositio ns, not only in foreign 
currency but in pure account- 


based. BIS. creator of the best- 
selling Midas package is still 
foe world leader with well over 
380 installations in 52 countries. 
The package was written to run 
on IBM’s System/32 office com- 
puter and has been rewritten to 
run on the System/ 34 and Sys- 
t em/38. 

Technologically, foe move to 
put Midas on System/38 is very 
significant IBM’s S/32 and S/34 
were very popular small busi- 
ness machines, but they were 
completely traditional in 
approach. 

System/38, however, is a very 
unorthodox machine, a com- 
puter specialised to handle what 
is called a “ relational database, ” 
a system which makes it pos- 
sible to examine the informa- 
tion in foe computer’s memory 
in many different ways. 

So Midas riming on the S/38 
is very much a “second genera- 
tion” system exploiting the 
advantages of new and very 
powerful computer hardware. 

The Kapiti stoftware package, 
another early leader, now also 
runs on S/38 while the third 
member of the foreign ex- 
change triumvirate of the 1970s. 
Arbat, has moved its system up 
the Digital Equipment range so 
that it now runs on the very fast 
VAX computers. 

Banking software is tradi- 
tionally written for IBM or Digi- 
tal Equipment computers as 
bankers, more than most, pre- 
fer only to deal with the big- 
gest and most secure companies. 
An exception there is the grow- 
ing use of Tandem and Stratus 
hardware, chosen for its 
capacity never to stop working 
even if parts of the system fati. 

The second major change 
over the past few years has been 
foe development of systems 
able to deliver massive amounts 
of information to the dealer’-s 
desk and new ways to enable 
the dealer to manipulate and 


such as Reuter and Telerate 
can e asily be converted to a 
common standard a n d delivered 
over shared ww*7niiTTiMi(^ >n 
Knes. 

A third approach involves a 
“ digital switch," again a power- 
fid computer which takes in 
date feeds as digital signals 
(com puter language) and dis- 
tributes them, again digitally, 
to the dealer work stations 

The closest so far to a true 
digital system isp rovided by 
Micragnosis which installed its 
first system at Citibank New 
York. 

The development of these 
sophisticated systems is still in 
its infancy. Most of foe foreign 
exchange software packages 


The collective experience and 
expertise of a group of dealers 
is fed Into foe system. Rules 
drawn from research into arti- 
ficial Intelligence are built into 
foe software, Which mates It 
possible to receive a "reasoned” 
answer to queries about foe 
infonnatimi in foe system. 

Robafoan points ' to foe 
importance of expert systems in 
imparting the expertise at foe 
skilful trader to aril the 
traders in the room: "This is 
even more valuable when foe 
most sktiful trader is also foe 
manager ami no longer carries 
outt the majority of foe. deals." 

"Dealing Room Design, Ova 
International Business Com- 
munications, 1985. 
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much easier to handle Ecu 
accounts, and that could lead 
to an expansion of foe market 

So for it is in the bond market 
that the Ecu has really made its 
mark. Demand far Ecu paper 
has been very strong this year 
and, despite a strong flow of 
new issues, coupons have liHu 
decisively through foe 10 per 
cent barrier that was previously 
considered a sticking point 

More Important still Is evi- 
dence that Ecu bonds bo w hav e 
a pretty brood-based investor 
appeal. 

The EEC for example last 
year launched an Ecu 1 50m 
iiqn« in the U.S. domestic 
market, foe first time that any 
borrower has ever issued a 
foreign currency bond in New 
York. Yet so strong was interest 
that the EEC was able to raise 
Its amount to Ecu 200m. 

This was a far cry frank the 
early days of foe Ecu bond 
market when investors were 
mainly confined to Belgium and 
Luxembourg. Over the post ' 
year interest in Ecu paper bag 
clearly spread well beyond these 
narrow confines, and, with foe 
development of a swap market - 
in Ecus, the currency has also 
assumed appeal for a broad 
range of issuers. 

Flushed with its sucoess in 
New York foe EEC i now con- 
sidering la unching an Ecu bond 
issue in Tokyo, the first foreign 
currency bond to be launched 
there In six years. There could 
hardly be a better way of 
demonstrating that in five years 
of rapid growth foe Ecu has 
really made its marie. 
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